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New York PSC Recommends State, Feder Tax Retief for Rails 


Following investigatio& prdered by New York 
legislature, Public Service Commission ad- 
vances 14 steps to hefp solve financial prob- 
lems of railroads operating in the state. Says 
state should freeze tax base for two years, ex- 
empt from taxes grade crossing structures and 


safety devices to "B@™tetalled in future, and 


improvements to existing facilities. Says Con- 
gress should repeal tax on rail passenger tickets, 


Two Commentators See Cost Knowledge Emerging as Rate Factor 


E. G. Plowman, U.S. Steel Corp. vice-president 
and Dudley F. Pegrum, professor of economics, 


University of California at Los Angeles, term 
place of cost data important in future rate 
making. Dr. Plowman suggests differing ‘per 


diem’ charges on old and new freight ec: 


irs aS 


Congress Said to Have Preserved 


Harry C. Ames says, in study of transportation 
act of 1958, that Congress recognized need of 


stop diversion of mail from trains, ‘up’ mail 
pay, and not tax sums gained by local tax 
relief. Six ‘exploratory’ measures suggested. 
Page 21 
part of ‘modernizing’ of charges and rates to 
avoid nationalization of railroads Prof. Pe- 
grum expresses view that, under 1958 trans- 
port act, ICC must determine if rates are 
compensatory under ‘economic’ rather than 


‘legal’ concepts 


Pages 25 and 50 
Rate Differential for Barges 


differential to enable barge lines to share in 
traffic. Defends ICC against ‘inconsistency.’ 


Page 29 


Private Truck Council Seeks Ways to Stretch Transport Dollar 


Operators of private truck fleets, at twentieth 
annual convention, discuss methods of increas- 


ing efficiency, safety. Told no organization, funds 
or plans are devoted to defense transportation. 


Rails’ Ability to Finance Larger Benefits for Employes Questioned 


Testifying before House interstate and foreign 
commerce committee, members of Railroad Re- 
tirement Board suggests it is doubtful that 
railroads can afford to pay increased taxes on 
larger portion of workers’ pay each month 


Page 31 
to finance proposed liberalized benefits. RRB 
chairman says board will ask borrowing au- 
thority to pay vresent unemployment bene- 


fits, as unemployment insurance fund is at 
dangerously low level.’ Senate hearings Feb. 9 


Page 44 


Eastern Railroads Ordered to Increase Free Time at Lake Ports 


ICC tells eastern roads to increase present two 
days’ free time at lake ports on export traffic 
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to seven days, as allowed by western roads at 
lake ports, eastern roads at tidewater ports 
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This issue consists of 2 parts, of which this is Part I. Part Il is Regulatory News. 
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Sherlock Homes never worried about knotty 
problems because he knew he could always 
rely upon Watson to come to his aid. 


If your shipping department is tied up in 
knots, call today’s modern Watson who will 
quickly solve your problem. 
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Your smallest shipments often deserve the 
most attention. That’s why Pilot people put 
their best big service behind your LTL 
shipments. It works because SERVICE is 
Pilot’s “Frame of Mind.” Pilot’s immense 
operation between Georgia and the 
Canadian border means big attention 

for every small shipment. Call the 

people who think and act 

SERVICE ... call 

Pilot. 


Pilot Freight Carriers 


INCORPORATE 
GENERAL OFFICES — WINSTON-SALEM. N. C. 
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Starting March 4 Alitalia will operate from Rome non-stop to 
Karachi— one-stop to Bombay! This is by far the most convenient 
freight service available to American shippers! Flights leave New 
York each Tuesday and Friday afternoon—arrive in Karachi at 
noon Thursday and Sunday, in Bombay at 3:40 P. M. Thursday and 
Sunday. Alitalia provides one-carrier service from New York and 
Boston through to destinations in Europe, Africa, the Middle and 
Far East. Daily flights. Non-stop flights to Paris, non-stop flights 


to Milan. Efficient service, ex- 
pert handling. Thousands of AA ILI i TA ILIA 


pounds capacity per flight. AIRLINES 

























































Contact your freight forwarder or local Alitalia office. Or write 
Alitalia Airfreight, 666 Fifth Avenue, New York, New York 
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W. F. Thompson (lower inset) demonstrates 





how communications between shipper, dispatcher and switch engine expedite handling of loaded « 


TRAFFIC Wor! 





Are the shippers benefiting 
from modern communications? 


On the Rock Island, Yes 


to quote W. F. Thompson, Des Moines Division Superintendent 


The Rock Island system is a spider web of communications. 
Short wave radio, direct telephone lines, microwave, tele- 
type—all permit communications between persons any- 
where on the railroad within minutes. Thatis great—for 
the railroad— you might say. True—but we consider that 
secondary. The important thing is, shippers and consignees 
benefit in terms of faster shipments and on time deliveries. 

“On the Des Moines division, for instance,” says Mr. 
Thompson, “communications save time in many little 
ways that add up to faster deliveries. Like in car loading. 
Previously a loaded car sat idle till a switch engine hap- 
pened by to pick it up, but now the engine is notified by 
radio that the loaded car is ready for delivery to its as- 
signed train. This gets your car on the train without those 
mysterious delays that are so hard to trace. 


if you have any comments, pro or con, regarding our rates or services, we invite you to discuss them with your Rock Island traffic representative. 


ROCK ISLAND LINES 


The railroad of planned progress 
...geared to the nation’s future 








“Still more time can be saved on occasions when a main 
tenance problem develops en route. The engineer radios 
the nearest base station, which immediately telephones the 
yard ahead to have a crew ready to go to work on the 
problem the moment the train rolls into the yard. 

“Further savings are often realized in terminals. Here 
delays are eliminated when dispatchers notify engineers 
by radio which track is cleared for the incoming train. 

“There are many other ways that modern communica- 
tions help us insure on-time performance. The point is, we 
look on communications not as a convenience to us, but as 
a service to our customers.” 

Next time you ship Rock Island, you can be sure we'll 
do everything we can to avoid delays, speed shipments, 
and deliver the goods on time. 


CHICAGO 5, ILL. 
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State Governments, Too, Can Aid Troubled Carriers 


W asses CAN BE DONE o ‘stem the attrition” of rail 
More sqocile ally, what can be done 

op a ‘withering away’ of rail commutation service? 

{ report containing recommendations based on information 
veloped 10 months of intensive search, by a staff of 
xperts,” for answers to those questions has been trans- 
tted to Governor Nelson Rockefeller and to the legislature 
New York state by the Public Service Commission of 

it state. A news article about the state commission's report 
its investigation of the financial condition of the railroads 
perating in New York state appears elsewhere in this issue. 


issenger Sery ice? 


At this writing, executives of some of the largest rail- 
ads which have lines in New York state have not com- 
leted their analyses of the state commission's report. Our 

ouess is that all the railroad managers concerned will agree 
hat most of the commission's proposals are excellent and 
hat what's to be hoped for now is that something will be 
ne to put them into effect. As to one of the measures 
vhich, the commission says, should be “‘explored’’—adoption 
the public authority device,’ described candidly by the 
public ownership'’—we anticipate no chorus 
hallelujahs or amens from rail management othces. With 
spect to the commission's proposal for a temporary freeze 
ra two-year period) of the tax base for rail lroad property 
t “current imposts’ as the 


mmission as 


to establish the level of 
the president of the New York Central, Mr en 
hekedn has demurred, taking the position that such 
reeze’’ would prolong tax injustices that should be cor- 
ted immediately. The state commission explains that its 
posal for a “tax freeze” is made “to keep conditions from 
tting worse,” and implies that it has hopes that the situa- 
will be remedied on completion of a study of “the 
whole tax problem” in New York state by the State Board 
Equalization and Assessment 


is 


-T\ HAT Mr. Perlman and other executives of railroads 
| operating in New York (41 of them) have good reason 
r unhappiness about the rail property tax situation is 
hown by the PSC itself in its report. In discussion of this 
bject, it said that between 1955 and 1957 the combined 
t income of the state’s railroads dropped from $165 mil- 
on to $76 million, or 53 per cent, but that in that same 
riod the real property tax bill of the railroads in New 
ork was increased by nearly 10 per cent, from $39.9 
llion to $42.5 million. The over-all tax burden of the 
lroads, the state commission indicates, is illustrated by 
it of the New York Central. It says that of tax accruals 
taling $67.5 million in 1957 for the New York Central, 
1.5 million, or 33 per cent, were for New York state; 
’.2 million for 10 other states and for Canada and Mexico, 

d $27.1 million for the federal government. 


a the New York PSC asserts, “it is clear 
t New York state singly cannot alleviate the tax problems 
‘the Central when 67 per cent of its tax bill is earmarked 
tr its operations outside of New York and for the federal 
ernment.” Then, suggesting that the railroads cannot, 


rough unilateral action by a state, get all the tax relief 


ey need, the PSC says: 
No action by a single state 


can insure the continuity 


of such (passenger) services, even within its own borders 
We are compelled to look to Washington for its regula 
tion . . . We must also look primarily to Washington for 
its salvation. And immediate action is called for 

To us it isn’t at all clear that “New York state singly 
cannot alleviate the tax problems of the Central’’ or of any 
other carrier within the state. We would think that if no 
more than one-third of the Central's tax bill $21.5 mil- 
lion in New York were whittled away, so as to cut it down 
to about $14 million, there would be a pretty fair ‘“‘allevi- 
ation.” The amount of good the states can do toward lighten- 
ing the load of tax-oppressed carriers (or industries of any 
kind, or persons) should not be minimized 


 e New York commission gives the impression that 
it’s nettled by the granting of power to the ICC, in 
the transportation act of 1958, to overrule the state com- 
missions in train service abandonment cases. When it (the 
New York commission) says that “we are compelled to 
look to Washington’ for regulation of rail passenger service 
and that “we must also look primarily to W ashington for 
its salvation,” it could be suggesting to Congress that “‘since 
you don’t want us to have much authority over the railroads, 
there’s not much reason for us to be concerned about trying 
to rescue them when they're in trouble Well, perhaps 
Congress would not have done any wing-clipping on the 
state commussions if more of them had shown concern for 
preservation of private ente fprise in transportation rather 
than concern for preservation of transportation se rvice at any 
cost (to the carriers), so as to make a favorable political 
impression on voters who didn’t use the service very often 
but wanted to have it available at all times. 


The assertion that Washington must be looked to “‘pri- 
marily” for the “‘salvation’’ of distressed carriers won't be 
disputed here. A fact that should be brought clearly into 
view, however, is that Washington can’t provide entirely 
all the help that carriers may need, aside from help that 
the carriers may provide for themselves. The states do have 
the power to cripple, or even to destroy, by taxation and 
by other means. 


There's a strong possibility that the New York commis- 
sion’s report will receive serious attention at Albany and 
will not soon be filed away in the trash barrel into which 
so many other reports on transportation inquiries have been 
thrown. Governor Rockefeller has announced he will seek 
establishment of a New York State Office of Transportation 
and has appointed a transportation advisor (Robert W 
Purcell, New York City lawyer and financier, former vice- 
president of the Chesapeake & Ohio Railway), and three 
aides for Mr. Purcell (Ernest Williams, professor of trans- 
portation at ¢ olumbia mee Harry G. Hermann, West- 
chester County lawyer, and Arthur S. Genet, former presi- 
dent of the Greyhound Corp., Chicago). It’s evident that 
in the New York state government there has come into being 
a realization that state authorities as well as federal author- 
ities have important responsibilities relative to maintenance 
of efficient transportation service for the country as a whole. 
Such an attitude by one state government merits imitation 
by others. . 


















































Home Study in— 


Transportation 
and 
Traffic Management 


y 4) positive step toward 


a rewarding career! 


Whether you are employed by 
a carrier or shipper organization, 
you know of the opportunities in 
your field that exist for profes- 
sionally trained men and women. 
And the home study courses in 
transportation and traffic man- 
agement offered by the College of 
Advanced Traffic represent a 
sound and positive step toward a 
secure and rewarding future for 
you. 


Practical and economical, these 
home study courses are suited 
both for beginners wishing basic 
background and advanced train- 
ing as well as for those already 
employed in the field and plan- 
ning to advance their careers. 
Included in the courses are prac- 
tical problem projects worked 
from actual tariffs and tariff 
workbooks, written examinations 
and theory questions which are 
analyzed for you, corrected and 
graded by a faculty of competent 
and experienced traffic men. 


COLLEGE OF ADVANCED TRAFFIC 


22 West Madison St., 
Chicago 2, Ill. 


pom 


College of Advanced Traffic, Dept. TW 
22 West Madison St. 

Chicago 2, Ill. 

Please send me, by return mail, full details 
of home study courses in transportation 
and traffic management. | understand that 
this request places me under no obliga- 
tion, and that no salesmen will call. 


Name 
Address 


Zone BORO i. cin ccs 


City 


() Check here if you are a veteran en- | 
titled to educational benefits under | 
P.L. 550, 82nd Congress. : 





Questions 


and Answers 
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Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. ¢ 
No attention will be paid to anonymous communications or questions from nonsubscribers 


Tariff Interpretation— 


Words and Phrases— 
‘Parts Thereof’ 


Question—Missouri 


Our problem deals with a volume ship- 
ment of various iron or steel tractor 
parts, moving from Springfield, Ill., to 
Kansas City, Kan. Originally, the Class 
45 rating, in accordance with National 
Motor Freight Classification No. A-4, 
was assessed. 

The charges were reduced, based on 
the Class 40 rating in Middlewest Motor 
Freight Bureau tariff No. 1-A on agri- 
cultural implement parts, etc., which 
refers to item 104 of Middlewest Motor 
Freight Bureau tariff No. 203-A. 

Item 104 reads: 

“Machinery or machines or parts 
named, viz: Tractors or tractien engines 
NOI powered with steam or internal 
combustion engines .. . or parts thereof, 
including tractor lugs, tractor tread pins, 
tractor tread shoes, tractor treads trac- 
tor tread or tractor wheel extension 
rim. ’ 

It is our interpretation that practi- 
cally any type of tractor parts is included 
in this description. Please note that the 
sentence following the word “thereof” 
reads “including” and does not read “in- 
cluding only.” 

The carrier’s position is that 
rating applies on tractor parts 
when accompanying ae tractor 

May we have your views in this matter 


this 
only 


Answer 


The phrase “parts thereof” was inter- 
preted in Kappel Extension of Opera- 
tions—La Porte, Ind., 32 M.C.C. 521, as 
limiting the authority to such parts as 
were necessary to complete a particular 
shipment of new trucks, new tractors 
and new chassis, and did not authorize 
transportation of truckload shipments of 
radiators or any other truck or tractor 
parts in truckload quantities. The same 
ruling was made in Convoy Co. Inter- 
pretation of Certificate, 52 M.C.C. 191, 
and Olivier Extension—Oil Field Com- 
modities, 52 M.C.C. 368. 

The word “thereof” appears to be the 
key to whether or not parts may be 
shipped separately. In this respect, see 
the report in No. MC-2482, Kuntz & 
Joyce—Petition For Modification of Cer- 
tificate (mimeographed), decided De- 
cember 16, 1958, wherein the Commis- 
sion said: 

. . The desired modification can be 


In this column will be published answers to questions relating to traffic, of general reader 
A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


interest. 


opinions. 


of investigation herein contemplated. 


accomplished by deleting the wi 
‘thereof’ in the commodity descriptio 
and altering it to read ‘heavy machine 
and heavy machinery parts and attach- 
ments,’ which, under our prior construc- 
tion of similar terms, will authorize t 
transportation of heavy machinery and 
heavy machinery parts either separately 
or together and, if together, whethe: 
not the parts are constituents of the 
specific machinery being transported 
See East Texas M. Frt. Lines—Inter- 
pretation of Certificate, 62 M.C.C. 727, & 
Dealer's Transport Co Extension 
Willow Run, 48 M.C.C. 199, Lay Truck 
ing Co., Inc.—Petition for Modificatio 
71 M.C.C. 393.” 

In Doyle Furniture Co. v. Chicag 
B. & Q. R. Co., 185 1.C.C. 379, the Com- 
mission, in interpreting a rate ite! 
reading “beds, iron or* brass, or iron a! 


brass combined, and parts thereof 
ruled that mattresses were not include 
within this description. In effect, the 


Commission ruled that the phrase “part 
thereof” included only parts for the be 
which they accompany 

We can see no reason for applying a! 
different interpretation to item 104 


Words and Phrases— 


‘Necessity’— 


As Used In Motor Carrier Certificates 


Question—Arizona 


Will you please enlighten us as to wha 
is meant by the word “necessity,” as 
is used in the phrase “convenience and 
necessity,” as applied to regulations of 
the Interstate Commerce Commission a! 
various state Commissions 


The 


han 


Answer 


thr 
The word “necessity,” as used in th 


phrase “convenience and necessity,” 
applied by the various regulatory Con 
missions, does not mean an essential « 
absolutely indispensable service, but 
used in the sense that the service woul 
be such an improvement as to justify o 
warrant the expense of making the im 
provement, also that the inconvenienct 
of the public caused by the lack ol 
sufficient service may be so great as t& 
amount to a necessity. Any improvement 
which is highly important to the publi 
convenience may be regarded as a ne 
cessity 


Some cases interpreting the wor 
“necessity” are: Auclair Transportation 
Inc., Extension—New Hampshire, 4% 





We do not desire to take the 
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handled move free of any claims. Proper handling, 
stowing and loading of cargo gets your shipments 
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M.C.C. 827, sustained by C. E. Hall & 
Sons v. US., 88 F.Supp. 596; Richmond 
Greyhound Lines, Inc., Extension—Lex- 
ington Park, Md., 52 M.C.C. 443: LC. 
v. Parker, 320 US. 60; Clark v. U.S., 101 
F.Supp. 587; Midwestern Motor Carrier 
Rates, 31 M.C.C. 603; State v. Burto 
317 S.W. 2d 661; State ex rel. Missou: 
K. & O. Coach Lines v. Public Service 
Commission, 179 S.W.2d 132; Chicago, R 
I. & P. R. Co. v. State, 252 Pac. 849: and 
Wabash, Chester & Western R.R 

Commerce Commission, 141 N.E. 212 


Routing and Misrouting— 
System Lines 
Question—Minnesota 


Two shipments of powdered milk were 
routed from point “A” in Minnesota, 
consigned to a firm in Albuquerque, N.M., 
collect, in March, 1957. The cars were 
routed Great Northern—Minneapolis, 
Northfield & Southern—Chicago, Rock 
Island & Pacific—Frisco—Quanah, Acme 
& Pacific—Santa Fe. 


When the firm in Albuquerque received 
the freight bills, there was a combina- 
tion of rates assessed over Avard, at 96 
cents, and the beyond rate was 74 cents, 
for a total of $1.70. The through rate 
of $1.32 per hundred pounds is named 
in Southwestern Freight Bureau tariff 
No. 2006, item 960, and the routing is 
named in Southwestern Freight Bureau 
tariff No. 1006, item 1040, to the gate- 
way of Omaha, Kansas City, and so on 
The routing beyond the Omaha—Kansas 
City gateway is taken from Southwestern 
Freight Bureau tariff No. 222. The car- 
riers assessed the consignee on a com- 


Ss oO ME J oO BS NE E D bination of rates, since the routing 


stipulated on the bill of lading would not 
protect the rate of $1.32. The consignee 

A SPECIALIST has invoiced the consignor for the addi- 
tional freight charges. 


For your shipping needs, call your The notation “routing to protect thru 


rate” was made on the bill of lading. As 


there is no through route of this nature 

stated in Southwestern Freight Bureau 

tariff No. 222, we wonder if it was the 

carrier’s duty to inform the shipper of 

° » > = this misrouting before departure of the 

shipping specialist car? It seems to us that it was the 

duty of the Great Northern Railroad to 

call the shipper’s attention to the fact 

that this routing on the bill of lading 

Judge for yourself. _ ' would not protect the lowest available 

through rate. The rate was not shown 

° on the bill of lading. Our reason for 

put Cotton Belt on trial thinking that the originating carrier 

should have called this to the shipper’s 

° ° attention is due to the fact that the 

and your verdict will be Quanah, Acme & Pacific does not con- 

nect with the Atchison, Topeka and 

. . Santa Fe—it does connect with a divi- 

perfect shipping sion of the Atchison, Topeka and Santa 

Fe, known as the Pan Handle and Santa 

Fe. 

Do you know of any reports of th 

Commission or decisions of the court 
involving our problem? 


in every way. 


Answer 


As to whether or not the routin 
specified was complete, we refer you t 
the report of the Commission in Kent 
Receiver v. Illinois Cent. R. Co., 20 
1.C.C. 289, wherein it is stated: 


“Defendants, in support of their co! 

tention that the rate charged was aj 

FREIGHT SPECIALISTS | plicable, point out that the tariffs gov 
SINCE 1877 erning the shipments named a joi! 
Pins tables commodity rate of 42 cents on lumbe 
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at your door. No extra packaging, no marking or stencilling! 1 


Once loading is complete, trailer doors are sealed. your shipping container 
Cargo is never moved or scattered. No handling! No 


routin , -2 
No damage! And you can ship any kind of freight. Door-t 


Contact Sea-Land for proven Savings. 
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in carloads, from Roseland to the des- 
tinations involved, and provided for the 
addition of 1.5 cents per 100 pounds to 
the lumber rate in arriving at the rate 
to apply on the commodities herein con- 
sidered; that the foregoing tariffs pro- 
vided routing ‘via Baton Rouge or New 
Orleans;’ that the Yazoo & Mississippi 
Valley is a part of the Illinois Central 
system and is so recognized: and that 
it was a party to the tariff publishing 
the through rate charged. 

“In Cabot, Inc. v. Chicago, M. & St. 
P. Ry. Co., 136 I.C.C. 491, allegations of 
misrouting and inapplicability of the 
rate charged on a carload of carbon 
black shipped from Baker, Mont., to 
Oakland, Calif.. routed ‘CM&StP to 
Seattle—UP to Portland—SP to Oak- 
land’ were considered. No rate was shown 


For lowest cost... 


on the bill of lading. The shipment 
moved over the lines of the Chicago, 
Milwaukee & St. Paul Railway Company, 
hereinafter called the Milwaukee, to 
Seattle, Wash., Oregon-Washington Rail- 
road & Navigation Company to Portland, 
Ore., and Southern Pacific Company to 
destination. Complainant there con- 
tended that as the Union Pacific Rail- 
road Company did not operate between 
Seattle and Portland, the bill of lading 
routing was impossible of execution and 
that, therefore, the shipment was mis- 
routed. This contention rested on the 
showing that the Union Pacific was not 
a participating carrier in the tariff 
carrying the joint commodity rate as- 
sessed and collected: that the Union 
Pacific did not physically connect with 
the Milwaukee at Seattle; and that the 


outstanding service 


ROUTE GULF CANAL 


MOBILE 
NEW ORLEANS 


LAKE CHARLES 


HOUSTON 


te ae 
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BROWNSVILLE 






e 


Serving all ports and points on the 
Gulf Intracoastal Waterways from 
Brownsville to Ft. Myers, Florida, 


“Fishy-back” vans for door-to-door service 
between Houston and New Orleans— 
motor freight convenience at barge savings 


Exclusive “Fishy-back” service between Houston and 


New Orleans serving the Southeast . 


. . prompt, efficient 


barge service to all points with through routes and rates 


with all river Common Carriers, All types of cargo: 


bulk, liquid, package, bargeload, carload, less carload. 
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AiR Lines, Inc. 





HOUSTON, TEXAS, P. O. Box 9128, WAlInut 3-9451 
NEW ORLEANS, LA., P. O. Box 8243, WHitehall 9-8397 
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Oregon-Washington Railroad & Nay 
gation Company, while a part of th 
Union Pacific system, was a separa 
and distinct unit. Of these contention 
we said: 

“‘Complainant’s position is not ten- 
able. .. . Although the Oregon files sepa- 
rate tariffs and reports with us, it 
generally recognized and considered a 
a part of the Union Pacific system and 
it is the only line of that system con- 
necting Portland and Seattle. In Mid- 
land Linseed Products Co. v. Director 
General, 77 IL.C.C. 242, we said, “Com- 
plainant’s routings ‘care of the Erie 
could mean either the Erie system 
Erie Railroad.” In view of the fact that 
only one line of the Union Pacific sys- 
tem is available for shipments from 
Seattle to Portland it is clear that com- 
plainant intended the designation “UP 
to mean the Union Pacific system.’ 

“As stated, the Yazoo & Mississippi 
Valley is a part of the Illinois Central 
system, and routing of shipments over 
the Illinois Central would include that 
portion of the route over the Yazoo & 
Mississippi Valley from Hammond to 
Baton Rouge.” 

When a shipper names a route, to- 
gether with the statement “protect 
through rate,” but he does not name a 
rate, the carrier is required to do nothing 
more than forward the shipment via the 
route named and collect the rate appli- 
cable via that route, whether it be a 
joint single factor rate or a combina- 
tion rate. This was the ruling by the 
Commission in Ryon Grain Co. v. Lehigh 
Valley R. Co., 215 L.C.C. 216. 

As a through rate can be either a joint 
single factor rate or a combination of 
rates (South Texas Cotton Oil Co. v 
Alton & S. R. R., 297 I.C.C. 767; “Auto- 
matic” Sprinkler Corp. of America v 
Pennsylvania R. Co., 264 I.C.C. 1792; 
Scoular-Bishop Grain Co. v. Minneapolis 
& St. L. R. R., 200 L.C.C. 663; Keery Co., 
Inc. v. New York, O. & W. Ry., 226 LCC. 
335; Parkersburg Rig & Reel Co. v. Bal- 
timore & O. R. Co., 225 I.C.C, 577), the 
insertion of the words “through” 
(“thru”) or “protect through rate” 
(“protect thru rate”) creates no conflict 
and, actually, has no more effect than if 
these words had not been inserted in the 
bill of lading. 

Inasmuch as the routing seems to be 
complete under the Kent case, and the 
carriers are required, under the Ryon 
Grain case, to do nothing more than 
protect the rates applicable via the route 
specified in the bill of lading, you must 
respond in the amount of the claimed 
undercharges. 


From Our 
Readers 


Traffic Clubs’ Annual Dinners 


Morristown, N 

I have just read with interest 
article on page 27 of the January 
1959, issue of TrarFric WorLp and 
editorial in the same issue dealing w! 
the matter of traffic clubs’ annual di 
ners. 
‘ Surely, acceptance of the single di 
ner date plan should be advocated j 
as strongly by shippers as it is by c: 
riers.—RIcHArRD A. Stuart, Traffic M¢ 
ager, The Mennen Co. 
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Latest styles arrive early...on low cost Air Express : 


CHECK YOUR AIR EXPRESS SAVINGS 


over any other complete air service 


CITY TO CITY...DOOR TO DOOR | air EXPRESS 


YOU SAVE 


5 lb. package) 


OKLA. CITY to MINNEAPOLIS $1.25 to 
NEW YORK to CEDAR RAPIDS 1.05 to 
CHICAGO to SANTA FE 1.30 to 


L. A. to CORPUS CHRISTI 2.55 to 


Apply these typical examples to your shipping problems 


To make a big splash in the market, manufacturers 
rush their swim suits to stores in hours—with Air 
Express. Save time and dollars, too! . . . Air 
Express, symbolized by the big “‘X,” offers you the 
same high speed and low cost. Plus exclusive one 
carrier door-to-door delivery to thousands of U. S. 


cities and towns. Prove it with a ‘phone call. 


AIR EXPRESS 


GETS THERE FIRST via U. S. SCHEDULED AIRLINES 


CALL AIR EXPRESS & ... division of RAILWAY EXPRESS AGENCY 
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Small Shipments Conference 
Fears REA ‘Discontinuance’ 


The National Small Shipments Traffic 
‘onference held an all-day meeting in 
Washington, D.C., on February 4 and 
msidered at some length the effect on 
e business of members of the confer- 
nee of “a threatened discontinuance of 
he service of Railway Express Agency.” 
The discussion arose out of the fact 
hat some railroads, notably the New 
York Central, had announced their in- 
tention of withdrawing from the express 
greement 
The members of the conference dis- 
issed alternative modes of transporta- 
yn which might be employed if REA 
ervice was discontinued, such as the 
ervice offered by United Parcel Service 
Greyhound, etc. Also discussed was the 
single-agency” plan (envisaging one 
ransport agency to handle parcel post, 
express and small freight shipments) 
hich the conference has advocated in 
he past 
In connection with the REA situation 
t was observed that there were proposals 
ending in the southwest to move all 
REA tonnage by motor common carriers 
It was agreed that the conference should 
ooperate with other interested shipper 
roups in connection with the possible 
discontinuance of express service. 
Another matter considered was a pro- 
posal of the conference to endeavor to 
induce motor carriers to publish an 
“incentive” or “multiple shipments” rule 
to encourage shippers to tender carriers 
a number of shipments at one time on 
one pickup, with a rate incentive for do- 
ing this 


Carloadings Totaled 582,636 
In Week Ended January 31 


Loadings of revenue freight for the 
week ended January 31, totaled 582,636 
the Association of American Rail- 
has announced. This was an in- 
rease of 32,104 cars, or 5.8 per cent, 
bove the same week in 1958, it said, but 
decrease of 65,336 cars, or 10.1 per cent, 
below the corresponding week in 1957. 

Loadings in the week of January 31 
ere 27,089 cars, or 49 per cent, above 
he preceding week. The total of cumula- 
ve carloadings for 1959 through Janu- 

31, the AAR noted, was 0.9 per cenit 
reater than the total for the corre- 

onding period of 1958. 

Coal loading amounted to 117.882 cars, 
1 increase of 5,472 cars above the corre- 

onding week a year ago, and an in- 
ease of 5,988 cars above the preceding 
eek this year, said the AAR, adding: 

Miscellaneous freight loading totaled 298,- 

cars, an increase of 20,064 cars above the 
rresponding week last year, and an in- 

— of 12,689 cars above the preceding 
Loading of merchandise less than carload 
eight totaled 42,031 cars, a decrease of 
98 cars below the corresponding week in 


98, but an increase of 1,745 cars above a 
eek ago 


cars, 


ads 


Grain and grain products loadings totaled 
55,311 cars, an increase of 3,527 cars above 
the corrresponding week in 1958, and an 
increase of 3,692 cars above the preceding 
week this year In the Western Districts, 
grain and grain products loadings for the 
week of January 31 totaled 37.226 cars, an 
increase of 2,842 cars above the correspond- 
ing 1958 week, and an increase of 1,503 cars 
above the preceding week 

Livestock loading amounted to 4,895 cars 
an increase of 535 cars above the corre- 
sponding week in 1958, but a decrease of 
140 cars below the preceding week this year 
In the Western Districts, loading of live- 
stock for the week of January 31 totaled 
3,622 cars, an increase of 603 cars above the 
corresponding week a year ago, but a de- 
crease of 229 cars below the preceding week 

Forest products loadings totaled 40,248 
cars, an increase of 4,351 cars above a year 
ago, and an increase of 3,035 cars above a 
week oO 


Traffic Man Calls for 


From Motor Carriers 


ag 


LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Ore loading amounted to 
increase of 742 cars above 
decrease of 986 cars below 

Coke loading 


14,752 cars, an 
last year, but a 
last week. 
amounted to 8,752 cars, an 
increase of 1,511 cars above a year ago, and 
an increase of 865 cars above a week ago 

All districts reported increases compared 
with the corresponding week in 1958 All 
reported decreases compared with the cor- 
responding week in 1957, except the Poca- 
hontas, Southern and Central Western 


Cumulative Loadings 
1959 1958 


467,699 472,284 
550,090 569,807 
586,254 572,886 
*555,547 551,088 
582,636 550,532 


1957 
561,201 
680,766 
657,269 
665,745 
647,972 


2,742,226 2,716,597 3,212,953 


Week Jan. 3 

Week Jon. 10 
Week Jan. 17 
Week of Jan. 24 
Week of Jan. 31 


Total 


* Revise 


More Cooperation 


on Small Shipments 


Outlines Practices Which Might Be Arrived at by Agreement Between 
Shippers and Carriers Which Would Cut Carrier Expenses, Make 


Possible ‘Incentive’ Rates to Shippers. 


Members of the National Motor 
Freight Traffic Association, meeting 
in Washington, D.C., on February 5, 
were told by an industrial traffic 
manager that motor carriers had 
been “derelict” in failing to attempt 
to work cooperatively with shippers 
on projects which would reduce car- 
rier costs on small shipments and 
enable carriers to make “incentive” 
rates to shippers. 


George O. Griffith, director of traffic 
of American Home Products Corp., New 
York, one of the founder members, the 
first president, and at present a mem- 
ber of the executive committee of the 
National Small Shipments Traffic Con- 
ference, wlso told the carriers that the 
time might have arrived when they 
could no longer appeal to “a kind and 
benevolent Commission” for higher rates 
and charges on small shipments. 


Mr. Griffith had been asked to speak 
on “The Small Shipment Problem From 
a Shipper’s Standpoint.” He said he 
was not sure he could accept the con- 
clusion suggested in the title that there 
was a small shipment problem, and 
that, if there was one, he could not ac- 
cept the idea that “it is wholly a ship- 
per’s problem.” He said, “if it is any- 
thing, it is everybody’s problem, shipper, 
carrier, and the general public who buy, 
sell and consume or merchandise” com- 
modities generally in the category of 
small shipments. 


One Shipper’s Experience 


Asserting that it would be folly for 
him “to attempt to give you all the 


Frowns on Higher Charges. 


answers, even a part of them,” to the 
many questions in the minds of the car- 
riers, Mr. Griffith said the best he 
could do was to draw on his experience. 
He continued. 


“If I were to select the most important 
single thing from a shipper’s standpoint 
in which the carriers have been derelict, 
it would be the failure to attempt to 
work out any kind of a cooperative ef- 
fort on a broad base, and with a com- 
mon objective, for shipper and carrier 
alike. It is not unlikely that some of 
you are thinking right now that I am 
not informed and that programs of one 
kind or another have been launched in 
various parts of the country and by nu- 
merous organizations to do or not to do 
this or that which would make small 
shipments more desirable for the under- 
lying member of your association. If 
that is your comment, please bear in 
mind that I am speaking from the 
knowledge of only one shipper. 


“This quite naturally leads to the next 
question: What kind of cooperative ef- 
fort—where and in what manner should 
it be exerted? The logical and, I might 
add, proper place is at the shipping 
dock. It is there that the functions of 
the shipper and carrier are adjoined 
and that the opportunity offers to do an 
effective job. Of course, this is subject 
to the qualification that there must 
have been some advanced planning be- 
fore the shipment is actually moved up 
to. the point of release to the carrier. 
To my knowledge, not a single carrier 
has suggested to me at any time with 
respect to any of our operations that 
we should attempt to work out any kind 
of a pattern to assist the carrier to han- 
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dle our shipments at less cost to him- 
self and therefore on a more attractive 
rate level to us. I do not doubt that 
there have been approaches by some 
carriers at the plant level in our cor- 
poration. 

“It seems to have been almost uni- 
versally true in the past that the car- 
riers generally have embraced one pan- 
acea for the cure of all their ills, finan- 
cial as well as operating, ‘soak the small 
shipment—it is the thing that is causing 
all the troubles.’ 


‘Incentive’ v. Higher Rates 

“If my opinion is worth anything at 
all, I can tell you that the time is fast 
approaching, if, indeed, it has not al- 
ready arrived, when it will no longer 
be possible for you to appeal to a kind 
and benevolent Commission to let you 
rais¢é the rates and charges higher and 
higher on small shipments. And neither 
do you need to make such an appeal, 
in desperation or otherwise. As a prac- 
tical suggestion, I venture the statement 
that you will find many _ shippers 
throughout the length and breadth of 
the land who are willing and able to 
assist you in working out an incentive 
basis of rates and charges which will 
make the traffic more attractive to the 
carriers and the charges more palatable 
to the shippers. I doubt if any shipper 
will work with you on a one-way street. 
There must be some incentive to the 
shipper to give this particular subject 
the treatment which it so richly de- 
serves, and on the part of the carrier, 
evidence of the opportunity to reduce 
his over-all handling costs for this type 
of shipment. The usual answer to the 
carrier which, incidentally, no one be- 
lieves, even the carrier himself at times, 
is that in the absence of such an effort 
on the part of the shipper the carrier 
will be unable to hold the line on his 
costs and therefore will have to peti- 
tion for higher rates and charges. 


Bases for ‘Incentive Rates’ 


“So that there may be no doubt about 
what is meant by incentive rates and 
charges, I should like to go a step fur- 
ther. 

“T am referring to the shipper who is 
willing to cooperate with the carrier to 
the extent of his ability in accomplish- 
ing the following overall objectives, 
among others: 

“1. To schedule within reasonable lim- 
its the hours within which he should 
like to have his shipments picked up. 
There is an area of wide latitude avail- 
eable to both shipper and carrier which 
is susceptible of this adjustment upon a 
mutually satisfactory basis. 

“2. To have his shipments loaded in 
station order, as the carrier may specify, 
on a fixed basis consistent with the daily 
fiow of shipments to the area or areas 
served by that shipper. 


“3. To make a diligent effort at all 
times to see that a shipment is available 
for a vehicle when it arrives, that it is 
loaded promptly and that it is on its 
way out with an absolute minimum of 
lapsed time from the hour of arrival 
until the hour of departure. This is not 
to say that the shipper may at all times 
be able to perform on his undertaking 
in this respect, nor that there will not 
sometimes be failures on the part of the 
carrier to supply equipment of the kind 
specified within the prescribed time. 


LATE NEWS 


“Such procedure offers to the carrier, 
if he conducts an efficient operation, the 
following economies, among others—(It 
should enable him to offer the incentive 
to the shipper previously referred to): 

“(a) Reduction in costly waiting time. 

“(b) Elimination of multiple pickups, 
two or three or more a day versus a 
single pickup. 

“(c) Elimination of running time from 
shipper’s dock to carrier’s origin termi- 
nal 

“(d) Elimination 
terminal expense. 

“(e) Reduction in the peak load at 
the origin platform through by-passing 
the origin platform handling. 

“To those of you who are expert in 
terminal operation, many more chances 
of reduction in your operating expenses 
will occur. I need mention only one. 
While it is claimed by some that de- 
liveries within the destination area un- 
der the loading plan previously suggested 
cannot be made from the loaded vehicle, 
I do not feel that that situation neces- 
sarily follows. It has also been alleged 
that the economies which may be ob- 
tained at origin are liquidated at desti- 
nation for one reason or another. That 
likely is subject to further analysis be- 
fore it becomes an established fact in 
the minds of some individuals, at least 
one. 


of origin platform 


Prepayment Savings 

There is still another area which 
should not be overlooked. When a 
shipper is willing to prepay, he is en- 
titled to recognition in the form of an 
incentive by a reduction in the rate or 
charge varied in amount to that which 
the carrier saves by not being obliged 
to collect transportation charges from 
the consignee at destinations. If this 
is true, then one of the principal cost 
factors which was alleged to exist to 
support a surcharge on small shipments 
in a case of fairly recent vintage did 
not actually exist but was merely fiction. 
I refer here to the allegation that a 
driver has to park and lock his rig, cut 
his motor, take an elevator to the third 
floor, present his bill at the cashier’s 
cage, wait for it to be verified, and 
approved for payment, wait again un- 
til the check is drawn and the second 
party can be located to countersign it, 
then reverse his routine to return to his 
rig and make delivery, if he can get a 
spot at the receiving dock and find the 
receiving clerk. It may be that that 
statement is overabundant, as was the 
testimony on the point offered by the 
carriers in the case referred to; how- 
ever, the fact remains that the prepay- 
ment of charges has much to recommend 
it from the carrier’s standpoint and 
should be recognized in the manner 
suggested when the shipper is willing 
and able to release his shipments on a 
prepaid basis. 


Paperwork Economies 


“Up to this point I have been discuss- 
ing small shipments largely from a 
physical handling standpoint. That is 
only a part of the over-all subject. There 
is another part which I shall refer to 
loosely as administrative, having in 
mind what is sometimes called the 
paperwork involved in classifying, rating 
and billing small shipments. I am not 
sufficiently informed to make any worth- 
while observations to you with respect 
to the need for a multiple schedule of 
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charges for so-called minimum char 
shipments rather than a single mir 
mum charge. I do have some first ha: 
knowledge of the advantages and ecor 
omies which flow from another sour 
I am referring here to the grouping « 
products of like nature into commodi 
lists or tariff items or both, to eliminat: 
completely the necessity for classifyin; 
rating and billing every component of ; 
shipment made up of articles rated an 
classified temporarily under the govern- 
ing classification today. These lists ars 
not new. They are in the tariffs and 
are of general application. Some 
them to my knowledge existed prior 
the time when motor carrier regula- 
tion became a reality and the motor car- 
rier classification came into being 

“One situation which is 
pending will perhaps 
point. 

“In one of the divisions of our cor- 
poration, believe it or not, we ship over 
25 different classification descriptions 
Quite recently, the railroads, over the 
bitter opposition of three of the member 
bureaus of the trucking industry, pub- 
lished a scale of carload rates whic! 
embrace all of these articles in tw 
tariff items. The rates are also upon an — 
incentive basis: 30,000 pounds, 36,00) 
pounds, and 60,000 pounds 

“At this moment, the tariff is on fik 
with the Commission embracing the 
Same principle within one of the large: 
motor rate bureau territories. That 
tariff is being opposed vigorously fo1 
what valid reasons I do not know. It 
offers the carriers the opportunity t 
eliminate a great deal of their billing 
and accounting expense by providing 
for a single entry in the bill of lading, 
one weight, one rate, one extension per 
shipment, and, in addition to that. on 
a prepaid basis sofar as my company 
is concerned. 

“To go a step further, the suggested 
level of the rates is within less than 2 BF 
percentage points of the weighted aver- 
age rate tested over a wide area and on | 
a substantial number of shipments and & 
during a very recent period. To state it # 
another way, the slight reduction in the & 
rates and charges which will accrue to 
the shipper I think is amply supported 
by the reduction in billing and account- 
ing expense to the carrier which will 
accrue from a proposition of this kind 





presently 
illustrate the 


Multiple Shipment Charges 


“There is one other element whic! 
should be mentioned and, again, brings 
us back to the small shipment. In this 
particular tariff it has been suggeste 
in principle, when a shipper offers 
multiplicity of shipments at one tim 
to one carrier for loading into one veh 
cle, minimum charge shipments, sma 
shipments and large shipments alike, tl 
shipper should not be expected to pa 
the standard minimum charge on suc 
a shipment when it moves as a part « 
a load in the manner specified. 


“To demonstrate, what I consider a 
utter lack of statesmanship or good pul 
lic relations on the part of at least o1 
carrier, I am going to read a paragra} 
from a recent issue of his house orga 
which is distributed widely to shippe 
in the area which he serves. 


“I quote: ‘A multiple charge plan « 
less-than-truckload shipments where 
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to present 


a OUR TULSA TERRITORY consists of the northeastern 
‘quarter of Oklahoma. Besides Tulsa, the larger cities are 
Bartlesville, headquarters for great oil companies; Ponca 
City, site of huge oil refineries; Muskogee, Sapulpa, Sand 
Springs, Okmulgee, Henryetta, and Pryor. 
Tulsa, a frontier hamlet in 1900, now is a virile metropolis 
of more than 300,000. With its big oil refineries and more 
than 850 firms engaged in every phase of the petroleum 
industry, Tulsa truly is the “Oil Capital of the World.” 
The city’s manufactures also include a wide diversity of 
other goods sold in world markets. Culturally, too, Tulsa 
is big-time, with its university, art museums, philharmonic, 
and civic opera. 
In addition to refined petroleum, principal manufactures 
of our Tulsa territory include fabricated steel and steel 
products, oil field equipment, aircraft, mobile homes, 
chemicals, fertilizers, paint, brick, parking meters, glass 
and glassware, boxes, canned goods,’ spelter, textiles, 
and insulation. 


Born a Texan, Joe Hardin, our Tulsa territory representa- 
tive, has been a resident and enthusiastic booster of 
Oklahoma two decades. And we join Joe in that en- 
thusiasm—especially for our good friends in the Sooner 
state who favor us with a share of their transportation 
business. 


J. W. SCOTT 
Vice President—Traffic 
KANSAS CITY 5, MO. 


JOE HARDIN graduated from the University of Texas with a B. A. degree while 
working part time as law clerk and stenographer for the Court of Criminal 
Appeals at Austin. Employed by L&A as secretary, 1931; traveling freight agent 
Ft. Worth, 1936; similar position, Tulsa, 1936, where he advanced to commercial 
agent, then to general agent, KCS-L&A, 1939. Appointed district freight 
agent, 1953 


Three years military, returning in 1945 as major. Member Beta Theta Pi fraternity, 
Tulsa Club, traffic club, chamber of commerce, Quarterback Club. Past president 
Tulsa chapter Delta Nu Alpha Transportation Fraternity. 


GEORGIA A. DIRHOLD employed by 
Frisco, Oklahoma City, after attending 
Oklahoma Institute of Technology. Next 
was stenographer-clerk, Litchfield & Madi- 
son Railway, Tulsa. With KCS-L&A as 
stenographer-clerk since 1934. Charter 
member, and served as officer, in both 
Womens Traffic club and American Busi- 
ness Womens association, Tulsa. 


OUR TULSA OFFICE 
505-6 Daniel Building Tulsa. 3, Okla. 
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volume quantity of small shipments is 
offered to a carrier at one time will al- 
most certainly cause pressure for a 
corresponding increase on LTL arbitra- 
ries, where multiple conditions are not 
met. This is a fact that many carriers 
and shippers who advocate lower charges 
in multiple offerings are well aware of, 
and is one reason why they are reluctant 
to approach the subject.’ 


“The article goes on to state that the 
present arbitraries are a result of aver- 
age conditions and that the enthusiastic 
support that the motor carrier confer- 
ence received from carriers asked to sur- 
vey this situation would indicate that 
the carriers are greatly concerned and 
are taking a new hard look at the costs 
involved in the handling of shipments 
under 10,000 pounds. 


“T say to you, gentlemen, in all sin- 
cerity, that statements of this kind are 
the greatest single deterrent to establish- 
ing a cooperative spirit between shippers 
and carriers in their joint efforts to find 
a solution for some of the problems 
which are confronting them. I hope I am 
correct in my conclusion that what I 
have just quoted represents the views of 
only a single carrier, and not a very 
worthy one at that, and not the view of 
the industry as a whole, or any major 
segment of it. If that is the general feel- 
ing, then I ask myself what is the use to 
try to work out anything if we are going 
to be told in advance that whatever you 
come up with which is going to result 
in a saving of any kind to you, Mr. 
Shipper, we are going to take it away 
from you as rapidly as machinery can be 
put in motion to do it. 


Alternative Services 


“Earlier in my remarks I expressed 
the opinion, deliberately, that it will no 
longer be possible for the carriers gen- 
erally to raise the rates and charges 
higher and higher on small shipments. 
I would be less than frank if I did not 
say to you that there is no single me- 
dium of transportation at the moment 
to my knowledge which can render the 
over-all service on small shipments that 
is presently available through the motor 
common carrier industry. I suggest, 
however, in your future consideration of 
this matter in its broader aspects, that 
you bear in mind that the shipper is no 
longer tied to your industry, so to speak. 
He has other avenues for the distribu- 
tion of his small shipments and on a 
much lower cost basis within certain 
weight limitations. I refer to parcel post 
service, the Railway Express function, 
whether performed in the future by the 
Express Agency or some other medium, 
the Greyhound Bus Service, Air Freight 
Service, the domestic freight forwarders, 
United Parcel Service, and last but not 
least, a myriad of local delivery carriers. 

“During the month of December my 
employer distributed over 9,000 packages, 
weight 16 pounds each, to destinations in 
every state in the Union at a weighted 
average cost of $1.55 per package. Many 
of these operations have minimum ship- 
ment charges including pickup and de- 
livery, as low as $1.25 per shipment. We 
could have distributed 50-pound pack- 
ages in lieu of the 16-pound package at 
approximately the same cost by reason 
of the fact that the minimum charge 
came into operation in practically every 
instance and the actual weight of the 
shipment within reasonable limitations 
was not the determining factor in the 
charge applied.” 
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After quoting from the annual report 
of an unnamed motor carrier to the 
effect that LTL shipments had con- 
tributed to better operating and revenue 
results, Mr. Griffith concluded as fol- 
lows: 

“I wish I had more time: I should like 
to leave with you the thought that you 
will find in the groups with which I am 
associated, particularly the Drug and 
Toilet Preparation Traffic Conference, the 
National Small Shipments Traffic Con- 
ference, and the National Industrial 
Traffic League, and my own corporation, 
a sincere desire to cooperate with you to 
the end that something may develop in 
final form of mutual benefit to shippers 
and carriers alike.” 


ICC Permits Midwestern 
Rails to Delay Effective 
Date of Coal Rate Cuts 


The Commission has granted cer- 
tain midwestern railroads _ special 
permission to postpone from Febru- 
ary 10 to February 20 the effective 
date of tariffs proposing rate reduc- 
tions on bituminous coal from mines 
in western Kentucky, Indiana, and 
Illinois to points in a Wisconsin area. 


The authority was by special permis- 
sion No. 80881, granted to the MDlinois 
Freight Association, agent, on behalf 
of itself and the interested railroads. 

The Waterways Freight Bureau, in 
asking suspension of various tariff sup- 
plements of five midwestern railroads 
and of the Southern Freight Tariff Bu- 
reau, said the proposed reductions were 
“designed to effect a wholesale reduction 
of 50 cents per ton on all of the midwest- 
ern rail coal movement.” 

In addition, other petitions have been 
filed jointly by the Property Owners’ 
Committee, the Harlan County Coal Op- 
erators’ Association, the Hazard Coal 
Operators’ Association, and the South- 
ern Appalachian Coal Operators’ As- 
sociation; by seven eastern railroads; by 
the Great Lakes Ship Owners’ Associ- 
ation; by the Coal Traffic Bureau of 
Northern West Virginia, Ohio and West- 
ern Pennsylvania, and jointly by the 
Wisconsin Coal Bureau, Inc., and the 
Maher Coal Bureau. 


Property Owners’ Committee 

The Property Owners’ Committee was 
described in the petition as a volun- 
tary association of coal land owners 
and mine operators, with properties lo- 
cated in southern West Virginia, Vir- 
ginia, and eastern Kentucky. The or- 
ganizations joining in the petition were 
described as voluntary organizations of 
bituminous coal mine operators with 
properties located in southeastern Ken- 
tucky and Tennessee. The committee 
stated that the proposed reduced rates 
were unlawful, that their purpose was 
“plainly” to capture the entire market, 
that they would disrupt existing rate 
structures, and that there was no com- 
petitive necessity for the proposed re- 
ductions. 


“Under the guise of realigning and 
restoring destination competitive rela- 
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tionships, the midwestern all-rail rate 
to many Wisconsin destinations hay 
been recently substantially reduced,” th 
committee stated. “Now, under the guis 
of meeting rail-river competition, man 
miles westward of the destinations in 
volved, the midwestern carriers woul 
reduce substantially the rates to mos 
of south central Wisconsin and woul 
later, again in the guise of restorin; 
destination rate relationships, make fur 
ther reductions in the all-rail rates t 


points throughout Wisconsin, thereb 
achieving their ultimate objective « 
completely displacing eastern coal ir 
that area.” 


The eastern railroads said that “in- 
tense competition which prevails between 
midwestern all-rail coal and eastern lake- 
cargo coal in the Wisconsin markets and 
the rate chaos which has followed the 
rate-cutting program initiated by the 
midwestern railroads some 10 years ag 
are both facts of which the Commission 
is fully cognizant.” 

These railroads stated that the mid- 
western reductions were not justified by 
the reasons alleged by the midwest rail- 
roads, namely, to meet truck competi- 
tion and discourage the construction of 
electric generating plants at points per- 
mitting the water delivery of coal 


Lakes Ship Owners 
The Great Lakes Ship Owners’ Associa- 
tion stated: 


“The justification offered by the Mil- 
waukee Road, the moving carrier behind 
this rate-slashing maneuver, namely 
rail-barge-truck coal, is, upon analysis 
wholly unsupported. Further, these pro- 
tested tariff schedules cause undue pref- 
erence of shippers of midwestern all-rail 
coal and undue prejudice to shippers of 
midwestern rail-lake-rail coal as well as 
eastern rail-lake-rail coal.” 


The Coal Traffic Bureau said the pro- 
tested schedules would cause undue pref- 
erence and advantage to all-rail shipper 
of midwestern coal and would caus 
undue prejudice and disadvantage t 
shippers of eastern coal via the inter- 
State routes from Menominee and Es- 
canaba, Mich. The bureau added that 
the schedules constituted an unfair and 
destructive competitive practice by the 
midwestern railroads in direct contra 
vention of the national transportation 
policy. 


Coal Bureaus 


The Wisconsin Coal Bureau, Inc., an 
the Maher Coal Bureau stated, in con 
cluding: 

“The competition which may confront 
midwestern all-rail coal from rail-river 
truck coal in this Wisconsin territor) 
with equal intensity confronts uppe! 
lake commercial dock coal. The sam« 
is true to the extent as to competitio 
from fuel oil and hydro-power natura 
gas. However, these midwestern rail 
roads have published tariff schedule: 
which limit the rate reductions only t 
the all-rail route in utter disregard for 
the need for similar relief on coal fron 
the midwestern mines via the rail-lake- 
rail route. . .” 


The protestant eastern railroads wert 
the Baltimore & Ohio, the Bessemer & 
Lake Erie, the Chesapeake & Ohio, th« 
Pennsylvania, the Norfolk & Wester? 
the Virginian, and the Western Mary- 
land. 


(See earlier stories on pages 87 and 97 
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SPEED YOUR AIR FREIGHT BY 
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send it by Flying Tiger “Super Connie” 















































MORE DEPENDABLE! MORE CAREFUL HANDLING! TEMPERATURE CONTROLLED! 
200 mile range fully ; Stronger floor permits Automatic controls maintain 
aded avoids time-consuming more use of wheeled proper temperature and 

fuel stops when strong head devices, smoother loading pressure for floral shipments 

winds are encountered in cargo area 


MORE PLANE! 
5 longer, 5! @" 
greater Wing span 


“BOX CAR" DOORS! 
\ 11214” x 7414” 
MORE SPACE! 


»,569 cu. ft.—nearly 
two 40’ box cars! 


MORE POWER! 


1 x 3,400 = 13,600 hp., 
times that of a typical 
liesel freight locomotive 


MORE SPEED! 
| mph. fully loaded 


AIR FREIGHT SPECIALISTS 


.the only certificated, scheduled transcontinental airline 
specializing in air freight. 

..ONLY COAST-TO-COAST NON-STOP all-cargo flights. 
Lv Burbank 10:30 p.m. Arr. New York 9:30 a.m. 










GENERAL OFFICES: Lockheed Air Terminal, 
Burbank, Calif. Offices in principal cities. 


HIP WITH THE LEADER *« IT COSTS NO MORE THAN ORDINARY AIR FREIGHT! 




















WORLD'S "FIRST AND LARGEST ALL-CARGO AIRLINE 
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3 lreal smart to choose 


DODGE 


POWER GIANTS 


Big-truck toughness keeps Dodge 


on the job...out of the shop! 


From the extra rigidity of heavy-duty front bumpers to the 
extra support of tandem rear axles, these 59 Power Giants 
are built to shrug off the punishment of your largest loads 
and roughest roads. 


This burly T900 tandem, for example, features a 3,000-Ib. 
G.V.W. increase (to 49,000 Ibs.) . . . a 4,000-lb. boost in 
standard rear-axle capacity .. . 100°; air brakes now stand- 
ard equipment. Main-auxiliary transmission combinations 
provide up to 20 speeds forward, while modern Power-Dome 
\-8’s deliver up to 234 horsepower on cost-cutting regular 





gasoline. 


All Dodge “‘heavies’’, both tandem and conventional, bring 
you new cab interiors, new suspended pedals, new hydraulic 
clutch actuation. Designed to stay new, 59 Dodge Power 
Giants will allow you maximum parts interchangeability 
within your fleet for years to come. 


Any way you figure it, Dodge is your smart truck buy this 
year . . . for big loads, for all loads. Check with your 
Dodge dealer soon. 










CO! VENTIONAL Models 100, TANDEM Models 1700, c 4-WHEEL-DRIVE Models FORWARD-CONTROL 
0, 400, 500, 600, 700, 800, T800, T900— C600, C700— W100, W200, W300, Models P300 and P400— 
WW) -G.V.W.'s to 30,000 Ibs. ; G.V.W.'s to 49,000 Ibs. ; G.V.W.’s to 25,000 Ibs. ; w300M, W500— G.V.W.'s to 15,000 Ibs. 
G.C.W.’s to 50,000 Ibs. G.V.W.'s to 20,000 Ibs. 


G $ to 65,000 Ibs. G.C.W.’s to 65,000 Ibs. 
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The fastest and only direct, all-cargo flights to 


ROME... serving LON DON ‘FRAN KFU RT = 


Or 
Rot 


Finest way to ship overseas... the magnificent new TWA Super Sky Merchant! Unmatched 
for speed and range, this great Super-H Constellation offers the only direct all-cargo flights 
between New York and Rome...serving London, Shannon, Frankfurt, Paris, Geneva and Milan. 
The most spacious, all-cargo aircraft in commercial use today, it carries anything from a 
package of bolts to fully assembled, heavy machinery and automobiles. Pressurized, temperature- 
controlled compartments assure complete protection for livestock and perishable products. 
Whatever ... whenever... you ship overseas, specify TWA! Let our cargo consultants explain 
how world-wide TWA Air Freight can serve you and your customers best. Call your Freight 


Forwarder or your nearest TWA Air Freight office today. 


SHIP...TRANS WORLD AIRLINES USA + EUROPE - AFRICA - ASi \f 


























































— 
D 


tched 
lights 


Milan. 
rom a 
ature- 
4s. 

xplain 


reigl it 






« ASI \ 


r 


The Week in Transportation 


eee5oac 04a eaeaoeaeaeae eo eee eee eeaee eee eae @a7e7ne7~e7e7eecemUcetmlc8lU8 


Passenger Service Between 
Chicago and Europe to Start 
With Opening of Seaway 


From Chicago Bureau of Traffic World) 

Direct luxury passenger sailings 
between Chicago and Rotterdam, 
Holland, via Montreal, Canada, will 
be offered for the first time with the 
opening of the St. Lawrence Seaway 
this spring. 


H. M. Holden, president of Great 
Lakes Overseas, Inc., Chicago, general 
agents for the Fjell-Oranje Line, re- 
vealed plans for passenger service to 
continental Europe in announcing the 
appointment, by the Norwegian-Dutch 
line, of the Georgian Bay Line as gen- 
eral passenger agents for its expanded 
passenger-cargo vessel operations. E. J. 
Goebel, executive vice-president of Geor- 
gian Bay, termed the new program “the 
first major Great Lakes-Europe passen- 
ger service enabled by the new St. Law- 
rence Seaway.” 

Heretofore, none of the Great Lakes- 
Europe steamship lines has offered 
passenger accommodations to the public, 
although one line has provided service 
between Chicago and other lake ports 
to the Caribbean. 

The passenger service, according to 
the announcement, will be provided first 

two Fijell-Oranje passenger-cargo 
hips, the “Prinses Irene,” now nearing 
mpletion in The Netherlands, and the 

Prins Willem Van Oranje,” built in 1953 

he line planned to bring a sister ship, 


be named the “Prinses Margriet,” 
) the passenger service in 1960, it 
stated 


‘Prins Willem’ to Sail First 
ailing time between Chicago and 
ntreal would be seven days, the an- 
incement said, with an additional 
en or eight days between Montreal 
Rotterdam. According to present 
ns, it was stated, the “Prins Willem” 
iid sail from Chicago in early May, 
the larger “Prinses Irene,” specif- 
Uy designed for Great Lakes-Overseas 
vice, was expected to arrive in Chi- 
) in early July. 
‘assenger accommodations on _ the 
er ship, Mr. Holden says, will be air 
litioned, and every stateroom will 
e a bath or shower. The ship will 
equipped with a lounge, bar, dining 
m, veranda, library, hair dressing 
n novelty shop, writing room 
ed-in promenade, and sports facili- 


The Georgian Bay Line has been en- 
ed since 1913 exclusively in Great 
KeS passenger vessel operations with 

Steamers “North American” and 
uth American.” These vessels, it was 
ted, would remain in their regular 
eat Lakes service. 


NEWS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


New York PSC Recommends Steps to Help 
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In Solution of Rail Financial Problems 


Report on Investigation Made at Direction of Legislature Includes 


Four Proposals for State Action on Taxes, Four Others for Handling 


On ‘National Level.’ Six More Measures Suggested for ‘Consideration.’ 


The Public Service Commission of 
the State of New York has recom- 
mended the granting by the state of 
four types of tax “relief” to the rail- 
roads operating within its borders 
and has recommended, also, that “on 
the federal level” four other “im- 
mediate steps” be taken to assist in 
solving the financial problems of 
those carriers. 

Additionally, the state commission has 
suggested the giving of consideration to 
six other proposed remedial measures, 
including one for creation of “a state 
agency with requisite authority for the 
concentration of effort to preserve vital 
rail passenger service, commutation 
service in particular.” 

In a “press release” it made public 
January 30, the state commission said 
that on that day it had submitted to 
Governor Nelson A. Rockefeller and the 
legislature “the report of its investigation 
of the financial condition of the rail- 
roads operating in New York State, in 
compliance with a joint resolution of the 
legislature of March 25, 1958.” 

Purpose of Inquiry 

The state commission said that by that 
resolution it had been directed to make 
an inquiry “for the purpose of evaluat- 
ing the need and formulating recom- 
mendations for state and local govern- 
ment action pertaining to passenger 
transportation service problems in gen- 
eral and the taxation of railroad fran- 
chises and properties in particular.” 

Actions which the state commission 
said should be taken “by this state” with 
a view to preserving rail passenger serv- 
ice (particularly commutation service) 
were specified in the “press release” 
about the commission’s report, as fol- 
lows: 

“1. A temporary two-year ‘freeze’ of 
the tax base for railroad property, the 
maximum being no higher than the cur- 
rent imposts. (This, the report states, 
will prevent conditions from getting 
WOTSe 

‘2. Exemption from taxes of 
crossing structures to be 
future 


grade 
built in the 


See Late News, Pages 13, 14 


and 16, for other transporta- 
tion news developments. 





“3. No taxes on future installations of 
safety devices at grade crossings. 

“4. No taxes on improvements made to 
replace existing facilities.” 


Steps ‘on the National Level’ 


The state commission said that “on the 
national level” it was urging “the follow- 
ing immediate steps”: 

“1. That Congress ease the impact of 
federal tax laws upon the industry start- 
ing with immediate repeal of the 10 per 
cent excise tax on rail passenger tickets 
(to stimulate travel). 

“2. Increase the railroads’ share of 
total federal transportation expenditures 
by ceasing the diversion of large amounts 
of mail to competing carriers 

“3. Payment to the railroads of fully 
compensatory rates for performance of 
this service 

“4. Amendment of the Internal Reve- 
nue Code to preserve for the railroads 
the benefit of increases in income arising 
out of any and all forms of state and 
local tax relief so that 52 per cent or 
more thereof would not be siphoned away 
into the federal treasury by the operation 
of the present income tax law 


‘Much More Needs to Be Done’ 


After stating that “much more needs to 
be done to help the roads,” the state 
commission suggested that consideration 
should be given to six additional 
measures, which it itemized as follows: 

“(a) Creation of a state agency with 
requisite authority for the concentra- 
tion of effort to preserve vital rail pas- 
senger service, cOmmutation service in 
particular 

b) Exploration of the extent to which 
the ‘lease-agency’ device can be applied 
as a factor in helping other commuter 
Carriers. (Under the ‘lease-agency’ plan 
the city of New York makes up part 
of the deficit of the Staten Island Rapid 
Transit Railway to the extent of the 
taxes the railway would normally pay.) 

“(c) Labor costs account for approxi- 
mately 65 per cent of the total operating 
expense budget of the railroads in this 
State and are a product of collective 
bargaining between the railroad brother- 
hoods and railroad managements. The 
report declares that some of the brother- 
hood-management ‘make-work’ arrange- 
ments and the staffing provisions of the 
State Full Crew Law warrant a re- 
evaluation of labor-management nego- 
tiated accords, and legislative recon- 
sideration of requirements under the 
Full Crew Law 


“(d) Public authority (tax-free) op- 
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eration affords another approach in the 
railroad problem. Although the public 
authority device is in reality public own- 
ership in a more palatable form, it has, 
nevertheless, been resorted to in other 
intrastate fields in New York (water and 
housing, for example). The Port of New 
York Authority is cited as an outstand- 
ing example of successful operation in 
the interstate transportation field. 

“(e) Modification of tax laws, particu- 
larly with a view to the elimination of in- 
equities and discriminatory practices as 
a matter of simple justice to the rail- 
roaqas 

f) Subsidies in the form of tax re- 
duction and other forms of financial sub- 
sidy when and where necessary.” 


Unanimous Adoption of Report 


The state commission said that the 
investigation on which it reported had 
been made under the general direction olf 
a former chairman of the commission, 
Benjamin F. Feinberg. It said that “the 
report was in the process of preparation 
when Mr. Feinberg became gravely ill 
and retired on December 17,” and added 
that the report had been adopted unani- 
mously by Acting Chairman Spencer B 
Eddy and Commissioners Francis T. My- 
lott, Richard H. Balch, Aaron L. Jacoby 
and James M. Landis. It noted that 
Commissioner Landis has filed a con- 
curring supplemental memorandum. 

In its “press release’’ the state com- 
mission said that “the report lays bare 
the ills of the carriers and outlines a 
series of measures for state and federal 
action, some specific for immediate ap- 
plication, others for exploration, but it 
warns the railroads that whatever as- 
sistance is provided is predicated solely 
on the assumption that they are willing 
to meet their obligation to continue safe 
and adequate service to the public.” The 
part of that quoted statement beginning 
with the word “but” and continuing to 
the end of the sentence was underlined 
by the commission. 

The commission’s “press release” con- 
tained the following summary of its dis- 
cussion of financial problems of the rail- 
roads in New York state: 

“The report notes that the financial 
condition of the railroads improved in 
the latter part of 1958 as a result of the 
revival of the national economy which 
gave impetus to the carriers’ freight 
business and, together with an increase 
in mail pay rates which was accom- 
panied by a $51,000,000 lump sum 
award for past service, has relieved the 
threat of impending bankruptcy which 
clouded the railroads to a considerable 
extent in 1957 and the first part of 1958. 
A marked reduction in operating ex- 
penses, particularly in maintenance, also 
helped some of the states’ carriers to 
end the year in the black. 


T 
i 


Attrition of Passenger Service 

“Though there has been a seeming 
improvement, the report declares there 
is urgent need for action to stem the at- 
trition of passenger service and points 
out the perils that such a withering 
away of part of the industry will pose 
to other segments of railroad operations 
(freight, mail, express, baggage, etc.) 
and the totality of the threat therefrom 


to the nation’s economy and national 
security 
“On the basis of the data produced 


by a staff of experts in 10 months of 








searching inquiry, the report concludes 
that the extent of assistance (or relief) 
needed to save railroad passenger serv- 
ice from extinction can materialize 
only by concerted action of federal, state 
and local governments, with the rail- 
roads, labor and the public joining in the 
effort 

“The railroads’ financial problems 
stem from continuing passenger deficits 
(a substantial part of which are in- 
curred in mail, express, baggage, dining 
car service, etc.) The report stresses the 
fact that the passenger losses of the 
roads operating in New York, which 
reportedly exceeded $200,000,000 in 1957, 
are a system-wide interstate problem 
with which New York or any other state 
singly cannot cope, and the national 
government, therefore, must provide 
concerted guidance and substantial as- 
sistance to the carriers if their problem: 
are to be resolved 


Reference to ICC Inquiry 


“The commission alludes to the pro- 
posed report of the Interstate Commerce 
Commission in its investigation of rail 
passenger deficits in which the author 
of that document purported to see no 
future for continuance of intercity pas- 
senger operations. That report 
paints a dark picture of the future of all 
rail passenger operations and has vir- 
tually consigned the passenger.coach to 
the transportation museum. The New 
York commission takes strong exception 
to such an attitude and urges changes 
in the national transportation policy 
evidenced by the ICC report 

After having set forth its recommen- 
dations and suggestions, the state com- 
mission, in its “press release,” dealt with 
what it called the “constructive poten- 
tial of a state agency.” 

“In the somber picture the report 
draws of the railroad industry,” it said, 
“one of the most hopeful aspects is that 
which contemplates the constructive po- 
tential of a state agency to come to grips 
with the problem. 

“The former Long Island Transit Au- 
thority, which after several years of 
effort brought together all segments and 
parties at interest in the successful re- 
habilitation of the Long Island Rail 
Road, is cited as an example of what 
such an agency might be able to do 
Admittedly, the magnitude of the pres- 
ent problem involving interstate rail- 
roads operating in New York, among 
them several of the principal carrier sys- 
tems in the country, (New York Central, 
Pennsylvania, New Haven, Lackawanna, 
etc.) rivals the troubles of the Long Is- 
land at their worst. Nevertheless, the 
report urges, the possibilities of such an 
agency, even in the face of a task as 
huge as it would confront, deserves earn- 
est consideration. 


Function of Proposed Agency 


“The report does not envision that a 
state agency such as is suggested could 
necessarily apply the pattern of the 
Long Island Rail Road redevelopment 
act to an interstate system extending 
across many states. Its prime function 
would be to press for and coordinate 
vitally needed measures within New 
York and adjoining states for the pres- 
ervation of commuter and other essen- 
tial passenger operations.” 

The state commission’s views concern- 
ing tax relief, passenger revenue deficits 
and train service curtailments were 
stated in its “press release” as follows: 


“The report contains statistical data 
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on every aspect of the railroads’ finan 
problems for the years 1955, 1956 a 
1957. It is the most thorough study 
depth ever made of the railroad indu 
try in New York. Each of the 47 railroa 
operating in the state was analyz 
separately and the results were cor: 
lated on an industry-wide basis. In t] 
course of the study every phase tack] 
by the investigating staff resolved its¢ 
into numerous subsidiary problems 
converging into a web of local, state 
nation-wide ramifications 











Discriminatory Treatment 


In the field of taxation, the rep 
cites examples of discriminatory tre: 
ment of the railroads. Thousands of ta 
ing authorities, governed by an ambi 


10us tax statute, assess and tax railr 
property for various purposes un 
widely Varying procedures. In additi 
special franchise tax asessment practi 
have tended to perpetuate injustices 
the carriers, the report declares. Final] 
the federal government imposes a myria 
of taxes and assessments for a mult 
plicity of purposes that exceed state 
local exactions 


“The report is critical of the New Y 
State tax system under which local 
authorities collected $43.7 million, or ay 
proximately 97 per cent, of the $4 

It 


million railroad tax bill in 1957 
pointed out that the real property ta 
bears little relation to the railroad 


earning experience and 
in the wrong direction 


frequently it 


“For example, between 1955 and 19 
the combined net income of the stat 
carriers dropped from $165 million to $7¢ 
million, a decline of 53 per cent. In thi 
same period the real property tax wa 
boosted by nearly 10 per cent, from 3839 
million dollars to 42.5 million. Moreove1 
the existing tax laws contain few guid 
posts for the assessors. Judicial deci- 
sions on review of assessements demon- 
strate that lands, and fixtures affixe: 
thereto, are often valued under divergent 
procedures and too often inconsistent] 
from year to year. This is the basis of 
the Commission's recommendation for a 
property tax freeze (to keep condition 
from getting worse) pending the con- 
clusions of the State Board of Equaliza- 
tion and Assessment, which is current] 
studying the whole tax problem in the 
state. An initial report by the boar 
is expected some time in March, 1959 


‘A National Problem’ 


“The report is emphatic that the pre 
servation of long haul interstate a1 
intercity passenger service is primaril 
a national problem. The following figuré 
bearing on deficits and taxation of tl 
New York railroads illustrate the point 


“A study of the reports of the larg: 
interstate systems operating in New Yo! 
indicates passenger deficits of $171.5 mi 
lion in 1955; $191.7 million in 1956 ar 
$201.4 million in 1957. There exists 1 
breakdown of the reported deficits as b« 
tween New York and other states. Ol 
viously, a large part of the deficits w: 
incurred in operations outside of Ne 
York. It is clear, therefore, that Ne 
York alone cannot solve the total pa 
senger deficit problem short of subsidi 
ing the deficits incurred in other state 


“On the score of taxation, the rai 
road reports show that for 1957 they a 
crued a total of $248 million for loc: 
state and federal taxes. It is shown th 
the federal government takes the bigge 
slice of the total tax pie. An exam} 
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this is the tax accruals of the New 
k Central Railroad 

In 1957, the Central’s accruals 
uunted to $67. million Of that 
int, $21.5 million, or 33 per cent, were 
New York state; $17.2 million for 
ther states and countries, (Canada 
x<ico) and $27.1 million for the federal 
ernment. Thus it is clear that Nev 
: k ate singly cannot alleviate the 
problem of the Central when 67 per 
of its tax bill is earmarked for its 
ations outside of New York and fo 
federal government 


With these facts in mind, the com- 
mm goes on to say 
Yo action by a single state can in- 
the continuity of such (passenger 
‘ even within its own borders 
ire compelled to look to Washing- 
for its regulation, (alluding to the 
ral transportation act of 1958 which 
state commissions of much of 
regulatory powers). We must also 
. rimarily to Washington for it 


And immediate action is called 


‘Restraint’ by ICC Urged 


The report contains a plea to the 
C for restraint in the use of its newly 
red powers under the federal trans- 
ation act whereby that U.S. agency 
{ liscretion, may, on notice from 
ads allow them to _ discontinus 
tions of interstate passenger opera- 
rhe report points out that in any 
mination of service substantial op- 
iting costs of the segment abandoned 
inevitably be absorbed by the re- 
ining operation which is already 
vily burdened with costs and taxes 
nless the ICC acts with restraint, the 
rt states, virtually all interstate rail 
nger service in the Northeast is 
med to extinction and as an in- 
table consequence thereof, so is vir- 
ly all intrastate service despite any 
te and local action to preserve it 


Sé 


rhe report cites this example. If the 
York Central’s commuter service on 
east shore of the Hudson (Hudson 
Harlem Divisions) and under Park 
enue to Grand Central Station, now 
se profitable, should be made to ab- 
b the total costs involved in the 
intenance and operation of those 
s and of that terminal facility, that 
mmuter service would become pro- 
tively expensive for the Central and 
commuters to operate and finance 
pt with the aid of contributions from 
public treasuries, very substantial 


I is for this reason,’ the report 
es, ‘that we are and everyone else 
lved should be vitally concerned 
each resort to this new statutory 
the Federal Transportation Act) 
vhich all passenger train service po- 
tially can be doomed.’” 


lis concurring memorandum, Com- 
ioner Landis expressed general 
eement with the recommendation of 
report, but assailed the use of the 
formula for the allocation of com- 
operating costs between passenger 
freight operations as a means of 
iring passenger deficits. Under the 
method, he contended, passenger 
ce was loaded with costs that would 
incurred even if that service were 
lly discontinued. Thus, he asserted, 
ICC allocation formula created a 
torted picture of the size of the 
senger deficits. He accused the rail- 







roads of using this formula as a propa- 
ganda weapon to exaggerate their fi- 
nancial difficulties and as a threat to 
get rid of passenger operations in order 
to obtain subsidies 


‘Situation Has Degenerated’ 


In this respect,” said the state com- 
mission in its announcement, “Commis- 
sioner Landis goes beyond the criticism 
leveled at the ICC formula in the main 
report. The commission states, however 
that regardless of the allocation method 
employed, the situation has degenerated 
from a point where the railroads made 
a profit to a point in 1957 where, on the 
New York Central System, for example, 
even if all cost of tracks, signals and the 
like used jointly by freight and passen- 
gers were allocated to freight alone, the 


receipts from the passenger part of the 
business still fail to cover the direct 
expense i passenger operation 


i 


One of the difficulties with the ICC 


ures, according to Commissioner Lan- 
dis, is that neither revenue nor costs are 
related to state problems. This, he de- 
lares, is relevant in dealing with such 
measures as state tax relief or state 
ubsidie He cites the fact that between 


75 and 95 per cent of track mileage of 
three of the principal passenger carri- 
ers (New York Central, Pennsylvania 
New Haven) lie outside the state. and 
ne state 

For all we know, factors, unless we 
an pin them down, that make for un- 
necessary and excessive costs may be 


due to operations over which this state 


has no jurisdiction and such relief as 
this state may give may simply subsidize 
the uneconomic approaches taken by 


other states 


Commissioner Landis sees serious gap 
between passenger service revenues and 





‘Test’ for Truck Drivers 





Mechanized testing of truck drivers as explained 


to traffic and transportation officers from private 
industry and from the government ‘students’ in 
the Eleventh Annual Institute of Industrial Trans 
portation and Traffic Management of The Amer 
ican University, Washington, D.C., when the 
institute enrollees visited the terminal of David- 
son Transfer & Storage Co. at Bladensburg, Md 
recently Shown examining the machine, de 
scribed as an ultar-sensitive modification of the 
polygraph or ‘lie detector,’ are, left to right 
Morris Davidson, division superintendent of the 
trucking company; Capt. Harold R. Burch, sched 
ule manager for the institute; James A. Cannon 
of Personnel Service, Inc., a Baltimore firm that 
administers the test, and William Duffy, director 
of safety and personnel for Davidson Transfer 
& Storage Co 
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the cost of operating that service. These 
aps, he states, are likely to increase 
rather than diminish, even though the 
extent f these gaps in the past year 
ind a half has been exaggerated by the 
pusine recession 

He endorses the recommendation in 
the report for the establishment of a 


n deal with transportation 
problems and emphasizes the need fo! 
I 


¢ 


thorough exploration of all _ possible 
measures for the preservation and im- 
provement of commutation service as a 
matter of vital concern to the individual 


commuter as well as in the interests of 


uburban development. He also advises 
amendment of the federal transportation 
act of 1958 to prevent the ICC from 
being stampeded into permitting the 
abandonment of needed service, and the 
establishment of a federal department 
deal with transportation matters 
Appended to the report is an analysis 





by Professor of Economics Jack C. Myles, 
of Utica College, Syracuse University, of 
he data compiled by the PSC staff. By 
a slightly different process, he arrives 
it the same conclusions as the PSC and 


Commissioner Landis 


‘Assumption’ by State 
Summing up, the report by the whole 
New York commission states in part 
Tax relief, subsidies or other sug- 
ested remedies are useless unless there 
he part of the railroads 
to continue in the passenger business, 
1 
s 


and any relief suggested here is predi- 
cated solely on the assumption that the 
railroads are willing to meet their obli- 


gation to render service to the public 

As we have indicated and as Com- 
missioner Landis so well stresses, many 
of our railroad problems can only be 
met upon a national basis. This, how- 
ever, is no reason for this state to sit 
idly by. It is all the more reason why 
an agency directly and immediately 
responsible to the Executive is required, 
forcefully and continually, to present the 
needs of the people of this state to our 
sister states and to those who are re- 
sponsible for our national policy.’ ” 


Comment by A. E. Pertman 

A few hours after the publication of 
the first news articles about the state 
commission’s report, in New York City 
newspapers, January 30, the New York 
Central Railroad said that the following 
statement had been made by its presi- 
dent, Alfred E. Pertman, “in response to 
inquiries,” concerning the Public Serv- 
ice Commission’s report on financial 
problems of New York State railroads 

“On the basis of press accounts of the 
report on the financial condition of the 
railroads, the Public Service Commission 
has recognized the immediacy of the 
problem, especially the extent to which 
state and local tax burdens imposed on 
the railroads in New York are destroying 
passenger service. However, the Com- 
nission proposes no immediate steps to 
meet the immediate problem 

The Governor has called for action 
We hardly think that a freeze of taxes 
on the railroads for two years consti- 
tutes tl of action needed This 
merely solidifies the present injustice, for 
local real estate and special franchise 
taxes alone, just on commutation facili- 
ties, drain 30 cents out of every dollar 
the commuter now pays for railroad serv- 


1e ty 
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ice. What is needed now, as a minimum, 
is complete exemption of railroad pas- 
senger facilities from local taxation.” 


Advisory Board Association 
Lists Agenda for Meeting 
In St. Louis, Feb. 9-11 


Transportation problems and pros- 
pects in the current year will be 
aired by more than 400 shippers, 
receivers and carriers of rail freight 
at the twenty-second annual meet- 
ing of the National Association of 
Shippers Advisory Boards, the asso- 


ciation reports. The meeting will 
take place February 9 through 11 
in the Sheraton-Jefferson hotel in 
St. Louis. 


The principal speakers will be Daniel 
P. Loomis, president of the Association 
of American Railroads, and James H. 


Land, of Pittsburgh, senior vice-presi- 
dent of the Mellon National Bank & 
Trust Co. 


Other AAR officials who will speak are 
Richard G. May, vice-president—opera- 
tions and maintenance; Walter J. Little, 
vice-president—legislation, and Ralph E 
Clark, chairman of the car service divi- 
sion 

NASAB officers who will give special 
reports are Louis A. Schwartz, general 
manager of the New Orleans Traffic and 
Transportation Bureau, and Wilton C 
Cole, of Portland, Ore., general traffic 
manager of the Georgia-Pacific Corp 
Both are vice-presidents of the shipper 
association. Karl S. Wright, of Niagara 
Falls, N.Y., secretary of the NASAB and 
general traffic manager of the Carborun- 
dum Co., will give his annual report. 

Committee chairmen who will make 
special reports include Roger C. Avery, 
of Rochester, N.Y., manager of the claim 
division of the traffic department of Neis- 
ner Brothers, who will speak on the an- 
nual freight loss-and-damage campaign, 
and H. A. Rice, of New York City, assist- 
ant traffic manager of the J. C. Penney 
Co., who will speak on less-carload ac- 
tivities of the shippers 


IC’s $23 Million Car Budget 
Includes Equipment, Repairs 


Car repair and equipment acquisition 


programs, the cost of which will total 
$23 million, have been announced for 


1959 by the Illinois Central Railroad. The 
railroad said that $6 million would be 
spent on car repairs and $17 million on 
new rolling stock 

Repairs to 5,680 freight cars, at a cost 
of $3,615,000, would be made in the rail- 
road’s shops at Centralia, Ill, and Mc- 
Comb, Miss., it was announced. Work 
would also be done at the railroad’s 
Burnside shops, Chicago, on 59 passenger 
cars used in through passenger service 
and 210 commuter cars used in Chicago 
area electric suburban service, at a cost 
of $2,533,000, the railroad said. 

New equipment coming in 1959 would 
include 1,000 fifty-ton box cars, 500 sev- 
enty-ton coal hopper cars, 50 seventy-ton 





covered hopper cars, 25 “airslide” cars, 50 
seventy-ton flat cars, and 200 fifty-ton 
automobile cars, the railroad said, adding 
that 50 seventy-ton cars would be fitted 
for woodchip loading, and 150 box cars 
would be equipped for specialty loading 
of various types. All freight cars, except 
the 50 covered hoppers and the 25 “air- 
slide” cars, would be built in the com- 
pany’s shops at Centralia, it was stated. 

The railroad added that it had recently 
received twenty 1,750-horsepower diesel 
locomotives, costing $3,509,000, for use in 
freight service. 


Strauss and Allen Confer 
With Transport Leaders on 
Study Asked by President 


Secretary of Commerce Lewis L. 
Strauss and John J. Allen, Jr., Under 
Secretary of Commerce for Trans- 
portation, met at a luncheon in 
Washington, D.C., February 2, with 
a group of leading transportation 
personalities representing shippers, 
educational and investment interests 
for preliminary discussion of a broad 
study of transportation proposed by 
President Eisenhower in his budget 
message to Congress. 


Previously, Secretary Strauss had met 
with the Commerce Department’s Trans- 
portation Advisory Council (T.W., Jan 
31, p. 33). Those attending the Febru- 
ary 2 luncheon were: 

Dr. George P. Baker, president, Trans- 
portation Association of America, and 
professor of transportation at Harvard 
Business School; E. Grosvenor Plowman, 
vice-president—traffic, United States 
Steel Corp., Pittsburgh, Pa.; William B 
Harding, Smith, Barney & Co., New York 
City; Kenneth F. Burgess, president, 
board of trustees, Northwestern Univer- 
sity, Evanston, Ill.; R. Granville Curry, 
Washington, D.C., attorney; Admiral Ed- 
ward L. Cochrane, adviser to the presi- 
dent of Massachusetts Institute of Tech- 
nology, Boston and former chairman of 
the Federal Maritime Board; George O 
Griffith, traffic manager, American Home 
Products Co., New York.; Evan A. Nash, 
Oklahoma City, former chairman of the 
transportation and communications com- 
mittee of the U.S. Chamber of Commerce, 
and Bernard Gladieux, New York, a man- 

The Department of Commerce was 

represented by Secretary Strauss; John 
agement consultant. 
J. Allen, Jr., Under Secretary of Com- 
merce for Transportation; Bradley Nash, 
Deputy Under Secretary of Commerce 
for Transportation, and F. C. Nash, gen- 
eral counsel. 


Support for Study 


The President’s proposal for a Dept- 
ment of Commerce study of transporta- 
tion has received favorable reaction from 
leaders in maritime transportation. After 
a three-day meeting of the Committee 
of American Steamship Lines in Wash- 
ington, January 29, Lewis A. Lapham, 
chairman of the committee and presi- 
dent of Grace Line, Inc., said that mem- 
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bers of that organization 
the study. 

“The announced study should assu 
or reassure the stability of the Admin 
tration of the national maritime poli 
and this is obviously vital to Ameri 
industry as a whole as well as to 
shipping companies that have built n 
vessels or that have entered into stagg: 
ing long-term construction comn 
ments,” Mr. Lapham said. 

Congress also will be asked to 
thorize “comprehensive” transportatio: 
studies in the current session. Senat 
Magnuson, of Washington, and Sn 
thers, of Florida, have jointly introduc 
a resolution proposing a study of the 
nation’s transport systems and poli 
(T.W., Jan, 24, p. 49). 


“welcome 





Duties of ‘Traffic Manager’ 
For Government Agencies 
Described at DNA Meeting 


Since January, 1957, the Trans- 
portation and Public Utilities Servic: 
of the General Services Administra- fF 
tion had made traffic surveys at the 
headquarters offices of 23 govern 
ment agencies and at 40 of their field 


offices, for the purpose of assistin 
those agencies in improving thei 
traffic and shipping organizations 


and practices, said Samuel J. Scott 
commissioner of the GSA Transpor- 
tation and Public Utilities Service, in 
a talk the night of January 27 at 
a meeting of the Washington (D.C 

chapter of the Delta Nu Alpha Trans 
portation Fraternity. 


Mr. Scott described the organizationa) 
structure of the GSA and of its five 
“operating arms’—the TPUS, the Pub 
lic Buildings Service, the Federal] Supp! 
Service, the National Archives and Rec- 
ords Service, and the Defense Material 
Service. He described the Defense Mate 
rials Service and the Federal Supp! 
Service as two of the largest civiliar 
procurement organizations of the gov 
ernment and added that “serving the 
two organizations alone has _ provide 
TPUS with many years of continuo 
experience with all types of transport 
tion media on a world-wide basis.” 

Three “fundamental consideration 
which were “kept uppermost in min 
by the TPUS in its handling of traf 
management functions for the gove! 
ment, Mr. Scott said, were: (1) That 
was the mission of the TPUS to servi 
civilian executive agencies, since tl 
Department of Defense provided its ov 
traffiC management services; (2) th 
the goal of the TPUS was efficie: 
economical and timely service, and 
that “our customers must be complete 
satisfied.” 


Lecturers for Seminars Wanted 

Training seminars which the TPl 
conducted, Mr. Scott said, were designs 
to increase the knowledge and ability 
personnel engaged in transportation ¢ 
related activities and to provide forw 
for the interchange of ideas and mods 
practices. He said that 45 such semina 
had been held since July 1, 1957. 

“We have been extremely fortunate 
said Mr. Scott, “in having available ¢ 
perienced government personnel to sha 
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ir knowledge and experience with the 
ninar group. In the future, we ex- 
t to invite more people from civil 
In that connection I would like to 
ist your assistance in obtaining guest 
turers—for free. We believe this will 
of mutual benefit. It will provide you 
h a forum for getting your ideas and 
wpoints across to people where it 
| do the most good; in turn, we would 
the chance to get our story across 
you.” 
Mr. Scott said that the TPUS, when 
ced by civilian agencies to do so, con- 
ted special studies to assist in de- 
mining the proper location of ware- 
ises from’ a transportation stand- 
nt. He stated that in implementa- 
n of its “statutory duty of representa- 
of executive agencies (excluding 
Department of Defense) before fed- 
and state regulatory agencies,” the 
rPUS appeared in 27 proceedings in 
al year 1958. 
Policies of TPUS Outlined 
After stating that the TPUS had pub- 
hed “policies to guide the actions of 
employes in the conduct of their 
rk,” Mr. Scott included in his dis- 
sion of such policies the following 
Traffic shall be routed via the car- 
s) which provides the lowest rea- 
nable cost consistent with the re- 
ed service. However, where equality 
rates exists, traffic having similar 
ice requirements shall be distributed 
as fair and equitable a basis as prac- 
able among eligible carriers, as well 
among and within competing modes 
transportation 
Where one or more carriers make a 
te tender or offer rates below the ex- 
ting rate level or lower than the pub- 
shed tariff level, and service require- 
ents are met, the first movement shall 
routed via such carrier or carriers 
rhereafter, as other eligible carriers may 
in in quoting the same rates, equitable 
tribution of traffic among all quoting 
rates shall be affected. 
r'PUS personnel shall, in the absence 
service requirements directing other- 
se, take appropriate action for GSA 
a shipper to move government traffic 
neerned at the lowest reasonable 
tes consistent with the furnishing of 
needed service. 
No rate tender shall be considered 
ess submitted in writing. Rate ten- 
’ made subject to an oral or written 
dition or conditions insisted upon 
the carrier, or carrier committees, or 
juiring specific tonnage guarantee, 
ll not be considered.” 


Master Wage Agreement 


ater in his talk, Mr. Scott said: 
4 separate master weight agreement 
been entered into with United States 
lroads, Canadian railroads, and the 
ilway Express Agency. These agree- 
nts, which are for the use of all civil- 
agencies, provided that the weight 
established by the government on the 
US. government bill of lading will be 
epted for billing of charges. As you 
Ww, such agreements effect economies 
eliminating the necessity of weighing 
h car, eliminating disagreements as 
the weight upon which earned reve- 
e should be based, and reduced paper 
rk. 
A proposed agreement with the Amer- 
in Trucking Associations, Inc., was con- 
lered at their June Freight Traffic 
inagers’ Conference and has been re- 
‘red for further study and report.” 





Mr. Scott said that a handbook titled 
“Common Shipping Faults and Their 
Remedies,” published and issued by the 
GSA, had been distributed to all govern- 
ment agencies and was available to the 
public through the Government Print- 
ing Office, Superintendent of Documents, 
at a cost of 25 cents a copy. 

The chapter program chairman, John 
F. Degges, district freight sales manager 
for the New York Central System in 
Washington, introduced Mr. Scott. The 
chapter president, Robert E. Stone, gen- 
eral traffic officer (civilian) of the Mili- 
tary Traffic Management Agency, pre- 
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sided. In a business session, the chapter 
made plans for participation in observ- 
ance of National Transportation Week, 
May 10-16. William J. Rosser, of the 
freight traffic representative firm of Wil- 
liam J. Rosser Associates, Arlington, Va., 
was appointed chairman of a committee 
to select a young woman employed in a 
transportation organization to be the 
chapter’s candidate for the title of “Miss 
Transportation” for the metropolitan 
Washington area 


E.G. Plowman Upholds Moves to Modernize 
Rail Rates, Suggests New ‘Per Diem’ Plan 


U.S. Steel Corp. Vice-President, in Speech Titled ‘Nationalization 


Of Railroads Can Be Avoided,’ Urges Revision of Freight Rates so as 


To Attract Traffic, Would ‘Up’ Rental and Demurrage on New Cars. 


Dr. E. G. Plowman, vice-president 

traffic of the United States Steel 
Corp., Pittsburgh, Pa., suggested, in 
a speech in Washington, D.C., the 
night of January 29, that to en- 
courage improvement and enlarge- 
ment of the rail freight car fleet 
the per diem and demurrage charges 
on new cars should be higher than 
on old “jalopies,” and asserted, with 
reference to freight rate levels, that 
“comparative cost must become the 
arbiter for division of the total avail- 
able intercity traffic.” 

“Nationalization of Railroads Can Be 
Avoided” was the subject of Dr. Plow- 
man’s address, delivered as part of a 
graduation dinner program in which 
certificates denoting completion of stud- 
ies in the Eleventh Annual Industrial 
Traffic Management Institute of The 
American University were presented to 
79 “students,” regularly employed in pri- 
vate industry or in the federal govern- 
ment. About 100 persons attended the 
dinner 

At the beginning of his speech Dr. 
Plowman said that he would address 
the members of his audience as if they 
were railroad executives, and that he 
felt that his more than 20 years as an 
industrial traffic manager should qualify 


him to understand railroad difficulties 
and problems. 
‘Complacent’ Carrier Executives 

“To be complacent about the national 
trend towards socialism,” he said, “is to 
hide from the facts of life, to try to 
live in a ‘fool’s paradise.’ 

“Many transportation executives in 
the United States seem to me to wish to 
live in complacent confidence that all’s 
well. They tell me that only a handful 
of labor leaders and a few avowed aca- 
demic socialists have advocated govern- 
ment ownership and operation of our 
private enterprise railroads. Even if the 
ability of many railroads to finance 
themselves is at or near the danger 
point, they insist that there is no cause 
for alarm because nationalization ‘can’t 
happen here.’ My task this evening is 
to explain why the private enterprise 
roof over this ‘fool’s paradise’ is in 


danger of caving in. The catastrophe 
of government take-over of the railroads 
can be avoided by strengthening and 
improving the railroads themselves. 
Only able railroad managers and 
their associates can do this rehabilita- 
tion job. And when they have finished 
this great task, the private enterprise 
roof will cover, not a ‘fool’s paradise,’ 
but a productive Garden of Eden, 
through which profitable, healthy and 
effectively competing railroads will be 
operating 

“The maximum contribution to na- 
tional economic progress that can be 
made by transportation is made pos- 
sible only when there is competition 
within the transportation industry it- 
self. This is another way of saying that 
the present high degree of competition 
among the five modes of transport (rail- 
way, waterway, highway, airway and 
pipeline) and between private and public 
carrier transportation, is one of our 
great national assets. It is one of the 
foundation stones of our private enter- 
prise system of business organization and 
management, a system whose achieve- 
ments are the envy of the entire world. 


Effect of Competition 


“Competition among thousands of car- 
riers, among five modes of transporta- 
tion, and among common carriers and 
private transportation means that the 
economic service of moving freight from 
its necessary origin to its desired des- 
tination will be done at the lowest pos- 
sible unit cost and in reliable and effi- 
cient manner. One of the means by which 
this desirable internal competition with- 
in the transportation industry is stimu- 
lated and maintained is use by the 
shipper and receiver of their right to 
route their shipments. This right to select 
the carrier and the route is a jealously- 
guarded prerogative of industrial traffic 
managers 

“Competition among carriers and with 
universally available private means of 
transport is not regarded by railroad ex- 
ecutives with enthusiasm. They do not 
share the shipper view as to its benef- 
icence, and often have expressed to me 
their longing for the good old days. 
By this they apparently mean return to 
the situation that existed before World 
War I, from about 1900 to 1915. During 
this fifteen-year period, federal regula- 
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Lion Was 1n its infancy 
otnel 


use ol 


Competition by 
modes of transportation and, by 

privately-owned and operated 
equipment, was either non-existent o1 
limited in scope and effect. Railroads 
carried about 90 per cent of all intercity 
freight and did the job well, at low cost 
and with adequate service 

‘During this pre-World War I period 
that railroad men look back to with 
such nostalgia, the different kinds of 
freight were carefully studied and clas- 
sified, commodity by commodity, to re- 
flect the concept of ‘charging what the 
traffic will bear.’ Much of the freight 
as classified, was then carried at zone or 
group rates. These were skillfully con- 
structed to encourage and make possible 
competition at origin or destination, 
or both, by shippers located on different 
railroads. Charging what the traffic 
would bear, combined with use by each 
railroad, and by groups of railroads, of 
the concept of stimulating intercity 
freight movements by equating or 
‘blanketing’ freight costs from or to 
differently located and competing ship- 
pers, produced the thousands of pres- 
ent-day rate structures Each _ rate 
structure is an inter-related arrange- 
ment of freight rates applying to one 
commodity and one geographic area. 
One of these rate structures may con- 
tain thousands of separate freight rates 
that have been adjusted to each other 
by this process. Since 1914 they have 
been further modified and, to a large 
degree, frozen into patterns approved 
or decreed by the Interstate Commerce 
Commission. 


Decline of Rail Traffic Share 

“The thousands of railroad freight 
rate structures, constructed by railroad 
executives and then adjusted and frozen 
into ICC decisions, proved adequate up 
to about the end of the World War II 
By 1945, competition from other modes 
of transportation and private carriage 
was becoming effective. Even at the 
height of World War II, in 1943, the 
railroads handled only about 70 per cent 
of intercity freight, much less than in 
World War I and prior thereto. 

“When a truck is operated by its 
owner, there is a cost incurred. This 
cost includes the capital charges, such 
as depreciation, the operating charges 
such as fuel and wear of tires, the labor 
charges such as the wages of the driver 
and other charges such as taxes and 
highway user charges, the latter usually 
in the form of fuel taxes. The truck 
will operate at the same cost per mile 
whether it is carrying 20,000 pounds of 
coal or 20,000 pounds of diamonds. Pri- 
vate trucking will cost more or less than 
a competitor has to pay according to 
the difference in actual miles traveled, 
and the per cent of empty mileage 
avoided. In other words, trucks operated 
in private carriage do not charge what 
the traffic will bear and do not absorb 
or equate minor differences between 
the actual locations of competitors. 

“As a shipper, I am not advocating 
use of private carriage for moving in- 
tercity freight. I believe the inherent ad- 
vantages of common carriers, especially 
the railroads, consisting of regular and 
dependable service at reasonable freight 
rates published and available to every- 
one, are very great. The point is that 
the existence and universal availability 
of private means of transportation has, 





since World War II, made many of the 
millions of rail freight rates obsolete, 
especially to the extent that they are still 
based upon pre-World War I ideas as to 
the level of rates which properly reflect 
‘what the traffic will bear.’ 


Obsolete Rates and Diverted Traffic 


“There is no doubt in my mind that 
much of the loss of railroad traffic by 
diversion to other modes of transport and 
to private transportation has been due to 
retention of these obsolete freight rates 
Continuance of the present trend will 
eventually leave the railroads with only 
the so-called low-rated commodities, 
such as raw materials 

“Fortunately, far-sighted railroad ex- 
ecutives already are at work, and solu- 
tions surely can be found. We can hope 
that they will be worked out in time to 
avoid government take-over. Three ave- 
nues are being followed 

“Railroads have at last begun to ac- 
cept the truck as here to stay, and have 
found their offers of cooperation readily 
accepted. Railroad hauling of loaded 
truck trailers, with or without wheels, is 
becoming an important part of their 
tonnage and revenues. The five plans in 
use range from transportation of rail- 
road-owned trucks to divisional partici- 
pation by the railroad as an intermediate 
carrier in joint through truck rates. This 
proves the newness of these experiments 
Clearly, the final plan or plans will be 
helpful to both railroads and truckers 
It will slow down and may even reverst 
the erosion trend that has been eliminat- 
ing railroads from handling of intercity 
merchandise, or so-called high-rated 
traffic 

Research and Rate-Revision 

“The second approach by railroad ex- 
ecutives is towards fundamental revision 
of their thousands of ‘rate structures’ 
by means of research. Rate research com- 
mittees have been formed and attached 
to the major rate-making agencies op- 
erated by groups of rail carriers. These 
committees apparently have tackled their 
task on a ‘rate structure’ basis. One such 





Wayne University Award 





A special citation for service to the Materials 
Management Center at Wayne University is 


presented to E. S. Evans, Jr. (third from left), 
president of the Evans Products Co., of Plymouth, 
Mich. The presentation was made at graduation 
exercises by Dr. Spencer A. Larsen (second from 
left), director of the center. At left is Harvey 
Campbell, executive secretary of the Detroit 
Board of Commerce, who accepted another spe- 
cial certificate of appreciation on behalf of Mr. 
Evans’ brother, R. B. Evans, vice-president of the 
Evans company. At right is George Romney, 
president of the American Motors Corp., who 
made the graduation address. 
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proposal for reorganization of a sing 
rate structure is now before the Inte 
state Commerce Commission, having bee 
suspended by that regulatory agen 
Regardless of the outcome of this « 
case, or of other cases, the point is tl 
railroad men are tackling their rate pri 
lems more thoroughly than ever. Real 
zation that freight rate structures ha 
become obsolete is the vital first st 
and it has been taken 

“The third approach by railroads 
wards fundamental revision of their m 
lions of freight rates is still only in t) 
beginning stage, namely, acceptance 
cost as a basis for rate making. To a 
cept cost as a basis means, of cours 
to give up the concept of charging wh 
the traffic will bear. It means also a 
ceptance of the ‘facts of life’ with respe 
to the existence, now and into the for 
seeable future, of private transportati 
for the owner’s own account and at a 
tual cost. Determination of a particul: 
railroad cost is very complex because 
the problem of allocating joint costs, n 
only the so-called overhead charges, b 
also the operation of trains and th 
maintenance of track. There are th ; 
added complexities of out-of-pocket cost 
fully compensatory or average profitabk 
cost, and the effect upon cost of adds 
or subtracted steps or levels of plant 
capacity. These complications may be 
contrasted with the rather simple prol 
lem of determining the cost of operating 
and maintaining a truck used full time 
to haul one commodity between tv 
points 


“Although the long task of Interstat 
Commerce Commission and court inte! 
pretation has only begun, it seems clea 
that the transportation act of 1958 will 
require the railroads to obtain more exact 
and usable information about actual 
costs. The ICC may be expected to bass 
its decisions as to freight rates to a! 
increasing extent upon the relation be- 
tween the rates and the computed cost 
It follows that this task of determinin 
and then using costs in rate-making de- 
cisions will have to be tackled and solved 
by railroad executives. In a very real 
sense private transportation has becomé 
the yardstick that is forcing the revisior 
of the railroad rate structures, and suc! 
revision must rest in large part upo! 
accurate cost information 

‘Comparative Cost ... Arbiter’ 

“This discussion of railroad freigl 
rates leads to the conclusion that govern 
ment ownership and operation of rail 
roads is not inevitable in the Unite 
States at least so far as freight rat 
attract or repel traffic. Railroad exec 
tives can and should use the tools al 
ready available to them, to revise thei 
freight rates so that they will attrac 
profitable traffic. Obviously, traffic no 
profitable to the railroads should not b 
attracted to them. It should instead t 
handled by some other mode of trans 
port or by private carriage. Under com 
petitive conditions, there is neither rea 
son nor justification for any carrier, rail 
road, barge line, trucker, pipeline or air 
line, seeking to attract and hold traffi 
that causes a loss. Comparative cost must 
become the arbiter for division of the 
total available inter-city traffic. 

“My shipper viewpoint with respect 
one aspect of cost must be stated, tha 
is that cost should be determined b 
sound accounting methods and in th 
same basic way for each form of trans 
portation. Let me be specific. It is no 
fair to railroads to have to bear the 
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urge for their right of way to the 
ent that other modes of transporta- 
are not required to bear similar 
urges. It is not fair to truck lines to 
lude the cost of buying multiple state 
ense plates from each state along their 
ite unless other modes do the same 
4 major element in railroad service is 
equacy of the supply of usable freight 
Serious freight car shortages are 
minent. Continuation of freight car 
tages will adversely affect the ability 
the railroads to continue in private 
nership and operation 


Need for Action 


rhe immediate situation is one o! neat 
because many railroads have failed 
repair their freight cars. When some 
ijor railroads have over one-fourth of 
eir freight cars in need of repair, 
isis’ is the only applicable word. The 
k-up in business conditions in the 
ited States in 1959, as compared with 
‘8, will require a freight car supply 
racle, unless shippers by railroad 
hieve a new high in usage of other 
ms of transport. From the standpoint 
: threatened nationalization of rail- 
ids, further loss of traffic will also 
ise pressure towards government take- 
er, because of the effect upon rail- 

i employment and earnings 
In the longer run, adequacy and qual- 
of freight car supply is not assured 
e seriousness of this problem is not 
equately appreciated even among rail- 

iq men 

rhe average age of freight cars is about 
years. This is four years more than 
halfway mark, 15 years, in the plan- 
normal 30-year life of cars. Some 
these average cars have been rebuilt 
fany of them are ‘jalopies’ and should 
be in service. The existence of these 
pies and the efforts of their owners 
get them into service ‘off-line’ in 
ier to earn per diem should not be 
doned or permitted. This malfunc- 


d o1 


ning of the car service rules is an ex- 
le of the need for action by railroad 
en to study and solve their vital freight 


ipply problem 


le average scrapping rate is about 
0 old freight cars annually. Since 
Vorld War II, this rate has been ap- 
ximated, but car building has fallen 
mewhat short, on the average, of re- 
cement of this number of cars. Even 
sidering the larger size and greater 
acity of the new cars, the railroad 
ght car fleet shows a slight down- 
rd trend. But this record of provision 
n insufficient number of new freight 
has been achieved only by means 
irges in freight car buying brought 
by campaigns launched and put 
by the Association of American 
lroads. These campaigns have used 
a major argument the statement that 
timated future military needs require 
stantial increase in the total numbe1 
freight cars. Another argument has 
en that, by 1965, the growth of the 
intry will mean requirement for rail 
ght transportation in peak demand 
irs in excess of the peak attained in 
war years of 1943 and 1944. In spite 
these forceful arguments, the total 
mber of freight cars trends slowly 
Vnwarad 
Aspects of Credit Problem 
The credit problem is one of the sev- 
il reasons for failure of railroads to 
ier enough new freight cars. Rail- 
vis need to maintain their cash bal- 
ices rather than make the customary 





20 per cent down payment required in 
most equipment trust indentures 
“Many plans have been suggested and 


some have been tried, all aiming toward 


the rental of freight cars without down 
payment. The need for such plans is 
apparent. It is to be hoped that rail- 
road executives can suggest a plan or 
plans that will win favor in both bank- 
ing and railroad circles. If private en- 
terprise does not soon find a way to 
finance large numbers of freight cars 
without down payment, we must not be 
urprised if the government itself i 
irged to become the railroad banke1 

Fortunately there is evidence that 
railroad men recognize the vital neces- 
ity to solve their freight car supply 
problems. Little progress has been made 
as yet other than to create the ‘sound 
and fury’ of argument and debate, but 
this is the first and necessary step in 
bringing about understanding and ma- 
jority action 

One of the obstacles that retards new 
car purchasing by railroads is the pres- 
ent uniform and low per diem and its 
counterpart the uniform demurrage 
harged the shipper or receiver for his 
detention of a car beyond prescribed 
time. From my shipper point of view 
the only answer is to charge more for 
off-line’ railroad rental and for ‘shipper 
detention of an expensive new car than 
is charged for an old one, for example 
a ‘jalopy’. It seems to me unfair to make 
1 $10,000 new car subject to the same 
rental and demurrage as is charged fo! 
a 20-year-old car that cost $3,000 when 
t was new, and that now, after one re- 
building, is on the railroad’s books at 
$2,500 depreciated value 

Overcoming Accounting Problem 

The favorite argument against sev- 
ral per diem rates has been the ac- 
ounting difficulties and costs. Modern 
accounting nachinery can 
meet and solve this problem perhaps 
than present cost 

Another argument is that freight 
ars are built for more than one usé 
and are intended to carry freight in 
both directions Thus, the argument 
ins, what the owner loses by chargi 


electronic 


even at less 


n¢ 
when his car is off-line, he 


a low rental 
makes up by receiving a return load 


This argument is of no merit The 
higher per diem and demurrage charge 
for new freight cars will lessen the 


human desire to capture and retain 
these specially designed cars for uses 
and users away from their home rail- 
road and will increase the ease of trac- 
ng their movements when ‘off-line 
Clearly some way must be found to 
make it profitable for a railroad to buy 
and own new cars 


The effect of inflation upon deprecia- 
tion charges also is receiving attention 
within the railroad industry. The prob- 
em 1S not confined to railroads. since 

1 long-lived assets during recent dec- 
ides of the cost-price push toward moré 

nd more inflation have recovered in 
depreciation less than the cost of replace- 
ment. Unfortunately the adverse effect 
upon railroad equipment purchasing has 
tended to be concentrated upon freight 


cars, since the revolutionary change in 
motive power from steam to diesel had 
to be given priority to financing diese] 
in preference to cars 

“Two proposals are before Congress 
dealing more realistically with deprecia- 
tion. H.R. 131, if it becomes law, will 
permit railroads to make additional rein- 
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vestment depreciation deductions over 
and above the usual depreciation. This 
proposed legislation has widespread rail- 
road management support. Another pro- 
posal, made by several important rail- 
roads, is that the federal government 
finance new freight cars to be leased for 
20 years by the interested railroad, and 
paid for during that time. At the end of 
the 20-year period, the car will either 
be scrapped or will become part of a 
government stockpile of freight cars set 
aside for any future military emergency. 
This latter plan solves the depreciation 
inadequacy problem by eliminating the 
leased freight cars from the railroad’s 
capital accounts. Each new lease will re- 
flect the effect of intervening inflation, 


any has occurred 
‘Railroad Men Have Taken Hold’ 


The way to avoid nationalization of 
the fine, private enterprise railroad sys- 
tem of the United States is to adjust 
them to new problems and conditions. 
Government take-over will happen only 
the railroads cannot or do not solve 

1eir own problems. My analysis, from 
the shipper viewpoint, of the problems 
of rate structure revision and of freight 
ar adequacy, shows that railroad men 
have taken hold. There is good cause 


optimism that these problems can 
and will be solved 

A generalization is always incorrect 
when applied against a specific situa- 
tion. Nevertheless broad characterization 
a problem is useful provided one heeds 
the warning. Such a generalization is 
that there is excess track in the north- 
eastern United States, excess in the sense 
that it would not be constructed under 
today’s conditions. Of course, there is 
also some excess of railroad plant else- 
where in the United States but there 
is relatively more redundancy in the 
territory between the Mississippi River, 
the Ohio-Potomac Rivers, the Great 
Lakes, and the North Atlantic coast 

This excess of track mileage came 
about because this region was the econ- 
omic heart of the nation during the 
decades of maximum railroad construc- 
ion, from about 1850 to 1890. It follows 
that the economic growth of the South 
and West has benefited railroads serving 
those areas, and has reduced the earning 
power potential of the trunk line and 
New England railroads 

Since World War I this problem has 
been studied repeatedly and many plans 
have been offered with little result 
However, the ownership pattern of the 
northeastern railroad systems has re- 
mained about the same for 50 years 
ind the duplication of track and yard 


cilities has continued in existence 


‘Rationalization’ of Railroads 

Great Britain faced with somewhat 
similar railroad conditions and problems 
after World War I ‘rationalized’ the num- 
erous independent railroad lines into 
four systems. Each system occupied a dif- 
ferent geographic area, northwest, north- 
east, southwest and southeast, so that 
competition between railroads was 
limited to London and the largest of the 
other cities. The term ‘rationalize’ as 
ised in Great Britain, meant to develoy 
logical organization in place of the for- 
mer railway network that had grown 
up over past years ‘like Topsy 





“In the northeastern portion of the 
United States, from my shipper view- 
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point, rationalization of the railroad net- 
work is needed. Fortunately, this need 
is appreciated by railroad men, and much 
effort and study has already been ex- 
pended. Several merger proposals are 
under consideration, also a number of 
specific plans for pooling of duplicative 
track and other facilities. Some progress 
has already been made. 

“Merger and pooling can, of course, be 
prescribed and ordered by government, 
but such decisions can easily become a 
long step towards nationalization of our 
private enterprise railroads. It is en- 
couraging that, after decades of relative 
inaction, railroad men are vigorously 
tackling the frustrating task of accom- 
plishing voluntary ‘rationalization,’ espe- 
cially in the northeast. 

“Outside the United States, only one 
major railroad, the Canadian Pacific, is 
operated as a private enterprise. All the 
rest, all over the world, have been na- 
tionalized and are operated by govern- 
ment. My discussion has covered the 
major problems of revision of thousands 
of partially obsolete ‘rate structures, of 
solving the credit, per diem and deprecia- 
tion obstacles that today retard freight 
car construction; and of making progress 
toward ‘rationalization’ of the railroad 
network so that it will meet the needs 
of our rapidly growing nation in efficient 
manner. Much progress is being made 
through the voluntary and effective ef- 
forts of railroad executives. We can all 
hope that their efforts will not be ‘too 
little and too late.’” 

Dr. Nathan Baily, dean of the School 
of Business Administration of The 
American University, addressed the stu- 
dents and guests at the beginning of 
the program and introduced the class 
president, Edward H. Wirtz, assistant 
general traffic manager of Swift & Co., 
Chicago. Mr. Wirtz made presentations 
of awards to a number of members of 
the graduating class who had distin- 
guished themselves, in humorous ways 
or otherwise. One of the awards, to the 
class member who had traveled the 
greatest distance to attend the institute, 
went to Khalil Khalili, of Teheran, Iran, 
transportation manager of the Iran Oil 
Co. The certificates to the institute 
graduates were presented by Dr. Rich- 
ard V. Van Wagonen, dean of the Grad- 
uate School of The American University. 
At the close of the program, Dr. Marvin 
L. Fair, director of transportation pro- 
grams for the university, made a short 
talk in which he expressed gratitude to 
Dr. Plowman, whom he described as a 
transportation statesman, and good 
wishes to the members of the graduat- 
ing class. 


New ICC Practitioners 


The Commission has announced the 
admission to practice of the following: 


James Louis Adler, Jr., New York, N.Y.; 
Robert E. Bakes, Twin Falls, Ida.; James 
G. Blanchette, Jr., Dallas, Tex.; J. Cook- 
man Boyd, Jr., Baltimore, Md.; Henry M. 
Britt, Hot Springs, Ark.; James Clifton 
Bullard, Kennett, Mo.: Winston H. 
Churchill, Boise, Ida.; Edwin H. Conger, 
Chicago, Ill.; Charles Douglas Davis, 
Columbia, S.C.; Winslow Drummond, II, 
Little Rock, Ark.; W. M. Ferguson, Wel- 
lington, Kan.; Benjamin E. Gordon, 
Boston, Mass.; Albert Plumb Hadley, 





Cleveland, O.; Ira L. Haymaker, Indian- 
apolis, Ind.; William Hinkfuss, Shawano, 
Wis.; John Lockart Hughes, Benton, Ark.; 
Carl A. Hummel, Kansas City, Mo.; Ken- 
neth Frederick Ingalls, Auburn, Wash.; 
Leonard T. Juster, Minneapolis, Minn. 


Arthur A. Karp, Boston, Mass.; Robert 
Dean Kelly, Chicago, Ill.; Seymour O. 
Lacob, Chicago, Ill.; Samuel Leiter, Bos- 
ton, Mass.; Jeremiah T. Massie, Clay 
Center, Neb.; George F. Maynard, III, 
Birmingham, Ala.; Harold E. Mesirow, 
Washington, D.C.; Stephen Michael Oles- 
zkiewicz, Chicago, Ill.; Emanuel Oran- 
sky, Newark, N.J.; Robert Euel Perry, 
Jackson, Miss.; Donald R. Ross, Omaha, 
Neb.; Clarence Worth Rowley, Jr., Wash- 
ington, D.C.; John E. Simpson, Savan- 
nah, Ga.; George Duffield Smith, Jr., 
Dallas, Tex.; James Russell Stiverson, 
Columbus, O.; Gerald Tuchow, Flat Rock, 
Mich.; Richard B. Wachenfeld, Hoboken, 
N.J.; Jacob Whitkin, Boston, Mass.:; and 
J. Hamilton Smith, Bay Minette, Ala. 


CSMFB Proposals Affect 
Terminal Distribution, 


Storage, Delivery Rates 


The standing rate committee of 
the Central States Motor Freight Bu- 
reau, on February 11 at the Congress 
hotel in Chicago, will hear shipper 
representations on proposals con- 
cerning terminal distribution rates 
and charges, on new storage rules 
and charges on a re-delivery rule. 


Proposal 34747 is to amend tariff 581-D 
by establishing in lieu of provisions 
presently in effect from and to all points 
shown in tariff No. 581-D, covering ter- 
minal delivery rates and charges, a new 
minimum charge per shipment of $2.06 
for shipments up to 299 pounds; a rate 
of 68 cents per 100 pounds on shipments 
from 300 to 999 pounds, with a mini- 
mum charge of $2.06; a rate of 47 cents 
per 100 pounds on shipments from 1,000 
to 10,000 pounds; a rate of 35 cents on 
shipments from 2,000 to 4,999 pounds; a 
rate of 23 cents on shipments from 5,000 
to 9,999 pounds, and a rate of 16 cents 
per 100 pounds on shipments of 10,000 
pounds or more. The charges would be 
applicable only on truckload shipments 
moving in line-haul services at truck- 
load rates and charges. The proposal 
has these further provisions: 


“Where shipper requests carrier to 
permit pickup at its terminal of any 
portion of truckload shipment a han- 
dling charge will be assessed at twenty- 
three (23) cents per 100 pounds subject 
to minimum charge of eighty-eight (88) 
cents per each such shipment. 


“Also, the above provisions are to be 
substituted for any conflicting provisions 
in tariff 591-A.” 


Storage Rules 


Proposal 34747 is to amend tariff 500- 
F by establishing storage rules and 
charges in accordance with the proposal, 
which deals with notification, free time 
allowed, computation of time and 
charges, storage charges, and shipments 
sents to public warehouses. The storage 
charges are set forth in the proposal as 
follows: 


“Shipments held in or on carrier’s 
premises in excess of free time allowed 
will be subject to the following charges 
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per day, or, at the option of the carri« 
may be sent to public warehouses 
owner’s expense, subject to the charges 
provided in the last paragraph of this 
item. 

“For each of the first five (5) days, o1 
and three-fourths (1%) cents per 1 
pounds. 

“For the sixth and each succeedir 
day, three and one-half (3%) cents px 
100 pounds. 

“Minimum storage charge on ar 
shipment held in storage for five (5) da 
or part thereof, thirty (30) cents; six 
(6) days or more, fifty-eight (58) cent 

On shipments sent to public ware- 
houses, the proposal is as follows: 

“Shipments sent to public warehouses 
as provided hereinabove, will be subject 
to a handling charge of eleven (11 
cents per 100 pounds subject to a mini- 
mum charge of seventy-five (75) cent 
per shipment. These charges will be in 
addition to all other accrued charges 

“Above shown rule is applicable only 
on rates named in tariff 565-C moving 
on volume or truckload shipments hav- 
ing origin at Ashland, Ky., or either of 
the following points in West Virginia 
Belle; Charleston; Dunbar; Huntington 
Institute; Nitro; Owens; St. Alban: 
Scary; South Charleston.” 

The re-delivery rule proposed applies 
also only at the Kentucky and West 
Virginia origins aforementioned. 


Government Civil Agencies 
To Operate 414 Aircraft 


Civil agencies of the federal govern- 
ment plan in fiscal 1960 to operate a 
fleet of 414 aircraft, including 31 new 
planes to be purchased at a cost of $12,- 
795,500, according to the Aircraft In- 
dustries Association of America, Inc. It 
adds that expenditures for operating and 
maintenance costs will be $30,244,990. 

The association says the Coast Guard 
with 132 planes, will be the largest use: 
followed by the Federal Aviation Agency 
which it says will operate 117 craft 
Seven agencies of the Department of 
Interior will operate 70 planes, the as- 
sociation adds. 


Santa Fe Maps 1959 Attack 
On Freight Loss and Damage 


Plans for the 1959 loss and damag‘ 
prevention campaign on the Santa FY 
System were laid by supervisory pe! 
sonnel of the railway, January 28 al 
29, at Chicago. 

O. H. Osborn, assistant 
president, operations at Chicago, r 
viewed the railway’s freight-handlir 
record during 1958 for 25 officers wl 
met to discuss methods for better ca 
handling. Sante Fe employes, he sai 
had shown “enthusiasm” for claim pr‘ 
vention activities in the last year pas 
and as a result freight had been handk 
“more expeditiously and with less dan 
age” on the Sante Fe. 

An expanded use of the company 
present loss and damage poster campaig 
among the employes, and continuati 
of employe contacts by means of person: 
talks and mailings to their homes in a 
effort to spotlight the importance 
careful car handling, were decided < 
at the meeting. Similar meetings 
other cities on the Santa Fe syste 
have been scheduled as follows: L 
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weles, April 1 and 2; Amarillo, Tex., 
yril 15 and 16; Fort Worth, Tex., May 
und 7, and Topeka, Kan., May 20 and 


Fred G. Gurley, Santa Fe 
Chairman, to Continue as 


Director After Retirement 


Fred G. Gurley, who climaxed a 
-year career in railroading with 
s election as chairman of the board 
f directors*of the Santa Fe Railway 

May, 1957, has announced he will 
retire from the chairmanship, Feb- 
ruary 28, but that he will continue 
; a director of the road. 


Beginning as a clerk with the Burling- 

n Railroad in 1906, he rose to the 
osition of assistant vice-president of 
the line 33 years later. He joined the 
Santa Fe as vice-president in 1939, and 
became its president in 1944. No suc- 
essor to Mr. Gurley as chairman has yet 
been named by the Santa Fe. 

Mr. Gurley begain pioneering work 
n diesel locomotives in the early 1930's 
vhile with the Burlington and continued 
his modernization drive with the Santa 
Fe until it became, in 1954, one of the 
first American railroads to be completely 
lieselized. Under his administration, 
liesel shops were established, expanded 
and improved throughout the system, 
and automatic classification yards were 
built, the latest being the Corwith yard, 
ymmpleted at a cost of $20 million at 
Chicago last year. 

After World War II he introduced new 
trains, including the “Texas Chief” in 
1948, the “Kansas City Chief” in 1950, 
the “San Francisco Chief” in 1954, and 
the Hi-Level “El Capitan” two years 
iter. In his administration “piggyback” 
ervice was introduced on the Santa Fe, 
and another modernization was the con- 
tinuously welded rail. He installed the 
first electronic computation machines on 
the Santa Fe, and revamped the rail- 
road’s safety practices. 

Mr. Gurley gave the railroad’s backing 
to agricultural improvement and stimu- 

ted its program in connection with 
4-H Club work and the activities of the 
Future Farmers of America. He also 
xpanded the Santa Fe’s college scholar- 

ip program. 

Until recently Mr. Gurley served as a 

rector of the Association of American 

iilroads. He is an associate of North- 
stern University and a member of 

e Advisory Committee of the Trans- 

rtation Center of that university. 


Wages May Force ‘Foreign’ 
Sale of U.S.-Flag Ships 


Clarence G. Morse, chairman of the 
deral Maritime Board and adminis- 
ator of the Maritime Administration, 
id January 28 that if efforts of labor 
ions to force American-owned “flag 
convenience ships” to pay American 
ig wages are successful, those ships 
ill probably be sold foreign and will 
‘ver return to American flag operation. 
fe said, however, that the issue of un- 
n boycott of ships of Panama, Liberia 
nd Honduras registry was a matter be- 
veen labor and management and that 


the Maritime Administration would not 
intervene. 


Mr. Morse also said that if the op- 
position of European maritime nations 
to American-owned “flag of convenience” 
ships forced a change of registry, Amer- 
ican owners would probably find it 
cheaper to charter foreign flag ships for 
some of their operations. He said that 
if American owners found it necessary 
to divest themselves of the ships now 
under “flag of convenience” registry it 
would prove a major threat to this coun- 
try’s mobilization plans. 


The maritime chairman’s remarks 
were made to newspaper men who also 
asked him to discuss the effects of 
limitations of maritime expenditures 
contained in the 1960 budget which re- 
stricted to 2,040 the number of voyages 
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for which federal subsidy might be paid. 

He said that budget limitations would 
make it “difficult” to carry out the 
FMB’s ship replacement program as the 
budget would permit the building of only 
14 ships instead of the 20 that had been 
planned for the year. He expressed hope 
that budget authorizations in the future 
years would allow the ship construction 
program to catch up. He said the limi- 
tation of voyages meant that the board 
would be unable to award additional voy- 
ages to existing operators and would 
permit the award of only 75 voyages to 
operators from the Great Lakes. No 
voyages could be awarded to new op- 
erators, he said. 


Attorney Presses Right of Barge Lines 
To Rate Differential Under 1958 Act 


In Study of Transportation Act of 1958, Harry C. Ames Defends 
ICC Against Charges of Being Inconsistent in Competitive Rate 


Cases. Says New Automobile Case Decision Favored Differential. 


The attorney on whose petition 
the ICC inaugurated the probe of 
railroad rates on new automobiles 
in 1939 has issued a denial of the 
charge that the ICC, in dealing with 
competitive rates in the intervening 
years, has been inconsistent with the 
principle it laid down in the decision 
in the new automobile case. 


The denial of inconsistency on the 
part of the ICC is in a study in which 
Harry C. Ames, of Washington, D.C., 
argues that water carriers have, pursu- 
ant to the intent of Congress, a right 
to a rate differential to permit their 
participation in traffic. 

In the course of hearings on the bill, 
which became the transportation act of 
1958, an excerpt from the Commission’s 
decision in No. 28190, New Automobiles 
in Interstate Commerce, 259 ICC 475, 
was often cited as the basis for charges 
that, in cases decided since that one, 
the Commission had shifted its ground 
in dealing with competitive rates. 


This Mr. Ames denies. In connection 
with his assertion that the barge lines 
are entitled to a rate differential, Mr. 
Ames said that the Commission’s deci- 
sion in the Automobile Case afforded 
“complete support for the position of 
the water carrier industry” if that deci- 
sion was to be “regarded as the ad- 
ministrative standard to be applied in 
settling future disputes involving com- 
petitive rate-making as between supe- 
rior and inferior modes of transporta- 
tion.” 

When he requested the investigation 
into automobile rates, Mr. Ames was 
acting for over-the-road haulers of new 
automobiles because, he said, the rail- 
roads had filed tariffs of reduced rates 
on new automobiles sufficiently lower 
than the motor rates to reflect the rail 
service disabilities, and to equalize the 
total costs to the shipper for rail and 
truck transportation, thus leaving serv- 
ice and solicitation as the means of at- 
tracting the traffic. 


After saying the service disabilities 
put forward by the railroads were the 
added costs to the shipper entailed in 
the pickup and delivery of the traffic, 
Mr. Ames added: 

“It is grimly ironic that the railroads, 
in the Automobile Case, contended for 
the same rate relation vis a vis the 
motor carrier, as the water carriers con- 
tend for in relation to rail service.” 

The 72-page study, entitled “To What 
Extent, If Any, Has the New Law Af- 
fected the Power and the Responsibility 
of the Commission in the Matter of 
Competitive Rate Making?” was pre- 
pared by Mr. Ames in collaboration with 
Nuel D. Belnap, of Chicago, and his as- 
sociates. 

After relating the legislative history of 
the amended rule of rate making which 
became a part of the transportation act 
of 1958, and commenting on the New 
Automobile Case, Mr. Ames contended 
that the Commission had not exercised 
its rate-making powers in the manner 
Suggested by the subcommittee on sur- 
face transportation of the Senate inter- 
state and foreign commerce committee 
which, under the chairmanship of Sen- 
ator Smathers of Florida, conducted the 
hearings on the bill. Mr. Ames said that 
the Commission had “categorically de- 
nied that it has acted in numerous 
cases solely in an effort to protect com- 
peting forms of transportation and re- 
gardless of the fact that reduced rail 
rates have been shown to be fully com- 
pensatory.” He included a lengthy anal- 
ysis of Commission statements on the 
matter. 


History of 1940 Rule 


Then, in a section devoted to the 
“genesis” of the rate-making rule in 
section 15a(2) of the interstate com- 
merce act as enacted in 1940, Mr. Ames 
said that the provision was motivated 
“by a desire to protect water carriers 
against the prescription or approval of 
rates on a parity with rail rates.” 

The first application of the 1940 rule 
of rate making, Mr. Ames said, was in 
Seatrain Lines v. Akron, C.Y. Ry. Co., 
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243 ICC 188, decided in December, 1940 
He quoted the statement of the Com- 
mission on the words added by the 1940 
act (that the Commission give due con- 
sideration, among other factors “to the 
effect of rates on the movement of traf- 
fic by the carrier or carriers for which 
the rates are prescribed”) as follows: 

“*Their meaning, supported also by 
the legislative history, seems to be that 
no carrier should be required to maintain 
rates which would be unreasonable, 
judged by other standards, for the pur- 
pose of protecting the traffic of a com- 
petitor.’’ 

The principle enunciated in the Sea- 
train Case was, Mr. Ames declared, fol- 
lowed in the New Automobile Case. 

After citing the provision written into 
law in 1840 to the effect ‘section 305(c) 
of the act) that the differences in rates, 
etc., in favor of a water Carrier aS com- 
pared with rail transportation, should 
not, in and of themselves, be deemed 
to constitute unjust discrimination, pre- 
judice or disadvantage or an unfair or 
destructive competitive practice, Mr 
Ames turn to the charge that the rail- 
roads had been compelled to hold an 
“umbrella” over the rates of competitive 
forms of transport 

Rate ‘Umbrella’ 

Again touching on the inferior service 
by barge, Mr. Ames concluded this 
tion of the study by saying 

“If the term ‘umbrella’ is 
scribe an unwarranted 
the rates of competing modes 
portation we have no quarrel with it 
What we do object to is the persistent 
and calculated effort of the rail carriers 
to make it apply to the differential re- 
lationship which has always obtained in 


Discussed 
sec- 
to de- 


between 
of trans- 


used 
spread 


respect of barge rates and which has 
been repeatedly affirmed as proper by 
the Commission and the courts.” 


In a lengthy section given over to dis- 
cussions before the subcommittee, the 
intent of Congress in the 1940 act, and 
the intent of Congress in the 1958 act, 
Mr. Ames said that, while the barge 
differential, as such was “not more defi- 
nitely pinpointed, the feeling is ines- 
capable that it was in the minds of those 
considering the bill.” 


‘Quantum’ of Rate 

In a discussion of section 4, in the 
course of which he cited testimony of 
a railroad witness that that section would 
not be changed by the 1958 act, Mr. Ames 
Said: 

‘Despite this candid statement on the 
part of the railroads, there is an under- 
current of opinion in loose discussions 
of the law that have come to our at- 
tention, that the quantum or earning 
power of each individual rate proposed 
is really the only thing open to consider- 
ation by the Commission. Nothing could 
be farther from the truth.” 

He concluded this section by saying 
that the responsibilities of the Commis- 
sion were clearly marked out in the 
statute and turned on special considera- 
tions peculiar to section 4 

A little later, in commenting on the 
legal status of a proposed competitive 
rate lower than necessary to meet the 
competition alleged, Mr. Ames again re- 
turned to his opposition to the idea that 
the Commission was bound “to close its 
eyes to everything other than the bare 
quantum and earning power of the rate 


on a single and carefully selected com- 
modity.” Such selection of commodities 
for rate reduction purposes had been 
made easy for the railroads, he asserted, 
by the general rate increases permitted 
the railroads since 1945. 

He also asserted, in discussing the dis- 
tribution of the transportation burden 
among commodities carried, that rate 
making could not be simplified to such 
an extent that consideration of the rate 
on a viven commodity could be isolated 
(through cost data) to the point of ex- 
cluding all circumstances other than 
the bare quantum of the rate. Describ- 
ing the rate structure as the product of 
years of study, of give and take, of trial 
and error, of voluntary action and the 
compulsion of Commission orders, Mr 
Ames declared that the Comimssion 
should continue to be the final arbiter in 


the matter of the distribution of the 
transportation burden 
Future Rate-Making 
In his concluding section, Mr. Ames 


said that the effect of the 1958 act would 
have on future litigation would depend 


on how the will of Congress “in respect 
of competitive rate-making” was inter- 
preted 


After setting out alternative interpreta- 
tions of the intention of Congress, M1 
Ames said it was “crystal clear” that in 


the future “the industry must be far 
more cost conscious than it has been in 
the past.” He said that Commissione! 
Freas (then chairman) had made it 


plain that determination as to which of 
two or more competing modes of trans- 
portation might be found to be the low- 
cost agency was to be regarded as a first 
step in evaluating the propriety of any 
competitive rate level to be approved, 
and had also made it clear that in any 
cost-for-cost comparison it was the so- 





American ‘Jet’ Flight 


These Air Express shipments were aboard Jan 
vary 25 when an American Airlines jet plane 
made the first scheduled New York-los Angeles 
flight, according to the Railway 
Agency the items are aircraft parts, 
advanced components, theatrical and 
television film, and toy dolls to be 
used in a fund-raising campaign on the west 
coast for the March of Dimes. James Bow- 
mon, an Air Express representative, is shown 
handling one of American's cargo handlers the 
first shipments to be loaded, 


Express 
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called “fully distributed” cost 
should govern. Mr. Ames added: 
“If, therefore, we are able to sh 
that we are the low-cost carrier: th 
our rates are no more than reasonab]! 
and that the differential we seek is 
only reasonable but 


whi 


that it is essenti 
to our participation in the traffic, 
should experience no difficulty in pr: 


venting the reduction of rail rates to ; 
exact parity with the over-all costs 

the shipper of utilizing our service. A) 
even in those situations where we a 
not the low-cost carrier we still shou 
have the right voluntarily to set up rats 


below our own fully-distributed co 
level if we are willing to absorb out 
our revenue a reasonable and necessa 


differential 
rates 
“And, lastly, we must educate the p 
lic to discredit the notion which is beir 
diligently planted in the public mil 
that a differential in favor of the bar 
line which is reasonable and which 
necessary if the barge line is to parti 
pate in the transportation, is neverthe 
less synonymous with the term ‘un 
brella.’ If the Commission does not in 
pose self-made restrictions upon the ar‘ 
of its inquiry into these matters 
should be able to live under the new lav 


under corresponding all-ra 


Loans to Seven Transport 
Firms Approved by SBA 


Loans to seven firms engaged in tran 
portation were approved in December | 
the Small Business Administration, th 
agency announced January 30 

These companies, their base of 0} 
tions, the amount and type of loan 
the “nature of business” are as follow 

Frank Champlin, Jr., Westerly, R.I 
$8,000 direct loan, trucking; the Cay 
rrucking Co., Duquesne, Pa., $60,000 pa 
ticipation loan, trucking; Erdner’s Re 
frigerated Service Co., Swedesboro, N.J 
$160,000 participation loan, transportil 
frozen foods; Puerto Rico Motor Coac! 
San Juan, P.R., $115,000 direct loan, i 
tercity bus 


opel 


Scott’s Transportation Service In 
Oxford, Ia., $20,000 participation loa! 
property transportation: H. D. Manuel & 
Co., Thibodaux, La., $11,850 direct loa 
contract carrier, and Texas Deliver: 
Service, Inc., Dallas, $250,000 particip: 
tion loan, trucking. 


Joint Motor Claims Session 


The Central Freight Claim Conferen 
will be joined by the freight claim div 
sion of the Southern Motor Carrie 
Rate Conference in a meeting, Mar 
18 and 20, in the Sheraton-Gibson hot 
at Cincinnati, William Solak, claim age! 
for the Midwest Freight Forwarding C« 
Chicago, and chairman of the CFC¢ 
has announced. The program will be a! 
nounced later 


Data on Seamen’s Earnings 


Publication of a study on “The Ear! 
ings & Employment of Seamen on US 


Flag Ships, July 1, 1956-June 30, 1957 
has been announced by the Feder: 
Maritime Board and the Maritime Ad 


ministration, which were joined by th 
Department of Labor in producing th 
study. Copies of the 90-page publicatio 
costing 60 cents each, may be obtaine: 








pruary 





m the 
ashingt 
bor Sta 


ston, A 





U.S. St 
Canad 
Short fF 


Autho: 
anspo 
the u 

of | 
inadia 


oO 


ving 
iatlo 
ship 
ned 
ted 
go 
n de 
adm 
ns 
es 
ficial 
ipme 
the 










































































C Wor! 





whi 


to sh 
er; th 
sonable 
k is 
essenti 
affic, 
in pre 
es to ¢ 
costs 
ice. Ar 
we a 
1 shou 
up rate 
ed cox 
Db out 
lecessa 
all-ra 


the p 

is beil : 
ic mil 

he bar : 
which 

parti 
everthe : 
m ‘un : 
not im 

the are 

ters 

ew lav 


ort 
A 


n tran 
miber by 
ion, tnat 
I opel 
oan an 
follow 
‘ly, RJ 
he Cay 
000 par 
er’s Re 
ro, N.J 
isportin 
r Coac!l 
loan, it 


Cé In ; 
on loa! 
[lanuel & 
ect loa! 
Deliver’ 
articips 


on 


nferen 
iim div 
Carrie: 

Mar 
son hote 
im age! 
ding Ci 
ep CFCC 
ll be al 


gs 
he Ear! 
on US 
30, 195% 
Federa 
time Ad 
d by th 
icing th 
blicatio 
obtaine: 








‘bruary 7, 1959 





m the Superintendent of Documents, 
ashington, D.C., or from Bureau of 
bor Statistics offices in New York City 
ston, Atlanta and San Francisco 


U.S. Shipper Advised About 
Canadian Shippers’ Use of 
Short Form Bill of Lading 


Authorization, by the Board of 
ansport Commissioners of Canada 
the use of a so-called short form 
of lading makes it possible for 
inadian shippers to use the same 
of lading for shipments moving 
rail, water, or express, but with 
pect to shipments moving by truck 
e situation is “somewhat differ- 
a shipper in the United States 
ho is a member of the Canadian 
dustrial Traffic League has been 
vised by the chairman of the 
gue’s bill of lading committee 


1} 


1 a bulletin to its members, the Ca- 
lian league said that one of its mem- 
not identified) who resided in the 
ited States had written a letter t 
national chairman of the league’s 
of lading committee and, after stat- 
in the letter that “here in the United 
tates we can use one bill of lading 
shipments moving via rail, truck and 
eight forwarder” and that “we do not 
ive any carrier printed on our bills of 
g, but fill in the name of the carrie! 
1e bill of lading when we ship the 
ods,” had asked this question 
Is it possible to use one bill of lading 
Canada, or do you have to use separate 
ls of lading for each form of transpor- 
yn? 
The text of the Canadian league com- 
ttee chairman's reply was reproduced 
the league’s bulletin, as follows: 
The Board of Transport Commission- 
for Canada have authorized indi- 
jual bill of ladings for rail, water, and 
ress shipments. They have also au- 
rized the use of a so called short-form 
| of lading which must include the 
tation to the effect that this particular 
of bill of lading is subject to all 
ulations and conditions as prescribed 
the individual types of bill of lad- 
without necessarily including all the 
ditions on the short form. This makes 
ossible to use the same bill of lading 
shipments moving by rail, water or 
ress 
Freight forwarders or pool car opera- 
do not have their own form bill 
ading, but use the form as prescribed 
ve 
Highway Situation 
For your convenience I am attaching 
to a set of short form bill of lading 
sed in this company for shipments 
ving by rail, water or express. The 
lation is somewhat different in so far 
shipments moving by truck is con- 
ned. Highway transportation is ac- 
ted as the responsibility of our fed- 
government but this in turn has 
en delegated to each of our provinces 
administer their own highway opera- 
ns. As a result, not all of the prov- 
es in Canada have yet approved an 
ficial bill of lading for use on highway 
ipments. Pending legislation in some 
the provinces in eastern Canada will 


likely correct this situation but there is 
no definite indication as to when legis- 
lation will be passed 

“In the western provinces—Manitoba 
Saskatchewan, Alberta, and British Co- 
lumbia—official bills of lading have been 
approved for highway operations and 
which includes the use of a short form 
bill of lading similar to the form as 
used on rail, water and express ship- 
ments. This makes the short order form 
interchangeable forall methods of trans- 
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portation in western Canada. In east- 
ern Canada many truck operators have 
their own form of bill of lading which 
shippers use for convenience 

“In Ontario we have provision for a 
bill of lading for use on highway ship- 
ments but no provision (although pend- 
ing) has yet been made to permit use 


of a short form 


Operators of Private Truck Fleets Study 


Ways to Stretch Transportation Dollars 


At Annual Meeting, Private Truck Council Members Look Into Methods 


Of Economizing, View Effects of New ICC Safety Regulations. Traffic 


Managers’ Interest Evident. Safety Awards Made. Officers Reelected. 


From Chicago Bureau of Traffic World 

More than 350 members of the 
Private Truck Council of America 
Inc., crowded into a conference room 
in the Sherman hotel at Chicago, in 
sessions of the twentieth annual 
convention of the council, January 
29 and 30, to discuss a number of 
transportation problems and to ex- 
amine closely various operational 
aspects of private transportation 

The problems to which the council 
members gave special attention had not 
received the “billboarding” associated 
with the subjects—frequently discussed 
in other transportation assemblies—of 
carrier competition, rate making, sub- 
sidies and taxation; but the presence of 
many men from industrial and com- 
mercial traffic departments at the meet- 





ing and their prominent participation in 
the program made it evident that to them 
the problems considered by the Private 


Truck Council were of deep concern. 


Key to Greater Profits—Stretching 
Your Transportation Dollar” was the 
theme of the convention, which began 
with a panel discussion of the effect of 
new ICC safety regulations on the priv- 
ate truck operator. Members of other 
panels explored economy in truck opera- 
tions and in safety programs. Still other 
speakers told of “advantages” of truck 
leasing, reviewed changes in regulation, 
and described developments in contain- 
erization, truck bodies and engines 
“Loose ends” were “tied up” in a ques- 
tion-and-answer period on the last day, 
in which all program participants re- 
turned to the rostrum to answer questions 
from the floor 

Members of the council plunged into 
discussions of their mutual “problems” 


{ 
ee, 


H. O. Mathews (extreme right), general manager of the transportation and distribution division of 
Armour & Co., Chicago, outgoing board chairman of the Private Truck Council of America, stands 
with officers reelected at the twentieth annual meeting of the council Left to right, they are 
George W. Magee, superintendent of motor vehicles, Coca Cola Bottling Co. of Los Angeles, western 
vice-president; C. S. Decker, general traffic manager of The Borden Co., New York, eastern vice- 


president; Hugo Waninger, vice-president—traffic, 


of Anheuser-Busch, Inc., St. Louis, central vice- 


president; Ralph B. Rogers, general superintendent of distribution planning in the supply and 


transportation department of Standard Oil Co. 


Ind.), Chicago, president, and George D. Thompson, 
general manager of the traffic division of J. P. Stevens & Co., Greensboro, N.C., southeastern presi- 
dent. _Not in the photograph is Joseph M. Creed, counsel for the American Bakers Association, 
Washington, D.C., treasurer 
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without preliminaries. Ernest G. Cox, 
chief of the section of motor carrier 


safety in the Commission’s Bureau of 
Motor Carriers, Washington, D.C., was 
the moderator of a panel, the members 
of which opened the first-day session by 
considering the effect of proposed new 
ICC safety regulations on the private 
truck operator. 

The ICC has proposed revisions of its 
safety rules and regulations affecting 
motor carriers in Ex Parte MC-40, Qual- 
ifications and Maximum Hours of Service 
of Employes of Motor Carriers and Safe- 
ty of Operation and Equipment. 

A need for coordination among all reg- 
ulating bodies, federal and state, in es- 
tablishing one set of safety rules which 
would apply to manufacturers, distribu- 
tors and users of highway vehicles was 
asserted by D. J. LaBelle, truck engineer, 
GMC Truck and Coach division, General 
Motors Corp., Pontiac, Mich. 

Discussing the proposed safety regula- 
tions “from a truck manufacturer’s view- 
point,” Mr. LaBelle said that manufac- 
turers should cooperate fully with any 
agency, such as the ICC, which could 
make their vehicles safer. 

“T would certainly not recommend that 
the ICC change its regulations every time 
a manufacturer had a bright idea,” he 
said. “I would rather see that a manu- 
facturer be allowed to produce, and his 
customers to operation, with such new 
ideas only long enough to prove that 
they are sound ideas, then change the 
regulations to suit.” 


No Restriction of Progress Wanted 


Mr. LaBelle offered two suggestions: 
(1) That regulations of any kind be writ- 
ten so as not to restrict progress—they 
should not, for example, “specify by 
formula or size, etc., just what a truck 
component should be’”—and (2) that an 
effort be made to “combine the thinking” 
of all regulatory bodies, including those 
of all the 49 states, into one set of rules 
which would apply to everyone. 

R. L. Hardin, assistant to the chief 
engineer of Trailmobile, Inc., Cincin- 
nati, stated that he felt there were some 
“basic discrepancies” in the regulations 
as proposed. He suggested, as one ex- 
ample, that a provision that “every in- 
dividual piece” of lading be tied down 
was “carrying things too far.” 

Speaking, as he put it, from the “pri- 
vate truck operator’s viewpoint,” Fred 
Hague, manager of the motor transpor- 
tation department of Sun Oil Co., Phila- 
delphia, expressed reservations as to 
“out-of-service” provisions, both as to 
drivers and vehicles. 

Views of ICC 

In reply to Mr. LaBelle’s suggestions, 
Mr. Cox said the point would probably 
never be reached when any regulatory 
scheme would be completely abreast of 
technologic developments, but added: 


“T hope we will not live to see the day 
when what we do in the ICC will ‘stymie’ 
progress.” 

After having stated that the proposed 
regulations had been developed by com- 
petent personnel, and that he hoped 
“substantial portions would stand up,” 
Mr. Cox asserted that every regulation 
had been “forced upon us by people who 
will not live within the framework of 
reasonable regulation.” He gave exam- 
ples of substantial loss of life and prop- 


erty (one train-truck accident alone, 
he said, had cost $1 million) which had 
resulted from what he termed “carrier 
compromises over working hours of 
drivers.” 

Replying next day to questions put to 
him at the “wrap-up” session, Mr. Cox 
said the ICC hoped to get out its new 
brake regulations in February, and that 
the lighting regulations would come next, 
within six weeks. 

To a question about the “out-of- 
service” regulation for drivers, Mr. Cox 
said that “normally” time spent by 
drivers alone in a parked vehicle which 
contained a “proper sleeper berth” would 
not be considered on-duty time. Ques- 
tioned as to time spent on ferries, he 
said the Commission had considered a 
petition by a group of carriers on this 
subject and had decided that such time 
was not on-duty time. 

Mr. Cox was adamant in his view that 
no deviation should be allowed insofar 
as total time on duty was concerned, 
after rest or other permitted periods had 
been considered. The regulatory limit, 
he said, had been devised as the maxi- 
mum. His comments on this subject 
were made after he had been asked 
whether a 10 per cent “tolerance” in 
duty time limits might be considered. 

Economy in Truck Operation 

Attention of council members was 
turned to economy in truck operations 
by Howard L. Willett, Jr., president of 
The Willett Co., Chicago, who was mod- 
erator of the second panel of speakers. 

Reducing to a minimum the number 
of times each package was handled was 
one way to achieve such economies, said 
Bruce T. Telfer, administrative vice- 
president, Coca Cola Bottling Co. of Chi- 
cago, Inc. He related how palletized 
handling had saved 2 cents per case over 
previous hand-loading methods at his 
company’s Chicago warehouse—a $400,000 
saving on the 2,000,000 cases handled 
annually. 

The concern’s case goods, he explained, 
moved from bottling machines to pallets, 
thence by forklift trucks to warehouse, 
and finally by forklift from warehouse to 
delivery trucks specially designed for 
loading of the pallets in racks. 

“Thousands of bottles go through their 
whole lives without ever being touched 
by human hands,” he said. 

He Suggested a close look at palletiza- 
tion by shippers faced with handling 
problems, particularly on uniformly-sized 
commodities, in advocating “economy in 


truck operations through improved ware- 
housing.” 


John T. Turney, claims attorney for 
Transportation Underwriters, Inc., In- 
dianapolis, expressed his views on how 
private fleet owners could realize econ- 
omies through a suitable insurance plan. 
AS @ program in the fields of fire, theft 
and collision insurance, and public lia- 
bility and property damage insurance, he 
recommended a combination of self-in- 
sSurance—to cover claims up to a fixed 
amount—with some form of commercial 
insurance to cover liability above that 
amount. In this way, he said, private 
fleet operators could “go a long way 
toward reducing claims and controlling 
costs.” 


Better performances by drivers and 
driver-salesman could also produce truck 
operating economies, said W. B. Everett, 
an associate in the firm of A. T. Kearney 
& Co., Chicago, management consultants. 


Thomas L. Whisler, associate professor 
of industrial relations in the School of 
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Business at the University of Chicas 
urged fleet managers to recognize th 
progress lay first with the individual, a: 
only secondarily with the organizati 


Economy and Safety Programs 


Amos E. Neyhart, administrative he: 
of the Institute of Public Safety at tt 
Pennsylvania State University, State cc 
lege, Pa., was moderator of a panel 
speakers who opened the afternoon s¢ 
sion with a discussion of economy poss 
bilities through safety programs. 

Careful selection of driver personn: 
played a vital role in the safety pr 
gram of a fleet operator, said Edward 
Emond, director of automotive safety, fo 
Armour & Co., Chicago. He urged p 
vate truck operators to follow up initia] 
personnel interviews with thorough ref- 
erence checks, evaluation of all informa- 
tion supplied by the applicant, and both 
controlled and standard road tests 

Frank Grinnell, of the Liberty Mutual 
Insurance Co., Boston, told council mem- 
bers that driver development through 
good training went hand in hand with 
good morale, a quality that could be 
purchased only at the price of patience 
understanding and good will. It wa 
worth the cost, he said, “because, all 
other things being equal, the company 
whose worker morale is highest will out- 
strip its competitors in the battle f 
success.” 

Operations notable for fine safety per- 
formances were characterized by deer 
acceptance of supervisory responsibility 
for safety, said D. A. Weaver, motor fleet 
training supervisor in the Public Safet; 
Institute at Purdue University, Lafay- 
ette, Ind. A portion of the safety dolla: 
he suggested, could be spent wisely 
developing effective supervision 

Indirect costs of accidents ran six 
to 10 times over direct costs, 


Alexis de Tarnowsky, safety engineer 


for the Pure Oil Co., Chicago. He said 


it was important to “re-sell” company 
executives on various safety programs 


Loss in company business through time 
lost and service difficulties is caused by 
accidents, he said. He asserted that the 
“most effective way of selling safety t 
the boss” was to impress on him that 


time losses and service difficulties caused 


by accidents resulted in loss of busines 
by the company. 
‘Producer of Time and Money’ 


A half-million 
on long-term 


trucks were 
lease across the natio! 
O. H. Bradbury, vice-president of th 
Dixie Drive-It-Yourself System, Bil 
mingham, Ala., told the council men 
bers. In a talk after the panel dis 
cussion of safety, he suggested trucl 
leasing as a “producer of time an 
money.” 

Truck leasing, under plans that pr 
vided “everything but the driver,” hi 
said, could be particularly advantageou 
to industries requiring private transpor 
tation facilities, and would allow exec 
utives more time to devote to othe 
duties through elimination of many flee 
maintenance and supervisory detail 
Operation of a business within a busi 
ness was seldom profitable, he com 
mented. 


Next, William A. Quinlan, of Washing 
ton, D.C., special counsel of the PTCA 
presented a summary and commentar! 
on regulatory changes in the year pas 
relating to private carriage, agricultura 
commodity exemptions and vehicle leas- 
ing. In the “wrap-up” question period 
he declared that the council had “gooc 
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ound” for its view that recent regula- 
ry changes did not change the effect 
regulation on private carriers, and 
at this position would be maintained. 
Mr. Quinlan was followed on the pro- 
am by committee chairmen, who sum- 
rized reports distributed to the mem- 
s during registration. One report ex- 
essed concern for private carriage in 
nt of a national emergency. 
4 defense mobilization report, pre- 
ed by George V. Evans, of the In- 
national Latex Corp., Dover, Del., re- 
wed activity last year which culmi- 
ted in the transfer, to the office of 
ilian and Defense Mobilization, of the 
inning of functions for mobilizing land 
nsport in ‘a national emergency, for- 
rly carried out by the ICC. The fact 
it the ICC no longer had the author- 
funds or staff to mobilize transport 
in emergency, coupled with the “small 
ff and insufficient funds” allocated to 
OCDM, Mr. Evans maintained in His 
t, meant in effect that no “organiza- 
plans or funds” were being devoted 
to defense transportation planning 
In the event of emergency, private 
rriage would be out of business,” he as- 
ted 
Containerization in Operation 
Operational projects in the use of con- 
ners were described by G. H. Stein, 
esident of the Ohio Body Manufac- 
ring Co., New London, O., who partici- 
ated on an “operator meets the manu- 
turer” panel at the second-day 
neral session, 
Mr. Stein said his company had been 
rking closely with Motor Cargo, Inc., 
Akron, O., and several years ago had 
veloped a cage-type container fo! 












Tie-Downs Not ‘for Birds’ 


Ernest G. Cox, chief of the sec- 
tion of safety in the Commission’s 
Bureau of Motor Carriers, found 
little difficulty in replying to most 
of the questions addressed to him 
concerning the new safety regu- 
lations proposed by the Commis- 
sion, in a “wrap-up” session that 
concluded the twentieth annual 
convention of the Private Truck 
Council of America, Inc. 


One question, however, did 
stump him momentarily. Asked 
by a truck operator, it was this: 
How will the proposed rules re- 
quiring separate tie-downs for 
each piece of lading be applied 
to cattle? After a moment's con- 
centration, Mr. Cox replied: 










































| believe the regulation has 
been so designed as to not apply 
to dogs and cats and parakeets.” 










The question was answered in 
a more serious vein by another 
truck operator. His firm, he ex- 
plained, used a series of movable 
gates on its vehicles to restrict 
cattle to small areas so they 
would not be thrown and injured 
in quick stops or emergency 
maneuvers. 
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Recipients of awards for highway safety, presented on behalf of the Private Truck Council of 


America by Dan Dugan 


second from right, rear row 


president of Dan Dugan Oil Transport, 


Inc., Sioux Falls, $.D., included the men pictured here. Front row, from left: T. A. Drescher, of 


The Borden Co., 
Hofer, of Lloyd A. Fry Roofing Co., Summit, IIl., 
York. Back row: Irwynn V. Kimball, of National 
cago; M. J. Tremble, of Inland Steel Products Co 
of America, Cumberland, Md.; Albert B. Becker 

of Sears, Roebuck & Co., Chicago; Mr. Dugan 


loading of miscellaneous freight which 
permitted transfer to delivery trucks by 
forklift trucks. The containers, in two 
relatively small sizes, had first been used 
between Milwaukee and Akron, and later 
had been used in consolidating LTL ship- 
ments between Akron and York, Pa., he 
said 

Practicability of the smaller units, he 
stated, had resulted in work on a larger 
movable-body-type container for over- 
the-road use, and in development of a 
17-foot closed van body, two of which 
could be loaded on a 35-foot trailer. By 
loading freight in proper sequence, he 
said, it was possible to couple a city 
delivery chassis, on which the box was 
mounted, to a city tractor for delivery 
without further handling of freight 
over the platform.” 

One “major problem” in containeriza- 
ion, he said, had been the cost of ma- 
chinery to transfer units from road to 
Placing the transfer mech- 
anism in the over-the-road unit, he 
explained, had eliminated the inconven- 
ience of a stationary spot for transfer 
and had resulted in savings in labor costs 
at terminals 


city chassis 


Container Standardization Sought 

Earlier, Mr. Stein had noted that 
much conversation” had arisen due to 
‘multiplicity of design” in containers. A 
committee had been formed under the 
American Standards Association to sur- 
vey all methods of containerization, he 
said, adding that it was hoped a recom- 
mendation as to design and size of a con- 
tainer adaptable to several transporta- 
tion media would be produced 

Other speakers on the panel, and their 
subjects, were: Robert R. Burkhalter, ex- 
ecutive engineer at the Dana Corp 
Toledo, O., “Developments in Truck 
Transmissions”; Walter E. Tetchener, 
vice-president and factory manager of 
Hackney Brothers Body Co., Wilson, N.C., 
Developments in Truck Body Construc- 
tion”: Ray Davis, manager, fleet sales, of 
Cummins Engine Co., Inc., New York, 
“Diesel Engines v. Gasoline Engines,”’ and 
Samuel G. Johnson, assistant manager of 
engineering, International Harvester Co., 
Fort Wayne, Ind., “Load Distribution.” 
Moderator of the panel was R. R. Faller, 


New York; Walter W. Mackey, of C. Schmidt & Sons, Inc., Philadelphia; William 


and R. L. Francis, Esso Standard Oil Co., New 
Cylinder Gas Division of Chemetron Corp., Chi- 
Milwaukee; Robert F. Moore, of Celanese Corp. 
of Pet Milk Co., St. Louis; William Boynansky, 
and H. H. Lincoln, of Standard Brands, Inc. 


manager of training, 
York 

The manufacturers’ representatives 
were questioned “for the operators” by: 
N. A. Domrose, general traffic manager 
of Pabst Brewing Co., Milwaukee; Frank 
P. Luzzo, general transportation manager 
of John Sexton & Co., Chicago; F. A 
Marshall, fleet operations manager of 
Montgomery Ward & Co., Chicago; John 
E. Merz, Jr., manager of transportation 
services at Corning Glass Works, Corn- 
ing, N.Y., and C. W. Lacey, of the Na- 


tional Casket Co., Chicago 


Ethyl Corp., New 


Uniform Regulations Urged 
Council urged to work 
legislators in their respective states 
uniformity of registration 
, of highway use taxes, of equipment 

nd dimension requirements, and of 
gasoline taxes, in a talk by Samuel H 
Young, a Chicago lawyer and former 
assistant secretary of state 
Mr. Young spoke in defense of reci- 
provisions contained in the Illi- 
tor vehicle law which became 
effective January 1. He said Indiana and 
some southern states had contended that 
the new Illinois law would disrupt reci- 
relations throughout the United 
States. He maintained that if some 
agreement was not reached soon on 
reciprocity among the states, the federal 
government would legislate a standard 
plan 

Almost all states, he said, wanted a 
“uniform but fair” taxation program in 
this field. He urged private fleet operators 
to “sit down and discuss your companies’ 
operations” with the Illinois secretary 
of state in an attempt to work out a 
mutually agreeable program of reciproc- 
ity or apportionment 


members were 


to develop 





procity 


The council convention program in- 
cluded two luncheons and a dinner. The 
speaker at a luncheon on January 29, 
sponsored by the committee of tire manu- 
facturers, was Frank W. Lovejoy, of the 
Socony Mobil Oil Co., New York. At a 
reception, dinner and entertainment that 
evening, members of the committee of 
truck and trailer manufacturers were the 
hosts 

A total of 116 private truck fleets in 
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the United States were honored for per- 
fect safety records during 1958 at the 
closing luncheon, January 30. Gold Seal 
Awards were presented to representa- 
tives of these 12 companies operating the 
fleets: 

The Borden Co.; National Cylinder 
¥as Division of Chemetron Corp.; Esso 
Standard Oil Co., Memphis and Balti- 
more divisions; Lloyd A. Fry Roofing Co.; 
Inland Steel Products Co.; Burlington 
Industries, Inc.; Mueller Brass Co.; Pet 
Milk Co.; Standard Brands, Inc.; Austin 
Packing Co.; Certain-teed Products Corp., 
and Cowles Chemical Co. 

In addition, 102 fleets of 16 companies 
were cited for having achieved in 1958 
an improvement of 40 per cent or more 
over their 1957 accident-frequency rec- 
ords.’ In another classification, awards 
were made to 53 fleets of nine companies 
for their improvement of between 20 per 
cent and 40 per cent over 1957. 

Dan Dugan, president of Dan Dugan 
Oil Transport, Inc., Sioux Falls, S.D., 
who awarded the safety certificates, told 
those at the luncheon what safety had 
meant to him and to his company. He 
said that his company took a strictly 
human approach to safety, based on 
“four good rules of employe relations”: 
(1) Management sincerity, (2) knowledge 
and understanding of the man and his 
individual safety problems, (3) discipline 
in both safety observance and violation, 
and (4) appreciation of a job well done 


Interest of Traffic Managers 

Representatives of more than 100 man- 
ufacturing and distributing concerns, 
along with people from trade organiza- 
tions and the truck-trailer supply indus- 
tries, were listed on an attendance roster 
distributed at the meeting. That traffic 
people were vitally interested in private 
trucking operations was evident by the 
presence of industrial vice-presidents in 
charge of traffic, directors of traffic, gen- 
eral traffic managers and traffic man- 
agers among those present. 

Industrial traffic people are also prom- 
inent in leadership of the council, which 
states that it is “firmly dedicated to the 
preservation of the inalienable right of 
all persons to operate motor trucks in 
the furtherance of their own enterprises, 
other than the business of for-hire trans- 
portation.” 

Directors of the council, in a special 
meeting, reelected these officers to serve 
for another year: Ralph B. Rogers, gen- 
eral superintendent of distribution plan- 
ning in the supply and transportation de- 
partment, Standard Oil Co. (Ind.), Chi- 
cago, president; C. S. Decker, general 
traffic manager of The Borden Co., New 
York, eastern vice-president; Hugo 
Waninger, vice-president, traffic, of An- 
heuser-Busch, Inc., St. Louis, central 
vice-president; George W. Magee, super- 
intendent of motor vehicles, Coca Cola 
Bottling Co. of Los Angeles, western 
vice-president; George D. Thompson, 
general manager of the traffic division 
of J. P. Stevens & Co., Greensboro, N.C.., 
southeastern vice-president, and Joseph 
M. Creed, counsel for American Bakers 
Association, Washington, D.C., treasurer. 

H. O. Mathews, general manager of 
the transportation and distribution divi- 
sion of Armour & Co., Chicazo, relin- 
quished the position of chairman of the 
board at the close of the meeting. That 
position was not filled. 


Earlier, council members had elected 
two new directors to the board for three- 
year terms, and had reelected, to three- 
year terms, 11 directors whose terms 
expired this year. 

The new directors are W. T. Davidson, 
director of transportation for National 
Gypsum Co., Buffalo, N.Y., and John E. 
Merz, Jr., manager of transportation 
services of the Corning Glass Works, 
Corning, N.Y. 


The reelected directors are: E. F. Beu- 
ter, operations manager for Zellerbach 
Paper Co., San Francisco; A. B. Gorman, 
president of Billann Co., Largo, Fla.; 
O. K. LeBron, vice-president of The 
Hertz Corp., Chicago; Robert H. North, 
executive secretary of the International 
Association of Ice Cream Manufacturers, 
Inc., Washington, D.C.; William H. Ott, 
general traffic manager of Kraft Foods, 
Chicago; C. B. Rawson, editor of the 
Commercial Car Journal, Philadelphia; 
John J. Riley, secretary of American 
Bottlers of Carbonated Beverages, Inc., 
Washington, D.C.; Harry D. Weller, vice- 
president, sales, of the White Motor Co., 
Cleveland, and Messrs. Decker, Mathews 
and Thompson. 

In the only other specific action at 
the meeting, members approved a resolu- 
tion expressing opposition to any in- 
crease in the federal gasoline tax. Such 
an increase, it was asserted, would be 
“against the national interest as well 
as an unfair burden upon private truck 





Frank L. O'Neill, of St. Paul, 
Minn., chairman of the board of 
the Associated Traffic Clubs of 
America and general traffic man- 
ager of the Minnesota Mining & 
Manufacturing Co., has “put the 
wheels in motion” for a “Perfect 
Shipping” slogan contest, and 
has announced that he will give 
a $25 savings bond to the con- 
test winner. 

For the purpose of generating 
wide-spread interest in the annual 
campaign to prevent freight loss 
and damage, ATC board chair- 
men have offered and awarded 
such a prize in each of the last 
four years, and have designated 
TRAFFIC WORLD to “monitor” 
each contest. Again, at Mr. 
O’Neill’s request, TRAFFIC WORLD 
will conduct this year’s slogan 
contesi. 

Entries should be addressed to 
Slogan Contest Editor, TRAFFIC 
WORLD, Room 404, 22 West 
Madison Street, Chicago 2, Ill. 
They must be received not later 
than March 19 to be eligible for 
consideration by the _ contest 
judges, whose names will be an- 
nounced in advance of that date. 
The contest winner will be an- 
nounced in the March 28 issue of 
TRAFFIC WORLD—the 1959 Per- 
fect Shipping Annual. 


‘Perfect Shipping’ Slogan Contest for ‘59 Announced 






TRAFFIC Wor 


operators.” The resolution 
that the council 


also stats 
“favors generally tl 
‘pay-as-you-go’ principle of the By) 
amendment, with possible necessa 
modification for 1960-61, and thereaft: 
modification of the allocation and co: 
struction program for the _ intersta 
highway system in conformance wi 
that principle.” 


TTMA Told Drug, Frozen 
Foods Groups Will Push 


Transport Code in States 


Members of the Truck-Trail 
Manufacturers Association, at thei: 
eighteenth annual convention in 
Hollywood Fla. (T.W., Jan. 31, p. 17 
in addition to adopting a standard 
rating method for refrigerated trail 
ers and pledging support to the 
American Association of State High 
way Officials in a re-evaluation of 
that association’s vehicle size-and 
weight policy, took action on other 
matters. 


The group adopted resolutions to o 
pose increases in federal taxes on hig! 
way users; to petition the Department 
of Commerce to preserve the domesti 


truck-trailer market against importatio: 
of surplus military or civilian-type vehi 


The suggested slogans should 
be typed, and the entry should 
show clearly the name, business 
title and business or home ad- 
dress of the person submitting the 
entry. Entries become the prop- 
erty of the ATC. Each con- 
testant may submit as many pro- 
posed slogans as he may wish to 
enter in the contest. 

George L. Riordan, of Thomas 
A. Edison, Inc., Orange, N.J., was 
the winner of the 1955 contest, 
with “Pack and handle freight 
with care, then ship in safety, 
anywhere!” as his proposed slo- 
gan. W. G. Sanderfer, of the 
Southern Wood Preserving Co., 
Atlanta, won the 1956 contest, 
suggesting “Correctly Packed, 
Marking Plain, Properly Handled, 
Have No Claim” as his slogan. 
The 1957 contest was won by 
Nelson W. Bjornson, assistant 
traffic manager of The Buffalo 
Slag Co., Buffalo, N.Y., with the 
slogan “Perfect Shipping means 
nothing lacking in marking, han- 


dling, care and packing.” Last 
year, Robert K. Fessler, of the 
Matson Navigation Co., New 


York, was the “Perfect Shipping” 
contest victor with the slogan: 
“Just an ounce of careful inten- 
tion, makes a pound of damage 
prevention.” 
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s disposed of in overseas areas, and 
oppose a proposal of Senator Langer, 
North Dakota, that the presidential 
d congressional election day be 
unged from the traditional Tuesday to 
Sunday 


New Code to Be Proposed 


farold Johnson, of the U. S. Depart- 
nt of Agriculture, speaking at the 
ivention, said that food, drug and fro- 
1 food interests would sponsor in state 
islatures this year a code to embrace 
transportation, processing, handling, 
ezing and retail display of food and 
ig items. 
Mr. Johnson said that the code was 
ing sponsored by the Association of 
and Drug Officials and the National 
ociation of Frozen Food Packers. 
He said that the code would require 
it all interior surfaces of vehicles be 
constructed that they might be 
eaned readily, and that, if a vehicle 
; used for other purposes, it must be 
ined thoroughly before being used to 
iunsport frozen foods. 
Other points in the code, Mr. John- 
said, were that: Interiors should be 
aintained at zero or below zero during 
ansit:; that all vehicles must be 
equipped with an accurate thermometer 
ind a log be kept showing interior tem- 
perature at intervals of no longer than 
ery two hours; that vehicles must be 
nstructed so as to provide adequate 
circulation around the load; that 
zen foods must be at zero or lower 
efore loading, and that the log must 
ww temperature at which the load 
received. One further point in the 
de would require that, during loading 
nd unloading, the product must not be 
exposed to temperatures above zero for 
ore than 15 minutes. 
Mr. Johnson said that “the food and 
lrug people, and frozen packers as well, 
e in earnest on this matter and are 
ing to put teeth into this code.” He 
o asserted that many carriers of fro- 
en food could not pass an inspection at 
resent under the proposed code. He 
ided 
I hope this early warning will allow 
e truck-trailer manufacturers and mo- 
carriers to improve equipment 
i methods of operation to meet these 
ming laws.” 
John L. Springer, of San Prancisco, 
cutive director of the Western High- 
y Institute, said that federal size- 
i-weight restrictions must be elimi- 
ted and control of vehicle dimensions 
uld be returned to the states. 


However well-intentioned.” Mr 
ringer said, “the practical effect of the 
leral restrictions has been to choke 
all, or nearly all, improvements in 
te law, improvements which are neces- 
ry if our expanding economy is to 
€p pace with a vastly improved high- 

y system.” 

Having due regard for safety and for 
protection of the naticn’s investment 
highways, he said, further interven- 
n by the federal government in the 
e-and-weight field should be directed 
establishing minimum standards, at 
st for the main federal-aid systems, 
ow which states could not legislate. 

Mr. Springer asserted that “this coun- 
, hor any other country, can afford to 

end billions of dollars on superhigh- 
ys and at the same time not permit 

ese roads to be used to their maximum 
iclency.” 


rhe president of the American Truck- 





Cc. W 
of the Truck Trailer Manufacturers Association, 


Lefty’ Alexander, newly-elected president 


addresses banquet at eighteenth annual con 
vention of the TTMA in Hollywood, Fla 


ing Associations, Inc., J. Robert Cooper, 
of Detroit, told the truck-trailer manu- 
facturers that trucking was on the 
threshold of its greatest usefulness in the 
American economy. 

“This country is growing away trom 
all fixed transport installations and espe- 
cially away from our friends, the rail- 
roads,” Mr. Cooper said. “Their rights 
of way are inflexibly fixed. Ours are 
completely flexible. Wherever there is a 
roadway, there is our right of way. We 
alone—not the railroads, waterways, or 
even air transport, are completely adapt- 
able to any geographical location of in- 
dustry or commerce.” 

Mr. Cooper said there should be joint 
rate and service arrangements between 
the railroads and the trucking industry 
as there were between the railroads 

He said he believed that “we are enter- 
ing an era of far greater coordination 
between the various types of transport 
than this nation has ever known in its 
history.” 


Mr. Cooper said that the ATA and the 
TTMA had, through cooperative efforts 
over 25 years, brought about a number 
of technical improvements. He cited the 
lower fifth-wheel height; the high-cube 
trailer; better lighting; standard coupling 
dimensions; better trailer rear doors; 
lower floor heights; better tubeless truck 
tires; constant level suspensions, and de- 
velopment of the basic information out 
of which, he said, had grown the present 
ICC emergency brake regulations. 

However, he said, the two associations 
had not yet solved all the problems and 
he mentioned a number on which the 
joint efforts were being continued. 


The TITMA’s legislative committee 
brought in a recommendation that the 
members of the association ‘““‘become more 
active politically.” It urged a continua- 
tion of “your active interest in all local, 
state and federal legislation affecting our 
industry.” 


The committee’s report was submitted 
by P. H. Bartlett, president of Bartlett 
Trailer Corp., Chicago, chairman. It 
cited, as legislative gains in 1958, the 
passage of a federal law making the re- 
cording of a vehicie lien in one state 
enforceable in all other states, and relief 
from the 10 per cent federal excise sales 
tax on leased trailers when the trailer 
had been sold after leasing and repeal of 
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the tax on the transportation of property. 

The traffic committee of the TTMA, 
headed by A. L. Rich, vice-president— 
traffic, of the Fruehauf Trailer Co., De- 
troit, reported that two amendments to 
the TTMA freight classification guide 
had been completed and were available. 

The first amendment, Mr. Rich said, 
placed in the alphabetical index of the 
guide new trade or catalog names for 
trailer parts, canceled certain old de- 
scriptions, and made many changes and 
additions in classification key numbers. 


The second amendment, he said, 
placed in the classification key sheet 
changes which had occurred in classifi- 
cation ratings, bill of lading descrip- 
tions, and packing requirements. 

Mr. Rich said that members should 
examine the amendments carefully to 
determine proper freight classifications 
on outbound shipments, and to insure 
that suppliers used proper classifica- 
tions on shipments to the plants of the 
trailer manufacturers. 


John A. Stephens, vice-president—in- 
dustrial relations, of the United States 
Steel Corp. from 1943 to 1958, told the 
members of the convention about a 24- 
day visit to the Soviet Union in May 
and June of 1958. He said that official 
Soviet statistics showed an output of 
about 500,000 motor vehicles in 1957. 
However, Mr. Stephens said, he did not, 
in an 8,000-mile trip, observe any trail- 
ers and he said he thought that Russia 
had no refrigerated truck or trailer serv- 
ice available. 

The retiring president, Harry Eyler, 
in his report to the convention, said he 
thought 1959 would see an improvement 
in trailer output over 1958. He ascribed 
the improvement he foresaw to a renewal 
of public confidence in business, inven- 
tory increases, and expansion of plant 
capacities. 

“These factors should build a mo- 
mentum for the total year—a year of in- 
crease,” Mr. Eyler said. “The rate of 
increase all through 1959 may not be 
as steady as the first half, but both 
halves together should make a wholly 
good year.” 


He estimated that 1959 production 





Left to right: Harry Eyler, retiring TTMA presi- 

dent; J. Robert Cooper, president of American 

Trucking Associations, Inc., and John V. Law- 

rence, managing director of the ATA, exchange 

pleasantries at TIMA eighteenth annual con- 
vention. 
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should be at least 60,000 trailers, in com- 
parison with the 48,000 truck-trailers sold 
in 1958 


A. A. Kearney, sales manager of the 


Brown Trailer Division, Clark Equip- 
ment Co., received a plaque in recogni- 
tion of “outstanding industry leader- 
ship” as president of TTMA in 1957 and 


for “unstinting service and devotion” 
to the TTMA over a long period of years 


Special Equipment, General 
Car Supply Main Subjects at 
Southwest Board Meeting 


Interest in the present and future 
supply of railroad equipment was 
evident at the one hundred tenth 
regular meeting of the Southwest 
Shippers Advisory Board, held re- 
cently in Waco, Tex 

Shippers told 
the meeting that 

@ Increased use of “airslide” hopper 
cars for loading bulk commodities, in- 
cluding some never before loaded in any 
type of freight equipment except box 
cars, called for consideration of inclu- 
sion of such cars in future car building 
programs 

@ Expansion of trailer-on-flat-car op- 
erations across the country pointed up 
a need for a survey of facilities and 
equipment for handling this type of 
service. (Reports by railroads as to pros- 
pects for increasing various segments ol 
“piggyback” service were requested.) 

Concern was also expressed by ship- 
pers whether the railroads would be able 
to furnish a sufficient supply of “suit- 
able” cars to protect anticipated load- 
ings, in particular cars suitable for 
loading of edible products and 50-foot 
box cars 


railroad men attending 


Information From Railroads 


Shippers, in turn, were told by rail- 


roaders that 


@ In compliance with requests of in- 
dustries loading “DF” cars, southwestern 
railroads had agreed to make available 
mimeographed lists of the interior com- 
ponent parts of such equipment owned 
by their lines, which lists would be avail- 
able to shippers from railroad traffic 
departments in their respective cities 
This method, it was explained, would 
eliminate the expense of publishing the 
same information in the Official Rail- 
way Equipment Register. 

@ More consideration should be given 
by shippers and receivers to the fact 
that cars damaged while in their posses- 
sion had to be shopped, in many in- 
stances, for repairs, that this added 
to the over-all percentage of cars “bad 
order,” and reduced the serviceable car 
fleet 

The Southwest board members adopted 
a resolution calling on Congress to repeal 
Public Law 199, Eighty-third Congress, 
prescribing limits on the size and weight 
of packages handled by the Post Office 
Department as parcel post 


Car Supply Discussion 


H. L. Bowler, director of railway op- 
erations, Phillips Petroleum Co., Bartles- 
ville, Okla., said that published reports 
on the railroads’ bad order situation, 


coupled with current data on cars re- 
tired and installed, were not encourag- 
ing, in view of the overall forecast of 
5.9 per cent increase in first quarter 
carloadings made by the 13 regional 
shippers advisory boards. 

L. M. Olson, vice-president and gen- 
eral manager, Santa Fe Railway, Gal- 
veston, Tex., chairman of the railroad’s 
contact committee, reported that dis- 
cussions by his committee had con- 
cerned the supply and condition of 
freight cars of district roads and the 
prospects of meeting shippers’ car re- 
quirements during the current quarter 
Some spot shortages might develop on 
50-foot and better-grade box cars, but 
no serious car problems were expected 
at the present time, he Said. 

Referring to complaints by shippers 
regarding the percentage of bad order 
cars, he stated that many such cars had 
been programmed for heavy and general 
repairs, which, when completed, would 
result in a better class of equipment and 
in cars more nearly meeting shipper 
requirements 

Mr. Olson also stated that the rail- 
roads were very much interested in 
TOFC traffic and would strive to place 
equipment in service as fast as possible 
consistent with the demands. 

Prospects of a winter wheat output of 
a billion bushels, plus a continuing in- 
crease in the loading of gratn, grain 
products and some other commodities 
in box cars would combine to keep this 
equipment in great demand during the 
coming months, according to T. W. Flick- 
enger, manager of the open top section 
in the car service division of the Asso- 
ciation of Amcrican Railroads, Washing- 
ton, D.C. He called for continued co- 
operation by industries and the railroads 
in reducing delay in their handling of 
all types of freight equipment as the 
“best source of a plentiful car supply.’ 


Car Handling Improvement 


Kenneth P. Tubbs, traffic manager of 
the Chamber of Commerce of Dallas. 
chairman of the board’s newly-formed 
line-haul and terminal service commit- 
tee, said that several complaints from 
shippers regarding terminal delays had 


been investigated in recent weeks, and 
that in each instance “necessary cor- 
rective action” had been taken 


The new committee had been formed 
at the last board meeting, after shippers 


had charged that railroad delays had 
become “so numerous and serious” that 
action was necessary (T.W., Oct. 11, 1958 


p. 45) 

The decision to seek repeal of Public 
Law 199 was made at the LCL committe: 
session, at which John R. Standley 
regional traffic manager of Sears Roe- 
buck & Co., Dallas, the chairman, pre- 
sided. Several committee members felt 
that if other railroads followed the lead 
of the New York Central in withdraw- 
ing from the Railway Express Agency, 
some relief from the law would be 
needed, according to a report by the 
board. Many commodities and package 
were moved in express service because 
of the law, it was asserted 

S. W. Mitchell, traffic agent, Colum- 
bia-Southern Chemical Co., Lake 
Charles, La., chairman of the joint loss 
and damage prevention committee, an- 
nounced plans to work more closely 
than in the past with warehouse forces, 
switch crews and personnel actually han- 
dling shipments during this year’s “per- 
fect shipping” campaign 


At the loss and damage prevention 
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meeting, Mr. Olson revealed plans f 
installation by the Santa Fe of vacuu 
cleaning equipment at Dallas and Fo 
Worth as a means of providing “proper 
conditioned” box cars for loading 
edible commodities. He said that tl 
equipment, similar to that used by c« 
tain Canadian railroads, was expect 
to be placed in operation about Mar: 
1. Box cars cleaned by this method, | 
asserted, were less likely to be infeste 
with weevils and contaminating agencie 
a cause of complaints by shippers 
several meetings. 

S. H. Milby, superintendent spec 
operations, Southern Pacific Lines, Hou 


ton, Tex., conducted a demonstration 
the effectiveness of a solution, invente 
by an SP employe, to prevent cott 
fires. Tests made so far had been ve 


successful in preventing cotton from b« 
ing on fire by any means, he said 
Dr. W. R. White, president of Bay] 
University, Waco, who delivered tl 
principal address at the concluding ge! 
eral board luncheon, spoke on the 
‘Team Work for Our Country 


ot 
Set 


ect 


M & St. L Holds ‘Mass Shipper 
Conference’ to Tell of New 
Twin-Cities-Peoria Service 


Two new “time freight” trains betwee 
the Twin Cities and Peoria, IIll., ha‘ 
been put in service by the Minneapoli 
& St. Louis Rail- 
way. The first runs 
were January 28 

At the same time, 
the company an- 
nounced the promo- 
tion of c Dale 
Ruffcorn to director 
of “piggyback” and 





barge services. Mr 

Ruficorn, an em- ‘ 

ploye of the rail- d 

way since 1942 and rT 4 T 
most recently man- r . 

ager of traffic serv- .. & Bie 
ices, will direct 

expansion of “pig- 

gyback” operations, including the Tw 


Cities-Peoria service 
An 1l-city party line was used by the 


railway on February 3 to “plug” the n¢ 
“time freight” trains between the Tw 
Cities and Peoria 


Shippers assembled in 11 cities by t! 
railway’s traffic representatives heard 
description by A. W. Schroeder, pres 
dent of the M & St L, of what he terme 
the railroad’s “most significant expa! 
sion of freight service since 1945.” T! 
two trains, he said, were a “half-millio! 


dollar-a-year investment in the futu 
of the economy of the upper midwest 
The shippers who “listened in,” totali 
about 275, were, in turn, able to a 
Mr. Schroeder to tell them how th 
would benefit from the new schedule 

The party-line conversations we 


made possible by a conference-type tel 
phone hookup, with amplifiers set up 
the meeting places in the various citi 


According to the railroad, the train 
(1) Offer twice daily 15-hour servi 
from Minneapolis-St. Paul to Peoria, dt 
parting at 5:30 a.m. and 5:30 p.m., 
give overnight “piggyback” service b 
tween the two points, (3) coordina 
schedules with the Santa Fe’'s thir 


morning delivery of freight to Californ 
points from Chicago, (4) stop main li 
freights for the first time to serve sout! 
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n Minnesota industries, speed such 
rvice by 12 hours, and (5) hasten de- 
ery of perishables to Twin Cities 
duce warehouses by 12 hours 
Cities on the telephone hookup were 
ton, Buffalo, N.Y., Indianapolis, New 
rk, Philadelphia, Pittsburgh, Winston- 
lem, N.C., Cincinnati, Cleveland and 


cag 


California Packaging Group 
To Hold Annual Conference 


' ; 


The steering committee for northern 
lifornia fourth annual Materials 
ndling and Packaging Conference ha: 
nounced that 
niel P. Bryant, 
ident of Bekins 
& Storage Co., 
be the keynote 
eaker at the con- 
ence to be held 
h 26 on the 
nford University 
ponsors are the 
Area chapter of 

rhe American Ma- 
als Handling So- 
ty and the Cen- 
California and 
lden Gate chapters of The Society 
Packaging and Handling Engineer 





D. P. Bryant 


First on the program will be a com- 
ed panel on unitization. Dr. Lincoln 
le director of research of the In 
national Longshoremen’s and Ware- 
seme! Union, will be among the 


nel member: 

Another session will include a general 

ussion on New Developments in 

terials Handling and Packaging and 
to Present New Ideas to Manage- 


Mr. Bryant will speak at a luncheon 
New Methods and Practices in Ma- 
al Handling, Packaging and Trans- 
tation 

[wo of the afternoon sessions will be 
voted to materials handling subject 
i two to subjects of special interest 
registrants from the packaging in- 
try. Of particular interest to the 
terials handling industry will be a 

Materials Handling Panel on Warehouse 
out Among scheduled panel mem- 
are Ed Beuter, who is in charge of 
ut and general operations of all 
llerbach Paper Co. warehouses, and 
bert Thomas, vice-president in charge 
warehousing operations for the Cer- 
ed Wholesale Grocers Co., Los Angeles 
At a simultaneous session devoted spe- 
ally to industrial packaging, the 
ject of “Dynamic Packaging” will be 
ered. The second packaging session 
| be devoted to “Dynamic Testing of 
hioning Materials.” This will be dis- 
sed by Paul Larmour and Max Hill 
the Lockheed Aircraft Corp., Sunny- 

Calif 
he second materials handling panel 
be on the subject of “In-Plant Han- 


ep. Derounian Asks Probe 
§ American Airlines Crash 


lowing the crash of one of it 
nes early February 4 in New York 
ty, American Airlines issued a state- 
nt saying that the type of plane, a 
ckheed Electra, was one of the “most 





thoroughly tested airliners ever to enter 
commercial service.” 

The same day, Representative De- 
rounian, of New York, called for a full 
investigation of the crash, including a 
congressional hearing 

The plane, carrying 67 persons and a 
crew of five, crashed in the East River 
near La Guardia Airport. More than 60 
persons lost their lives 

American said the Electras had been 
completely tested and that about 20 
were being used in commercial service 
by variou airlines American added 
that the crash ended an all-time safety 
record for the company—16.5 million 
passengers carried more than 10 billion 
passenger-miles since its last accident 
early in 1957 

Representative Derounian uggested 
that the ceiling for landing in bad 
weather be raised, and he asked that 
pecial attention be given to determin- 


, 
ing what part this played in the crash 


Portland Meeting of Pacific 
Northwest Board Planned 


Ben W. Heineman, chairman of the 
Chicago & North Western Railway, will 


be the speaker at a luncheon that will 
conclude the one hundred third regula 
meeting of the Pacific Northwest Ad- 


ory Board, March 12 and 13 in the 
Multnomah hotel, Portland, Ore., accord- 
ng to an announcement by the board 
R. G. Scearce, traffic manager of the 
Apple Growers Association, Hood Rive! 
Ore the board president aid that 
availability and condition of freight ca 
equipment freight loss ind damage 
problem trends in LCL traffic, and 
prospects for second-quarter carloadings 
would be among the topics discussed in 
a series of committee meetings March 
12. Speakers at a general meeting on 
March 13, he said, would include R. E 
Clark, chairman, car service divi 
Association of American Railroads 
Washington, D.C and Capt. H. W 
Leiser, regional director, western traffi 


ion, 
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region, Military Traffic Management 
Agency, Oakland, Calif Board officers 
would also be elected at the meeting, he 


aaded 


Fight Against Obsolescence 
Progressing by Cooperation 
In Merchant Marine—Guill 


Government and privately-owned 
American shipping lines are making 
progress in working together to avoid 
the block obsolescence of the Amer- 
ican-flag fleet, according to Ben H. 
Guill, vice-chairman of the Federal 
Maritime Board 

Speaking January 31 in Washington, 
D.C., to the maritime panel of the na- 
ional security commission of the Amer- 
Mr. Guill mentioned the 
as needs of the merchant 


followin 
marine 

The American steamship industry has 
been told by Department of Defense 
pokesmen that at least 20 of the new 
cargo ships to be built in this country 
hould be equipped with at least one deck 
capable of accommodating a complete 


roll-on roll-off operation to carry 
wheeled and tracked military vehicles 
and wheeled truck trailers 


The industry has been informed that 
lift-on, lift-off won’t do, and it has 
also been told that the military would 
like to have the roll-on, roll-off deck at 
least 14 feet high and clear 

Cost of Such Equipment 

What is happening here is that the 
military is saying to the private Amer- 
ican shipping industry, ‘you are going to 
have to build a costlier and more-ex- 
pensive ship and you are going to have 
allow 2.57 cubic feet of space for a 





New $30 Million Terminal at Miami Airport 


pute ehes tt: 


= SE er 


dena 





Dedication ceremonies for this $30 million Miami International Airport Terminal were held February 1 


and featured an address by President Frondizi of Argentina. Other speakers were Senator Magnu 


son, of Washington, chairman of the Senate interstate and foreign commerce committee; Senato: 


Smathers, of Florida, chairman of that committee’s surface transportation subcommittee, and Rep 


resentative Fascell, of Florida. The Dade County Port Authority says 74 aircraft can be loaded or 


unloaded simultaneously at the 74 gate positions at the terminal 


to a total of 84 gate positions. The entire terminal, the port authority says, will cover 80 acres 
while the airport itself covers 3,000 acres 


and there is room for expansion 
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cubic foot of cargo because that is what 
it takes when wheels are left on.” 

Mr. Guill said that presumably the 
added cost of equipping ships for this 
could be considered a national defense 
feature and thereby being paid for at 
least in part by the government. 

“Tf the military needs roll-on, roll- 
off shipping,” he continued, “either pri- 
vate shipping enterprise or the govern- 
ment will have to supply it, and I cer- 
tainly think, at this juncture, it would be 
extremely shortsighted on the part of the 
shipping industry if they did not act to 
meet this military need. 

“Now we get to the heart of our re- 
placement program. Since our last re- 
port we have made decided progress. 

“The American merchant marine, as I 
said, has acquired four great new mod- 
ern merchant ships to link North and 
South America. We are building today 
in American shipyards some 25 new 
freighters of approximately 327,000 dead- 
weight tons, and 49 large tankers. Since 
our last report to this commission, US. 
yards have delivered 27 new merchant 
ships totaling about 850,000 deadweight 
tons, of which 21 were tankers, four 
passenger-cargo and two bulk carriers. 

“In the replacement picture the out- 
look for our 450 American-flag berth 
service ships is fairly bright. Of the 310 
ships of this group which are under 
subsidy, we have every reason to believe 
that we can keep their replacement 
pretty well on schedule and continue to 
improve their speed, carrying capacity, 
turnaround and their ability to meet 
the needs of the routes they service. 

“In the liner field, the nearly 150 ships 
not covered by subsidy contracts are gen- 
erally covered in pending subsidy appli- 
cations, and their replacement and 
suitability will be under government sur- 
vey in the event they are found to qual- 
ify for a government contract under the 
merchant marine act of 1936, as 
amended. 


American Tanker Fleet 


“We can conclude, therefore, that in 
the liner category we are in reasonably 
good shape.” 

Then the speaker turned to the tanker 
segment of the fleet, saying that in 1957 
there was a reasonably good outlook 
for this privately owned 328-ship seg- 
ment of the merchant marine. 

“In 1958 our active tanker fleet em- 
ployment dropped,” he said, “and there 
has been curtailment of tanker building 
plans, some being canceled and some of 
these we thought pretty firm taking on 
an air of uncertainty. Contracts in yards 
for tanker construction over the past 
year have dropped. 


“The tanker picture has been a com- 
plicated one. Tanker outlook was 
thrown out of focus by the closing of 
the Suez Canal and the resulting dislo- 
cations stimulated tanker building. An- 
other factor affecting world tanker op- 


erations and building is the United 
States policy of voluntary oil import 
curtailment. 


“The most recent estimates of mobil- 
ization requirements for tankers by the 
Department of Defense, under current 
strategic concepts, continue to indicate 
a substantial deficit. In other words, the 
present available tanker tonnage is in- 
sufficient to meet our mobilization needs. 
Moreover, the fact that over 80 per cent 


of the present U.S. tanker fleet will be 
over-age within five to eight years is a 
matter of serious concern. Emphasis is 
thus placed on the fact that a tanker 
building program, phased over the next 
10 years, may be essential to overcome 
our existing defense deficiencies. 


“Our replacement program has moved 
ahead very concretely in 1958 with the 
placement ef contracts for new ships in 
seven shipyards on all three of our 
coasts. 

Stimulus to Shipbuilding 

“Our judgment in allocating work to 
the west coast has been borne out by 
evidence of the stimulus that this has 
given to Pacific coast shipbuilders. They 
have, as in the case of National Steel 
and Shipbuilding Corp., come back to 
us as low and aggressive bidders who 
have attracted new capital and business 
management to the building of mer- 
chant vessels. 


“We have a request before the Con- 
gress at present for some $129 million 
for shipbuilding which we will obligate 
for 14 more ships in our replacement 
program, and we have unexpended funds 
for eight other ships, thus making it 
possible for us to place contracts for 22 
ships over the next year... . 


“We expect criticism. We only hope 
that most of it will be constructive. 
When we push, we run up against the 
lack of ‘will-to-build’ on the part of the 
lines. When we adjust our pace, the 
Shipbuilders say we are remiss in our 
duty. Well, gentlemen, I feel I can say 
to you honestly that we are meeting our 
national needs and we are meeting them 
within the concepts of a balanced budg- 
et and economic stability for this na- 
tion. 


“I can report to you with conviction 
that the government and the privately- 
owned American shipping lines have 
joined hands and are working out a 
concrete program that will avoid the 
rae obsolescence of the American-fiag 

eet.” 


McGowin Named to Head 
Alabama State Docks Unit 


Earl M. McGowin, an industrialist of 
Chapman, Ala., has been appointed by 
the governor to be director of the Ala- 
bama State Docks, that agency has an- 
nounced. 


With two brothers, Mr. McGowin has 
for many years operated the W. T. Smith 
Lumber Co. He was in the state legis- 
lature many years and was director of 
the Alabama department of conservation 
from 1951 to 1955. He is a director of 
the Southern Co. and the Alabama 
Power Co. and is a member of the Busi- 
ness Advisory Council of the Department 
of Commerce. 


Container Firm Expands 


Stone Container Corp., has purchased 
the business of Campbell Box & Tag Co., 
South Bend, Ind., manufacturer of fold- 
ing cartons, tags and paperboard spe- 
cialties. Norman H,. Stone, president 
and board chairman of the parent firm, 
said the operation would continue as 
Campbell Box & Tag division, Stone 
Container Corp., and that George Ber- 
liant, 20-year veteran with Stone, had 
been appointed general manager of the 
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division. In all other positions, h 
added, present personnel would | 
retained. 


Customer Relations Council 
Opens Advertising Contest 


The Customer Relations Council « 
the American Trucking Association 
Inc., has opened the annual CRC ad 
vertising contest—the object of which 
to encourage comprehensive and effec 
tive advertising—it has been announct 
by William M. Hite, council chairman 

He says portfolios may be submitte: 
in five categories and eight division 
Best over-all advertising (with two divi 
sions based on gross revenue); best direct 
mail advertising (with divisions on best 
campaign, best single piece, best special 
purpose mailing and best sales letters 
best presentation piece; best space ad 
vertising, and best sales promotion cam- 
paign (with two divisions based on bes 


internal sales promotion and best ex 
ternal sales promotion). 
Competition is limited to companic 


with membership in the council, which 
will supply information. Its address is 
Customer Relations Council, American 
Trucking Associations, 1424 Sixteenth 
street N.W., Washington, D.C. 

Entries will be judged by two adver- 
tising officials and two transportation 
experts. Awards will be made at the 
CRC spring meeting April 12 through 15 
in the Edgewater Beach hotel in Chi- 
cago. 


Rate Reductions on Lake 
Cargo Soft Coal Proposed 


The Coal, Coke and Iron Ore Commit 
tee of the Central Territory railroad: 
has docketed two carrier-originated pro- 
posals for reductions in bituminous coa! 
rates and has published an independent 
action announcement of the Chesapeak« 
& Ohio Railway for a reduction in such 
rates. 

The committee will hold hearings 
request is made to Roy S. Kern, chair- 
man, One Gateway Center, 420 Fort 
Duquesne Blvd., Pittsburgh 22, Pa 
within 14 days from January 31, on the 
following: 

“Submittal 10,643 (originated by car- 
rier). From all origins from which lak« 
cargo coal rates are in effect to Lake Erik 
ports, reduce present rates on lake carg' 
bituminous coal, carloads, when for oth 
er than metallurgical or coking purpose: 
as follows: 

“1, On traffic transshipped to ports o 
Lake Huron south of Rogers City (Cal 
cite), Mich., and Cape Hurd, Ont., 0! 
Lake Huron to, but not including, Ma 
rine City, Mich., and Courtright, Ont 
on the St. Clair River—30 cents per to! 
of 2,000 pounds. 

“2. On traffic transshipped to ports o 
the St. Clair River, Marine City, Mich 
and Courtright, Ont., and south therec 
to and including Trenton, Mich., an 
Amherstburg, Ont., at or near the mout! 
of the Detroit River—15 cents per to 
of 2,000 pounds.” 

The other docketed proposal reads ¢ 
follows: 

“Submittal 10,645 (originated by cal 
rier). To establish reduced rates, $3.6 
net ton and $3.73 net ton, including E 
Parte 212, and to expire one year fron 
effective date, on coal and coal briquettes 
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rloads, from Inner and Outer Crescent 
stricts, respectively, to Cheviot and 
idgetown, O.” 
The C & O independent announce- 
ent was shown as follows: 
Submittal 10,640. The C & O Ry. an- 
unces its intention to reduce lake cargo 
tes 7 cents per net ton on bituminous 
al and coal briquettes from C & O 
origins in C & O Ry. tariff 17-Z, 
‘© 13430, and OCTB tariff 2-B, TOP 
ern’s ICC 52, to Toledo Dock, O., on 
iffic for transshipment to ports other 
an those on Lake Superior or Lake 
ichigan.” 


Milwaukee Announces More 
‘Flexi-Van’‘ Service Plans 


The Milwaukee Railroad says that it 
acquiring additional “Flexi-Van” 
juilpment to extend its rail-highway 
vice to Spokane, Seattle and Tacoma 
ish., by mid-March 
The railroad announced last fall that 
vould inaugurate “Flexi-Van” service 
er the length of its transcontinental 
tem, beginning between points in its 
tern area (T.W., Oct. 4, 1958, p. 35) 
rhe present equipment order is the sec- 
laced by the railroad within four 
nths. The railroad began this type 
rvice between Chicago and the Twin 
ties last December, expanding it late: 
serve other midwestern terminal 
ints 
W. W. Kremer, vice-president, traffic 
the Milwaukee, said that with the 
iditional equipment for the Spokane- 
eattle-Tacoma service the railroad’s 
Flexi-Van” fleet would be comprised of 
ins of both 36-foot and 40-foot lengths, 
1 open top trailers. A number of the 
ns were insulated for protection of the 
ing from temperature extremes, and 
me of them featured side doors in ad- 
tion to the conventional end door, he 
ided 


1 
, 
nd p 





Mr. Kremer stated that, through inter- 
lange arrangements with the New York 
entral, firms in the east were now 
ipping van loads directl¥ to Milwaukee 
ilroad consignees in the Twin Cities, 
Omaha and Kansas City When the 
rvice was opened to the Pacific north- 
st, he said “Flex-Van"” shipments 
ild move coast-to-coast on “fast, de- 
ndable schedules, with the convenience 
pickup and delivery service at the 
minals.” He added that showings 
the equipment with demonstrations 
its operation, would be held in 
kane, Seattle and Tacoma prior to 
i1uguration of the service 


More Bureaus Propose New 
Orleans Tollage Absorption 


Following the action of the South- 
tern Freight Bureau and the Trans- 
ntinental Freight Bureau, the South- 
Freight Association, the Montana 
ies Committee, and the Texas-Lou- 
ana Freight Bureau have docketed 
posals to increase the absorption of 
lage at New Orleans to 28 cents where 
present maximum is 14 cents a net 
in connection with rates applying 
m and to shipside on water-borne 
fic (T.W., Jan. 21, p. 28). 
The Southern Freight 
oposal (under its 
sals) is A5093. 


Association’s 
“emergency pro- 


The Montana Lines Committee’s pro- 
posal is A-2478(S). 

The Texas-Louisiana Freight Bureau’s 
proposal is No. 8905-La(S). 

The SFA and T-LFB proposals, which 
are identical, read: 

“Amend all agency, individual road- 
line haul, and terminal tariffs published 
by railroads serving Port of New Or- 
leans, either by their own rails or 
through connecting lines, so as to pro- 
vide for increase in maximum absorp- 
tion of tollage (wharfage) charge of 
Board of Commissioners of Port of New 
Orleans to 28 cents per net ton, where 
maximum absorption of 15 cents per net 
ton is provided, this increased maximum 
absorption to apply in connection with 
all rates that apply from and to ship- 
side, on waterborne traffic.” 

The Montana Lines Committee Pro- 
posal is to “amend item 260 and ex- 
hibit 1, item 4830, TCFB tariff 14 to 
provide for maximum amount of tollage 
charge to be absorbed of 28 cents a net 
ton.” The caption of the item shows 
that it applies to tollage charges at the 
Port of New Orleans. 


Casey Wins Fourth Term 
As President of AMMI 


Ralph E. Casey was reelected February 
3 as president of the American Merchant 
Marine Institute, Inc. The election of 
Mr. Casey for his fourth term took place 
at the institute’s annual meeting at its 
headquarters in New York City 

Alvin Shapiro, who is in charge of the 
AMMI Washington office, was reelected 
vice-president. William G. Mullins, pre- 
viously vice-president, was elected to the 
new post of vice-president and treasurer. 
George C, Charlton was elected secretary 
to succeed R. J. Baker, who retired as 
secretary-treasurer. 

New members elected to the board of 
directors are John D. Rogers, general 
manager of the Esso Standard Oil Co., 
and Frazer A. Bailey, managing director 
of American Export Lines. They replace 
Millard G. Gamble, and John F. Gehan, 
who retired from the board last year. 


Six Staff Members Retire 
From Commission Service 


The Commission has announced the 
retirement of Bernard A. Bartoo, assist- 
ant chief of the section of tariffs in the 
Bureau of Traffic, effective January 31, 
after more than 42 years service with the 
ICC. 

A native of Kane, Pa, he has been as- 
sistant chief of the tariffs section since 
1953. Previously, he was assistant to the 
director of the Bureau of Traffic and had 
served as a member of the Board of Sus- 
pension. 

Other retirements in the Washington 
offices were those of Louis F. Bessey, 
chief of the land branch of the section 
of valuation in the Bureau of Accounts, 
Cost Finding and Valuation, effective 
January 31, after more than 40 years 
federal service; William T. Croft, chief 
of the section of examiners in the Bu- 
reau of Operating Rights, effective Jan- 
uary 19 (T.W., Jan. 31, p. 28), and J 
Hamilton Smith, assistant director of 
the Bureau of Rates and Practices, ef- 
fective January 31. 

The ICC also announced the retire- 
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ments, effective January 31, of Glenn 
L. Swetland, inspector of locomotives in 
the Columbus, O., office, and of Maurice 
W. Tolman, safety and service agent in 
the Boston office, after 37 years of federal 
service 


Illinois Territory Traffic Men 
Seek Stops in Transit, Study 
Legislation, Reelect Officers 


From Chicago Bureau of Traffic World 
Revision of Central States, Motor 
Freight Bureau tariff rules to author- 
ize certain in-transit shipping priv- 
ileges is being sought by the Illinois 
Territory Industrial Traffic League. 


At their annual meeting, January 29 
in the Palmer House at Chicago, mem- 
bers of the league authorized a meeting 
with officials of the Central States 
Motor Freight Bureau to discuss a re- 
vision of tariff rules to permit an in- 
truckload shipment to be 
stopped in transit within the state of 
origin to complete loading or to par- 
tially unload The meeting, it Was 
stated, was to be arranged by C. E. 
Bellew, manager of the Transportation 
Bureau of Rockford (Ill.), Inc., chair- 
man of the league’s motor carrier rates, 
classification and practices committee. 

The members also reaffirmed their op- 
position to regulation of local cartage 
rates. In the 1957 session of the Illinois 
general assembly, the league had op- 
posed legislation which, as amended, 
would have imposed rate regulation on 
motor carrier transportation within Cook 
county, Ill. The bill was passed by the 
state senate and house, but was vetoed 
by Governor Stratton 


terstate 


‘Correction’ of New State Law 


Another action at the meeting con- 
cerned Illinois’ controversial motor 
vehicle reciprocity-proration law, which 
became effective January 1. The league 
authorized a special committee, headed 
by R. K. Keas, of the Laclede Steel Co., 
St. Louis, to proceed with a program of 
working toward legislative changes to 
“correct some of the things now wrong 
with the law.” 

Members reelected these officers to 
serve another year: Irby L. O’Brien, 
assistant general traffic manager, Mon- 
santo Chemical Co., St. Louis, president; 
George P. Shuler, general traffic man- 
ager, Oscar Mayer & Co., Madison, Wis., 
first vice-president; T. W. KroekKer, 
traffic manager, Curtiss Candy Co., Chi- 
cago, second vice-president, and A. J. 
Maurer, secretary-treasurer. 

The board of directors reelected Harold 
T. Reed, director of transportation, Line 
Material Industries, Milwaukee, as its 
chairman for 1959, and these members of 
the league’s executive committee: 
Thomas A. Boint, freight traffic man- 
ager, National Lock Co., Rockford, II; 
E. D. Haugh, district traffic manager, 
Bethlehem Steel Co., Chicago; E. T. 
Keen, traffic manager, Hotpoint Co., 
Chicago, and R. Rebber, general traffic 
manager, Speigel, Inc., Chicago. The 
executive committee consists of the lea- 
gue’s president, the chairman of the 
board, and four elected members. 

Other committee chairmen reporting 
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at the meeting, in addition to Messrs. 
Bellew and Keas were: R. C. Berrey, 
vice-president traffic, United States 
Gypsum Co., auditing; A. N. Moore, gen- 


eral traffic manager, Acme Steel Co., 
railroad rates and classification: G. W. 
Wright, traffic manager, International 
Salt Co., water transportation: Hugh 
Crawford, traffic manager, Johnson & 
Johnson, LCL; H. N. Johnson, general 
traffic manager, Ralston-Purina Co., 


special services; Mr. Rebber, express, air 
cargo and postal service, and Mr. Mau- 
rer, legal and legislative 


Twelfth ATA Conference 
Comes Into Existence, 
Lays Plans for Operations 


The newest conference of the 
American Trucking Associations 
the Heavy-Specialized Carriers Con- 
ference—has laid plans to carry on 
the interchange plan program, the 
defense of operating authority pool, 
legislative activities and much other 
work done in the past by the heavy 
and specialized carriers section of 
the Local Cartage National Confer- 
ence. 

The new conference, which was au- 
thorized last November at the ATA 
convention in Miami, came into official 
existence January 24 at a meeting in 


Washington, D.C. It brings to 12 the 
number of ATA conferences. 
Elected president was Richard T. 


Murphy, of the E. L. Murphy Trucking 
Co., St. Paul. 

The conference announced that it 
would continue use of offices in the ATA 








headquarters building in Washington 
and that it would put particular em- 
phasis on adoption of a policy regard- 
ing participation in federal and state 
legislative activity, appearances before 
regulatory agencies and entering into a 
study of new techniques and methods for 
improving services of heavy-specialized 
carriers. 

The group said an invitation would be 
extended to all heavy-specialized carriers 
to attend and participate in perfecting 
the full program at the annual conven- 
tion, to be held April 5 through 8 in the 
Shoreham hotel in Washington. 

Other officers are William McDade, of 
the McDade Transfer Corp., Baltimore, 
vice-president; W. Clay Fiske, of the 
Southwestern Transfer Co., El Paso, Tex., 
treasurer, and Armlon Leonard, of Leon- 
ard Bros. Transfer, Miami, vice-presi- 
dent to the ATA. 

Installed as directors were John Belger, 
of Belger Cartage Service, Inc., Kansas 
City, Mo.; Henry Bigge, of the Bigge 
Drayage Co., San Leandro, Calif.; Arthur 
Killian, of John Schutt Jr., Inc., Buffalo, 
N.Y.; Clyde Moore, of the Moore-Flesher 
Hauling Co., Pittsburgh; A. J. Mettler, of 
A. J. Mettler, Knoxville, Tenn.; James 
Scripps, of the Robinson Cartage Co., 
Grand Rapids, Mich., and Mr. Leonard. 


C & O Starts ‘Piggyback’ 
Service on Two Routes 


The Chesapeake & Ohio Railway has 
announced the inauguration, on Febru- 


ary 2, of “piggyback” service in special 
freight trains between Cleveland and 


Detroit and between Cleveland and Cin- 
cinnati. 

The service will employ 50 flat cars, 
85 feet long. Two highway trailers will 
be carried on each Car. 

“This is just a start,” said Owen 
Clarke, vice-president of the railroad 
“We are already considering points to 
which service could be extended and will 


The new Heavy-Specialized Carriers Conference of the American Trucking Associations has elected 
these men as officers. Left to right, they are: W. Clay Fiske, of the Southwestern Transfer Co., El 
Paso, Tex., treasurer; Richard T. Murphy, of the E. L. Murphy Trucking Co., St. Paul, president, and 
William McDade, of the McDade Transfer Corp., Baltimore, vice-president. 





TRAFFIC Wor! 


add more flat cars as the business i 
creases.” 

The C & O says that the railroa 
will continue to develop its “Rail-Va1 
equipment, which consists of a car wit 
two sets of retractable wheels, one f 
use on the highways and one for use 
rail tracks. 


U.S. Aid Asked in Solving 
Containerization Problems 


Immediate “constructive assistance 
by Congress and the federal governme! 


in solving problems of water and lal 
carriers arising out of containerize 
cargo handling was urged January 29 


by Representative Pelly, of Washingtor 

Speaking in the House, Mr. Pelly sai 
that among the problems in container 
zation were gradual loss of jobs, tl 
danger of jurisdictional disputes, ths 
question of standardization of vans an 


containers, and the question of freight 
rates 
“These problems, none of which ap 


pears susceptible to easy solution,” Rey 
resenative Pelly said, “have led me, 
a member of the House merchant mari! 
committee, to conclude that the time 
ripe for some sort of helping hand fror 
government 

“The labor problem, taken togeths 
with other aspects of containerizati 
suggests to me that the public interes 
calls for some constructive assistan 
from government. I am not one light 
to urge government intervention, but 
there appears to be a compelling need 
for all elements in the transport indus- 
try affected by containerization to be 
brought together for common discussio! 
and consultation Certainly it ay 
pears that here is a challenge for tl 
appropriate executive agency 

“T am aware that already much ha 
been done by various agencies in thi 
field of containerization. But I am con 
vinced there has been hesitancy 
tackling some of the practical problen 
I have indicated. I also feel, on the 
basis of my information, that thers 
has been regrettable delay in recognizin 
the enormous implications for the publi 
interest in the development of contain- 
erization I trust and hope that thi 
Department of Commerce, as well a 
other agencies, will speedily give weigh 
to my opinions.” 


Michigan Freight Claim Meeting 


A. Vance Howe, of the Frueha 
Trailer Co., will speak at the next reg 
lar monthly meeting of the Michiga 
Freight Claim Association, February 
at the Stockholm restaurant in Detrol 
the association has announced 


NDTA Unit and Flood Relief 


Members of the Pittsburgh chapt 
of the National Defense Transportatic 
Association, with the support of “free! 
contributed services of Haugh & Keena 
Storage & Transfer Co. and Keystone 
Lawrence Transfer, of Pittsburgh,” e! 
fected delivery of cots and blankets 
hundreds of distressed persons at Ste! 
benville, O., and Sharon, Pa., durin 
flood conditions in the Ohio River Valle 
the week of January 19, according t 
information from the chapter. 
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wo Rail Labor Executives 
rotest Newspaper Jabs at 


Featherbedding’ Practices 


In letters addressed to editors of 
vo newspapers concerning editorial 
ttacks by those newspapers on 
eatherbedding” practices in the 
ilroad industry, two officers of the 
Railway Labor Executives’ Associa- 

m have defended the productivity 

cords of railroad employes and 
A we suggested that the writers of 
S the editorials to which the RLEA 
S officers object have been misled by 
» “the carriers’ propaganda.” 

The RLEA made public the text of a 
letter addressed by G. E. Leighty, its 

airman, to the editor of the Wash- 
ngton (D.C.) Daily News, and the text 

a letter written by A. E. Lyon, exec- 
tive secretary of the RLEA, to the ed- 

of the Christian Science Monitor, 
Boston. 

In his letter of protest concerning the 
Daily News editorial, Mr. Leighty wrote, 
n part: 

Your editorial, ‘Featherbedding’s Pay- 
Off, in your January 21 issue, departs 
from Scripps-Howard newspapers’ usual 
tandards of open-mindedness and fair 
play. Irrespective of the merits of the 
ailroad industry’s long _ discredited 
featherbedding’ charges against railroad 
workers, which your editorial writer 
wallowed whole, there just is no logi- 
il connection between the determina- 
tion of the 23 Standard Railway Labor 
Organizations to do everything possible 
» to protect the public interest against 
» wholesale and unjustified abandonment 

passenger trains and related services, 
and your conclusion that ‘the public, it 


eems is still damned, this time by the 
ons.’ 


ee eee 


Protection of ‘National Interests’ 


Any fair-minded reader of the state- 
ment announcing the objectives our or- 
ganization’s effort to protect both the 
national and community interests in this 
matter will deem your attack on 
railway labor to be completely without 
basis or cause. The fact is that the 
U.S. Department of Defense earlier this 

nth also expressed its alarm over the 
irastic decline in rail passenger facili- 


In going on to charge that ‘the rail- 
ds have been losing heavily on pas- 
ger trains’ and that ‘one of the fac- 
responsible for the heavy losses and 
rails’ inability to keep fares at a 
ipetitive level is high labor costs,’ 
r editorial also accepted without 
stion two additional propaganda ar- 
nents of the carriers. Neither as- 
tion, in our judgment, is true. We 
lieve that the best proof of this is 
t western and southern railroads, al- 
ugh they operate under the same 
ional wage agreement, are not only 
king profits on passenger service but 
actively seeking to promote its ex- 
ision., 
. Even the so-called Hosmer report 
the passenger train situation, with all 
Management bias against labor, 
ited out that the ratio of employe 
ipensation to total operating reve- 
S has remained almost constant over 
years, regardless of wage increases 











or the changes in traffic and revenues. 
With labor costs accounting for only 
about 12 per cent of the total costs of 
passenger service operations, they clearly 
are not a significant factor in passenger 
train deficits. 


‘Advantage’ for Railroads 


.. . The railroads, since the signing 
of the three-year wage moratorium that 
went into effect in November, 1956, have 
actually had some competitive advan- 
tage in respect to labor costs, because 
railroad workers for the last 26 months 
have been denied the substantial in- 
creases won during this period by airline 
and motor transport employes. 

“T respectfully submit, therefore, that 
this was not a case of ‘the public, it 
seems is still damned, this time by the 
unions,’ but rather a case of the railway 
unions being damned unfairly by your 
newspaper.” 

In his letter to the editor of the 
Christian Science Monitor, Mr. Lyon 
said, in part: 

“It is unfortunate that your January 
20 editorial, “Dual Obligation,” which 
reflects basically both your newspaper's 
outstanding reputation for seeking fair- 
ness and an above-the-average under- 
standing of the misleading nature of the 
industry’s so-called ‘feather-bedding’ 
charges, accepted as its premise the car- 
riers’ propaganda that ‘it would be hard 
to establish that the manpower utiliza- 
tion on most railroads is as taut as the 
rails’ grim competitive situation calls 
for.’ 


Assumption .. . Unwarranted 


“From this assumption, which we be- 
lieve to be unwarranted by the facts, 
your editorial writer, although generally 
supporting railway labor’s determination 
to protect the public interest from ‘un- 
justified’ passenger train abandonments, 
went on to assert that the rail unions 
‘are not pressing their interest with 
wholly clean hands.’ Even though you 
point out that you used this as ‘a 
phrase from the courtroom,’ the impli- 
cation is that, because railroad labor 
has a direct interest in preserving the 
jobs affected, its concern for protecting 
the national and community interests 
in this matter therefore must automatic- 
ally be suspect. 

“Surely your newspaper is not ready 
to argue what this conclusion implies, 
namely, that enlightened self-interest, 
which many philosophers have held to 
be the underlying basis of democratic 
government, precludes honest and sincere 
action in behalf of the general welfare. 
In this instance, the railroad unions 
are not alone in being concerned over 
the flood of passenger train abandon- 
ments which have been proposed in the 
wake of the transportation act of 
0 eee 


Answer to ‘Misrepresentations’ 


“The best refutation I know of manage- 
ment’s misrepresentations about railway 
labor’s alleged ‘featherbedding’ is to point 
out that the present number of employes 
on the railroads is roughly equivalent 
to the total of 874,558 railroad workers 
in 1898. At that time—60 years ago— 
ton-miles totaled 114 billion and pas- 
senger-miles 13.3 billion annually. In 
1958, with a work force of similar size, 
the ton-miles totaled more than 500 
billion and passenger-miles over 21 
billion In 1898 the average work 
week was over 70 hours as compared 
with an average today of between 42 
and 44 hours. 
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“In contrast with the ever-increasing 
productivity of railway labor in general, 
it is interesting to note that railway 
management—the source of so-called 
‘featherbedding’ attacks on the industry’s 
employes—has no matching record to 
offer in its own behalf. In 1923, for 
example, the railroad industry had a 
total of 1,857,674 employes on Class I 
line-haul railroads, of which 16,088 rep- 
resented ‘executives, officials and staff 
assistants’ at the top management level. 
In February, 1958, when the total num- 
ber of workers had dropped by almost 
one million to 861,928, the number of 
top management’s ‘executives, officials 
and staff assistants’ still stood at 
16,043 ‘ 

“These facts, in our opinion, clearly 
establish that railway labor has nothing 
to hide in its record of output and 
efficiency e 


C & N W Railway Reports 
‘58 Net of $2.8 Million 


For the year 1958, the Chicago & 
North Western Railway and its subsid- 
iaries had net income of $2,820,095, as 
compared with a net loss of $415,524 for 
1957, Ben W. Heineman, chairman, an- 
nounced. 

Mr. Heineman also announced that 
the 1958 available net income of the 
railway, as defined in its first and sec- 
ond mortgage bond indentures, was $9,- 
407,352. He described this as sufficient 
to pay, on April 1 this year, the equiva- 
lent of three years’ interest on the rail- 
way’s second 4.5 per cent convertible in- 
come bonds in addition to an annual 
first mortgage sinking fund requirement. 

Mr. Heineman explained that the in- 
come bond payment, subject to final de- 
termination by the railway’s board of di- 
rectors, would amount to 13.54 per cent 
and would include the 4.5 per cent in- 
terest for 1958 due on April 1 and in- 
terest accumulations of 3.29 per cent for 
1954, 4.5 per cent for 1956 and 1.2 per 
cent for 1957. After the payment, the 
remaining accumulation of interest on 
the second mortgage income bonds would 
be 2.33 per cent for the year 1957, he 
added. 

Included in the available net income 
figure was a $2,956,180 refund received 
in 1958 for overpayment of income taxes 
including interest for prior years. 


Two Northwest Truck Lines 
Announce Proposed Merger 


Garrett Freightlines, Inc. of Poca- 
tello, Ida., and Inland Motor Freight, 
of Spokane, Wash., have announced a 
proposed merger involving also Pacific 
Highway Transport, Inc., of Seattle, a 
subsidiary of Inland Motor Freight, sub- 
ject to the approval of the Interstate 
Commerce Commission and state regula- 
tory bodies. 

Garrett motor carrier operations pres- 
ently include 10 western states, and In- 
land and PHT blanket Washington, in- 
cluding Seattle and Spokane, as well as 
Portland, Ore. and northern Idaho, the 
companies said. 


“The three companies have interlined 
freight for many years at the connect- 
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ing points of Pendleton and Portland,” 
they said. “The merger is expected to 
bring about a more efficient and faster 
service through the medium of central- 
ized control, and will be of importance in 
the handling of the rapidly growing field 
of motor freight transportation. All 
present personne] of the three companies 
are to be retained.” 

Clarence A. Garrett, president of Gar- 
rett, and Gus H. Nieman, president of 
Inland, stated that the merged com- 
panies would have assets in excess of $14 
million and an annual revenue in excess 
of $26 million. 


Canadian Pacific Airlines 
To Offer New Service as 
Link With Foreign Routes 


An official of Canadian Pacific 
Airlines said in Washington, Febru- 
ary 3, that the airline was planning 
to inaugurate on May 1 a daily re- 
turn flight between Vancouver and 
Montreal with stops at Toronto and 
Winnipeg 


This was the “target date” set after 
Canada’s transport minister announced 
in the House of Commons that the Air 
Transport Board had concluded that 
CPA should be allowed to compete to 
that extent with the government-owned 
Trans-Canada Air Lines on the trans- 
continental route. The grant will be 
reviewed in two years to determine if 
there should be any change in the 
authority 

The grant breaks the monopoly of the 
government-owned line, giving air pas- 
sengers one additional daily flight from 
Vancouver to Montreal, and permitting 
travel also between Winnipeg and 
Toronto. 

The Air Transport Board said its ob- 
ject in granting the authority for a 
single flight each day was to strengthen 
the competitive position of CPA in in- 
ternational travel. The board observed 
that the airline had flights from Van- 
couver to the Orient, and from Montreal 
to Lisbon and Madrid, and to Mexico 
The transcontinental flight, it said, would 
link up with the international flights 
and make it possible for CPA to offer 
service from the Canadian cities to for- 
eign points with a consequent improve- 
ment in revenues 


American to Convert ‘Prop’ 
Planes as Jets Take Over 


A $4,250,000 equipment conversion 
program has been announced by Ameri- 
can Airlines 


C. R. Smith, president, said his air- 
line had contracted with Douglas Air- 
craft Co. for the conversion of 10 DC-7B 
passenger planes to air freighters. The 
first of the converted planes were ex- 
pected to be available for service in late 
summer, and the entire project would be 
completed by August, 1960, he stated. 
Potential lift of the converted planes, if 
superimposed on that of American’s 
present all-cargo fleet of 10 DC-6A air 
freighters, would more than double the 


capacity of the airline's air 
fleet, he added. 

Explaining the airline’s decision to 
convert the DC-7B’s, Mr. Smith said 
that the rapid growth of the air cargo 
industry, and particularly air freight, 
pointed up the immediate need for ad- 
ditional cargo lift. He said the DC-7B’s 
would fill this need, “since there is no 
advanced air freighter now on the mar- 
ket that would be available as early as 
the converted airplanes.” 

The availability of the DC-7B’s for the 
conversion program, he explained, re- 
sulted from American's introduction of 
jet aircraft into combined passenger- 
cargo service. 

Mr. Smith said that the converted 
plane would provide American with the 
fastest all-cargo airplane in commercial 
use; that it would be capable of non- 
stop transcontinental operations, and 
would be versatile enough to supply 
service to many points in the United 
States as well as service to Canada and 
Mexico. 

While the converted air freighter 
would have the same engines and air- 
frame as the passenger version of the 
DC-7B, it would be materially strength- 
ened, Mr. Smith said, for all-cargo op- 
erations, and would have extra large 
cargo doors. American, he said, pioneered 
the first scheduled air freight in 1944, and 
the company carried nearly $5 million 
ton miles of freight in 1958 


freighter 


MA Official Looks Ahead 
To Nuclear Shipping Gains 


The building of the world’s first 
nuclear-powered ship represents a major 
breakthrough in basic merchant ship- 
ping concepts but is by no means the 
ultimate, in the words of E. Kemper 
Sullivan, deputy nuclear projects officer 
in the Maritime Administration. 

Instead, nuclear-powered ships of the 
future would make present efforts seem 
as archaic as the first steam vessel did 
today, Mr. Sullivan said February 2 in 
a speech at the fortieth annual meet- 
ing of the Mississippi Valley Association 
The meeting took place in St. Louis. 


Carrying this idea further, through 
tracing briefly the development of 
earlier forms of water transportation 


Mr. Sullivan said: 

“The development of the steamboat 
was unfortunately accompanied by many 
disasters. Numerous casualties resulted 
from explosions of the crudely con- 
structed early boilers, and ship fires were 
not uncommon, 

“In 1832, 14 per cent of the steamboats 
in operation were destroyed by explosions 


or fire, with more than 1,000 persons 
killed In 1865 the greatest marine 
disaster of all time, sinking of the 


‘Sultana,’ occurred in the Mississippi as 
a result of a boiler explosion, and 1,542 
people were killed.” 

Similar problems and limitations are 
now obvious in the changeover to fission- 
propelled craft, he said, adding that spe- 
cial equipment would have to be devel- 
oped and constructed for servicing and 
refueling marine reactors. As to other 
problems, he continued: 


“A non-technical, but most important 
problem which must also be resolved 
is that of liability and indemnification. 
... The degree of risk has not yet been 
determined for nuclear ships due to lack 
of an incident. Although the chances of 
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such an incident are remote, a certa 
new-type risk does exist. Determinati 
of third-party liability for nuclear shi; 
insurance and indemnification a 
knotty problems which are being studi 
“General acceptance of nuclear-po 
ered ships by the many ports and a 
thorities throughout the world is ma 
datory to successful operation, just a 
was for the steamship. To gain su 
acceptance, it will be necessary to ¢ 
plore those situations where existi) 
codes and regulations are applicab 
and arrive at solutions mutually agri 
able to authorities in this country a1 
abroad.” 
The first nuclear ship, the NS “Sava 


nah,” is under construction at Camde 
N.J. It is due to be launched in th 
middle of this year and is scheduk 


for operation in 1960 


Air Force Lauds Railroads 
For Help in Air Defense 


The Air Defense Command of the U: 
Air Force has commended the natio 
railroads and employes for assistan 
rendered in air defense 

In a letter to Daniel P 


Loomis, pre 
dent of the 


Association of Americar 
Railroads, Lt. Gen. J. H. Atkinson. con 
mander of the Air Defense Command 
wrote that “by cooperating in t 
Ground Observer Corps program to t 
extent it did, the American railroad i 


‘ 


I 
} 
i 
’ 


dustry gave more to the air defens 
system than any other single unit « 
the nation’s industrial resources.” thy 
AAR reported adding 

“General Atkinson pointed out tha 
when air defense was getting starte: 
“we were confronted with the dual 


problem of obtaining aerial surveillanc: 


in areas that had no radar stations 
sufficient population to provide Grow 
Observer Corps observation posts as 
substitute.’ 
“*Fortunately, for 
fense,” he continued, 
through these remote 
country, especially 


the national de 
‘railroads passt 
sections of tl 
near the Canadiai 


border, which had the personnel and ths 


necessary facilities that 
surveillance capability 
otherwise.’ 


could 
not 


give 


“General Atkinson expressed ‘the aj 
preciation of the Air Force and tl 
command for the tremendous assist give: 
to air defense by virtually all the ra 
roads in the United States.’ ‘With 
that support,’ he added, ‘the GOC co 
never have achieved its present sc: 
and solidity as a nationwide organi: 
tion.’ ’ 


National Truck Roadeo Dates 


The American Trucking Associatio 
Inc., announces that its National Tru 
Roadeo will be held this year in Loui 
ville, Ky., where it first was held 22 yea 
ago. It will take place September 
25 and 26 


ECMCA Rate Hearing 


the dockets referred to t 
general rate committee of the Easte 
Central Motor Carriers Association ! 
reconsideration at a meeting in the Hot 
Cleveland, Cleveland, O., February 18 a! 
19, is SR-7866 (in part). The propos 
calls for general increases in rates 


Among 


availabl 
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ious ECMCA tariffs. Reconsideration 
| be confined to LTL or AQ rates in 
MCA tariff 32-A. 


5 & L Official Appointed 
To BDSA Packaging Division 


Palmer Whitlock, assistant 
national accounts, of the con- 
ner division of the Jones & Laughlin 
el Corp., New York City, has been 
winted assistant director of the con- 

r and packaging division of the 
isiness and Defense Services Adminis- 
tion of the Department of Commerce 
B. McCoy, BDSA administrator, has 
nounced. Mr. Whitlock will serve dur- 

a six-months period and will suc- 
d John G. Kain, who is returning to 
Star Box & Printing Co., of Chatta- 
oga, Tenn 


james 


nager 


ne 


Kohler Joins AWO Staff 


As Assistant to President 


rhe appointment of William L. Kohle: 
assistant to the president of th 
rican Waterways Operators, Inc 
announced February 3 by Braxton 
Carr, president of the association 

Mr. Kohler had been assistant counsel 
the Senate interstate and foreign 
committee since 1953 He 
subcommittees on surtace 
nsportation and on automobile mar- 
practices 


mmerce 


ervea its 


Mr. Kohler earned a law degree from 
Georgetown University Law School 
1951 He then joined the staff of 
ner Senator Duff, of Pennsylvania 

assistant until going with 

ommittee 


ing as an 


Senate 


‘Pennsy’ to Consolidate 
Several Passenger Trains 


e Pennsylvania Railroad has an- 


ced that several of its east-west 
vill be consolidated over dupli 


portions of their runs 


effective 


lary 22, when new timetables will 
sued The resulting consolidation 
iid not change any direct passenger 


ces between eastern and midwestern 
now available to the public, the 
Aad aia 
‘he consolidations of trains on prac- 
schedules will effect op- 
economies which will help in 
continued service where it 
the public,” PRR added 
ider the new schedules, the Cin- 
Limited will be combined with 
Spirit of St. Louis in both direc- 
between Columbus, O., and New 
present the two trains follow 
ther over this route about 60 min- 
ipa The new combined train will 
New York for the west at 4:40 
and will divide at Columbus, with 
tion going to Cincinnati and the 
ection continuing on to St. Louis 
bound this pattern will be reversed 
‘ars for the Red Arrow to Detroit 
h are now carried on the Cincinnati 
ited between New York and Pitts- 
h, will be carried over the same 
te and on practically the same sched- 
by the General under the new time- 


©&S 


parallel 


eedaded DY 


Another change will consolidate the 


eastbound Clevelander and Manhattan 
Limited between Pittsburgh and New 
York. The new combined train will leave 
Pittsburgh at 10:40 p.m., and arrive in 
New York at 7:30 a.m. 

The schedule of the westbound Penn- 
sylvania Limited will be advanced 25 
minutes earlier than present, leaving New 
York at 10 p.m., for Chicago. The change 
was made necessary to provide better 
connections with western railroads at 
Chicago 

In a move designed to improve per- 
formance, the eastbound Pennsylvania 
Limited and St. Louisan will be combined 
between Pittsburgh and New York into 
two new trains—one carrying only pas- 
enger coaches and sleeping cars, and the 
other carrying exclusively mail and ex- 
press cars. At present these two trains 
leave Pittsburgh only 25 minutes apart 
both carrying passengers and mail—and 
have frequently been delayed en route 
because of the number of mail stops they 
make Under the new schedules, a com- 
bined all-passenger-car train will leave 
Pittsburgh at 9:20 a.m., and arrive in 
New York at 6:00 p.m., a saving of 15 
minutes for the run. The mail and ex- 
press will be carried on a new separate 
train, leaving Pittsburgh at 9:40 a.m., and 
irriving in New York at 7:10 p.m. This 
change should greatly improve the on- 
time performance of the 
tion 


passenger sec- 


The Pennsylvania said that a fev 
changes in short-run service might als« 
be made in connection with the February 
12 timetable revision, but that no final 
decisions had been made 


Foreign-Trade Zone in Ohio 
To Fail, Says AWA Official 


A foreign-trade zone in Ohio is 
i to failure before it gets startea 
iccording to Donald E. Horton, execu- 
ive vice-president of the American 
Warehousemen’ Association-Merchan- 
lise Division 


1ioomet 
y 


Speaking at a meeting of the 
. ~ . . 4 , Tes 
Warehousemen’s Association in Colum 


bus on January 29, Mr. Horton, referri 


to a proposed zone development in Logan 
County, O., asserted that foreign-trade 
ones had been failures in the United 
states 

He described the zone a e1n 
European origin and designed to facili- 
tate transshipment of good through 

astal countries to nations which ha 


eaports of their own 
In the last 25 years, zone had been 
tablished in New York, Mobile, Nev 
San Antonio, Los Angeles, San 
Francisco and Seattle, Mr. Horton said 

The Mobile zone failed completely at 
expense to the taxpayer 
1e said, “and the San Antonio zone (the 
nly one owned and operated by 
was hindered by heavy 
iard costs and little 


ana once 


siderable 


private 
ustoms 
volume of freight 
established, almost bankrupted 
the owners before federal rule permitted 
to close its gates 
rhe other municipally 
sidized, are financially losing propositions 
and, with the exception of New York and 
New Orleans, appear to be on their way 
out of business. The Seattle zone handled 
only 609 tons of freight in the 1958 fiscal 
veal 


zones are sub- 


We have seen these zones come and 
go, and the pattern is the same. The 
glowing prospects of a marvelous new 
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facility that will bring tonnage through 
a port, new industry for the area, com- 
bined with the promises of the perennial 
Foreign Trade Zones Board of the fed- 
eral government, appeal to the civic pride 
of well-intended municipal, and 
chamber of commerce officials, but the 
promises have yet to fulfilled in a 
single instance 


State 


“I am not generally ynsidered to be 
a prophet of doom, but in this matter, 
if ports such as Seattle, San Francisco 
Los Angeles, and Mobile can’t support a 
foreign trade zone, I would suggest that 
Ohio businessmen ask themselves by what 
means a zone at Bellefontaine or Toledo 
or Cleveland may be expected to succeed 
when others have failed. I believe that 
the answer to the question will cause 
them to devote their time, money, and 
ene Oo more productive efforts 


rv ft 
ey 


Nine Winners Are Selected 
In Georgia Safety Contest 


Nine winners in a 
by the Georgia Moto! 
tion, Inc to 
GMTA C 


peen announced 


contest sponsored 
Trucking Associa- 
reward top men in the 
ooperative Safety Patrol have 


Winners and their patrol headquarters 
ties are W. H. Welden, supervisor of 
the GMTA driver testing laboratory. At- 
lanta; Travis Storey and C. C. Sanders 
tie of the Tom Huston Peanut Co 
Columbus; M. E. Hooks, of Harper Motor 
Lines, Elberton: Dorsey Bagwell, of J. D 
Jewell, Inc., Gainesville: L. C. Dungan, 
f the Carolina Freight Carriers Corp 
Macon F Jones f the Baggett 
rransportation Co., Rome; Dick Hearn 
f the Brown Transport Corp., Savannah, 
and J. C. Wood, of the National Truck- 


rrest 


ng C Jacksonville, Fla., whose head- 
quarters city is Thomasville, Ga 
The winners receive large ice chests 
for having te! nore reports from 
August 8, when the patrol was organized 
through December 31, than any othe. 
i Imen in their citie 


New Ontario CITL Officers 


I J. Jessup, district traffic manage 
r Canadia Industries, Ltd., Toronto 
has been elected chairman for 1959 of 
the Ontario division of the Canadian 
Industrial Traffic Leag Elected vice- 


hairman is K, I 
raffic and 


Braidwood, assistant 
export manager of the Glid- 
Toronto. The new 


ien Co., Ltd secre- 

I W. H. C. Bartlett, assistant gen- 
eral traffic manage! Duplate, Canada 
Ltd i¥ 


Mitsui Terminal in Brooklyn 


With the award of ntracts for re- 
moval of the ld Thirty-ninth 


ferry terminal, first ste 


street 
ps have been taken 
in the construction of the $10.6 million 
steamship terminal in Brooklyn for the 
Mitsui Line, it is announced by Vincent 
A. G. O’Connor, commissioner of the 
New York City department of marine 
and aviation. He added that bids fo. 
construction of the substructure of the 
new terminal would be advertised for 
soon 
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Legislative News 


House Committee Begins Hearings Anew 
On Liberalizing Railroad Worker Benefits 


Legislation Which Failed of Enactment in Last Congress Is Subject 


Of New Sessions. Questions as to Industry's Ability to Afford 


Additional Taxes Brought Up by RRB Members. Congressmen Testify. 


The House interstate and foreign 
commerce committee opened hear- 
ings February 3 on measures to lib- 
eralize railroad retirement and un- 
employment benefits. Heard the first 
two days were three members of the 
Railroad Retirement Board and 


seven members of the House, the 
congressmen speaking in favor of 
enactment. 


Further hearings were scheduled for 
February 5, 6 and 16 (T.W., Jan. 31, P. 
43). 

As explained at the start of the hear- 
ing by the chairman, Representative 
Harris, of Arkansas, his bill, H. R. 1012 
and numerous other bills would, in the 
main, increase retirement and survivor 
annuities and pensions 10 per cent, 
would raise the maximum creditable 
compensation from the present $350 a 
month to $400 and would raise the em- 
ployer and employe tax rate from the 
present 614 per cent to 6%, effective this 
past January 1, and on up to 7% per 
cent on January 1, 1962. 

A similar measure passed the Senate 
late in the last session but died in the 
House on the final day of the session. 

RRB Chairman Heard 

Testifying February 3 was Howard W. 
Habermeyer, chairman of the RRB, who 
dealt largely with what the proposed 
legislation would bring about. 

“This bill,” he told the committee, 
“provides more liberal benefits under 
both the railroad retirement and rail- 
road unemployment insurance systems. 
Further, it provides additional revenue 
for these benefits 

“In this regard, the additional taxes 
provided for the railroad retirement sys- 
tem would place that program on a 
sound financial basis. This has been one 
of my greatest concerns since, as you 
know, we are now operating with a 
serious deficiency of 4.18 per cent of pay- 
roll, or $213 million per year on a level- 
cost basis 

“Under the railroad unemployment in- 
surance act, the raising of the maximum 
tax rate from 3 per cent to 3% per cent, 
I believe, will not be sufficient to provide 
the funds to pay the benefits proposed, 
and I would recommend, if this bill is 
approved, that this rate be increased to 
4 per cent 

“The balance in the unemployment in- 
surance account is at a dangerously low 
level and even under the present pro- 
gram may be insufficient to pay the bene- 
fits due. The board is preparing legisla- 
tion to secure borrowing authority to tide 
us over the emergency we feel could 
occur this year. If this bill is given 
favorable consideration and even though 
the maximum tax rate is raised to 4 per 





cent, we will still need this borrowing 
authority. 

“The increases in benefits proposed 
would be desirable to our beneficiaries 
and I am happy that the additional taxes 
proposed would put the retirement sys- 
tem on a sound actuarial basis. 

“The only question remaining is wheth- 
er the industry can afford the additional 
taxes, for, after all, a healthy railroad 
retirement system is dependent on a 
healthy railroad industry.” 


Harper, Healy Testify 

On the second day, the other board 
members—Horace W. Harper and Thomas 
M. Healy—were heard. 

Mr. Harper echoed Mr. Habermeyer’s 
query as to whether the rail industry 
could afford the added burden, and he 
said he believed it fair that railroad 
employes be given benefits like those for 
employes in other industries. 

“In considering the ability of the in- 
dustry to pay unemployment insurance 
costs,” Mr. Harper said, “it would per- 
haps be well to compare the cost of the 
railroad unemployment insurance sys- 
tem with the average costs of the state 
unemployment insurance systems. With 
the advent of the railroad unemploy- 
ment insurance system in 1939, the rate 
of contribution was fixed at 3 per cent 
of taxable payroll. Succeeding unfore- 
seen developments had a marked effect 
upon unemployment insurance costs. 
World War II reduced unemployment 
to a minimum, with the result that the 
3 per cent contribution rate provided 
sums greatly in excess of requirements. 

“Consequently, there was an accumu- 
lation in the unemployment fund of 
more than $900 million. The organiza- 
tions and the railroads gave their con- 
sideration to this condition. In 1948 it 
was agreed that a sliding scale should be 
substituted for the then flat rate under 
which the contribution rate would rise 
and fall in conformity with the amount 
in the railroad unemployment insurance 
account available for the payment of 
benefits. Legislation was enacted to im- 
plement this agreement. 

“Thereafter, and in accordance with 
the terms of the law, the contribution 
rate was reduced from the maximum of 
3.0 per cent to 0.5 per cent. The 0.5 
rate of contribution, in contrast to the 
maximum 3.0 per cent as fixed in the 
act, remained applicable and in effect 
for the eight-year period 1948 through 
1955. In the year 1956, the contribution 
rate was raised to 1.5 per cent of tax- 
able payroll. 

“It is interesting and noteworthy that 
for the ll-year period 1948-58 the rail- 
road unemployment insurance act aver- 
age contribution was 0.9 per cent com- 
pared with 1.6 per cent for the state 
laws. This was so in spite of the fact 
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that the railroad unemployment act w: 
amended in 1947 to provide sickness ber 
efits, a provision contained in only fo 
states. 

“In the light of these facts, it does n 
appear that the railroads have far: 
badly compared with industry general 
in unemployment insurance contrib 
tions.” 


Moratorium Is Proposed 

Mr. Healy strongly opposed any libe 
alization of benefits, recommending ir 
stead that a moratorium be declar: 
against any further increases in bene 
fits under the retirement act “at least 
until such time as the help given the in 
dustry and its own efforts to improve its 
position and stabilize railroad employ- 
ment can be properly evaluated by both 
management and currently active em- 
ployes.” Mr. Healy added: 

“These proposals to saddle additional) 
taxes upon currently active employees 
who have been carrying the burden of 
the cost of benefits to those who retired 
without contributing commensurately t 
the system—upon future entrants and 
upon an industry that is struggling t 
recapture its losses and keep as many 
employes as possible on the payroll 
in my opinion, ill-timed and ill-advised 

“I am opposed to those proposals in 
H.R. 1012 to further enlarge or extend 
the already over-generous benefits und 
the railroad unemployment insuranc: 
act, adding $40 million in 1959 and by 
1962 $43 million per year to the present 
tax assessment against the industry 

“The railroad unemployment insurancs 
act needs reappraisal and not liberaliza- 
tion for certainly there can be no fair- 
ness nor equity in the requirements that 
compelled the industry, over the past 
decade, to pay out in unemployment 
benefits $90,466,000 to employes who are 
discharged or suspended for just causes 
or who voluntarily quit their jobs, $15,- 
656,000 to employes participating 
strikes against the industry and to other 
employes affected by such work 
pees. >. Y 

The House members, who led off the 
testimony on February 3, all speaking i 
favor of the liberalizations, were Repre- 
sentatives Friedel, of Maryland; Church 
of Illinois; Van Zandt and Rhodes, of 
Pennsylvania; Brown, of Missouri 
Bennett, of Florida, and Broyhill, of Vir- 
ginia. 


stop- 


Senate Hearings Set 


On the same day the House Committee 
was hearing Messrs. Healy and Harper 
Senator Morse, of Oregon, announced 
that the railroad retirement subcom- 
mittee of the Senate labor and pub 
welfare committee would hold heari! 
February 9, 10 and 18 on similar bi 
introduced in the Senate. 


House Asked to Make Study 
Of Small Business Field 


A resolution (H. Res. 51) which wot 
establish a select committee to cond) 
a study and investigation of the pro 
lems of small business was report 
favorably to the House on February 
It was designated H. Rept. 31. 

The resolution—introduced by Re 
resentative Patman, of Texas—wol 
have the speaker of the House appoi 
a 15-man committee of House memb« 
to give particular study to: 

“(1) The factors which have imped 
or may impede the normal operatio! 
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owth and development of the poten- 
ilities thereof [small business]; (2) the 
ministration of federal laws relating 
ecifically to small business to deter- 
ine whether such laws and their ad- 
inistration adequately serve the needs 
small business; (3) whether govern- 
ent agencies adequately serve and 
e due consideration to the problems 
small business, and (4) to study and 
vestigate problems of small business 
terprises generally. 


ICC Tells Senate Committee 
Of Its Actions Concerning 
Trucking Industry Mergers 


Reproduced in the ninth annual 
report of the Senate select commit- 
e on small business is a letter from 
the Commission to the committee 
hairman, responsive to a request 
of the latter for information about 
any Commission steps” to imple- 
ment the committee’s recommenda- 
yns, made last April, with respect 
to ICC policy on mergers in the 
trucking industry. 


The report (Senate Report No. 6, 
Eighty-sixth Congress, dated January 23) 
howed that on November 3, 1958, the 
small business committee chairman, Sen- 
ator Sparkman, of Alabama, had written 
to Commissioner Freas, then chairman of 
the ICC, saying that “the committee 
would be most grateful” for information 
about “any Commission steps” relating 
to the recommendations in the report on 
trucking industry mergers which the 
committee issued on April 21. Those 
recommendations were attacked in mi- 
nority views written by two of the com- 
mittee members, Senators Schoeppel, of 
Kansas, and Goldwater, of Arizona. 


In the reply he wrote to Senator 
Sparkman on November 14, 1958, Com- 
nissioner Freas quoted five of the num- 
bered recommendations of the Senate 
small business committee and then 
tated, after each one, the Commission’s 
position on the matter. Commenting 

the recommendation that the Com- 
mission should “evaluate the level of con- 
centration in the trucking industry,” 
Mr. Freas said that in the Commission's 
Statistical bureau a system had been 
installed “under which a card record 

kept of every consummated motor 
irrier transaction under section 5 of 

e act and every transfer of motor car- 

r operating rights under section 
212(b), showing the operating revenues 

the participating carriers and other 

ta from which information can quickly 
compiled as to the size (financially) 
the carriers involved.” 


ICC Decisions Cited 

ie called attention of the committee 
three recent decisions by the Com- 
sion in motor carrier merger or con- 
cases and suggested that the com- 
ttee might note the discussion of 
ie general subject of the burden of 
of of applicants in proceedings un- 
section 5” contained in the report 
division 4, dated February 28, 1958, 
pening for further hearing the pro- 
‘ding in MC-F-6198, Pacific Inter- 
untain Express Co.—Control and 
rger—Union Transfer Co. 


With apparent approval, the Senate 
small business committee said that in the 
P-I-E case cited, division 4 “quoted the 
Supreme Court’s decision in the McLean 
case which said that ‘Congress however 
neither has made the anti-trust laws 
wholly inapplicable to the transporta- 
tion industry nor has it authorized the 
Commission in passing on a proposed 
merger to ignore their policy.’” 

“Even more important,” the commit- 
tee said, “the division further bulwarked 
its role in determining the focus of the 
public interest when it said: 


“*The serious responsibility which the 
Congress has imposed upon us in these 
proceedings cannot be properly dis- 
charged upon records such as this, which 
is so lacking in essential facts to permit 
us to make the required statutory find- 
ings intelligently. Nor are we relieved 
of this responsibility by the fact that 
many of the competing carriers refrained 
from intervening and introducing evi- 
dence.’ 


‘Most Important Point’ 


“The division then went on to stress 
a most important point in these words: 
‘If that were true, monopolies could de- 
velop merely from inaction by competing 
carriers, and applications would be 
granted by default.’ 


In his letter to Senator Sparkman, 
Commissioner Freas referred to the re- 
quest made in the senator’s letter of 
November 3 and then added that he was 
summarizing, under each of the recom- 
mendations of the committee, “the steps 
which have been taken,” as follows: 


“1. ‘The Interstate Commerce Commis- 
sion should keep a record of the results 
of applications for mergers under sections 
5 and 212(b) of the interstate commerce 
act.’ 


“Complete records have always been 
kept of such applications from their fil- 
ing to ultimate disposition. However, no 
general studies have been made of the 
‘results’ of unifications or acquisitions of 
control, subsequent to their accomplish- 
ment, from the standpoint of their possi- 
ble effect on the operations and financial 
condition of the carriers involved, or 
competing carriers. It has not heretofore 
been our practice in our annual report 
to Congress to describe each such au- 
thorization individually, although out- 
standing cases have often been sum- 
marized. Our seventy-second annual 
report will include data concerning 50 
unifications involving motor carriers of 
property ([T.W., Dec. 27, 1958, p. 16]. 


‘Evaluation’ Proposal 


“2. ‘The Commission should evaluate 
the level of concentration in the truck- 
ing industry and within the major seg- 
ments of that industry.’ 


“A system has been installed in our 
Bureau of Transport Economics and 
Statistics, under which a card record is 
kept of every consummated motor carrier 
transaction under section 5 of the act 
and every transfer of motor carrier op- 
erating rights under section 212(b), show- 
ing the operating revenues of the par- 
ticipating carriers and other data from 
which information can quickly be com- 
piled as to the size (financially) of the 
carriers involved. From this and other 
data, statistics can be prepared similar 
to those shown by the tables in the 
report prepared for the select committee 
on small business by Dr. Adams and 
Dr. Hendry in June, 1957. 





Legislation 


“3. ‘The Commission should consider 
the impact of mergers and acquisitions 
upon competition within the motor car- 
rier industry.’ 

“This is an issue in every case under 
section 5, to a greater or less extent. The 
Commission will continue to consider the 
impact upon competition of each merger 
and acquisition proposed under section 
5, based on the evidence presented in 
each case. 

“4. ‘There is a continuing obligation 
on the part of the Commission to apply 
the same standards in considering the 
merger applications of both large and 
small carriers under section 5.’ 


“The Commission recognizes its con- 
tinuing obligation to apply the standards 
set forth by the Congress in the statute 
impartially in each case, based on the 
evidence adduced. 


“5. “The Commission should, on a con- 
tinuing basis, examine the needs for reg- 
ulation of the motor carrier industry and 
recommend to the appropriate commit- 
tees of Congress desirable changes in its 
regulatory authority.’ 

“One of the long-standing committees 
of the Commisison has been its commit- 
tee on legislation. The committee con- 
tinually examines the needs for regula- 
tion of all modes of transportation un- 
der the Commission’s jurisdiction. In 
addition, the Commission has recently 
formed a staff committee on legislation, 
composed of four members, which will 
also continually study certain aspects 
of the need for amendatory legislation. 
The Commission’s annual reports to the 
Congress for many years have embraced 
many recommendations for changes in 
the Commission’s regulatory authority 
Special reports making such recommen- 
dations have also been made. Its seventy- 
second report will embrace such recom- 
mendations 


No General Rules 


“You also request that the committee 
be informed, if there have been any sig- 
nificant section 5 cases in which the 
Commission has expressed its merger 
policy. 

“The Commission does not, on the 
basis of evidence of record in any single 
case, undertake to establish rules for 
general application in all cases, although 
precedents in cases having similar facts 
are of great importance, and are cited 
to support the action taken. One recent 
report, which discusses the general sub- 
ject of the burden of proof of applicants 


in proceedings under section 5 might be 
noted. 


“This is the report and order of divi- 
sion 4, dated February 26, 1958, reopen- 
ing No. MC-F-6199, Pacific Intermoun- 
tain Express Co.—Control and Merger— 
Union Transfer Co., for further hearing, 
copy of which is enclosed. The further 
hearing has now been held, and the re- 
port and recommended order of the 
hearing examiner will be served shortly. 

“Somewhat similar matter is discussed 
in Transcon Lines—Purchase—B & M 
Exp., Inc. (70 MCC 796), copy of which 
is also enclosed. However, that pro- 
ceeding has been reopened for reconsid- 
eration by the Commission and is still 
pending. 


“A copy of the recent report of divi- 
sion 4 in No. MC-F-6645, Continental 
Transportation Lines, Inc. — Control — 
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Lines, Inc., decided 
also enclosed as of 
this connection.” 


Transit 
1958, is 
in 


Motor Age 
October 29, 
possible interest 


Three Senators Introduce 
Bill They Say Will Help 


Preserve Rail Commutation 


S. 858, a bill introduced by Senator 
Javits, of New York, would grant 
a form of tax relief to railroads by 
enabling them to take full advan- 
tage of any tax abatements granted 
them by cities, counties, and states, 
in order to help them continue com- 
muter services. 

Senator Javits and two co-sponsors 
Senators Keating, of New York, and Sai- 
tonstall, of Massachusetts—said the legis- 
lation was specifically cited by the New 
York State Public Service Commission 
in a report last month as a bill “which 
should be enacted if Congress is to meet 
its responsibility toward solving the cur- 
rent national crisis in railroad passenger 
services.” 

Senator Javits told the Senate on Feb- 
ruary 2 that: 

“Adoption of this measure would prove 
a powerful stimulus to local governments 
to grant tax exemptions and abatement 
to railroads which are operating neces- 
sary but unprofitable passenger com- 
muter services. The present federal tax 
laws discourage such help 

“At the present time, railroad com- 
muter service operates at a net loss al- 
most everywhere in the nation, with the 
focal point of the problem the New York 
metropolitan area. Daily 208,000 rail- 
road commuters come into New York 
City from the outlying districts, includ- 
ing suburbs in New Jersey and Connec- 


ticut, as compared to the 100,000 com- 
muters who come by car 

“Tf all commuter service by rail were 
to be discontinued tomorrow, it is esti- 


mated that the entire area from Sixtieth 
street in midtown Manhattan southward 
to the tip of the island would have to 
be converted into a parking lot to ac- 
commodate the cars of the commuters 

“Nationally, there are 500,000 railroad 
commuters. The railroads estimate that 
the losses they incurred where they were 
solely attributable to the cost of provid- 
ing this passenger service amounted to 
$165 million in 1958; that amount is more 
than double the estimated loss in 1954 
1f $76 million.” 


Commuter Service Probe 
Requested by Rep. Dwyer 


A member of the intergovernmental 
relations subcommittee of the House 
government operations committee, Rep- 
resentative Dwyer, of New Jersey, says 
she has asked the subcommittee to study 
the question of legal jurisdiction over 
railroad commuter services. 

“I believe that any effective and last- 
ing solution of the commuter transpor- 
tation crises or any other metropolitan- 
wide problem depends on finding some 
means of coordinating or integrating 
those hundreds of interested parties 
































































across their state and local boundries,” 
she said, adding that she expected the 


subcommittee to act soon on her pro- 
posal. 
In a speech January 31 at Roselle 


Park, N.J., she termed the “rapidly de- 
teriorating commuter transportation sys- 
tem right here in the largest metropoli- 
tan area in the world our biggest metro- 
politan headache today.” She _ con- 
tinued 

“While the commuter problem is only 
one of many metropolitan region diffi- 
culties, its importance lies in the fact 
that it is critical now, and that it can 
serve as something like a pilot project 
for leading the way to possible solutions 
of other related metropolitan problems.” 


More Opposition Registered 
To Federal Gas Tax Rise 


Further opposition to any increases in 
the federal tax on gasoline was evidenced 
in the last week in two inserts in the 
Congressional Record 

Representative Brock, of Nebraska, in- 
serted in the appendix a_ resolution 
adopted by the Nebraska legislature in 
opposition to any rise in the levy 

Representative Abbitt, of Virginia, 
noted in the appendix on the same day 
February 2—that he believed foadbuild- 
ing was best handled by the states and 
that he therefore was against raising 
the federal tax 


Hawaii Statehood Measure 
Voted Out of Committee 


A bill to provide for the admittance of 
Hawaii as the fiftieth state of the Union 
received favorable action February 4 
from the House interior and insular af- 
fairs committee. The committee voted 
that day to report the measure (H.R. 50) 

In the Senate, meanwhile, Senator 
Jackson, of Washington, chairman of 
the territories subcommittee of the Sen- 
ate interior and insular affairs commit- 
tee, said the subcommittee would open 
hearings February 25 on S. 50, a similar 
bill. He said the full committee had 
agreed that the hearings be limited to 
new testimony. He predicted the bill 
would be reported to the Senate early 
next month 


Senate Committee Reports 
Bill to Extend Airport Act 


The Senate interstate and foreign com- 


merce committee on February 4 voted 
to report favorably S. 1, a bill to con- 
tinue the federal airport act through 


1964 and to raise the amount of annual 


grants from the present $63 million to 
$100 million. 

A member of the committee staff said 
there would be minority views in the 
report when filed. 

A hearing has been set for February 


9 and 10 on an identical bill by the 
House interstate and foreign commerce 


committee. Testimony on the Senate 
side was heard January 22, 23 and 26 
by the committee (T.W., Jan. 31, p. 44) 


Merchant Marine Hearings 


An amended resolution (H. Res. 105) 
authorizing the usual activities of the 
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House merchant marine and fisheri 
committee was adopted January 29 
the House. The approved resolution 
stored language, which had been stru 


by the rules committee, to permit tl 
merchant marine committee to condu 
hearings in U.S. possessions, Haw: 


Puerto Rico and the Canal Zone (T.V 


Jan. 31, p. 42). 


TRANSPORT MEASURES 


INTRODUCED 
RAIL CARRIERS 


H.R, 3761, to amend the railroad 1 ; 
tirement act to provide that annuit 
based in part on military service shal ; 


not be reduced by reason of the payment 
to an individual of veterans’ benefil 
based on the same service. By Repre- 
sentative Simpson, of Illinois 

S. 858, to grant tax relief to railroa 
to enable them to take advantage of an 
tax abatements granted them by citi 
counties and _ states see story) By 
Senator Javits, of New York, and othe! 


MOTOR CARRIERS 


H.R. 3658, to amend the Internal Reve- 
nue Code to “improve the solvency” of 
the highway trust fund and to reduce 
and ultimately eliminate manufacturer 
excise taxes on motor vehicles. By Rep- 
resentative Knox, of Michigan 

H.R. 3878, to provide that 
tary of the Interior approve 
of certain lands of national 
Significance or of interests 
highway purposes By 
Wright of Texas. 


AIR CARRIERS 


H.R, 3716, to prohibit the 
alcoholic beverages to airline passeng¢ 
while in flight. By Representative | 
liott, of Alabama 

H.R. 3913, to amend the federal air; 
act to direct the administrator of 
Federal Aviation Agency in his forn 
lating and revising of the national 
port plan. By Representative Mea 
of Michigan 


WATER CARRIERS 


to provide 


the Secre- 
acquisition 
historica 
therein 
Representati 


Se 


Serving i 


S. 790, 
survey of the 


for a prelimin: 
Missouri River betwet 
Garrison Dam in North Dakota a 
Sioux City, Ia., to determine the 
visability of improving the river 
navigation. By Senator Langer, of Ni 
Dakota, for himself and Senator You 
of North Dakota 


H.R. 3792, to admit the Canadian-r 


istered vessel “John F. Drews” to Ame 


can registry and permit its use in T 
coastwise trade while owned by 
Merritt-Chapman & Scott Corp., of N 


York By 
New York 

H.R. 3900, to permit the use of forei 
built hydrofoil vessels in the coastv 
trade of Puerto Rico. By Resident C« 
missioner Fernos-Isern, of Puerto Ri 


GENERAL TRANSPORTATION 


S. 764, to establish an Antarctic ci 
mission which, among other thi 
would look into matters of comme 
see story). By Senator Wiley, of W 
consin, and others. 

S. 899, to provide for the disconti 
ance of certain reports required by la 


Representative Delaney 
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ong them a Commerce Department 

port on highway classification (see 
ry By Senator McClellan, of Ar- 
nsas 

H.R. 3670, to readjust size and weight 

nits on fourth-class (parcel post) mail 
Representative Morrison, of Louisi- 


H.R. 3865, to provide for review by 
Secretary of Labor of the minimum 
ge recommendations of industry com- 
ttees. By Representative Kearns, of 
nnsvivanla 
H. Res. 150, to create a select com- 
tee to investigate and study the scope 
and justification for US. activities 
it compete with private enterprise 
Representative Hiestand, of Cali- 


hla 


Maine Legislature Gets 
Bill to Ease Rail Taxes 


A bill designed to change Maine’s ex- 
tax law so that railroad earnings 
ild determine the amount of excise 
the railroads would pay has been 
troduced in the Maine house of rep- 
sentatives, according to the Bangor & 
Aroostook and the Maine Central rail- 
ids 
rhe author of the bill, Representative 
Edwin P. Whiting, of Skowhegan, said 
.e introduced it on behalf of the five 
najor railroads in the state and “because 
am convinced the present tax of a 
ninimum of 3% per cent of railroad gross 
eceipts is unfair and discriminatory 
inder present-day conditions,” the B & 
4 and Maine Central reported 


Butler Nominated to ICC 
Locomotive Inspection Post 


The nomination of Edwin R. Butler as 
issistant director of locomotive inspec- 
nm at the Interstate Commerce Com- 
iission was sent to the Senate on Feb- 
lary 2 by President Eisenhower 
Mr. Butler, now a locomotive inspec- 
at Chicago, has been with the Com- 
sion since 1947. Prior to that he spent 
re than 26 years as a locomotive engi- 
with the Chicago & North Western 
lway. A member of the Brotherhood 
Locomotive Engineers, he is 55. 
He would succeed Howard H. Shannon, 
resigned, effective January 1. Mr 
Shannon, now 63, started as a district 
motive inspector with the old Bureau 
Locomotive Inspection in 1940. He be- 
e assistant director of locomotive in- 
tion in 1956 when the two units were 
olidated 


Highway Report Discontinuance 


he annual report to Congress by the 
aartment of Commerce covering tre 
gress made in classifying highways 
) groups composed of roads of similar 
ortance will be discontinued if legis- 
’n introduced by Senator McClellan, 
Arkansas, is enacted. 

he bill (S. 899) would eliminate 
re than 50 reports currently required 
law. The senator said an evaluation 
the various federal agencies had 















































































shown that these reports were found to 
serve no useful purpose any more 


Senate Committee to Study 
Possibility of Post Office 
Taking Over REA Operations 


The possibility that the Post Of- 
fice Department acquire the facili- 
ties and equipment of the Railway 
Express Agency will be explored in 
the coming year by the Senate post 
office and civil service committee 

The customary resolution authorizing 
the committee’s work in this session of 
Congress was broadened to include this 
investigation. The resolution (S. Res. 8) 
was adopted February 2 

Reasons for the express study were 
brought out in a colloquy on the Senate 
floor between the committee chairman, 
Senator Johnston, of South Carolina, 
and Senator Ellender, of Louisiana 

Senator Ellender asked why the com- 
mittee’s expenses had been increased 
by the resolution from the $50,000 au- 
thorized last year to $90,000 this year 
To this, Senator Johnston replied 

‘This year we plan to go into a very 
deep study in the field of hospitalization 
and sick benefits. We also must consider 
this year the matter of the Railway Ex- 
press Agency 

“Many of the railroads have threatened 
to pull out from under the Railway Ex- 
press Agency. We must investigate the 
field to see what must be done and how 
to set up charges in the event the Post 
Office Department has to go into this 
field.’ 

This exchange then took place 

Senator Ellender—Is that not a field 
for the committee on interstate and for- 
eign commerce? 

Senator Johnston—No 

Senator Ellender—We appropriate 
money for the operation of that com- 
mittee 

Senator Johnston—Part of the work 
now falls under the jurisdiction of the 
post office and civil service committee 

Senator Ellender—In what respect? 

Senator Johnston—In other’ words, 
when one mails something at the present 
time, up to a certain size, it is sent by 
parcel post. The Railway Express gets 
into the field when the item is larger 

Senator Ellender—When did anybody 
ask that the matter be investigated by 
the committee? In other words, how did 
this request come about? 

Senator Johnston—The whole commit- 
tee has been thinking avout this matter 
When the matter was taken up before 
the committee the only objection raised 
as to the amount was that many mem- 
bers did not think the amount would be 
sufficient. The committee on post office 
and civil service was unanimous in the 
feeling that we needed the money not 
only for the field mentioned but also 
for a study of the insurance field 


Administrative Practice Probe 


A study and investigation of adminis- 
trative practice and procedure in federal 
departments and agencies “in the exer- 
cise of their rule making, licensing and 
adjudicatory functions,” is authorized 
by terms of a resolution (S. Res. 61) 
adopted on February 2 by the Senate. 
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The resolution directs the judiciary com- 
mittee or an authorized subcommittee of 
that body to spend not more than $115,- 
000 on the investigation and to report by 
January 31, 1960 


Senate Labor-Management 
Study Group Continued 


The Senate has approved the continu- 
ation for another year of its select com- 
mittee on improper activities in the la- 
bor or management field. 

The authorizing resolution (S. Res. 
44), which set $750,000 as a ceiling for 
expenses, was adopted February 2. The 
committee thus is authorized to con- 
tinue in existence until January 31, 1960. 

Its chairman, Senator McClellan, of 
Arkansas, made the following statement 
in asking that the committee’s life be 
extended 

“The staff is presently engaged in in- 
vestigating other complaints of improper 
labor and management practices in 
areas not previously covered. It appears 
essential that the facts developed be 
presented and studied if we are to have 
a full understanding of all the factors 
upon which to base remedial legisla- 
tion.” 


Government Operations Study 


By terms of a resolution (S. Res. 43) 
adopted on February 2 by the Senate, 
the Senate government operations com- 
mittee is authorized to continue for 
another year, to January 31, 1960, its 
investigation into the efficiency and 
economy of operations of all branches 
of the federal government. 


Antarctic Commerce Study 


The establishment of the Richard E. 
Byrd Antarctic Commission, which, 
among other things, would conduct field 
and laboratory studies to further knowl- 
edge of possible commerce and related 
activities in that area of the world, is 
proposed in a bill (S. 764) introduced 
in the Senate by Senator Wiley, of Wis- 
consin, for himself and more than a 
dozen other senators 


Statistics 


Rail Valuation, Waybill 
Studies Issued by ICC 


Two Waybill studies and two studies on 
elements of value of railroad property 
have been issued by the Commission 
Both waybill studies were prepared by 
the Commission’s Bureau of Transport 
Economics and Statistics and both valu- 
ation studies were prepared by the Com- 
mission’s Bureau of Accounts, Cost Find- 
ing and Valuation. It is noted on the 
valuation studies that the studies are 
issued as information and have not been 
considered or adopted by the Commis- 
$10n. 

The valuation studies are entitled “Ele- 
ments of Value of Property of Class I 
Line-Iaul Railways Used in Common- 
Carrier Service as of December 31, 1957,” 
and “Elements of Value of Property of 





ee 








48 


Class I Switching and Terminal Com- 
panies Used in Common-Carrier Service 
as of December 31, 1957.” 

The waybill studies are identified as 
Statement SS-5, “Carload Waybill Sta- 
tistics, 1957, State-to-State Distribution, 
Products of Forest, Traffic and Revenue,” 


and statement SS-3, “Carload Waybill 
Statistics, 1957, State-to-State Distribu- 
tion, Animals and Products, Traffic and 
Revenue,” both consisting of a 1 per 
cent sample of terminations in 1957. 


Monthly Barge Revenues Up 


Barge revenues in November, 1958, were 
nine per cent above those in November of 
1957, according to Patrick Calhoun, Jr., 
president of the Inland Waterways Com- 


~~ 


~~ 
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mon Carriers Association. He added that 
an eight-per-cent rise in barges loaded 
and a nine-per-cent increase in tons 
transported were recorded in the same 
period. Gross freight revenues in Novem- 
ber, 1958, were $7,042,846, compared with 
$6,782,134 in November, 1957. 


Carloadings in Canada 
Rise in Seven-Day Period 


Cars of revenue freight loaded on Ca- 
nadian railways in the seven-day period 
ended January 21 totaled 68,315, up 2.4 
per cent from the 66,706 in the corre- 


sponding period of 1958, according to 
the Dominion Bureau of Statistics. 


Commodities requiring more cars in- 





week 


During the week of May 10-16, 1959 traffic personnel and carrier 
representatives are joining hands all over the country to help cele- 
brate National Transportation Week, sponsored by the Associated 


Traffic Clubs of America. 


Experience has shown that one of the most effective ways to help 
promote this observance is through the use of the advertising material 
listed below—the envelope and letterhead stickers, the envelope 
stuffers, the automobile stickers, the car cards and the colorful posters. 
All of this material is being made available on a non-profit basis to 
help promote our industry during the observance of National Trans- 


portation Week. 


Use the accompanying order blank to obtain a supply of this adver- 
tising material. Then, put it to work immediately for you, and the 


traffic /transportation industry. 


Address to: National Transportation Week 
c/o Traffic Service Corporation 
815 Washington Bldg., Wash. 5, D.C. 


QUANTITY 


Posters 


Tents 


national transportation 


1 to 24, 8¢ apiece; 25 to 100, 6¢ apiece 
for dinner tables, counters)—100, $1.25; 500, $6; 1000, $10 


100 or more, 4¢ apiece 


Windshield/Window Stickers—100, $3; 500, $9; 1000, $12 


Envelope Stuffers 


100, $1; 500, $4.50; 1000, $7.50 


Stamps—100, 30¢; 200, 50¢; 300, 75¢; 400, $1; 500, $1.25; 1000, $2.50 


Car Cards—for streetcars, 


buses 


than 50, 15¢ apiece. 


Name & Title 


Address to which materials are to be sent - 


City 


1 enclose check for $ 


Moke 


checks payable 


Zone 


] Please bill me later. 
to The Traffic Service Corporation 


l 
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| 
| cardboard—1 to 10, 25¢ apiece; 11 to 50, 20¢ apiece; more 
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or store windows. 


Company or Club 


State 
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| 
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| 
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| 
Printed on heavy 
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cluded “other” grain, 3,101 (against 
571 in the 1958 period); iron ore, 1,3' 
(724); crude gypsum, 974 (315); los 
posts, poles and piling, 1,158 (529, a: 
miscellaneous carload commodities, 

107 (4,673). Among those moved 

fewer cars were building sand, grav 
and crushed stone, 1,513 (2,003); pul 
wood, 3,427 (4,315), and merchandi 4 
LCL, 10,074 (11,229). ; 

Cars of revenue freight received fr: 
connections declined 12.6 per cent, fro 
30,146 to 26,357. 

Loadings in the eastern division total 
44.217 cars, down 0.2 per cent from t 
44.285 in the same period last year, ar 
receipts from connections totaled 23,1 
down 12.5 per cent from 26,461. In t 
west, carloadings rose from 22,421 to 2 
098, or 7.5 per cent, while receipts fe 
from 3,685 to 3,205, or 13.0 per cent 

In the initial 21 days of this ye 
185,040 cars of revenue freight we 
loaded in Canada, up 0.6 per cent fr 
the 184,015 in the first 21 days of 19 
Cars received from connections totale 
73,892 this year, off 9.6 per cent fre 
the 81,700 of 1958 
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U.S. Private Fleet Increased 
To 334 in 1958, AMMI Says 


The privately owned oceangoing Unit 
States tanker fleet registered a net ga 
of six vessels and about 356,000 dea 
weight tons in 1958, according to 
research report issued by the America! 
Merchant Marine Institute, Inc 

The AMMI said the gain in tankshiy 
tonnage—62 per cent—was the largé 
annual tonnage increase since the com- 
pletion of surplus tanker sales under §& 
the ship sales act of 1946. The increas: , 
resulted when 14 tankers of 443,450 dea 
weight tons were added from new con- 
struction and a net adjustment of 20,00 
deadweight tons was added due to con- 
version and vessel alterations last year 
the AMMI said. Removals in this same 


a 


period it added, total eight vessels 
107,000 deadweight tons, made up of five & 
by transfer or sale abroad, two sold fi , 


scrapping and one converted to a bulk 
dry-cargo type. 

“On January 1, 1959, the United Stat 
tanker fleet totaled 334 vessels of 6.- 
138,485 deadweight tons” the AMMI said 
“Even though we registered an increas¢ 
last year, our current tanker tonnag« 
according to the institute’s study, is 
per cent below the 7,206,000 deadweight 
tons in existence on January 1, 1949 
is, however, 2 million deadweight 
(48.7 per cent) greater than the 
parable 1939 fleet. 

“The institute’s study indicates tl 
even though we added 14 tankers fr 
new construction last year, and ha 
orders for another 36 tankers on t! 
books as of January 1, 1959, the pro 
lem of block obsolescence still remail 
the most-pressing problem facing tan 
ship operators. 

“Over 76 per cent of the current tank 
fleet will need replacing in two to seve 
years hence if we are to maintain 
private tanker fleet under the Americ: 
flag anywhere near its current size 
contrast, the foreign-flag tankship file 
at the beginning of 1959 had only 
per cent of its tonnage composed of wa 
built vessels. In fact, 77 per cent of t 
foreign-flag tanker tonnage has bet 
built since the end of World War Il 


“An analysis of the area of operatio! 
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vows that the most-striking change 
er the last 12 months was the reduc- 
n in tonnage trading foreign to 
reign by 74 per cent to only 57,000 
adweight tons. In 1952 we had over 
million deadweight tons engaged in 
iis trade. All other trade areas regis- 
red substantial gains last year. 


These gains resulted from the shift 
vessels from foreign to foreign trade, 
ie delivery of vessels from new con- 
ruction and the slight reduction in in- 
tive tonnage. Tonnage in our coastal 
id intercoastal trade increased by 319,- 
deadweight tons (7.6 per cent) last 
ar and totaled 4,512,000 deadweight 
ns on January 1, 1959. This is a new 
yst-World War II high for this trade 
id represents more tonnage than the 
tire tanker fleet in existence in 1939.” 


Canadian Canal Traffic Off 
5.7% Last Year From 1957 


Freight shipped through Canadian 
nals in the 1958 navigation season 
ttaled 35,096,767 tons, a decline of 5.7 
er cent from the 37,231,330 tons moved 
he previous year, the Dominion Bureau 

Statistics has announced. 

In the Canadian and U.S. locks on 
the Sault Ste. Marie canals the 1958 
nnage was reported as 76,681,513, com- 
ired with 111,792,230 in 1957. The ton- 
age through just the Canadian lock 
eclined to 1,228,661 from 1,784,700 


Freight cleared through the Welland 


Services 


Canal amounted to 21,274,194 tons, a drop 
of 1,099,675 from the 1957 total of 22,- 
373,869. 

Freight tonnage carried through the 
St. Lawrence canals last year was 11,- 
762,280, compared with 12,191,142 in 1957. 


IC Acts Annotated 


The Commission has issued bulletin 
No. 10 of Volume III (37 pages) of its 
advance bulletins of interstate commerce 
acts annotated. Volume 17 is the latest 
bound supplement to the basic publica- 
tion and may be ordered (title and Cat. 
No. IC 1 act 5/2:17) from the Govern- 
ment Printing Office, Washington 25, 
D.C., for $3.25 payable by money order 
or check drawn to the Superintendent 
of Documents. 


Freight Car Supply Figures 


US. railroads reported an average 
daily surplus of 49,879 freight cars and 
an average daily shortage of 219 freight 
cars for the week ended January 24, ac- 
cording to the car service division of the 
Association of American Railroads. Com- 
parable figures for the previous week 
were 57,651 and 163 cars, respectively. 

Making up the surplus for the latest 
period were 17,295 plain box, 25 auto box, 
8,576 gondola, 11,094 hopper (includes 
3,684 covered), 5,921 stock, 1,797 flat, 3,925 
refrigerator and 1,246 miscellaneous cars 
The shortage was composed of 211 plain 
box, 3 auto box and 5 flat cars 


and Products 


New Container for Packages 






at is described by the manufacturer, Tri-Wall 
tainers, Inc., of New York City, as ‘an ex- 
nely light-weight, strong, king-size carton 
that enables shippers to consolidate small 
kages into one large container with unusual 

is depicted in the artist's sketch here re 
juced. The Tri-Wall company says that this 
in ideal export container’ that’s now being 
1 for overseas shipments The container 
ed the ‘King-Pak,’ is constructed of two es 
tial units—a half-slotted carton and a larger 
over sleeve with stiffening flaps. After the 
er carton is filled, the sleeve is slipped over 
reate an additional and like amount of 
ce which, in turn, is loaded to the top. After 
entire container has been packed, it is cov 
1 with the tray, the corners are taped, and 
entire package is strapped to the pallet. 


New Lifschultz Terminal 
To Open in Rhode Island 


Lifschultz Fast Freight, Inc., a freight 
forwarding company, has announced that 
on March 2 it will open a new terminal 
at Providence, R.I., to serve shippers in 
that state and the south shore of Massa- 
chusetts 

The company said the terminal would 
make available to shippers in the Provi- 
dence-Pawtucket area second-morning 
delivery to receivers at Chicago and 
third-morning service to Milwaukee. Ap- 
pointed manager of the terminal was 
Robert C. Mahoney, formerly office man- 
ager at the terminal in Boston eight 
years 


Fjell-Oranje Expansion 


The appointment of the Georgian Bay 
Line as the general passenger agent in 
the U.S. and Canada for its passenger- 
cargo vessel operations between Chicago 
and Rotterdam via Montreal has been 
announced by the Fjell-Oranje Line 


M. M. Holden, president of Great 
Lakes Overseas, Inc., general agent for 
Fjell-Oranje, said the enlarged passenger 
service would provide direct, luxury-class 
passenger sailings between Chicago and 
Europe. 
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THE RULE OF RATE MAKING IN THE 


TRANSPORTATION ACT OF 1958, OR... 


TRAFFIC Wor 


Do We Have a New Rule of Rate Making? 


By DUDLEY F. PEGRUM 


Professor of Economics, 


University of California at Los Angeles 


1. THE NEW RULE OF RATE MAKING 


ROBABLY the most critical aspect 

of the transportation act of 1958, 
from the standpoint of the develop- 
ment of a national transport policy, 
was the amendment to section 15a 
of the interstate commerce act. This 
amendment relates to the contro- 
versial problem of the relationship 
of rates among the various modes of 
transport and presumably is not 
intended to reflect any congressional 
judgment on rate relationships 
among the carriers of any particu- 
lar mode, nor on rate relationships 
among the commodities transported 
by any particular mode or carrier. It 
appears that the standards for these 
relationships and the policies hereto- 
fore applied by the Interstate Com- 
merce Commission were approved by 
congressional silence and, if one may 
judge from the testimony presented 
at the various hearings, were not 
challenged by the carriers of the 
different agencies. In other words, 
the focal point of the controversy 
was inter-mode competition. 

If the really critical issue were merely 
that of maintaining rates for the pur- 
pose of placing an umbrella over com- 
peting modes of transportation, the new 





ADDITION of a new 
ratemaking of the 


subse 


interstate 


























» section 15a—the rule 
commerce act by the 


tion (5) t 


have introduced a 
The matter is not 


law might possibly 
fundamental change. 
that simple, however, because an um- 
brella may be provided indirectly but 
nevertheless just as effectively, and, for 
that matter, practically the same um- 
brella as is now alleged to exist, if the 
bases for determining reasonable rates 
remain what they apparently have been 
heretofore. In other words, there is 
nothing in the new law to indicate that 
the criteria for reasonable prices for 
transport services have been altered. 
The transportation act of 1958, in its 
section 6, amending section 15a of the 
interstate commerce act, provides that 


. The Commission, in determining 
whether a rate is lower than a reason- 
able minimum rate, shall consider the 
facts and circumstances attending the 
movement of traffic by the carrier or 
carriers to which the rate is applicable 
Rates of a carrier shall not be held up 
to a. particular level to protect the traf- 
fic of any other mode of transportation, 
giving due consideration to the objec- 
tives of national transportation policy 
declared in this Act.” 


The national transportation policy as 
set forth in the transportation act of 
1940 required administration so as to 
preserve the inherent advantages af 
each mode; to promote economical and 
efficient service; to foster sound eco- 
nomic conditions in transportation and 
among the several carriers; to encourage 
reasonable charges without unjust dis- 
criminations, undue preferences or ad- 








of Californi: 


transpor- in 1926. He gained tr 





He he came 


ansportation 


vantages, or unfair or destructive co! 
petitive practices; all to the end of de 
veloping, coordinating, and preserving 
national transportation system by wate! 
highway and rail, as well as other mean 
Some seem to think that the new 
amendment to the rule of rate making 
implies that rival modes have no 
for objection to rate reductions except 
when proposed rates are uneconomical 
or take traffic from rival modes, if at the 


basi 


same time they do not improve the in- 
come position of the initiating carrier 
Just what the new rule actually means 


however, in the light of congressional de- 
bates, previous court decisions and ICC 
rulings is anybody's guess. It may be 
assumed that carriers of one mode will 
not be required to retain or maintain 
a particular set of rates for the sole pur- 


pose of protecting the carriers of another 


mode against loss of traffic to the mode 
which proposes the lower rates. Pre- 


sumably, if the new schedule of rates is 


compensatory and  nondiscriminator 
then it is the intent of Congress that the 
new rate shall be permitted. This, how- 
ever, merely states the problem; it ce 
tainly does not resolve it, and no ne 
criteria have been set forth by which 
resolution can be attained 

First of all, the terms of the law whic! 
bear upon the reasonableness of rate 
have become surrounded with so mu 
legal verbiage and administrative reg 
lation that it is not at all easy to kn 
what they mean in practice. What co! 
stitutes compensatory rates depends < 


the costs which are to be included 
determining what is compensato! 
Chairman Freas, of the ICC, takes t) 


: , 
i naturalized citizen of the Unit Stat 


experience it an eCarily 


tation act of 1958 has generated lively debate among transportation claims agent for the Canadian National Railways at Edmontor 
people as to the meaning and effect of the new subsection. Dr. Alberta, in 1917 and 1918. He taught history and mathemati 
Pegrum, author of | books and monographs on economic the Lethbridge (Canada) High School for two school years, unt 
regulation, here tells how, according to his deductions, the new the summer of 1925. For the next two years he was a teaching 
subsection should be interpreted and applied. Though noncom- sistant in economics in the University of California at Berkeley 
mittal as to the opinions expressed by Dr. Pegrum in the article He became assistant professor in 1928, associate professor in 1 
published herewith, TRAFFIC Wor.p believes that the article and professor of econot n 1943. Dr. Pegrum served with t 
contains material ot value to all who are trying to ascertain what Roval Canadian Air For World W ir I H was : sultant 
impact, if any, the section 15a amendment will have on the pricing ,,. gp, Netinnel Baro: A jetration in 193%. He; 
practices of tl ICC-regulated carriers ‘ — es mali ; ' : 

Dr. Pegrum was born in Romford, England, May 28, 1898. He cine PESCALCE COMMUMITCY mia Cl ber of ¢ 

ceived the bachelor of arts degree from the University of Alberta Dr. Pegrum is tl u R Pheories id the ¢ I 
Canada, in 1922 and the master of arts degree from that university Railroad Commission published in 1939 Regulation of Pub 

1924. He came to the United States in 1925. In 1927, he Utility Securities in California,” published in 1937, and “Regula 

received the degree of doctor of philosophy from the University tion of Industry,’ published in 1958. His home is in Los Angel 
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All dressed up and 


because there’s just about as much place in the 
nsportation business for this well-equipped pair 
mules as there is in the general economy for 
sinessmen who don’t believe in or use business- 
per advertising. 


And businesspaper advertising is just as im- 
rtant to the reader of a magazine as it is to the 
‘rier or manufacturer who foots the bill, because 
communicates important information about 
lipment, carrier services, routes, terminal facil- 
es and schedules—essential information for both 
ippers and connecting carriers. 


Just as it makes good sense for carriers to ad- 
tise in business magazines read by shippers, so is 
equally logical for shippers to read and use the 
vertising in their business magazines. For, while 
s kind of advertising is the most economical] 

for carriers to communicate with their cus- 


no place to go... 


tomers and prospective customers, it also enables 
the individual shipper to determine quickly which 
carriers have the routes, schedules or equipment 
applicable to his particular operation. 


Susinesspaper advertising will never replace the 
freight salesman, nor is it intended to; and it is 
no substitute for the judgment and experience of 
the man who buys transportation, but as a basic 
channel of communication it will make both of their 
jobs easier—and it will make both of them more 
productive in those jobs 


ADVERTISING WEEK—FEBRUARY 8-14, 1959 
THE TRAFFIC SERVICE CORPORATION, Pudiisners of 


Traftic World, Daily T raftie World, Trafh Bulletin 

































































‘Pointers’ by Prof. Pegrum 


“THE TASK of the regulatory authorities is to sanction rates that will 
induce the traffic to move by the most economical means.” 

“When a seller is worse off by selling a product or service than he would 
be if he did not sell it, and knowingly does this to get business from a 
competitor, then he is engaging in predatory pricing. It is this sort of be- 
havior in transport that the regulation of inter-agency competition should 


seek to prevent—and no other.” 


“The only beneficiary of the policy which prevents carriers from engaging 
in . . . differential pricing is the carrier which is protected against losing 


the business to its more competent riva 


a 
. 


“If, as a result of rate reductions, a carrier is able to improve its net 
revenue position, it should be permitted to make such reductions, even 
though this takes traffic from a rival mode. If competition is to be effective, 
carriers must be permitted to create competition, not compelled to be 
passive respondents to the initiative of others.” 





position that competitive necessity does 
not justify reduced rates under all cir- 
cumstances in which out-of-pocket costs 
are met. It must be established that the 
moving carrier is justifiably meeting 
competition, not creating it. When the 
value of service is equal, the low-cost 
carrier (fully distributed costs consid- 
ered) should set the pattern. When the 
value of service is unequal, an allowance 
should be made for the difference in 
service value ... 


‘Presumed’ Intent of New Law 


If this is what the law means when 
it forbids unfair or destructive compet- 
itive practices, then nothing can be done 
but to obey the law until Congress sees 
fit to change it, and the legal must 
prevail over the economic concepts. If, 
however, the law intends that the ICC 
shall determine as a matter of economics 
what is compensatory or reasonably com- 
pensatory, and as a matter of economics 
what constitutes unfair or destructive 
competitive practices, then that is an- 
other matter. Presumably, this is what 
the law did intend, and presumably also, 
Congress expects the ICC to settle the 
matter in the arena of economics. If so, 
then the decisions of the ICC and the 
criteria for policy established by it must 
meet the tests of economics. 


Second, if the new law is to be applied 
in accordance with the cost standards 
that have been developed by the cost- 
finding branch of the ICC since 1943, 
little change in rate-making policy as it 
relates to inter-mode competition may be 
expected. As a matter of fact, the only 
change would be that of ending the 
practice of maintaining the rates of one 
mode to protect those of another. The 
ICC holds to the position that it has 
never supported this policy anyway. As- 
suming that to be the case, and assum- 
ing also that the ICC has no intention 
of adopting the practice, then no change 
in rate-making policy seems likely to 
result from the new law, because the 
latter does not alter or challenge the 
economic standards used so far by the 
ICC to determine reasonable rates. Un- 
til the Commission develops a new cost 
basis for standards in rate decisions, the 
present pattern of inter-mode rate- 
making will remain. The cost standards 
will be discussed in the next section. 


Minimum-Rate Considerations 


Third, the act of 1958 as it relates to 
rate making apparently is concerned only 
with the inter-mode problem; that is, 


it deals with competitive ratemaking as 
between modes of transportation and not 
the competitive aspects among the car- 
riers of a particular mode. The focus 
of the issues arising under the present 
legislation, therefore, is on the minimum 
rates which are to be permitted on the 
traffic which may move by more than 
one of the modes. Nevertheless, this 
does raise questions as to rate relation- 
ships among commodities and places be- 
cause of considerations of discrimination 
and undue preference. In this connec- 
tion, it must be assumed that carriers 
are entitled to get the revenues they 
need, if such revenues can be obtained, 
and therefore that, when the carriers 
are unable to secure such revenues, re- 
strictions on discrimination and undue 
preference can be imposed only if public 
authority stands ready to make up the 
deficiencies in revenue. Otherwise, con- 
tinuance of private enterprise by any 
mode becomes impossible. 

The ensuing discussion will be con- 
fined to the problem of the minimum 
standards for inter-mode rate making, 
because that is the focal point of the 
new law, and because there is little 
point in discussing issues concerning the 
general level of rates when railroad earn- 
ings are so low as to make restrictions on 
them seem rather ludicrous. The critical 
points for examination of the possible 
impact of the new rule on rate making 
are, therefore, the cost standards of the 
Interstate Commerce Commission, and 
the economic considerations involved in 
competitive pricing and discrimination. 


ll. ICC’S COSTING PRINCIPLES 


The principles underlying the develop- 
ment of transport costs by carriers under 
the jurisdiction of the Interstate Com- 
merce Commission were first carefully 
expounded in a study, “Rail Freight 
Service Costs in the Various Rate Terri- 
tories of the United States,” which a 
Senate committee caused to be printed 
(Senate Document No. 63, Seventy- 
eighth Congress, First session, 1943). The 
principles set forth in this presentation 
were reiterated in subsequent publica- 
tions by the Commission’s Bureau of 
Accounts without any change whatso- 
ever in substance or theoretical formu- 
lation (see “Explanation of the Develop- 
ment of Motor Carrier Costs,” Statement 
No. 1-54, April, 1954). It may be as- 
sumed, therefore, that this represents 
the considered thinking of the staff of 
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the bureau and that the Commission h 
approved this basis of costing. 

The bureau first of all points out th 
transport agencies offer a multitude 
services and that the plants are mul 
ple-purpose facilities in that they 
used for the simultaneous production 
several services. The costs of produci 
these various services fall into t 
groups: First, those expenses which « 
be directly assigned to each product 
service; and, secondly, those expen 
which are incurred on behalf of the o 
eration as a whole. 

The expenses which can be assign 
to any product or service are called ou 
of-pocket or variable costs. They consist 
of those expenses which could have ber 
avoided if the service had not been 
rendered. These are also the expens: 
which, over a period of time, rise and 
fall in direct proportion (sic) to the 
changes in the volume of traffic. Thess 
out-of-pocket costs normally set the 
minimum below which the producer wil! 
not sell any portion of his output 


Constant (or Indirect) Costs 


The remaining expenses, which are un- 
affected by increases or decreases in out- 
put or production, are known as the con- 
stant or indirect costs. They can be 
viewed as consisting of those expenses 
which are incurred on behalf of the op- 
eration as a whole. They cannot be traced 
to particular units of output, or classes 
of customers. In the long run, the total 
revenues must be sufficient to recover 
these constant or indirect. expenses, but 
one cannot say how much of such ex- 
penses are attributable to any given unit 
of output. This is because constant ex- 
penses are unrelated to the separate 
units of output, and continue even 
though the production of any given unit 
should cease. In multiple-purpose facili- 
ties, any apportionment of the constant 
costs over the units of output cannot 
be used as the sole guide for price-fixing 
unless one ignores value-of-service con- 
siderations—that is, the relative demand 

The bureau then considers joint costs 
which it recognizes as those which are 
incurred in the manufacture of two or 
more products which result from a single 
indivisible operation. The expenses for 
the joint operation are not capable « 
separation between the jointly produced 
products on a cost-of-service basis 

“The basic approach in cost finding 
of determining the expenses which could 
be avoided if one or another of the 
joint products were withdrawn from 
production is here both unworkable and 
meaningless,” says the bureau. In 
view, it is the buyer’s demand which 
ultimately determines the apportion- 
ment of the constant and joint costs 
that is, the “distribution” of the bi 
den. 

“Stated differently,” 
tribution of the constant and joint cos 
must take into consideration the val 
of the service or conditions of deman: 


Apportionment of Joint Costs 

Having said all of this and havi 
recognized that constant and joint co 
are not assignable on a cost-of-servi 
basis to any particular shipment or cla 
of traffic, the bureau then concludes t! 
the apportionment must be made 
some statistical (sic) basis. It says: 


“As there exists no justification fri 
a cost-of-service standpoint for assig 


ing more of the joint costs to one un 


of output than to any other unit, th 
are apportioned equally as in the ca 
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joint costs. In short, the joint ex- 
nses are given a pro rata apportion- 
nt over the revenue units of service.” 
Finally, to add to the mystery of the 
we of constant (fixed) and joint costs 
costing and pricing, the bureau closes 
discussion of principles by stating 
Al 
The apportionment of constant and 
nt costs is fundamentally based on a 
ighing of the effect which the rates 
emselves would have upon the move- 
ent of the traffic and the carriers reve- 
es Of far-reaching significance in 
is latter connection has been the 
ognition and application of the prin- 
le that by reducing the rates on traffic 
ving expansible (elastic) traffic vol- 
ne, the contribution to the constant 
sts or revenue needs can be increased, 
ithin limits, beyond that attainable by 
miting rate differentiation strictly to 
st-of-service considerations.” 
‘Serious Omission’ in Cost Analysis 
Although the bureau’s analysis of 
transport costs and their relationship to 


icing contains some contradictions and 
nconsistencies, it is basically sound in 
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ts separation of those costs which vary 
with output and those which do not; and 
with the separation of those costs which 
in be traced to each unit of output 
and those which cannot. In its formu- 
ition of the principles, it clearly recog- 
nizes, and explicitly states, that the con- 
stant and joint costs cannot be assigned 
particular shipments on a cost-of- 
Service basis, and that distribution of 
them must take into consideration the 
value of service or the conditions of de- 
mand. Unfortunately, it then proceeds 
distribute these costs on a ton and 
n-mile basis, on the ground that there 
no more justification for assigning 
ore of them to one unit of output than 
any other unit. To do this, it must 
sume that the units are homogeneous, 
en though it clearly states that trans- 
rt companies are multiple-product en- 
rprises. 
On the basis of this contradiction of 
Ss earlier analysis, the bureau then 
erages the constant and joint costs. 
he “full cost” of each unit of service is 
ereby derived, despite the bureau’s 
n acknowledgment that such “full 
ist” cannot be used as the “sole guide 
price-fixing.” How it can be used as 
guide at all is explained nowhere in 
e text. This omission is particularly 
ious in view of the fact that it is 
ited that it is the buyer’s demand 
lich ultimately determines the appor- 
mment. By failing to follow through 
th this idea, the bureau closes the 
or to the development of costing pro- 
dures which would make it possible 
administer, in an economically mean- 





ingful way, the provisions regarding “in- 
herent advantages.” 


lil. THE BASIS FOR INTER-MODE 
PRICING 


As has already been pointed out, the 
new provision in the rule of rate making 
in the act of 1958 is concerned with the 
inter-mode problem. The bureau has not 
developed its ideas on this question, but 
the cost and pricing principles that it 
has discussed in connection with rail 
and motor transport are not altered by 
the emergency of inter-mode competi- 
tion. 

As the bureau recognizes, the costs 
which are significant for decision-making 
in the pricing of individual services are 
the variable and traceable ones. The 
other costs (fixed and constant) will have 
to be recovered from the traffic that can 
absorb them. If these non-allocable costs 
are assigned to particular items of traffic 
by public authority, the assignment can 
be made only on an arbitrary basis and 
cannot portray the total costs which ac- 
tually arise in connection with particular 
services or shipments. 

No matter how “scientific” cost ac- 
counting becomes, it cannot allocate joint 
costs scientifically nor fixed costs in ad- 
vance. If public authority does assign 
or allocate these costs, such allocation 
must reflect what the regulatory agency 
believes the particular services should be 
required to cover. This reflects, not an 
economic, but some other basis of judg- 
ment. The reasons for this should be 
clearly set forth—as, for example, that 
certain traffic should bear a certain por- 
tion of these costs because of considera- 
tions of equity; because of the need to 
protect the carriers of other modes; or 
whatever other basis may be sed. One 
reason that cannot logically be advanced 
is the revenue requirements of the car- 
riers, because the latter would not wish 
to lower rates below what could prof- 
itably be obtained, especially in the light 
of current income needs. 

The problem of inter-agency competi- 
tion in transport arises from the neces- 
sity of developing policy with regard to 
price competition among agencies pos- 
sessing strikingly different economic 
characteristics. The importance of the 
problem lies in the fact that the rates 
that are charged for the movement of 
the traffic for which the carriers of two 
or more modes may compete will deter- 
mine who will haul the traffic. 


Railroads and Differential Pricing 


The task of the regulatory authorities 
is to sanction rates that will induce the 
traffic to move by the most economical 
means. If all the agencies fell into the 
category of industries with highly com- 
petitive economic structures, the mini- 
mum price which any of the competitors 
could afford to charge for any service 
would be close to the average cost of 
rendering it. In other words, differential 
pricing, or discrimination, would not 
produce difficult problems. It is because 
railroads do not fit into this category 
that complicated issues of differential 
pricing do arise in transportation. 

From an economic standpoint, any at- 


tempt to limit or eliminate differential 
increase 


pricing which is designed to 
the use of economic resources is against 


public interest. Given the investment, or 
plant, 
prices for particular products or serv- 
ices that are below average costs are 
economically sound so long as they cover 


the technical necessities of a 
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‘Pointers’ by Prof. Pegrum 


“THE TASK of the regulatory authorities is to sanction rates that will 
induce the traffic to move by the most economical means.” 

“When a seller is worse off by selling a product or service than he would 
be if he did not sell it, and knowingly does this to get business from a 
competitor, then he is engaging in predatory pricing. It is this sort of be- 
havior in transport that the regulation of inter-agency competition should 


seek to prevent—and no other.” 


“The only beneficiary of the policy which prevents carriers from engaging 
in. . . differential pricing is the carrier which is protected against losing 
the business to its more competent rival.” 

“lf, as a result of rate reductions, a carrier is able to improve its net 
revenue position, it should be permitted to make such reductions, even 
though this takes traffic from a rival mode. If competition is to be effective, 
carriers must be permitted to create competition, not compelled to be 
passive respondents to the initiative of others.” 


position that competitive necessity does 
not justify reduced rates under all cir- 
cumstances in which out-of-pocket costs 
are met. It must be established that the 
moving carrier is justifiably meeting 
competition, not creating it. When the 
value of service is equal, the low-cost 
carrier (fully distributed costs consid- 
ered) should set the pattern. When the 
value of service is unequal, an allowance 
should be made for the difference in 
service value ... 


‘Presumed’ Intent of New Law 


If this is what the law means when 
it forbids unfair or destructive compet- 
itive practices, then nothing can be done 
but to obey the law until Congress sees 
fit to change it, and the legal must 
prevail over the economic concepts. If, 
however, the law intends that the ICC 
shall determine as a matter of economics 
what is compensatory or reasonably com- 
pensatory, and as a matter of economics 
what constitutes unfair or destructive 
competitive practices, then that is an- 
other matter. Presumably, this is what 
the law did intend, and presumably also, 
Congress expects the ICC to settle the 
matter in the arena of economics. If so, 
then the decisions of the ICC and the 
criteria for policy established by it must 
meet the tests of economics. 


Second, if the new law is to be applied 
in accordance with the cost standards 
that have been developed by the cost- 
finding branch of the ICC since 1943, 
little change in rate-making policy as it 
relates to inter-mode competition may be 
expected. As a matter of fact, the only 
change would be that of ending the 
practice of maintaining the rates of one 
mode to protect those of another. The 
ICC holds to the position that it has 
never supported this policy anyway. As- 
suming that to be the case, and assum- 
ing also that the ICC has no intention 
of adopting the practice, then no change 
in rate-making policy seems likely to 
result from the new law, because the 
latter does not alter or challenge the 
economic standards used so far by the 
ICC to determine reasonable rates. Un- 
til the Commission develops a new cost 
basis for standards in rate decisions, the 
present pattern of inter-mode rate- 
making will remain. The cost standards 
will be discussed in the next section. 


Minimum-Rate Considerations 


Third, the act of 1958 as it relates to 
rate making apparently is concerned only 
with the inter-mode problem; that is, 





it deals with competitive ratemaking as 
between modes of transportation and not 
the competitive aspects among the car- 
riers of a particular mode. The focus 
of the issues arising under the present 
legislation, therefore, is on the minimum 
rates which are to be permitted on the 
traffic which may move by more than 
one of the modes. Nevertheless, this 
does raise questions as to rate relation- 
ships among commodities and places be- 
cause of considerations of discrimination 
and undue preference. In this connec- 
tion, it must be assumed that carriers 
are entitled to get the revenues they 
need, if such revenues can be obtained, 
and therefore that, when the carriers 
are unable to secure such revenues, re- 
strictions on discrimination and undue 
preference can be imposed only if public 
authority stands ready to make up the 
deficiencies in revenue. Otherwise, con- 
tinuance of private enterprise by any 
mode becomes impossible. 

The ensuing discussion will be con- 
fined to the problem of the minimum 
standards for inter-mode rate making, 
because that is the focal point of the 
new law, and because there is little 
point in discussing issues concerning the 
general level of rates when railroad earn- 
ings are so low as to make restrictions on 
them seem rather ludicrous. The critical 
points for examination of the possible 
impact of the new rule on rate making 
are, therefore, the cost standards of the 
Interstate Commerce Commission, and 
the economic considerations involved in 
competitive pricing and discrimination. 


ll. ICC’S COSTING PRINCIPLES 


The principles underlying the develop- 
ment of transport costs by carriers under 
the jurisdiction of the Interstate Com- 
merce Commission were first carefully 
expounded in a study, “Rail Freight 
Service Costs in the Various Rate Terri- 
tories of the United States,” which a 
Senate committee caused to be printed 
(Senate Document No. 63, Seventy- 
eighth Congress, First session, 1943). The 
principles set forth in this presentation 
were reiterated in subsequent publica- 
tions by the Commission’s Bureau of 
Accounts without any change whatso- 
ever in substance or theoretical formu- 
lation (see “Explanation of the Develop- 
ment of Motor Carrier Costs,” Statement 
No. 1-54, April, 1954). It may be as- 
sumed, therefore, that this represents 
the considered thinking of the staff of 
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the bureau and that the Commission h 
approved this basis of costing. 

The bureau first of all points out th 
transport agencies offer a multitude 
services and that the plants are mult 
ple-purpose facilities in that they 
used for the simultaneous production 
several services. The costs of produci! 
these various services fall into ty 
groups: First, those expenses which c: 
be directly assigned to each product 
service; and, secondly, those expen 
which are incurred on behalf of the o 
eration as a whole. 

The expenses which can be assigned 
to any product or service are called out- 
of-pocket or variable costs. They consist 
of those expenses which could have been 
avoided if the service had not been 
rendered. These are also the expenses 
which, over a period of time, rise and 
fall in direct proportion (sic) to the 
changes in the volume of traffic. These 
out-of-pocket costs normally set the 
minimum below which the producer wil] 
not sell any portion of his output. 


Constant (or Indirect) Costs 


The remaining expenses, which are un- 
affected by increases or decreases in out- 
put or production, are known as the con- 
stant or indirect costs. They can be 
viewed as consisting of those expenses 
which are incurred on behalf of the op- 
eration as a whole. They cannot be traced 
to particular units of output, or classes 
of customers. In the long run, the total 
revenues must be sufficient to recover 
these constant or indirect expenses, but 
one cannot say how much of such ex- 
penses are attributable to any given unit 
of output. This is because constant ex- 
penses are unrelated to the separate 
units of output, and continue even 
though the production of any given unit 
should cease. In multiple-purpose facili- 
ties, any apportionment of the constant 
costs over the units of output cannot 
be used as the sole guide for price-fixing 
unless one ignores value-of-service con- 
siderations—that is, the relative demand 

The bureau then considers joint costs 
which it recognizes as those which ar 
incurred in the manufacture of two or 
more products which result from a single 
indivisible operation. The expenses for 
the joint operation are not capable of 
separation between the jointly produced 
products on a cost-of-service basis. 


“The basic approach in cost finding 
of determining the expenses which could 
be avoided if one or another of the 
joint products were withdrawn from 
production is here both unworkable and 
meaningless,” says the bureau. In 
view, it is the buyer’s demand whi 
ultimately determines the apportion- 
ment of the constant and joint costs 
that is, the “distribution” of the bur- 
den. 


“Stated differently,” it says, “the dis- 
tribution of the constant and joint costs 
must take into consideration the val 
of the service or conditions of demanc 


Apportionment of Joint Costs 


Having said all of this and havi 
recognized that constant and joint co 
are not assignable on a cost-of-servi 
basis to any particular shipment or cla 
of traffic, the bureau then concludes t! 
the apportionment must be made 
some statistical (sic) basis. It says: 


“As there exists no justification fr 
a cost-of-service standpoint for assig 
ing more of the joint costs to one ul 
of output than to any other unit, th 
are apportioned equally as in the ca 
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joint costs. In short, the joint ex- 
nses are given a pro rata apportion- 
ent over the revenue units of service.” 
Finally, to add to the mystery of the 
ace of constant (fixed) and joint costs 
costing and pricing, the bureau closes 
e discussion of principles by stating 
at: 
The apportionment of constant and 
nt costs is fundamentally based on a 
ighing of the effect which the rates 
emselves would have upon the move- 
ent of the traffic and the carriers reve- 
ies. Of far-reaching significance in 
this latter connection has been the 
cognition and application of the prin- 
ple that by reducing the rates on traffic 
aving expansible (elastic) traffic vol- 
me, the contribution to the constant 
sts or revenue needs can be increased, 
ithin limits, beyond that attainable by 
miting rate differentiation strictly to 
st-of-service considerations.” 
‘Serious Omission’ in Cost Analysis 
Although the bureau’s analysis of 
transport costs and their relationship to 


ricing contains some contradictions and 
inconsistencies, it is basically sound in 
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its separation of those costs which vary 
with output and those which do not; and 
with the separation of those costs which 
can be traced to each unit of output 
and those which cannot. In its formu- 
lation of the principles, it clearly recog- 
nizes, and explicitly states, that the con- 
stant and joint costs cannot be assigned 
to particular shipments on a cost-of- 
service basis, and that distribution of 
them must take into consideration the 
value of service or the conditions of de- 
mand. Unfortunately, it then proceeds 
distribute these costs on a ton and 
n-mile basis, on the ground that there 
no more justification for assigning 
more of them to one unit of output than 
) any other unit. To do this, it must 
sume that the units are homogeneous, 
en though it clearly states that trans- 
rt companies are multiple-product en- 
rprises. 
On the basis of this contradiction of 
earlier analysis, the bureau then 
erages the constant and joint costs. 
he “full cost” of each unit of service is 
lereby derived, despite the bureau’s 
vn acknowledgment that such “full 
st” cannot be used as the “sole guide 
price-fixing.” How it can be used as 
guide at all is explained nowhere in 
e text. This omission is particularly 
rious in view of the fact that it is 
ited that it is the buyer’s demand 
lich ultimately determines the appor- 
nmment. By failing to follow through 
th this idea, the bureau closes the 
or to the development of costing pro- 
dures which would make it possible 
administer, in an economically mean- 


ingful way, the provisions regarding “in- 
herent advantages.” 


lil. THE BASIS FOR INTER-MODE 
PRICING 


As has already been pointed out, the 
new provision in the rule of rate making 
in the act of 1958 is concerned with the 
inter-mode problem. The bureau has not 
developed its ideas on this question, but 
the cost and pricing principles that it 
has discussed in connection with rail 
and motor transport are not altered by 
the emergency of inter-mode competi- 
tion. 

As the bureau recognizes, the costs 
which are significant for decision-making 
in the pricing of individual services are 
the variable and traceable ones. The 
other costs (fixed and constant) will have 
to be recovered from the traffic that can 
absorb them. If these non-allocable costs 
are assigned to particular items of traffic 
by public authority, the assignment can 
be made only on an arbitrary basis and 
cannot portray the total costs which ac- 
tually arise in connection with particular 
services or shipments. 

No matter how “scientific” cost ac- 
counting becomes, it cannot allocate joint 
costs scientifically nor fixed costs in ad- 
vance. If public authority does assign 
or allocate these costs, such allocation 
must reflect what the regulatory agency 
believes the particular services should be 
required to cover. This reflects, not an 
economic, but some other basis of judg- 
ment. The reasons for this should be 
clearly set forth—as, for example, that 
certain traffic should bear a certain por- 
tion of these costs because of considera- 
tions of equity; because of the need to 
protect the carriers of other modes; or 
whatever other basis may be used. One 
reason that cannot logically be advanced 
is the revenue requirements of the car- 
riers, because the latter would not wish 
to lower rates below what could prof- 
itably be obtained, especially in the light 
of current income needs. 

The problem of inter-agency competi- 
tion in transport arises from the neces- 
sity of developing policy with regard to 
price competition among agencies pos- 
sessing strikingly different economic 
characteristics. The importance of the 
problem lies in the fact that the rates 
that are charged for the movement of 
the traffic for which the carriers of two 
or more modes may compete will deter- 
mine who will haul the traffic. 


Railroads and Differential Pricing 


The task of the regulatory authorities 
is to sanction rates that will induce the 
traffic to move by the most economical 
means. If all the agencies fell into the 
category of industries with highly com- 
petitive economic structures, the mini- 
mum price which any of the competitors 
could afford to charge for any service 
would be close to the average cost of 
rendering it. In other words, differential 
pricing, or discrimination, would not 
produce difficult problems. It is because 
railroads do not fit into this category 
that complicated issues of differential 
pricing do arise in transportation. 

From an economic standpoint, any at- 
tempt to limit or eliminate differential 
pricing which is designed to increase 
the use of economic resources is against 
public interest. Given the investment, or 
the technical necessities of a plant, 
prices for particular products or serv- 
ices that are below average costs are 
economically sound so long as they cover 
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the costs that would not be incurred if 
such production did not take place. This 
assumes, of course, that the firm is 
better off at these prices than at any 
others that it could get for these serv- 
ices. That is, it assumes that the prices 
are made in response to the market, 
and are not quoted purely for preda- 
tory purposes. 

Minimum rates that attract traffic 
which increases the net revenue of the 
carrier that can get it are in the public 
interest and are a necessary part of 
public policy that relies on competition. 
These rates are also a necessary part of 
public policy which aims at distributing 
traffic according to “inherent” advan- 
tages. The fact that the minimum rates 
are based on costs which are below 
“average” is not a relevant considera- 
tion 

‘Essence of Competition’ 

Ratemaking on these principles may 
be hard on some competitors. That 
however, is the essence of competition 
The purpose of public policy in an area 
where pervasive competition prevails is 
to preserve competition, not to sustain 
competitors. The competition must be 
fair, but fair competition has meaning 
only as it enables enterprises to succeed 
by the sale of their products to con- 
sumers who have alternative choices 
This does not recognize survival by prey- 
ing upon or devouring rivals, but it does 
make survival depend upon the ability 
to attract customers by superior service, 
or lower prices, or both, in open market 
with rivals. The protection of competi- 
tion demands the prevention of preda- 
tory pricing. When a seller is worse off 
by selling a product or service than he 
would be if he did not sell it, and know- 
ingly does this to get business from a 
competition, then he is engaging in pred- 
atory pricing. It is this sort of behavior 
in transport that the regulation of inter- 
agency competition should seek to pre- 
vent—and no other. 


It is frequently urged that differential 
pricing by a carrier, with regard to 
either commodities or places, results in 
prejudicial treatment to those commodi- 
ties or places which are not accorded 
the lower rates. The fact is, however, that 
when this differential charging is the 
result of competition (frequently from 
nonregulated carriers) it is because the 
carrier which grants the differential rates 
does so in order to get the traffic. If the 
carrier is not permitted to do this, the 
traffic will move by the carrier of another 
agency and so get the benefit of the 
lower costs in any case. Thus, no matter 
what restrictions are placed on the car- 
rier which tries to get the traffic by eco- 
nomical differential pricing, it is not 
possible to protect the commodities or 
communities against such charges. The 
only beneficiary of the policy which pre- 
vents carriers from engaging in this dif- 
ferential pricing is the carrier which is 
protected against losing the business to 
its more competent rival. 


One further point with regard to dif- 
ferential pricing should be noted. Dif- 
ferential pricing should not be limited 
merely to what is necessary to meet the 
competition of the carrier of a rival 
agency. It will be to the interest of the 
carrier seeking to obtain the traffic, and 
to the public, for prices to go even lower 
than those necessary to meet the com- 
petition if the net revenue of the pro- 
posing carrier is increased as a result of 
the generation of additional traffic that 
will make for a fuller utilization of the 


carrier’s plant. It is not in the interest 
of sound public policy and effective in- 
ter-mode competition to require that the 
moving carrier prove that it is justifi- 
ably meeting competition, not creating 
it. If, as a result of rate reductions, a 
carrier is able to improve its net revenue 
position, it should be permitted to make 
such reductions even though this takes 
traffic from a rival mode. If competi- 
tion is to be effective, carriers must be 
permitted to create competition, not 
compelled to be passive respondents to 
the initiative of others. Public policy in 
transportation which espouses the latter 
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point of view is like the state “Unf; 
Practices Acts” which are deliberats 
set up to limit competition. If the I 
terstate Commerce Commission folk 
this policy it is using its authority oy 
ratemaking for the very purpose whi 
the amendment of the act of 1958 is d 
signed to prevent—and this, despite d 
nials that may be made, because limitir 
ratemaking to that which is necessary 
meet competition can only result in 1 
stricting competition, whenever the 

rier of a rival mode could enhance 

profits by rate reductions which its riv: 
could not match 


Personal News 


SHIPPERS 


Lloyd N. MacPherson, traffic manage! 
of the American Seating Co. Grand 
Rapids, Mich., says in an announcement 
of his retirement 
from that position 
after 50 years of 
service with the 
company, that he 
will remain in the 
trafic and trans- 
portation field as 
an independ- 


en t consultant. 
Mr. MacPherson, 


through his years 
in the traffic field, 
has built up a 
wide acquaintance- 
ship among rail- 
road and motor carrier executives. He 
has held many positions with various 
traffic groups, including those of presi- 
dent of the Grand Rapids Transportation 
Club for three terms, chairman of the 
Great Lakes Regional Advisory Board, 
treasurer of the Central Area Shipper 
Motor Carrier Conference, vice-president 
of the National Association of Shippers 
Advisory Boards, traffic manager of the 
National School Supply & Equipment 
Association, and chairman of the traffic 
flow committee of the truck advisory 
board, Michigan Public Service Commis- 
sion. Mr. MacPherson says that he will 
conduct his traffic consulting business 
from his home in Grand Rapids, Mich 





L. N. MacPherson 


R. Kirk Jones has been named traffic 
and transportation manager of the Dun- 
lop Tire & Rubber Corp., to succeed the 
late Urban C. Fischer, it has been an- 
nounced by J. Mitchael Billane, president 
of the company. Formerly assistant to 
Mr. Fischer, Mr. Jones has been with 
Dunlop for 16 years. 


B. A. Springrose, general freight traffic 
manager of Cargill, Inc., has been made 
chief transportation consultant to the 
firm’s executive committee. Robert P. 
Post, formerly his assistant, is the new 
general freight traffic manager. James V. 
Springrose, branch traffic manager at 
Chicago, has become Mr. Post’s assistant 
William J. Phippard, traffic chief at St. 
Louis, will move to the Chicago job and 
W. Duane Zadach, assistant to Mr 
Phippard, will become manager at St 
Louis. B. A. Springrose has been with 
Cargill since 1937, Mr. Post since 1937, 
James Springrose since 1946, Mr. Phipp- 


ard since 1953 and Mr. Zadiach since 1952. 


The St. Regis Paper Co., of New \ 
City, has announced the appointment 
general traffic manager, of Arthur H 
Brown, who has 


been with the com- 
pany since 1940 and 
has served as traffic 
manager since 1952 
Active in transpor- oa = 


tation industry af- a 

fairs, Mr. Brown is a i, 
treasure! of the 

New York Traffic 

Club and a director 

of the Associated 

Traffic Clubs of 

America. He is also 

a founder member A. H. Brown 


of the American 

Society of Traffic and Transportatior 
member of the Association of Interstat 
Commerce Commission Practitioners 
Transportation Council of the Comme! 
and Industry Association of New York 
the New England Shippers Advisor 
Board, the Atlantic States Shippers Aa- 
visory Board, the National Freight 
Traffic Association, and various tra 
traffic committees 


The Phoenix Cement Co., of Phoenix 
Ariz., a division of the American Cement 
Corp., has appointed W. J. (Bill) Mueller 
as traffic manager. He previously hel 
traffic and transportation positions with 
the Wabash Railroad, the Arizona- 
Nevada Express Trucking Co. and the 
Hughes Aircraft Co. He is a certificated 
member of the American Society 0! 
Traffic and Transportation. His appoint- 
ment was effective January 26 


CARRIERS 
Rail—— 


Arthur J. Lahey, who has been wW! 
the Chicago & Eastern Illinois Railro 
for 47 years, has been promoted to ge 
eral agent at Chicago Heights. M 
Lahey has been traveling agent in t 
Chicago territory since 1953. He beg 
his railroad career with the C & EI 
a clerk in the Chicago local] freight <« 
partment in 1912. 


The St. Louis Southwestern Railw 
has announced the retirements, effect! 
February 1, of A. J. Maloney, gene! 
freight agent at St. Louis, and L. 
Barron, commercial agent at Houst 
Mr. Maloney had been with the li 
since 1915, Mr. Barron since 1908 


The Southern Railway System bh 
announced the following changes, eff« 
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1000 NEW SHIPMENTS A MONTH—THE BIG SWING IS TO PAN AM! 





Your goods are tracked" 
every step of the way 


The Pan Am Profit Lift spelis an end to lost 
shipments, laborious tracing, costly delays! 


e world’s most experienced air cargo carrier lifts shipping 


ries off your shoulders! 


mple: experts “shepherd” your shipment from departure 


lelivery. 


| that is only the beginning! For the five big “extras” of the 


Am Profit Lift add up to the most complet 


Onvenieny} 


cost-saving shipping service ever offered by ANY overseas 


arrier. ONLY Pan Am gives shipper and consignec 


STEST DELIVERY TO ALL THE WORLD 


No other 


ne can match Pan Am’s number of direct flights to all 


Ontinents. Because no other airline can offer 
quency of coverage of world air routes. Result 


ry transshipments, no time-wasting layovers 


Pan Am’s 


no unnec- 


WORLD'S FASTEST, SUREST RESERVATIONS. You can 
check available space on any Pan Am flight from the U. S 
in just 4 seconds, thanks to “PAT’— electronic Pan Am 
leleregister. Reserved or unreserved, all Clipper* Cargo is 


expe dited. 


WORLD'S MOST MODERN AIR FLEET. On any Pan Am 
flight, youl goods go first-class’ are delivered in showcase 
condition. Pressurized and temperature-controlled planes 


baby” delicate cargo 


DOORSTEP” SERVICE FROM ANYWHERE IN THE U. S. 
If your town has a highway, railroad or airport, you can ship 
overseas by Pan Am. Just call your cargo agent, forwarde1 
or nearest Pan Am office. 

All this and a Jet Assist, too! For soon Pan Am will add 
Jet Clippers to the Profit Lift! 

For that next shipment call your cargo agent, freight for- 


varder or Pan Am today. 


PAN AML 





Reg. U. 8. Pat. Off. 


COOP PER CARGO 


FASTEST DELIVERY TO ALL THE WORLD 






Transportation and Traffic Management 


How Correspondence Courses Can 
Improve Your Chances For Job 


Advancement and a Better Salary 


EXPERIENCE is essential to success in any field. Next comes 
education, and correspondence courses provide a rare oppor- 
tunity to combine the values of on-the-job experience with those 
of specialized education and training. Correspondence courses 
enable you to work at your own rate, on your own time, at 
lunch time, after work or late at night; your job, your income 
and your seniority are protected. Every day, you are gaining 
knowledge and skills that relate directly to your job. Every 
day, you are preparing yourself to do more important work, 
to take on added responsibilities. And your employers will 
look with favor on your interest in your job and your willingness 
to spend your free time in study and self-improvement. 


CORRESPONDENCE courses in transportation and traffic 
management offered by the College of Advanced Traffic have 
been developed over many years of intensive research and 
analysis. They use the nationally recognized text materials 
developed by the College and used by more than 180 colleges, 
universities and study groups for actual classroom instruction. 
They include written examinations on theory and practice, 
analyzed, corrected, graded and commented on by a staff of 
competent and experienced traffic men. These are not easy 
courses, but they are useful and practical, designed to help 
ambitious men and women get ahead and stay ahead. 


YOUR INQUIRY WILL RECEIVE PROMPT AND COURTEOUS ATTENTION, 
' AND NO SALESMEN WILL CALL. 


COLLEGE OF ADVANCED TRAFFIC 


Mr. A. E. Berendt, Assistant Dean 
College of Advanced Traffic 

22 West Madison St. 

Chicago 2, Illinois 


Please send me full details of your correspondence courses in transportation and traffic 
management. | understand that this request places me under no obligation and that 
no salesmen will call. 


Name —— sancinelaiid wieaitenae 
NN aaa eee elias ——— 


IE ccc ceccsnenssstesencnteg lls iemeneetnliaadideneeetnlipedttibiaietimeemnsne ee 





[] Check here if you are a veteran entitled to educaticnal benefits under P.l. 550, 
82nd Congress. 


———— 4 








TRAFFIC Wor 


tive February 1, in personnel in its trafi 
department at Atlanta: Frank 8S. McCo 
assistant general freight agent, promot« 
to general freight agent; Thomas | 
Smith, assistant to general freig) 
agent, promoted to assistant gene! 
freight agent; Norman J. Hannah, Jr 
assistant to assistant freight traffic maz 
ager, promoted to assistant to gener 
freight agent, and John R,. Staley, Jr 
commercial agent at Greenville, S.( 
promoted to assistant to assistant freig) 
traffic manager. Mr. McCoy succeeds 
M. Fletcher Dukes, Jr., who died, Janu 
ary 14, after 36 years of service with th: 
company. At Greenville, Mr. Staley wa 
succeeded, February 2, by Robert E. Lee 
Jr., who had been chief clerk to assistan! 
freight traffic manager for the railroad 
at Charlotte, N.C. The company ha 
also announced the appointment of Clif- 
ford L. Hipps as assistant general freight 
agent at Atlanta. 


The Chicago, Milwaukee, St. Paul 
Pacific Railroad Co. has named S8. I 
Pilson, general agent passenger depart- 
ment at Chicago since 1955, as divisio 
freight agent, with headquarters in Mil- 
waukee, to succeed Frank Hagendorn, 
who has retired after 48 years of servic« 
The Milwaukee Road has also announced 
the promotion of G. W. Hyett from assist- 
ant general agent passenger department 
Chicago, to succeed Mr. Pilson in hi 
former post, and the promotion of L. W 
Kelly, city passenger agent at Chicag: 
to assistant general agent passenger de- 
partment, Chicago, to succeed Mr. Hyett 


The New York, Chicago & St. Loui 
Railroad Co. (Nickel Plate Road) has an- 
nounced the retirement of Carl L 
Schempp as assistant comptroller after : 
49-year career which began as a freight 
house messenger. E. C. Parker, who has 
been auditor of revenues for the railroad 
for the last four years, has been appointed 
successor to Mr. Schempp, with head- 
quarters in Cleveland. 


The Santa Fe Railway has announced 
effective February 1, the following pe 
sonnel changes in its eastern traffk 
offices: Roger P. St. John, general agent 


at Peoria, Ill., appointed to succeed W. R. 


Van Winkle as general agent at Pitts- 


burgh, and Virgil E. Schneider, genera! 
agent at New York City, appointed gen- 


eral agent at Cleveland to replace A. J 
Fischer. Mr. Van Winkle had worked f 
the company since 1911 and Mr. Fisch: 


since 1909. Retiring January 31, thei! 
combined service totaled 93 years. Ed- 


ward R. Nelson has been promoted fro! 
perishable freight agent to general age 
in New York City to replace Mr. Schnei 
er and Malcolm J. Orr, traveling freig 
agent, New York City, has been appoint 
perishable freight agent there. John J 
Weiss, assistant general freight agent 
Chicago, has been appointed gene! 
agent at Peoria to succeed Mr. St. Joh 


The Chesapeake & Ohio Railway h 
announced, effective February 1, the p: 
motion of two of its general attorne 
—Doyle S. Morris to assistant gene! 
counsel and Robert S. Garnett to chi 
tax counsel. Mr. Morris was an attorn 
for the Chicago, Burlington & Quin 
Railroad before joining the C & O 
1951. Mr. Garnett was an attorney ! 
the U.S. Bureau of Internal Revenue | 
fore joining the railroad in 1945. T! 
C & O has also announced the appoin 
ment of E. W. Haessler to coal traf 
manager-staff in its coal traffic a! 
development department in Clevelan 
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4. Griffith has been named general 
it—passenger department at Lexing- 
Ky., preparatory to the retirement, 
1, of Ray S. Stewart. R. P. Van- 


Voorst has been named division passen- 


agent at Columbus, O., and Richard 
¢. Mason has been appointed freight 
ice representative at Detroit. 


1e Chicago, Burlington & Quincy 
Railroad Co. has promoted Creath D. 
Fletcher from city passenger agent at 
eland to division passenger agent 
ymaha, Neb. He replaces G. F. Bridges 
has been transferred to St. Joseph, 
as division passenger agent. John H. 
Reagan, city passenger agent at Boston, 
been appointed Cleveland city pas- 
er agent. The Burlington has also 
yunced the appointment of Henry W. 
Ehrich as general agent, fuel traffic de- 
artment, with headquarters at Chicago 
H. L. Sherman, Jr., has succeeded Mr 
Ehrich as commercial agent at Clinton, 


The Missouri Pacific Railroad Co. has 

ounced the appointment, effective 
February 1, of William R. Hanna as as- 
istant general freight agent, with head- 
juarters in Baton Rouge, La., to succeed 
Frank W. Nason, who has retired after 
erving the company more than 43 years. 
The company has also announced the 
ppointment of C. J. Somervell as com- 
mercial agent at Birmingham, Ala 


The New York Central Railroad has 
nnounced that Thomas H. Burke has 
een promoted from assistant to man- 
baggage service, to supervisor of 
wgage service, to succeed Carl A. 
Riebling. Mr. Riebling retired January 
ifter 50 years of railroad service, 47 
which were with the Central. Mr. 
Burke has been with the company since 


} 


John F, Alexander has been appointed 
nanager of “Flexi-Van” sales and serv- 
e at Pittsburgh for the New York Cen- 
ral Railroad and the Pittsburgh & Lake 
I Railroad 


The Chicago & North Western Rail- 
Co. has announced the promotion 
Alvin M. Handwerker from auditor of 
irsements to assistant to comptroller, 
tive February 1, with headquarters 
Cnicago 


+ 


Five promotions in its traffic depart- 
have been announced by the Fort 
Worth & Denver Railway Co. E. C. Kuy- 
kendall, formerly general agent at 
Wichita Falls, Tex., has been appointed 
sistant freight traffic manager at Hous- 
to succeed Joseph V. Maxwell, who 
been promoted to assistant freight 
ager at Fort Worth (T.W., Jan. 31, 
64 T. Keith Summers, formerly city 
ht and passenger agent at Dallas, 
been appointed to replace Mr. Kuy- 
lall at Wichita Falls, and W. A. Dog- 

“t traveling freight and passenger 
at Lubbock, Tex., has succeeded 
Summers at Dallas. A. M. Woolf 
ces Mr. Doggett at Lubbock and 

'. J. Hoffman has been made city freight 
fit at Lubbock, succeeding Mr. Woolf. 


ve 


Kobert T. Phillips has been promoted 
ie Erie Railroad, effective February 
om general coal freight agent to 
traffic manager to succeed George 

\. .amb, who has retired. Mr. Phillips 
‘aited with the company as an office 
n New York City in 19820 and sub- 
‘ntly held coal traffic department 















“LAGNIAPPE” 


is a good old New Orleans word 


It means something extra, and that’s what Coyle offers you. 
More modern towbocts and barges, more sailings, more 
reliable schedules, mcre know-how based on almost a cen- 
tury’s experience, greater safety and all-around good service 
mean lower cost to you. Call for information. Serving all 
Canal ports and tributary waterways: Carrabelle, Fla. to 
Brownsville, Texas, including the Warrior-Tombigbee system. 









Member: American 
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Just smooth fast 
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DENVER CHICAGO TRUCKING CO., INC. 
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positions both in New York and Cleve- 
land. He served also in the research 
department and as assistant to the presi- 
dent. In 1946 he was named division 
freight agent at Jamestown. N.Y., and 
was appointed general agent in Akron, 
O., in 1947. He was appointed general 
coal freight agent in 1953 


Flave S. Baird, vice-president in charge 
of traffic of the Norfolk & Western 
Railway Co., retired January 31 after 
almost 49 years of service with the rail- 
way and was succeeded by Robert Neal 





F.S. Baird 


R. N. Woodall 


Woodall, who came to the N & W last 
October as a vice-president from the 
Southern Railway System, which he had 
served as assistant vice-president—traffic 
Mr. Baird began with the N & W as a 
stenographer in the freight traffic office 
at Columbus, O., on May 1, 1910. He 
became clerk and chief clerk at Columbus 
and, in 1925, went to Roanoke as coal 
freight agent. Two years later he was 
appointed assistant general freight agent 
He became assistant freight traffic man- 
ager in May, 1939, and general coal 
freight agent in September, 1939. The 
next year Mr. Baird was appointed as- 
sistant vice-president in charge of traffic 
and had been vice-president in charge 
of traffic since January 1, 1949. He is a 
recognized authority on rail traffic prob- 
lems and has held membership on nu- 
merous committees of the Association of 
American Railroads. A native of Lynch- 
burg, Va., Mr. Woodall joined the South- 
ern there in the division freight office 
in 1922. He moved to Boston in 1933, but 
returned to Lynchburg later the same 
year as commercial agent. He became 
district freight and passenger agent in 
New York in 1936, and was promoted to 
general eastern freight agent there in 
1938. The next year Mr. Woodall was 
appointed Pittsburgh general agent, and, 
in 1941, went to New Orleans as assistant 
freight traffic manager. He was eastern 
traffic manager in New York from 1943 
until 1949, when he went to Cincinnati as 
freight traffic manager. He was the 
Southern’s assistant vice-president—traf- 
fic in Washington between January 1, 
1953, and last October. 


The Rock Island Lines (Chicago, Rock 
Island & Pacific Railroad Co.) has an- 
nounced the promotion of Fred W. 
Schickling, formerly district freight and 
passenger agent for the railroad at 
Dallas, to general agent of the company, 
with headquarters in New York City. 
He succeeded Thomas J. Glancy who re- 
tired January 28 after more than 38 
years of service. William C. Hightower, 
formerly general agent in the passenger 
department at Houston, has been named 
general agent at Dallas. Thomas A. 
Rayburn, Jr., has been promoted from 
chief clerk in the Houston passenger 
traffic office to district traffic representa- 
tive in Houston, effective February 1. 


TRAFFIC Wo! 





Motor—— 


G. J. Gisevius has been appointed sa 
representative for Gordons Transpo! 
Inc., in New Orleans, La., J. K. Gord 
vice-president—traffic and sales, has a 
nounced. Prior to joining Gordons, \h 
Gisevius had been associated with 
Illinois Central Railroad and Dixie His 
way Express in both rate and sales cap: 
ities. 


Thomas J. Meltzer, who recently cor 
pleted the training program in sales a 
terminal management offered by East« 
Express, Inc., of Terre Haute, Ind., } 
been appointed sales representative 
the company in Cincinnati. 


George M. Motz, formerly Detroit sales 
manager for the Interstate Motor Freight 
System, of Grand Rapids, Mich., has been 
named to direct all Canadian solicitation 
for the company from headquarters in 
Toronto where the company has estab- 
lished a Canadian sales department 
Peter Paul Pacquin will cover the eastern 
Canadian sector from Montreal. Inter- 
state says that while it has no operatins 
authority in Canada, it moves east coast 
and midwest traffic over Canadian high- 
ways. Mr. Motz has been with the com- 
pany 20 years, having previously serve: 
with Midwest Transit Lines, of St. Joseph 
Mich. Mr. Pacquin joined the firm aft 
nine years in the transportation industry 
during which he was associated with Hus- 
band Transport, Ltd., St. Arnaud & Ber- 
gevin, Ltd., Alpina Shipping, Ltd., and 
Lep Transport, Ltd. He is also a rep- 
resentative to the Dominion Traffic Asso- 
ciation in Toronto. Interstate has als 
announced appointment of William T 
Higginson to the sales staff of its Provi- 
dence, R.I., terminal and Leonard W 
Biggs as sales manager of its Philadelphia 
operations. Mr. Higginson has been as- 
sociated with transportation companies 
and shippers for the last eight years. Mr 
Biggs has been with Interstate since 1957 
He was a sales representative in New 
York City prior to his promotion to Phila 
delphia sales manager. 


Ryder Truck Rental has announced the 
election of Ernest J. Melanson as secre- 
tary of the firm. He will supervise sales 
and procedures for the company 
Buffalo, Syracuse and Albany, N.Y. M1: 
Melanson, who has been with Ryder and 
its predecessor company for the last nine 
years, has most recently served as office 
manager. 


Denver Chicago Trucking Co., Inc., has 
announced the appointment of _ thret 
sales representatives. Eugene Harp, for- 
merly with Navajo Freight Lines and 
Southern California Freight Lines, ! 
joined the company’s Los Angeles staff 
Robert B. Boyle, formerly with Adley Ex- 
press Co., has been added to the North 
Bergen, N.J., terminal sales staff, and 
Richard L. Hammond, who recently com- 
pleted several traffic courses, has been 
named sales representative for the cc 
pany’s Chicago terminal. 


t 


Joseph Davidson, 
Davidson Transfer & Storage Co., of B 
timore, has received the “Silver Bea 
Award” for outstanding service to é 


Boy Scouts of America. The award, giv°D 
to the 10 men most helpful to scout: ig 


in the Baltimore community each ye.! 
was presented by Dr. Norman B. Cx ¢ 
president of the Baltimore Area Coun i! 


president of tie 
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yruary 7, 1959 


ittle Audrey’s Transportation Co., of 
mont, Neb., has appointed Merlin J. 
rton as Chicago terminal manager, a 
motion from the company’s dispatch 
artment in Fremont. He was formerly 
yusiness for himself, leasing equipment 
is present employer. 


epublic Van & Storage Co., of Los 
reles, has appointed Mel Kuit, for- 
rly dispatcher of its eastern region 
rations, to be in charge of its east 
st van line operations, with offices in 
Washington, D.C., and New York. He will 
» have charge of the company’s offices 
i warehouses in the District of Colum- 
where Robert McEwan has been pro- 
ted to executive assistant to Mr. Kuit 


Robert H. Brogan, who has been en- 
ed in executive training for Kramer 
Bros. Freight Lines, Inc., of Detroit, for 
last two years, has been appointed 
sales representative for the company in 
Detroit area. 


Cc. J. (Bud) Williams, of Detroit, has 
been appointed to the sales staff of O. H 
Frisbie Moving & Storage Co., of Detroit 
Formerly with the Material Handling 
Sales Corp., and Mechanical Handling 
Systems, Mr. Williams has also served in 
the past as salesman and customs attor- 
ney for the Canadian firm of Eanson & 


Sons, Ltd 


Correction 


Paul H. Sweatman, formerly city dis- 
patcher in Atlanta for Huber & Huber 
Motor Express, Inc., of Louisville, Ky., 
1as been promoted to Atlanta sales rep- 
resentative for the company. In a pre- 
ous item published in Trarric Wor tp 
oncerning Mr. Sweatman’s promotion, 
he name of his company was inadvert- 
ently omitted. Mr. Sweatman succeeded 
R. Earl Shaub, retired 


Water—— 


Brig. Gen. Hamilton D. South (U.S 

Marine Corps, retired) has been made 
irector of public relations of Moore- 
McCormack Lines, Inc. 


Greg Halpin, radio news editor and 
mmentator for radio station WCBM 
New York City, has been appointed 

executive assistant and acting director 
the new department of communica- 
ons of the Maryland Port Authority, 
ording to information from the Port 
Baltimore. 


W. C. Perron, who has been with the 
National Harbours Board of Canada 
ince 1939, and served the board as ex- 

itive director and traffic officer since 





W. C. Perron 


N. W. Bowen 


+, has been appointed chief executive 
er responsible for general administra- 

Norman W. Bowen, who has been 
Stant traffic officer since 1954, has 
2 n appointed traffic officer. Both ap- 
Dc ntments were effective January 1. 


Pictures of these two men were intended 
to be used with an article on their ap- 
pointments published in TRAFFIC WORLD 
of January 3, page 23. Inadvertently, 
however, only one photograph, that of 
Mr. Bowen, was used with the article, 
but was incorrectly identified as that of 
Mr. Perron. TRAFFIC WoRLD regrets the 
error and publishes herewith the cor- 
rectly identified photographs. 


Air—— 


P. L. Edwards has been appointed 
manager of ground services at Burbank, 
Calif., for United Air Lines and R. H. 
Prideaux has been appointed passenger 
service manager at San Diego, Calif. Mr. 
Edwards has been with United 23 years. 
Since last June he has been chief of 
operations—cargo and ramp at the Los 
Angeles airport. 


F. C. Wiser has been elected vice- 
president of operations for American 
Airlines. Mr. Wiser, who joined the air- 
line two years ago as an assistant vice- 
president in the same department, will 
now act for the executive vice-president 
in directing administration of field op- 
erations and coordinating other staff 
services. He formerly was vice-president 
in charge of production and sales for 
the east coast operations of the Pitts- 
burgh Standard Conduit Co. 


Others—— 


Lt. Col. Albert E. Holtz, of the US. 
Army Transportation Corps, has been 
assigned to the eastern traffic region of 
the Military Traf- 
fic Management 
Agency as chief of 
the freight traffic 
division. Colonel 
Holtz recently com- 
pleted a three-vear 
tour of duty in 
Germany, having 
served part of that 
time as deputy 
transportation offi- 
cer, Headquarters 
VII Corps. Prior to 
going overseas, he 
was chief of the 
freight traffic division of the second 
zone of the Army Transportation Office, 
Memphis, Tenn. He has been asso- 
ciated with the transportation industry 
and traffic management, both in civilian 
and military positions, since 1934 


A. E. Holtz 


Henry E. Zarlengo has been appointed 
to the Public Utilities Commission of 
Colorado to replace John P. Thompson, 
resigned. Joseph F. Nigro has been 
elected chairman. Mr. Zarlengo had been 
the attorney for the commission 


On the Florida Railroad and Public 
Utilities Commission, Jerry W. Carter 
has been elected chairman for this year 


Confirmed by the state senate on Janu- 
ary 14 for a term on the Idaho Public 
Utilities Commission was Ralph H. 
Wickberg. He takes the place of H. N. 
Beamer, whose term expired. A. O. Shel- 
don has been reelected chairman. 


James H. McKinney has been elected 
to the Kentucky Railroad Commission to 
succeed Frank A. Stubblefield, who is 
now a member of Congress. Wayne T. 
Williams has been appointed commission 
secretary to replace Lucille Tobin, retired. 


In Montana, Jack Holmes has become 
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positions both in New York and Cleve- 
land. He served also in the research 
department and as assistant to the presi- 
dent. In 1946 he was named division 
freight agent at Jamestown. N.Y., and 
was appointed general agent in Akron, 
O., in 1947. He was appoint2d general 
coal freight agent in 1953 


Flave S. Baird, vice-president in charge 
of traffic of the Norfolk & Western 
Railway Co., retired January 31 after 
almost 49 years of service with the rail- 
way and was succeeded by Robert Neal 





F. S. Baird 


R. N. Woodall 


Woodall, who came to the N & W last 
October as a vice-president from the 
Southern Railway System, which he had 
served as assistant vice-president—traffic 
Mr. Baird began with the N & W as a 
stenographer in the freight traffic office 
at Columbus, O., on May 1, 1910. He 
became clerk and chief clerk at Columbus 
and, in 1925, went to Roanoke as coal 
freight agent. Two years later he was 
appointed assistant general freight agent 
He became assistant freight traffic man- 
ager in May, 1939, and general coal 
freight agent in September, 1939. The 
next year Mr. Baird was appointed as- 
sistant vice-president in charge of traffic 
and had been vice-president in charge 
of traffic since January 1, 1949. He is a 
recognized authority on rail traffic prob- 
lems and has held membership on nu- 
merous committees of the Association of 
American Railroads. A native of Lynch- 
burg, Va., Mr. Woodall joined the South- 
ern there in the division freight office 
in 1922. He moved to Boston in 1933, but 
returned to Lynchburg later the same 
year as commercial agent. He became 
district freight and passenger agent in 
New York in 1936, and was promoted to 
general eastern freight agent there in 
1938. The next year Mr. Woodall was 
appointed Pittsburgh general agent, and, 
in 1941, went to New Orleans as assistant 
freight traffic manager. He was eastern 
traffic manager in New York from 1943 
until 1949, when he went to Cincinnati as 
freight traffic manager. He was the 
Southern’s assistant vice-president—traf- 
fic in Washington between January l, 
1953, and last October. 


The Rock Island Lines (Chicago, Rock 
Island & Pacific Railroad Co.) has an- 
nounced the promotion of Fred W. 
Schickling, formerly district freight and 
passenger agent for the railroad at 
Dallas, to general agent of the company, 
with headquarters in New York City. 
He succeeded Thomas J. Glancy who re- 
tired January 28 after more than 38 
years of service. William C. Hightower, 
formerly general agent in the passenger 
department at Houston, has been named 
general agent at Dallas. Thomas A. 
Rayburn, Jr., has been promoted from 
chief clerk in the Houston passenger 
traffic office to district traffic representa- 
tive in Houston, effective February 1. 
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Motor—— 


G. J. Gisevius has been appointed sa 
representative for Gordons Transp 
Inc., in New Orleans, La., J. K. Gord 
vice-president—traffic and sales, has ; 
nounced. Prior to joining Gordons, } 
Gisevius had been associated with 
Illinois Central Railroad and Dixie Hi 
way Express in both rate and sales cay 
ities 


Thomas J. Meltzer, who recently cc 
pleted the training program in sales ; 
terminal management offered by East« 
Express, Inc., of Terre Haute, Ind., | 
been appointed sales representative 
the company in Cincinnati. 


George M. Motz, formerly Detroit sale 
manager for the Interstate Motor Freight 
System, of Grand Rapids, Mich., has bee: 
named to direct all Canadian solicitat 
for the company from headquarters i 
Toronto where the company has estab- 
lished a Canadian sales department 
Peter Paul Pacquin will cover the easter 
Canadian sector from Montreal. Inter- 
state says that while it has no operatin 
authority in Canada, it moves east coast 
and midwest traffic over Canadian high- 
ways. Mr. Motz has been with the com- 
pany 20 years, having previously serve 
with Midwest Transit Lines, of St. Joseph 
Mich. Mr. Pacquin joined the firm aft 
nine years in the transportation industr 
during which he was associated with Hus- 
band Transport, Ltd., St. Arnaud & Ber- 
gevin, Ltd., Alpina Shipping, Ltd., and 
Lep Transport, Ltd. He is also a rep- 
resentative to the Dominion Traffic Asso- 
ciation in Toronto. Interstate has als 
announced appointment of William T 
Higginson to the sales staff of its Provi- 
dence, R.I., terminal and Leonard W 


operations. Mr. Higginson has been as- 
sociated with transportation companik 
and shippers for the last eight years. Mr 
Biggs has been with Interstate since 1957 
He was a sales representative in Nev 
York City prior to his promotion to Phila 
delphia sales manager. 


Ryder Truck Rental has announced t 
election of Ernest J. Melanson as secre- 
tary of the firm. He will supervise sales 
and procedures for the company 
Buffalo, Syracuse and Albany, N.Y. M: 
Melanson, who has been with Ryder and 
its predecessor company for the last niné 
years, has most recently served as office 
manager. 


Denver Chicago Trucking Co., Inc., has 
announced the appointment of three 
sales representatives. Eugene Harp, for- 
merly with Navajo Freight Lines 
Southern California Freight Lines 
joined the company’s Los Angeles staff 


Robert B. Boyle, formerly with Adley Ex- 
press Co., has been added to the North 
terminal sales staff, and 
Richard L. Hammond, who recently com- 
pleted several traffic courses, has been 


Bergen, N.J., 


named sales representative for the c: 
pany’s Chicago terminal. 


Joseph Davidson, president of 
Davidson Transfer & Storage Co., of F 
timore, has received the “Silver Be: 
Award” for outstanding service to 
Boy Scouts of America. The award, g! 


to the 10 men most helpful to scout ng 


in the Baltimore community each yi J 
was presented by Dr. Norman B. C: ‘ 
president of the Baltimore Area Cour 1 
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yruary 7, 1959 


ittle Audrey’s Transportation Co., of 
mont, Neb., has appointed Merlin J. 
rton as Chicago terminal manager, a 
motion from the company’s dispatch 
artment in Fremont. He was formerly 
usiness for himself, leasing equipment 
is present employer. 


epublic Van & Storage Co., of Los 
eles, has appointed Mel Kuit, for- 
ly dispatcher of its eastern region 
rations, to be in charge of its east 
st van line operations, with offices in 
Vashington, D.C., and New York. He will 
» have charge of the company’s offices 
i warehouses in the District of Colum- 
where Robert McEwan has been pro- 
ted to executive assistant to Mr. Kuit 


Robert H. Brogan, who has been en- 
ed in executive training for Kramer 
Bros. Freight Lines, Inc., of Detroit, for 
last two years, has been appointed 
ales representative for the company in 
the Detroit area 


Cc. J. (Bud) Williams, of Detroit, has 
been appointed to the sales staff of O. H. 
Frisbie Moving & Storage Co., of Detroit. 
Formerly with the Material Handling 
Sales Corp., and Mechanical Handling 
Systems, Mr. Williams has also served in 
the past as salesman and customs attor- 

for the Canadian firm of Eanson & 
Sons, Ltd 


Correction 


Paul H. Sweatman, formerly city dis- 
atcher in Atlanta for Huber & Huber 
Motor Express, Inc., of Louisville, Ky., 

s been promoted to Atlanta sales rep- 
esentative for the company. In a pre- 
vious item published in Trarric Wor.p 
mceerning Mr. Sweatman’s promotion, 
he name of his company was inadvert- 
ently omitted. Mr. Sweatman succeeded 
R. Earl Shaub, retired 


Water—— 


Brig. Gen. Hamilton D. South (U.S 

Marine Corps, retired) has been made 
rector of public relations of Moore- 
McCormack Lines, Inc 


Greg Halpin, radio news editor and 
mmentator for radio station WCBM 
New York City, has been appointed 
itive assistant and acting director 
the new department of communica- 
ms of the Maryland Port Authority, 
rding to information from the Port 
Baltimore. 


W. C. Perron, who has been with the 
National Harbours Board of Canada 
e 1939, and served the board as ex- 
tive director and traffic officer since 


















W. C. Perron N. W. Bowen 


t, has been appointed chief executive 
er responsible for general administra- 
Norman W. Bowen, who has been 


aS stant traffic officer since 1954, has 


oe 1 appointed traffic officer. Both ap- 


itments were effective January 1. 





Pictures of these two men were intended 
to be used with an article on their ap- 
pointments published in TRAFFIC WORLD 
of January 3, page 23. Inadvertently, 
however, only one photograph, that of 
Mr. Bowen, was used with the article, 
but was incorrectly identified as that of 
Mr. Perron. TRAFFIC WorRLD regrets the 
error and publishes herewith the cor- 
rectly identified photographs. 


Air—— 


P. L. Edwards has been appointed 
manager of ground services at Burbank, 
Calif., for United Air Lines and R. H. 
Prideaux has been appointed passenger 
service manager at San Diego, Calif. Mr. 
Edwards has been with United 23 years 
Since last June he has been chief of 
operations—cargo and ramp at the Los 
Angeles airport 


F. C. Wiser has been elected vice- 
president of operations for American 
Airlines. Mr. Wiser, who joined the air- 
line two years ago as an assistant vice- 
president in the same department, will 
now act for the executive vice-president 
in directing administration of field op- 
erations and coordinating other staff 
services. He formerly was vice-president 
in charge of production and sales for 
the east coast operations of the Pitts- 
burgh Standard Conduit Co 


Others—— 


Lt. Col. Albert E. Holtz, of the US. 
Army Transportation Corps, has been 
assigned to the eastern traffic region of 
the Military Traf- 
fic Management 
Agency as chief of 
the freight traffic 
division. Colonel 
Holtz recently com- 
pleted a three-year 
tour of duty in 
Germany, having 
served part of that 
time as deputy 
transportation offi- 
cer, Headquarters 
VII Corps. Prior to 
going overseas, he 
was chief of the 
freight traffic division of the second 
zone of the Army Transportation Office, 
Memphis, Tenn. He has been asso- 
ciated with the transportation industry 
and traffic management, both in civilian 
and military positions, since 1934 





A. E. Holtz 


Henry E. Zarlengo has been appointed 
to the Public Utilities Commission of 
Colorado to replace John P. Thompson, 
resigned. Joseph F. Nigro has been 
elected chairman. Mr. Zarlengo had been 
the attorney for the commission 





On the Florida Railroad and Public 
Utilities Commission, Jerry W. Carter 
has been elected chairman for this year 


Confirmed by the state senate on Janu- 
ary 14 for a term on the Idaho Public 
Utilities Commission was Ralph H. 
Wickberg. He takes the place of H. N. 
Beamer, whose term expired. A. O. Shel- 
don has been reelected chairman. 


James H. McKinney has been elected 
to the Kentucky Railroad Commission to 
succeed Frank A. Stubblefield, who is 
now a member of Congress. Wayne T. 
Williams has been appointed commission 
secretary to replace Lucille Tobin, retired. 


In Montana, Jack Holmes has become 
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a member of the Montana Board of 
Railroad Commissioners and Public Serv- 
ice Commission. He succeeds Ory J. Arm- 
strong. Paul T. Smith has been reelected 


chairman. Catherine DuBois has been 
appointed secretary. 

Newly elected as chairman of the 
State Corporation Commission of New 


Mexico is Ingram B. Pickett. In another 
change, Robert F. Pyatt, assistant attor- 
ney general, has succeeded Joel Burr as 
counsel. 


Walter B. McKinney, Jr., has been ap- 
pointed general traffic manager of the 
Merchant’s Warehouse Co., of Philadel- 
phia, succeeding E. C. Heid, who has 


TRAFFIC W< 


retired Mr. McKinney was forms 
manager of the Delaware Valley W: 
house Co., of Trenton, N.J., and has b 
succeeded in that position by William 
Lowry, III. 


SST 
OBITUARIES 


Jack Frye, 54, the first president 
Trans World Airlines, was killed Fel 
ary 3 in a traffic accident near Tu 
Ariz. Mr. Frye spent 36 years in a 
tion, 13 as head of TWA. Later he 
president of the General Aniline 
Film Corp 


Traffic Clubs 


A Valentine dinner-dance was held 
February 5 by members of the Transpor- 
tation Club of Buffalo (N.Y.), Inc. 


The Hudson County Traffic Club 
announced a program of boxing for its 
February 18 meeting at the Mount Car- 
mel Recreation Hall in Jersey City, N.J 
There will be a card of eight three- 
round bouts of Golden Gloves amateur 
boxing. The club will hold its annual 
dinner at the Essex House, Newark, N.J., 
March 19. 


Walter Kiernan, writer and 
tator, will be principal 
annual banquet of the Traffic Club of 
Baltimore to be held February 10 at 
the Lord Baltimore hotel 


commen- 
speaker at the 


The Traffic Club of Wichita, Kan., 
announced a two-day bowling tour- 
nament, February 7 and 8, with visiting 
teams from Kansas City, Oklahoma City, 
Tulsa, Omaha, Neb., Topeka, Kan., and 
St. Joseph, Mo., participating. A buffet 
dinner was planned for February 7 fo! 
out-of-town bowlers and guests 


The Central Ohio Traffic Club has 
planned a stag party at the Grotto Hall 
near Mansfield, O., for February 12. The 
buffet dinner is for members only. 


The Transportation Club of Spring- 
field (Ill.) has announced a dinner pro- 
gram, which will include music and 
other entertainment, in observance of 
“Motor Carrier Night” at the Elks Club 
on February 11. 


The South Bend (Ind.) Transportation 
Club, Inc., will hold its February 9 din- 
ner meeting at the A.B.Z. Restaurant 
in Elkhart, Ind., after which there will 
be a tour of the Robert Young Yards 
of the New York Central Railroad. 


The Transportation Club of Peoria 
(Ill.) will elect officers for 1959-60 at a 
meeting at the Jefferson hotel on Febru- 
ary 12. 


The Oakland (Calif.) World Trade 
Club scheduled its first 1959 meeting for 
February 5 with Henry F. Grady, Jr., 
assistant vice-president, international 
banking, of the Bank of America, as. the 
speaker. 


The York (Pa.) Traffic Club will have 
Paul Z. Kistler, secretary of the York 
Chamber of Commerce, as guest speaker 
at its dinner meeting at the Yorktown 
hotel, February 12. 


The Los Angeles Transportation Club 
has announced a two-day outing to La 
Vegas, Nev., February 13, with a privat 
car assigned to the club for the 
The program will include a golf tourn 


ment The club will observe “Ladi 
Night” February 20. 
The Central Arkansas Traffic Club 


Inc., of Little Rock, is scheduled to he 
an address by Dean I. Dauley, city ma: 
ager of Little Rock, at its seventy-fourt 
monthly dinner meeting, February 10 

the Hotel Grady Manning 


Edward J. Urban, director of publi 
relations for Hall’s Motor Transit C 
of Sunbury, Pa., is scheduled to speak 
“The Public Relations Factor in Doir 
Business,” at the February 19 meeting 
the Rochester (N.Y.) Transportation 
Club. 


The El Paso (Tex.) Traffic Club 
entertained at its February 3 meeting 
the showing of “A Story of People 
Progress,” a film narrated by John Da 
and made available to the club by Th 
Texas Co 


The Chicago Transportation Club 
hold its annual members’ party at 
Club Hollywood February 9 with a du 
ner program featuring club entertaine 


Honoring 40 members who have join 
the Women’s Traffic Club of San Fran 
cisco in the last two years, Mrs. Reé 
Rickman, chairman of the Council 
Past Presidents, announced a “Valenti! 
Tea” at her home in Sea Cliff, Febru 
8. All past presidents of the club w 
to assist with hostess duties 


The Junior Traffic Club of Minneapolis 
had John Adams, director of the { 
Club of the University of Minnesota, a 
guest speaker at its February 4 meet 


The Railway Traffic Clerk’s Club ol 
Atlanta will elect officers for 1959 at 
February 17 luncheon meeting. Pre 
officers are: Harold Finch, of the ¢ 
cago & North Western Railway ‘ 
president Jack Dodgen, of the Atla 
Coast Line Railroad Co., vice-presid 
Whitley Crowley, of the Northern Pa‘ 
Railway, secretary, and Jim Aderh 
of the St. Louis Southwestern Rail 
Lines (Cotton Belt Route), treasurer 


The Railroad Association of Philad '!- 


phia has elected James Lawson, assist 
general freight agent of the Reading ‘ 
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president for 1959. Other officers 
cted were: Furman T. Foy, district 
ight agent of the Canadian Pacific 
uilway, vice-president; W. P. Ringsdorf, 
istant district traffic manager of the 
tern Maryland Railway, secretary, 
d James E. Groome, traffic represen- 
ive of the New Haven Railroad, treas- 
Executive committee members 
ted were Millard T. Petticord, of the 
y York Centra] Railroad Co.; W. A 
sey, of the Chesapeake & Ohio Rail- 
Elmer L. Dietz, of the Norfolk & 
ithern Railway Co., and Alex Mushala 
the Pennsylvania Railroad 


rhe Transportation Club of Terre 
Haute (Ind.) will hold its annual dinner 
he Terre Haute House hotel on March 
with Mike Layden, of the Indiana 
Telephone Co., speaking on ‘“Foot- 
Highlights” as a feature of the 
ening program. A luncheon for past 
esidents of the club will be held at 
the Deming hotel on the day of the an- 


nual dinner 


The Cincinnati Traffic Club has an- 
inced that Elmer F. Layden, one of the 
Legendary Four Horsemen of the Uni- 
rsity of Notre Dame” in the 1920's, and 
esently associated with the General 
American Transportation Corp., of Chi- 
zo, Will be guest speaker at the club’ 


annual dinner, February 10 


W. J. Hitzman, district sales agent at 
Mankato, Minn., for the Chicago & North 
Western Railway, is the new president 

the Southern Minnesota Traffic Club. 

‘ther leaders are John W. Farl, traffi 

nager of the Spors Co., Le Center 
Minn., vice-president; Stanley Eichten 

istant traffic manager of the Honey- 
ead Products Co., Mankato, secretary 
E. T. Cashman, owner-manager of 
Feed Service Co., Mankato, treasurer 
ectors are Orlin Foss, traffic manager 

{ Fairmont Railroad Motors, Fairmont, 
Minn.; John M. Puffer, traffic manager 
{ the Nutting Truck Co., Faribault 
Minn.: R. M. Pfeiffer, traveling fieight 

ent for the Milwaukee Railroad, Min- 

ipolis: E. K. Ikier, traffic manager of 

Honeymead, and Roy M. Gebbard, traffic 

inager of the International Milling Co 
Ulm, Minn 


Che thirty-ninth annual dinner of the 
Kansas City Traffic Club took place Feb- 
6. The club reported in ad- 
ce that more than 700 persons were 
ected 
March 2 has been set as the date of 
twenty-eighth annual dinner of the 
raftie Club of Wilmington (Del.), Inc. 
[t will be in the Du Pont hotel 


Railroad Night” will be observed 
ruary 10 by members of the Women’s 
lraffic Club of New York, Inc. . The 
iker at the meeting—to be in the Park 
raton hotel—will be Wayne C 
teher, director of industrial develop- 
t at Huntington, W.Va., for the 
apeake & Ohio Railway Co. 


he West Towns Traffic Club, of Chi- 

has planned “Freight Forwarder’s 
ht” for February 10 in Nielsen’s 
iurant 


he Hagerstown (Md.) Traffic Club has 
ounced the following schedule of 
tings: February 18, March 18, April 
May 20 (annual dinner), and June 17 
nual picnic and golf tournament). 


(Continued on page 70) 


ANYWHERE 


describes UBL’s area of operation on the 
Inland River System and the Gulf Intra- 
coastal Canal. UBL operating rights, along 
with joint arrangements with other carriers, 
allow service to all ports on the Canal and 
Mississippi River System. Contact offices in 
Houston, New Orleans, Cincinnati, Memphis, 
Washington, and Pittsburgh for information 
about common carrier or contract service. 


UBL 
UNION BARGE LINE, PITTSBURGH 22, PA. 


AMER 1 WATERWA 


FUNDAMENTALS OF FREIGHT TRAFFIC 


The new editions of these popular texts and reference books 
have been completely revised. 


Vol. 1—RAILROAD FREIGHT CLASSIFICATION, RATES & SERVICES. . . $3.00 
Vol. 2—RAILROAD FREIGHT RATE STRUCTURE $3.00 


Vol. 3—FREIGHT SERVICE & RATES—Water, Highway, Air, Pipe Line, 
Forwarder .. .$3.00 


Vol. 4—FREIGHT SHIPPING DOCUMENTS & CLAIMS .. . $3.00 
COMPLETE SET OF 4 VOLUMES $10.00 


Book Department, The Treffic Service Corporation 
815 Washington Bidg., Washington 5, D. C. 





MEET «accuction DEADLINES 


Mark your bill of leding “Via Peoria & P. & P. U. Ry.” Switching charges 
absorbed between 15 line haul carriers at the hub of the U.S. rail network 


PEORIA & PEKIN UNION RAILWAY CO. 


L. R. Barnewolt, General Agent 


> 


N 





Peoria, Illinois 













































MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week's Issue Each Month 


This Section has been designed to provide traffic and 
sales managers with conveniently organized informa- 
tion about the merchandise and cold storage warehouses 
in the principal distribution centers of the country. 


* Merchandise 


warehouse 
wt Both a cold storage and 
merchandise warehouse 


Symbols and Abbreviations: 


+ Cold storage worehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 


100% 


coverage unless otherwise specified. 





Floor load: Indicates range 
or maximum weight capacity in pounds per square foot. 


Geographical Index of Merchandise and Cold Storage 


Warehouses Serving Key Distribution Areas 


ALABAMA—Page 62 
Southern Bonded Warehouse 


CALIFORNIA—Pages 62, 63 


Howard Termine! 

Overland Terminal Whse. Co. 

Pacific Coast Terminal Ware- 
house Co. 

Sen Francisco Warehouse Co. 

Ster Truck & Warehouse Co 


COLORADO—Page 63 
The Weicker Trf. & Stge. Co. 


DISTRICT OF 
Page 63 
The Terminal Stge. Co. of Wash 


COLUMBIA— 


GEORGIA—Page 63 
Southern Bonded Warehouse 


ILLINOIS—Pages 63, 64 
Crooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 
Federal Warehouse Co. 
ae & Bateman Warehouse 
°. 
Midland Worehouses, Inc. 
North Pier Terminal! Co. 
See Termine! Werehouse 
United Facilities, Inc. 
Wokem & Mclaughlin, Inc. 
Werner Bros.-Kennelly Co. 
Western Warehousing Co. 


INDIANA—Page 64 

naene Terminal & Refrigerating 
°. 

Ingle Street Warehouse Co 

Mead Johnson Terminal Corp 

Pettit's Storage Warehouse Co 

Schult General Warehouse 


1OWA—Page 64 
lowa Werehouse Co. 


KANSAS—Page 64 
ee Werehouse Company, 
inc. 


LOUISIANA—Page 64 
Jackson Warehouse, Inc. 


MARYLAND—Pages 64, 66 


Camden Warehouses 
Fuchs Transfer Co., Inc. 


MASSACHUSETTS—Page 66 


Hoosac Storage & Warehouse Co. 
Wiggin Terminals, Inc. 


MINNESOTA—Page 66 


Midway Terminal Warehouse Co. 

Minneapolis Terminal Warehouse 
Co. 

St. Paul Terminal Warehouse Co 


MISSOURI—Page 66 


Adoms Transfer & Storage Co. 

Crooks Terminal Warehouses 

Kensas City Terminal Warehouse 
Co. 

Keystone Warehousing Co. 

S. N. Leng Warehouse 

Mid-West Terminal Warehouse 
Co. 

Rutger St. Worehouse, Inc. 

St. Lovis Terminal Warehouse Co. 


NEW JERSEY—Page 67 
Camden Marine Terminals 

5. Leo Cooke Warehouse Corp. 
Harborside Warehouse Co., Inc. 
lackowanne Warehouse Com- 


pony 
Lehigh Warehouse & Transporto- 
tien Co. 


NEW YORK—Page 67 


Buffalo Merchandise Whses., Inc. 

Dock Warehouse and Bottling 
Center. Inc. 

The Lederer Term. Whse. Co., Inc 

Lehigh - Horseheads Warehouse 
Corp. 

Miller Warehousing Corp. 

Wilson Warehouse Inc. 


OHIO—Pages 67, 68 


Sears Siwy 
she eden ‘Caseload ‘Wien, 
an dite tehentin Storage 
ior iiiatieteih aan 
sir hatin: Gentle 





OHIO—Contd. 

National Terminals Corp. 

The Otis Terminal Warehouse 
Corp. 


OREGON—Page 68 
Rudie Wilhelm Warehouse Co. 


PENNSYLVANIA—Page 68 
Ward Warehousing Corp. 


SOUTH DAKOTA—Page 68 
Wilson Storage and Transfer Co 


TENNESSEE—Page 68 


Bond, Chadwell Co. 
Mid-West Terminal 
Co. 


Poston Warehouses, inc. 


Warehouse 


TEXAS—Page 69 


The Dallas Trans. & Term. Whse. 
Co., Inc. 

Houston Term. Whse. & C. S. Co 

Interstate-Trinity Warehouse Co 

Patrick Shipside Warehouse 


UTAH—Page 69 


> Warehouse & Storage 
°. 


VIRGINIA—Page 69 


Brooks Transfer & Storage Co., 
Inc. 

Pitzer Transfer, Storage & Fuel 
Corp. 


WEST VIRGINIA—Page 69 
Guaranty Storage Co. 


WISCONSIN—Page 69 
Hansen Storage Co. 


CANADIAN SECTION 


MONTREAL, QUE.—Page 69 
St. Lawrence Worehouse, Inc. 


TORONTO, ONT.—Page 69 
Howell Warehouses, Limited 





TRAFFIC Wor 


BIRMINGHAM, ALABAMA 


Southern Bonded Warehouse 


2 Finley Ave., West * Alpine 1-0247 
FACILITIES—50,000 sq. ft. Mdse. floor space 
sonry constr. and sprinkler system. Floor load 
limited. “8 car capacity, So. Ry. siding. 10 truc 
plat.-sheltered. 


SERVICES—Bonded. Pool car distribution. Specic 
Invoicing Plans, Storage in-transit, clerical service 
traffic info & rates. 





LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co. 


Established 1931 
Gordon Ross * 
President 


Incorporated 
1807 E. Olympic Blvd 
Tel.—MAdison 7-1146 


ba $ 


A : 1 mi 
we; 










bruary 


KLAND, 


sblished 
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ty max. 
..D.T.; ins. 
‘ Ry., 
60 tru 


SERVICE Fé 


distr.; 
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Specializing 
and liquor: 





FACILITIES—426,393 sq. ft.; 
concrete const.; Floor load, 250 Ibs.; Sprink. sys 


Fireproof, steel and 


A.D. T. Ins 
cors 
doors. 


SERVICE FEATURES—Bonded; U.S. Customs. Coo 
Rooms—cheese, dates, nuts (32-40°); other commod 
ities ot 41° up. Candy storage. Display rooms and 
offices—convenient to business district. 


ASSOCIATED with Crooks Terminal Warehouses Inc., 
Chicago, Kansas City 


rate, 9¢. Siding on Un. Pac.; cap. 20 
free switching of competitive traffic. 25 truck 


Watch Display Advertisement on Inside Front Cover! 





LOS ANGELES, CALIF. 


Pacific Coast Terminal Warehouse Co. 


Harold A. Drury 4802 Loma Vista Ave 


General Manager * Los Angeles 


(Vernon) 58, Calif 


Incorporated Telephone—LUdlow 3-4183 


FACILITIES—200,000 sq. ft. multi-story reinforced 
concrete building, 50,000 sq. ft. new single story 
tilt-up concrete construction building, 5,000 sq. ft 
new pool cor dstribution dock. All above facil! 
ties completely sprinklered and covered by A.D.7 
burglar and fire alarm systems. 


SIDINGS—L. A. Junction Railroad—25 car capacity 
—34 truck spots. 


SERVICES—Storage for general 
canned goods, grocery products, drugs, chemicc!s 
appliances, etc. Special temperature controlled 
space for candy, etc. Warehouse trucks for loco 
deliveries. 


merchandise 


MEMBER—A.W.A., C.W.A,, LA.W.A. 


REPRESENTED BY—Affilicted Warehouse Compan 





LOS ANGELES 21, CALIF. 


Star Truck & Warehouse Co. 


Established 1882 
Morgan Stanley * 1855 Industrial 
General Manager Tel.—Madison 8-9! 4! 
Teletype LA 1¢.2 
FACILITIES—256,000 sq. ft. Fireproof, reinf. « 
crete const.; Floor load, 250,600 Ibs.; Sprink. » 
A.D.T.; Ins. rate, 9.8¢ (90%); Siding on A.T. & * 


free switch. 
SERVICE FEATURES—Storage for drugs, toilet 


ances, gen. merchandise; Display Rooms and Off 
Pool Car dist.; 


pacities; Rigging; Motor Term. 
REPRESENTED BY.—Distribution Service, Inc. 
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KLAND, CALIF. 


Howard Terminal 


sblished 1900 
ce Howard, Whse. Mgr. *D 95 Market St. 


rank Smith, Office Mgr. Glencourt 1-4722 
ACILITIES—Prop. owner; Firepf. brick and steel 
t.; max. fi. Id. 550 ibs.; sprinkler; pvt. watch.; 
T.; ins. 12¢ to 23¢; sidings S.P., A.T. & S.F., 
VP. Ry., Howard T. Ry., 70 cars; free switch.; tr. 
60 trucks; 4 woter docks, 400 ft. long, draft 


SERVICE FACILITIES—U.S. Customs bonded; pool 
distr.; motor terminal; stg. off. and display 

pace; Consolidated rail and water carloads. 

MEMBER—A.W.A.; Calif. W.A.; S.F.W.A. 


Incorporated 


SAN FRANCISCO, CALIF. 


San Francisco Warehouse Co. 


Specializing in the storage of general merchandise 
and liquors—drayage and pool car distribution. 


Established 1899 
Henry F. Hiller 
President 


Incorporated 
605 Third Street 
Tel.— SUtter 1-346) 


FACILITIES—-500,000 sq. ft. storage area. Sprink- 
ered or Electric Fire detectors. Private RR sidings. 
OPERATING—Continental Warehouses, 625 Third 
Street; Napoleon Warehouse, 180 Napoleon Street; 


Poo! Car Distribution Terminal, 101 Brannan Street. 


MEMBER—American Warehousemen’s Association. 
Represented by Distribution Service, Inc. 


DENVER, COLO. 


The Weicker Transfer & Storage Co. 


Established 1899 Incorporated 
R. G. Dameron * 1700 Fifteenth St. 
President Tel.—MA 3221 


FACILITIES—340,000 sq. ft. Fireproof and mill con- 
struction, sprinkler system. Insurance rate from 9.3¢ 
up. Free switching from all railroads. 

SERVICE FEATURES—Merchandise and household 
goods stored. Pool car distribution. Motor freight 
term. Statewide motor frt. service daily. 
REPRESENTED BY—Distribution Service, Inc.; Amer- 
icon Chain of Warehouses. 


ASSNS.—A.W.A.; Colo. Trf. & Whsemen’s Assn. 





WASHINGTON, D.C. 


The Terminal Storage Company 
Of Washington 


Established 1903 
J. S. Jackson * First & K Sts., N.E. 
Manager Tel.—Metropolitan 8-4685 
FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 


watchman. Floor load 250-600 Ibs. Sidings, B. & O. 
R.R. Motor platform. Capacity 30 trucks. 


SERVICE FEATURES—Pool cor distributors. Local 
tage. 


Incorporated 


A)LANTA, GEORGIA 


Southern Bonded Warehouse 


L. McPherson 367 John Street, N.W. 
sident * JAckson 4-3421 


ILITIES—2 locations: 260,000 sq. ft. mdse. floor 
e. Masonry concrete constr., fi. load unlimited. 
nkler system. Insurance—20¢ & 34¢. Track 
cooacity 44 cars. Southern Ry. siding. Sheltered 
plotform capacity for 79 trucks. 

SERVICES—State bond. Pool car distr.; Invoicing 
Pi-os, In-transit Storage, Negotiable Receipts. 

RE -RESENTED BY—Gibraltar Dist. Serv.; Universal 
W se. Agency, N.Y., Nat'l Whse. Serv., Chicago. 
M MBER—A.W.A., Southeastern Whse. Assoc. 





ysyVF us 
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CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


Incorporated * 1525 Newberry Ave. 
F. D. Bateman, Pres. Tel.—CAnal 2770 
FACILITIES—Prop. owned. (1) 1530 S. Sangamon St., 
120,000 sq. ft. mdse. & 30,000 cu. ft. cold stge. (2) 
1524 S. Peoria St.; 150,000 sq. ft. mdse. Both whse.; 
Firepf. rein. con. const.; fi. Id. 250 Ibs.; Sprinkler; 
pvt. watch.; A. D. T.; ins. 10¢; sid. on C.4N.W., 
C.&A,. Ry.; B.&O., C.T. Ry., 8 cars; free switch; cov. 
docks, 12 trucks. 

SERVICE FEATURES—Lic. under U.S. Whse. Act 
bonded; U.S. Int. Rev. U.S. Customs; State; pool car 
distr.; Co. oper. 6 trucks; Stge. and office space. 
REPRESENTED BY—Allied Distribution, Inc 
MEMBER—A.W.A.; Ill. Assn. of Mdse. Whsemen. 


CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 
Tel.—Canal 6-6811 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
conc. steel const.; 1534 S. Western Ave., 67,000 sq. 
ft. brick, mill const. Ins. rates as low as 4¢. All 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
con. all Chicago Rys. Sidings on Chicago Jct. Ry., 
40 cor capacity. Ample Motor Truck Platforms. 
SERVICE FEATURES—U.S. Cust., State, Priv. Bond. 
Pool cor distr. Office & Whse. space to lease. 


MEMBER—Amer. Chain of Whses., A.W.A. (Mdse.) 





CHICAGO, ILL. 


Soo Terminal Warehouse 


Established 1914 


L. B. Darovic * 519 W. Roosevelt Rd. 
Manager Tel.—CAnal 6-5740 


FACILITIES—500,000 sq. ft.; reinf. conc. const.; 
Floor load unlimited. Low insurance rate. Siding: 
Soo Line, free switch, all lines; 25 cars. Truck 
dock, 15 trucks under roof. 

SERVICE FEATURES—Bonded: State. Pool car dis- 
tribution. Candy storage. Cool in summer. Space 
for lease with office. Cartage office on premises. 
REPRESENTED BY—National Whsg. Service. 


ASSOCIATIONS—A. W. A. (Mdse.); |. A. M. W. 





CHICAGO, ILL. 


WERNER-KENMNMELLY CO 
Mela Office: 
2815 BROADWAY - CHICAGO 14, ILL 
Telephone: LAkeview 5-0032 
WAREHOUSES CONVENIENTLY LOCATED 


STORAGE 
MOVING 
PACKING 
SHIPPING 

agent: ALLIED VAN LINES, INC. 
CHICAGO, ILL. 


NORTH PIER 








ss 


Executive Offices 
444 WN. Lake Shore Drive, 
Chicago 11. 


Complete distribution and storage service at our: 

@ Central Warehouse—509 East Illinois Street 

@ South Side Warehouse — Lake Calumet 
Harbor Drive 


All on railroad sidings with reciprocal switching, 
sprinklered, low insurance. Well-trained personnel 
at each warehouse. Best of truck loading facilities. 
ALSO, modern docks for ships and barges at Lake 
Calumet, East South Water Street at mouth of 
Chicago River, and at Navy Pier. All three on 
railroad sidings with reciprocal switching and truck 
loading facilities. 

OFFICE-WAREHOUSE LEASING PLAN, too, at main 
buildings, 444-445 N. Lake Shore Drive. 

EASTERN REP.: J. leo Cooke Warehouse Corp., 
Jersey City 2, NJ. Phone: Oldfield 3-5080. New 
York phone: WHitehall 3-5090. 

WESTERN REP.: Encinal Terminals, Alameda, Cal. 
Phone: LAkehurst 3-1311. 

CHICAGO PHONE: W. W. Huggett, President, or 
S. T. Heffner, Vice President. 


SUperior 7-5606 





CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 *D 
433 W. Harrison St. 


Incorporated 
Tel.—WAbash 2-4070 


R. V. Crooks, Chairman 
A. J. Crooks, President 





South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 
@ Downtown Warehouses, 417-39 W. Harrison St. 
directly opposite main post office); 125,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 
Tunnel connection. 50 truck loading doors. 


@ Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; brick and reinforced concrete const.; Floor 


load, 300 Ibs. Siding on C. B. & Q. RR. 


@ 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 300,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe—I!.C.— 
Penna.—C. R. & |. and 1.H.B. R.R.s. 


@ South Side Warehouse, 5817-5967 W. 65th St. 
especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 Ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 


@ South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago; capacity, 50 cars. Water Dock 
length, 1500 ft., draft, 20 


ASSOCIATED with Overland Termine! Warehouse 


Co., Los Angeles. 
} 
y 
Y 
—< 


Service Features 


Bonded: VU. S. Customs; State. 
Pool Car distributors. Motor 
transport service available. 
Equipment for handling any 
type of vessel or barge plus 
storage facilities. L. C. L. trap 
car service. Fumigating facilities 






Se 
et) Nase) tha 


\_ YOUR security ) 


Watch Display Advertisement on 
Inside Front Covers! 


CHICAGO, ILL. 


Wakem & McLaughlin 


Incorporated 


Associations 


A. W. A. (Mdse.); Ill. Assn. 
Mdse. Warehousemen 





4045-4073 W. Chicago Ave. 
225-235 E. Illinois St. 


The Midwest's most modern and complete 
warehousing facilities 
FACILITIES—400,000 sq. ft. in 2 convenient loca- 
tions. Single story operation, fully mechanized. 


Inside sidings & truck docks sprinkler & Adt pro- 
tection. Low insurance rates. 


MEMBER—American Warehousemen’s Assn. 
General Offices: 225 East Illinois Street 


Chicago 11. Superior 7-6828 
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CHICAGO, ILL. 


Western Warehousing Company 


Established 1880 
H. S. Newell * 
Manager 


Incorporated 
323 W. Polk St. 
Tel.—Wabash 2-6507 





FACILITIES—500,000 sq. ft. 


Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate 17.8¢. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 50 trucks, all 
sheltered. 


LOCATION—Adijacent to “Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale district. 


SERVICE FEATURES — Bonded, Illinois Commerce 
Commission; Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


ASSOCIATIONS—Ili. Assn. Mdse. 
Chamber of Commerce; Chicago Assn. 
US C of C—AWA. 


Whsemen.; Ill. 
of Com- 
merce; 





CHICAGO, ILL. 


Currier-Lee Warehouses, Inc. 
Established 1913 

Ward Castle 7 427-473 W. Erie St., 
President Tel.—Superior 9066 
FACILITIES—250,000 sq. ft.; heavy joist const. 
A. D. T. Sprinkler alarm; watchmen. ins. 19¢. 
Sidings on C. M. St. P. & P., cap. 21 cars; free 
switch. Shelt. motor platf.; cap. 18 trucks. 
SERVICE FEATURES—Bonded; State; Licensed, U.S. 
Whse. Act. Motor freight term. Space for lease: 
Storage, Office. Specialize in food products. Cooler 
rooms 45° to 62°. 
ASSNS.—A.W.A. 
Inc. 


CHICAGO, ILL. 


(Mdse.); Associated Warehouses, 





Packers 
Terminal & Warehouse Corp. 


4000 Packers Ave. Phone Virginia 7-7972 


Fifty years of experience in storage and distribu- 
tion services. Mechanized accounting procedures 
with constant product balances. 

Five locations with complete facilities for every 
type of product requirement—including water-rail 
and barge terminal. 





PEORIA, ILL. 


Federal Warehouse Co. 


4. D. Ullman, Pres. Established 1914 
Max Custer, Secretary Phone 3-3851 
Incorporated Teletype No. PE-8588 


FACILITIES—800-818 S. Adams. 100,000 total sq. 
ft. Reinf. Concrete.; unlimited fir. Id. Sprinkler sys. 
Ins. 10.4¢. Sidings on C. B. & Q., cap. 6 cars. 
Fireproof. ADT and pvt. watchmen. "Free switching 
other railroads. Motor platform, cap. 5 trucks. 
SERVICE FEATURES—State bonded. Pool cor dist. 
Company operated cartage service, 12 trucks. 
Storage, display & office space for lease. 
REPRESENTED BY—Amer. Chain of Warehouses. 
ASSNS.—A.W.A., N.F.W.A., C.W.A.1., LALW.A. 


PEORIA, ILL. 


United Facilities, Inc. 


H. D. Altorfer, Vice Pres. ® 2800 So. Adams St. 


A. W. Altorfer, Jr., Treas. Telephone 6-558! 
FACILITIES—(1) Property ownea 150,000 sq. ft.; 
Brick & mill construction; sprinklered; ADT protec- 
tion; Ins. 10¢; CB&Q siding—capacity 9 cars; truck 
dock 8 trucks. (2) Property owned 30,000 sq. ft.; 
brick & mill construction; sprinklered; inc. 30¢; Ri 
siding capacity 5 cars; truck dock 3 trucks. (3) 
Property leased 30,000 sq. ft.; brick & mill con- 
struction; sprinklered; commercial watchmen; ins. 
30¢; P&PU ane 3 cars; truck dock 2 trucks. 
SERVICE FEATURES—AI! free switching, 12 lines; 
State bonded; Intransit storage; Lease space; Air 
conditioned storage 

MEMBER—_AMilicted Whse. Co.’s., AWA. 





ELKHART, IND. 


Schult General Warehouse 


1800-34 South Main St. Tel: 2-2950 


Heated 
building 


car distribution 


FACILITIES—Over 100,000 sq. ft 


concrete and 


space 
sprinklered brick, steel 
Mainline NYC rail 


modern equipment, cartage service 


siding. Pool 


Ample parking 


ond truck facilities. Low insurance rates 


SERVICES—Skilled personnel to serve you. Accurate 


records kept, monthly inventory issued to you 


Office space for lease. Receiving reports & delivery 
receipts mailed daily. Mail & phone service. in 
ventory loans & financing available. Sales and dis 
Michigan 


salesmen Indiana, 


Illinois and Ohio. 


tribution covering 


Wisconsin, 


Write, Wire or Phone Today! 


Let us serve you .. . contact George P. Patterson 
GM of Schult General Warehouse, Service 
Our location, on the NYC 


where 
is more than a word 


mainline and the Indiana-Ohio Toll Road assures 


fast service, overnight delivery to your major 
markets in Indiana, Michigan, Illinois, Wisconsin, 
Kentucky and Ohio. Warehousing your product 


our specialty! Get full information at no 


obligation! 





COMPLETE 
112,000 sq. ft. 
E ing on Ill. Cen., C& 


EVANSVILLE, IND. 
MODERN louat 
se" Warehousing 
floor 
space; on L.&N. Ry. 
with reciprocal switch- 
af A ne N.Y.C. and South- 
Rijesemntia < Rys. Fire, police 
and watchman protec- 
a tion, 


Er 
aa 


@ Storage in Transit—Transit arrangements made 


INGLE STREET WAREHOUSE CO. 
No. 2 Ingle St.—1LD. Phone HA 4-1015 
FORT WAYNE, IND. 


Pettit Warehouses, Inc. 


J. N. Pettit wH A. H. Ehlerding 
President Traffic Mgr. 
Established 1910 Tel.—Eastbrook 8131 


FACILITIES—Mdse. 110,000 sq. ft.; household goods 
29,000 sq. ft. reinforced concrete ‘construction; floor 
load, 200-300 Ibs. Property owned. Merch. Patrol 
watchmen. Partial sprinklered. Partial ADT. Par- 
tial heated space. Insurance coverage 25¢. Siding, 
capacity 12 cars, N. Y. C. & St. L. R. R., free 
switching. Truck dock sheltered—capac. 25 trucks. 
SERVICE FEATURES—Poo! car dist. Own cartage. 
Palletized. 

REPRESENTED BY—Am. Ch. of Whses. 
ASSOCIATIONS—A. W. A., Mayflower W. A. 





TRAFFIC Wor) | 





INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E. Ready *% 240 S. Pennsylvania ‘, 
Vice President & Treasurer Tel.—MArket 436) 
FACILITIES—(1) Property leased; 260,000 sq. 4, 
mdse.; reinf. conc.; min. 250 Ibs. sq. ft. fl. lood, 
rote 10.4¢; P. R. R. B cars; (2) Property owned, 
1,500,000 cu. ft. cold otge-s brick and mill const,, 
max. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1¢; on 
1. U. Ry., 8 cars. Both houses; sprink., pvt. watch. 
men, A.D.T. alarm, free switch., cov. truck docks 
SERVICE FEATURES—U. S. Cust. bonded. Poo! co 
distr. Lease stge., office, display, exhibit space, 
MEMBERS—A.W.A., Assn. Ref. Whse., Indpls. W. A 


WATERLOO, IOWA 


lowa Warehouse Company 


Established 1916 * Incorporated 
James S. Newman 119-123 East Park Ave. 


President Tel.—5755 
FACILITIES—(1) 119 E. Park Ave. Brick & wood 
const. Siding Ill. Cent., cap. 2 cars. Ins. rate .286 
70,000 ft. (2) 621 Transit St. Brick & open stee 
const. Siding on W. C. F. & N. Ry., cap. 5 cars 
Ins. rate .356. 10,000 ft. (3) 106 E. 9th St. Reinf 
concrete. Siding Ili. Cent., capacity 2 cars. Ins 
rate .359. 15,000 ft. Free switch. Bonded pers 
FEATURES—Merch. stge. Pool car dist. Cartage. 
REPRESENTED BY—Amer. Chain of Warehouses 
MEMBER—Nat!. Furniture Whsemen’s Assn., AWA 
lowa Warehousemen’s Assn. 











WICHITA, KANSAS 


Wichita Warehouse Company, Inc. 


3333 Mead Street P. O. Box 2097 


Otto H. Hund, 
Vice President & Manager 


FACILITIES—25,000 sq. ft. I-story, high ceiling 
public merchandise warehouse located in North 
industrial district on Santa Fe trackage; offices 


for brokers and manufacturers agents; ample park- 
ing creas; a modern warehouse outside the con 
gested district just off the main highway, operated 
by experienced warehousemen. 


Wichita’s Food Distribution Center. 





NEW ORLEANS, LA. 


Jackson Warehouses, Inc. 


2941 ROYAL STREET—PO BOX 3217 
WHITEHALL 5-5395 


Edwin Roy—Treasurer 


FACILITIES—35,000 
Steel and masonry construction. Maximum floor 
load 450 Ibs. per sq. ft. AUTOMATIC SPRINKLER 
& ADT. Insurance 7¢. Southern Roll- 


woy 5 car free switching provided. 4 


square feet storage spoce 


Fumigation. 
siding, 


truck platform. 


SERVICE FEATURES—State bonded. 
Will attend to ony 


Largest coffee 
handlers in New Orleans. 
U.S. Customs formalities in connection with im 


ports or exports. 


Jackson Warehouses, Inc. 
Affiliate of S. Jackson & Son, Inc. 
BALTIMORE, MD. 


Camden Warehouses 
Established 1900 *D 


Cc. J. Neuner Camden Station 
Supt. & Treas. Tel. Lexington 9-0400 Ext. 7 ‘7 
FACILITIES—4 Units; Property leased: 700,000 « 


ft. Brick-Concrete-Stee!l const. A.D.T., Private Wo' © 
man, Sprinkler. 


LOCATIONS—Camden pation, Henderson's Whe |, 
Locust Point Piers, B. & O. R. 

SERVICE FEATURES—Pool cars. Motor transp * 
Direct rail and water connections. 
MEMBER—Md. W. A. 
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complete facilities serving 


Indiana, Illinois, Kentucky 


and adjacent areas 


WAREHOUSING 


One story, 150,000 sq. ft., 20’ ceilings, no floor limit. Contents insurance rate, 6.8¢ per 
$100 valuation per annum. 14-car rail siding at 650’ dock under canopy, 275’ truck 
docks under canopy. Completely mechanized handling. 


RIVER-RAIL-TRUCK TERMINAL 


Directly served by C. & E. |. and L. & N. Railroads, numerous truck lines, all Ohio River 
barge lines. 35-car rail sidings for continuous operation. Simultaneous barge loading 
and unloading. All terminal and warehouse services. 


POOL CAR/TRUCK DISTRIBUTION 


Within 75 miles of U. S. center of population, prime location to pool shipments . . . 
300-mile radius in Indiana, Illinois, Kentucky, and adjacent areas easily served with 
overnight truck connections. 


PLUS OPEN YARD STORAGE 


For further information write today for brochure. 

ata 
ALLIED DISTRIBUTION INC 
A. J. WEBER, Vice President and General Manager “ 


CHICAGO 4 NEW YORK 18 
224 S. MICHIGAN AVE 1) W. 42nd ST 
WaAbaosh 2.3567 PEnn. 6.0967 


Telephone: HArrison 5-7152 
Represented by 
Allied Distribution, Inc. 


ESTABLISHED 1930 


COMPLETE RIVER-RAIL-TRUCK TERMINAL AND WAREHOUSE SERVICE 


MEAD JOHNSON TERMINAL CORP. 


1830 WEST OHIO ST. e EVANSVILLE 2, INDIANA 


A7ZSNOHAUTY M 


NOILoOdaS 


En 
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BALTIMORE, MD. 


Fuchs Transfer Co., Inc. 


Hillen & Exeter Sts. 
Mulberry 5-8797 


TELETYPE BA-40 
FACILITIES—(1) Hillen & Exeter Sts: 120,000 sq. ft., 
concrete & steel constr., fireproof, private watch- 
man, sprinkler & ADT systems. Ins. rate 28¢. 15 car 
siding on WMRR 30 truck plot. cap. (2) 901 E. 
Monument St: 30,000 sq. ft., brick & concrete, NPC 
sys. Ins. rate 45¢. 4 car siding—WMRR, PRR. Truck 

lat. cap. 4, 

ERVICE—Pool car distr., storage & office space for 
lease. Company oper. cartage service with 50 trucks. 
Desk space, telephone & conference room available 
MEMBER—aAllied Distr., Inc.; Maryland Motor Truck 
Ass‘n., Local Cartage National Conference. 


BOSTON, MASS. 


Wiggin Terminals, Inc. 


Established 1908 


Maurice H. Burman * 
President 


Sherman L. Whipple, Jr., President 
Paul J. Whipple, Vice President 
John F. O'Halloran, Executive Vice President 


Telephone CH 2-0880 






50 Terminal Street 


FACILITIES—UNIT 1: 50 Terminal St., 500,000 sq. 
ft.; brick & concrete fire resistive constr.; fir. id. 
2502; sprinkler sys.; A.D.T. Company. Siding 8B. & 
M., 50 cars. Motor platform, cap. 15 trucks. Water 
dock facilities, 700 ft. dock, draft 30 ft. UNIT 2: 
520 E. Street; 25,000 sq. ft.; brick & concrete fire 
resistive constr.; sprinkler sys.; A.D.T. Company. 
Siding N.Y.N.H. & H. R.R., 4 cars. Motor platform, 4 
truck capacity. UNIT 3: Lumber Division, Castle 
Island; 35 acre terminal; 3 berths for deep water 
vessels; transit sheds. 


SERVICE FEATURES—Bonded under State and U. S. 
Dept. of Agriculture, Bureav of Animal Industry. 
Pool car distribution; storage, office and display 
space for lease; weighing, sampling and cooper- 
ing. Palletized 100%—mechanical equipment in- 
cluding fork trucks, tractors, lumber carriers and 
conveyors. Vacuum fumigation under Govt. reg- 
ulations for all commodities. 


MEMBER—American Warehouse Assoc., Mass. Ware- 


house Assoc., Distribution Service, Inc., American 
Chain of Warehouses, Inc. 


BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Established 1928 
William A. Hornedy * Lechmere Square 
Treas. & Gen'l Mngr. Tel.—TRO. 9608 


FACILITIES—(1) Lechmere Sq., E. Cambridge, Fire- 
proof, reinforced concrete; Sprink. sys. Ins. rate 
18¢. (2) Water St., Charlestown (Adj. Mystic Ter- 
minal Co. docks). Brick const., A. D. T., Auto, fire 
alarm. ins. rate 21¢ (90%). Total floor space 
108,500 sq. ft. Sidings on B. & M. R. R. 
SERVICE FEATURES—Bonded: State; U. S. Cust. 
No. 2) Pool car dist. Liquor storage (No. 2). 
REPRESENTED BY—New York, Central Distribution 
Bur.; Chicago, National Whsg. Ser. 


Incorporated 





MINNEAPOLIS, MINN. 
Minneapolis Terminal Warehouse Co. 


Established 1929 * Incorporated 
618 Washington Ave. N. 201 Fifth Ave. N. 
Whse. No. 1 (Tel.—Lincoln 5631) Whse. No. 2 


FACILITIES—200,000 sq. ft.; Fireproof, brick and 
concrete constr.; Floor load 250 Ibs.; A.D.T. and 
private watchmen. Sidings on Soo Line; capacity, 
16 cars; free switching all lines. 50 truck fleet. Ins. 
from 16¢ (90%). 

SERVICE—State bond. Office space. 
Local drayage. 

REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N. Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Wearehousemen’s Association, 
United States Chamber of Commerce. 


ST. PAUL, MINN. 


Midway Terminal Warehouse Company 


Established 1933 Minnesota Transfer 
Tel.—Nestor 1811 2295 University Ave. 


FACILITIES—6G00,000 sq. ft. all on one floor. Con- 
crete and steel, sprinklered; lowest insurance rote. 
Unlimited floor load. Modern construction and han- 
dling equipment. Siding on Minnesota Transfer Ry.; 
capacity 45 cars; free switching all lines. 50 truck 
fleet. 

SERVICE FEATURES—State bond. Office and display 
space. Pool car distr. Local drayage. 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N.Y.; 549 Randolph St., Chicago. 
ASSNS.—Americon Warehousemen’s Association, 
United States Chamber of Commerce. 


Pool car distr. 


Established 1916 








TRAFFIC 


Wor 


ST. LOUIS, MO. 


Keystone Warehousing Co. 


Norman Levitt, * 1025 Spruce St 
General Manager Est. 1951 Chestnut 8394 


FACILITIES—Central Loc. in Whsle. and jobbing dis 
trict; 2 Units, totaling 210,000 sq. ft., (1) fir. Id. 15¢ 
ibs. per sq. ft., sprinkler system; siding T.R.R.A., ¢ 
cars; Ins. 18¢. Truck platform, 14 trucks; 6 unde 
shelter. (2) fir. Id. unimtd. Siding MoPac, 7 cars 
Ins. 26Ve¢; free switching other RRs. Truck plat 
form, 10 trucks under shelter. 


SERVICE FEATURES—State bonded; Pool car distr 
stge. space for lease. 



















ST. PAUL, MINN. 


St. Paul Terminal Warehouse Co. 


Incorporated 
425 East 8th St. * Tel. Capital 4-7551 


FACILITIES—307,000 sq. ft.; Fireproof, brick and 
conc. const.; Floor load 250-400 ibs. A. D. 1. & priv. 
watchmen. Sid. Soo Line; 26 cars; free switching. 
100 truck fleet. Ins. from 16¢ (90%). 

SERVICE FEATURES—State bond. Office and display 
space. Pool car distribution. Local drayage. 
Famous for “SERVICE” from Coast to Coast 
REPRESENTED BY—Assoc. Whses., Inc., 52 Vander- 
bilt Av., N.Y.; 549 W. Randolph St., Chicago. 
ASSNS.—American Warehousemen’s Association, 
United States Chamber of Commerce. 





KANSAS CITY 7, MO. 


Adams Transfer & Storage Co. 


KANSAS CITY, MO. 
Kansas City Terminal Warehouse Co. 


Established 1900 Incorporated Established 1902 933 Mulberry St 
J. W. Wilkerson * 228 W. 4th St 5 
President Tel.—Victor 2-0225 

FACILITIES—140,000 sq. ft. Fireproof, reinf. con- 

crete. Sprinkler, M.D.T. alarm, pvt. watchmen. Ins 


rate 24¢. Siding on KCRR. Cap. 8 cars. Free switch 
Truck Plat. covered, cap. 30 trucks. 
SERVICE FEATURES—Bonded: Customs, 
State; Lic., U.S. Whse. Act. Pool car dist. Stg. & 
Office space for lease. Mat. Transp. ser. & fgt 
term., near retail dist. & fgt. depots. 
a M.W.A,; Traf. Club; C. of C.; 
A.C.W, 


Int. Rev 





KANSAS CITY, MO. 


Mid-West Terminal Warehouse Co. 


2030 Walnut St. Tel. Victor 2-8292 
C. J. LaMothe, Pres. M. M, Stern, V.P. & G.M. 


ESTABLISHED 1930—FACILITIES—185,000 sq. ft., 
mdse. storage space, three bidgs. conveniently lo- 
cated for your distribution. Reciprocal switching ap 
plies at all Whses., A.D.T., Protected, Low Ins 
Rates. Spr. Sym., ample car cap. and dock facil- 
ities. Operate municipal river dock Terminal. 

SERVICE FEATURES—Poo! car distr., office space, 
tobaccos, food products. We invite your inquiries 





FACILITIES—400,000 sq. ft. reinforced concrete and 
heavy mill construction; Sprinkler; Sidings Mo 
Pac., Un. Pac., & Burlington; Track capacity; 20 
cors; ADT protection; Ins. Rate from 10¢. Covered 
docks and tracks. Cool Rooms. Field Warehousing 
SERVICE FEATURES—A fully mechanized distribu 
tion facility with special attention to the accurate 
rapid service required to back up the sales efforts 
of ovr customers. Also modern one storey Transit 
Storage 

REPRESENTED BY—Associcted Warehouses, Inc., 





REPRESENTED BY—Allied Distribution Inc. Chicago and New York. 
ASSOCIATIONS—A.W.A., Mo. W.A.K.C.C.C. ASSOCIATIONS—AWA-MWA 
KANSAS CITY, MO ST. LOUIS, MO. 
Crooks Terminal Warehouses S. N. Long Warehouse 
9th & Gratiot Sts. * Tel. Main 2910 


1104 Union Avenue 


Telephone—Victor 2-2404 Inc 


R. V. Crooks, Chairman 
A. J. Crooks, President 


W. F. Long, G. M. Established 1903 


FACILITIES—214,000 sq. ft. Heavy mill and brick 
1) 1939 S. Vandeventer, Mo. Pac. siding, 22 cars 
2) 9th & Gratiot, Term. R.R. siding, 24 cars; re 
switch. all lines. Ins. rate, 20¢. Sprinkler, A.D.T 
protection. Two cov. motor docks length of bidg 
FEATURES—Longest established mdse. whse. in St 
Lovis. Licensed. State bonded; pool car distr 
Speci. encl. plat. Sep. vault space, approved for 
storage. Red label prods. Motorized power equip 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. L 
WA. os & a OC 


ST. LOUIS, MO. 


Rutger Street Warehouse, Inc. 


Established 1930 


Est. 1913 


Mdse 





Main & Rutger Streets 
Terminal Warehouse 


. WwW. Tel.—Chestnvut 

1201-09 Union Ave. (U.P.) es — oe aaa 
; . 

FACILITIES—Mdse. storage 200,000 square feet 


brick-mill construction; ADT automatic sprinkler & 
burglor alarm systems. Insurance rate 23¢; Sidings 
on M P RR and TRRA with reciprocal switching 
ample truck accommodations. 


SERVICE—State Bonded. Space for lease. 
REPRESENTED BY—Associated Warehouses, 


ASSOCIATIONS—St. |. Mdse W.A., Mo. 
. =. 


ST. LOUIS, MO. 


St. Louis Terminal Warehouse Co. 


Established 1924 826 Clark Avenvu 


W. S. Ford, Pres. Tel.—Main 1-492 
FACILITIES—700,000 sq. ft. Mdse. Storage Spac 
Seven warehouses conveniently located in St. Lov 
area for convenience of your customers. Reciproc 
switching applies at all warehouses. Ample cover 
truck docks. Automatic sprinkler and burglar ale 
systems. Low insurance rates. All employees unc 
$1,000,000.00 Fidelity Bond. Legal Liability Bo 
$500,000.00 each location. 

SERVICE FEATURES—State, U. S. Cust. bonded. Po 
car dist. Office and storage space on lease basis 
REPRESENTED BY—Amer. Chain of Warehouses, !' 
MEMBER—A.W.A.; Mo. W.A.; St. Lovis C. of C 
Call us collect for rates 


Inc. 
W.A 





Warehouse 


Brokers Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


FACILITIES—3 locations; 400,000 sq. ft.; Reinforced 


Security 


concrete and brick constr.; Floor lood, 250 Ibs 
Sprink. sys. Ins. rate, 9.4¢. Sidings on Un. Pac., 
Mo. Pac., & Frisco R.R.’s; cap., 23 cars; free switch 
Protected by A.D.T. Burglar Alarm Sys. 

SPECIAL SERVICES—Bonded; Licensed, U.S. Whs. 
act; U.S. Customs; State. Pool car dist. We oper- 
ate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35°. to 60°). Candy storage. 

ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


ASSOCIATIONS—A.W.A. (Mdse.); Mo. W.A. 
Watch Display Advertisements on Inside Front Covers! 
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MDEN, N.J. 


Camden Marine Terminals 


operated by 


SOUTH JERSEY PORT COMMISSION 
CANDLISH *D 


seneral Manager 


Foot of Beckett St 
Woodlawn 4-5028 


cly owned and operated modern terminals on 
elaware River deepwater channel to the sea. 
tegically located to efficiently serve the Phila- 
elphia-Delaware River Basin trading and indus- 
crea. Excellent shipping facilities by rail, 
uck and water. 


FACILITIES—3 units totaling 220,000 sq. ft. @ Brick, 

rete and steel construction, fully sprinklered 
e@ Floor load 900 Ibs. @ Specialized mechanical 
equipment @ 730,000 sq. ft. open storage space ©@ 
Private watchman service @ Free switching, P.R.R. 
and P.R.S.L. @ Private sidings for 100 cars @ Plat- 
forms for working 100 trucks @ Wide, well 
equipped water dock facilities @ Unit No. 1—1050 
&. dock, 30 ft. draft, for deep water freighters 
@ Unit No. 2—1500 ft. dock, 8 to 16 ft. droft, 


berges only 


ASSNS.—A.W.A., A.A.P.A. and North Atlantic Ports 
Assn 





JERSEY CITY, NJ. 


Lackawanna Warehouse Co., Inc. 


629 Grove Street Tel.: REctor 2-2345 
M. F. Whitehead Oldfield 3-3360 
V.P. of Operations Teletype: JCY 1068 

1,182,000 sq. ft. Multiple story bidg 


FACILITIES 


concrete &  stee! Fireproof, sprinklered 


ADT Burg. & holdup protection. Ins-9.7¢ per $100 
Track Connection: Lackawanna RR. Capac 
52 cars. Cartage Equipment: Rapid Distr. Corp 


. New York Metro. area. Sheltered 52 truck 
tform. Class of Business: Gen. Merchandise. Poo! 
in trans. US Customs bonded. Facil 
for red label & hazardous comm. M-H Equip 
wheelers, skids fork lifts, trans 


tist stor 


jes pallets 
etc 
AWA. NJIMWA, WA of PNY 


MEMBER NJIMTA 


JERSEY CITY, N.J. 
“Gateway to the World” 


HARBORSIDE WAREHOUSE COMPANY, INC. 
Established 1933 *®D_ Tel. HEnderson 4-6000 


Executive and Sales Office 
34 Exchange Place, Jersey City 3, N.J. 
In the Heart of the Metropolitan Area, Directly 
Opposite Cortlandt Street, New York 


FACILITIES—3  units—brick and concrete construc- 
tior P.R.R. private siding, 3)-car cap. Connect 
ther lines and trunk highways. 5 minutes from 
Holland Tunnel. Merchondise storage, office, show- 
processing manufacturing space—total 43.5 
acres. Spkl., automatic fire alarm. Low insurance 
rotes. 87 off-the-street truck plocements. Refriger- 
ted space; coolers and freezers, total 2,790,000 
ft. convertible Brine system; temp. range 
to 50°F. Humidity control. Dock facilities: 25 to 

30 ft. draft 
SERVICE FEATURES—Teletype (No. JCY-103). In 
tree lighterage zone. Most perishable products ac- 
epted for cold storage. Free switching on certain 
perishable products. U.S. Customs and Internal 
Revenue bonded spoce. Consign rail shipments to 
er c/o Harborside Warehouse Co., Jersey City, 
Pennsylvania Railroad, Henderson St. Sta. delivery. 
ASSOCIATIONS—A.W.A (Cold Storoge Div.); 
W.A. Port of New York; N.Y. Mercantile Exch.; 

& Ind. Asso., N.Y.; Jersey City C. of C. 


Our 25th year of serving 
satisfied customers 


NEWARK, N.J. 


Lehigh Whse. & Transportation Co.—Newark 
Established 1919 98-108 Frelinghuysen Ave. 
A. Christiano REctor 2-3338, Bigelow 3-7200 
Monager Teletype: NK 1078 


FACILITIES—228,000 sq. ft. multiple story bidg 
sinf. concrete & steel, fireproof, sprinklered, 
burglary & holdup protection. Ins.—5¢ per 
per yr. Track Connection—lehigh Valley RR 
rocal switching to & from Penn. RR. Capacity 
ars Cartage Equipment—A wholly owned 
diary, serves New York metro. area. Sheltered 
ruck platform. M-H Equipment—Complete & 





rn, incl. pallets, wheelers, skids, fork lifts 
porters, etc. Class of Business—Gen. mer 
tise Pool car dist., stor. in transit. US 
ns bonded 


ME \BER—-AWA, NJMWA, WA of PNY, NJMTA 
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JERSEY CITY, N.J. 


J. Leo Cooke Warehouse Corp. 


140 Bay Street, Jersey City 2, N. J. 
Telephones: New York WHitehall 3-5090 
New Jersey Oldfield 3-5080 


TWX: JC-112 


J. Leo Cooke Frank E. Kearney 
President 


Established 1949 


Vice President, Sales 


Investment over $250,000 


FACILITIES: 500,000 sq. ft. mdse. storage space 
in reinf. concrete and steel buildings. Floor load 
250 Ibs. and up. Private siding, Penn RR to 2nd 
& Henderson Sts., Also Erie Whse. 12th and 
Provost Sts. Unit building, floor load unlimited. 
Private siding Erie RR to 12th and Coles Sts. 
Ample covered truck docks all buildings. Low 
insurance rates. 


SERVICE FEATURES: Local and over-the-road truck- 
ing service. Mdse. pool car distribution, storage- 
in-transit, branch office space, specialized services, 
power equipment. 


Eastern Rep.: North Pier Terminal Co., Chicago; 
Encinal Terminals, Alameda, Calif 


ASSOCIATIONS: AWA, CWA 





PORT NEWARK, N.J. 


Lehigh Terminal & Warehouse Corp. 


W. Ferris, Office Mgr. Bldg. 107, Marsh St. 
H. Wholey, Sup. Mitchell 2-4757, WH 3-7393 


FACILITIES—-412,000 sq. ft. steel, frame; transite 
sprinklered, Watchman & Pt. of N.Y. Auth 
police supervised. Track Connections: Penn. RR 
Central RR. of NJ. & Lehigh Valley RR Free 
switch. Cartage Equip: Lehigh Trans. Co. serving 
N.Y.-NJ. metro area Fumigation: U.S. Gov't 
supervision & regulations. All commodities. Class 
of Business: Gen. merchandise. Pool car distr 
Stor. in Trans. Imp. & Exp. Deep water berths 
Free Lighterage, Stevedoring Rentals of M-H 
Lumber Terminal: 10 acres open area 


sides 


equip 


BROOKLYN, N.Y. 


Dock Warehouse and 
Bottling Center, Inc. 


V. Kivlen, Mgr. 
Tel.: MAin 4-7200 


Pier 41 
Foot of Van Dyke St. 


FACILITIES 


building 


150,000 
sprinklered 


square feet multiple story 


Class 


merchandise 


facilities 


Lighterage 


of Business: Export and import 


licensed Coffee and Sugar Exchange. Modern ma 


terials handling equipment 


BUFFALO, NEW YORK 


Buffalo Merchandise Warehouses, Inc. 


Incorporated 1940 





William L. Korzelius 261 Great Arrow Avenue 
Vice-President Victoria 2411 
FACILITIES—250,000 sq. ft., 20 car capacity sid- 
ings.—-NYC RR. Free reciprocal switching. Inside 
truck dock. 

SERVICES—In-transit storage. Pool car distribu- 
tion. Open yard storage. 

EQUIPMENT—300 warehouse trailers, 12 fork lifts, 


4 tractors, 2 pul-pac. 
MEMBER—A.W.A.—AMERICAN CHAIN OF 
WAREHOUSES 


BUFFALO, N.Y. 


The Lederer Terminal Warehouse Co., Inc. 


Established 1921 * Tel. Fairview 1120 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—150,000 sq. ft. Fireproof, concrete-brick 
const. Private watchmen. Sidings on Erie and 
Nickel Plate RRs.; cap. 20 cars. Shelt. Motor plat., 
cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—Cleveland, Lederer Terminals 
(see adv.) (Cherry 1-5280); Youngstown, Lederer 
Terminals (6-6351). 


MEMBER—A.W.A., Whse. Assn.—New York. 


BUFFALO, N.Y. 


Wilson Warehouse Inc. 


Established 1941 
James E. Wilson, Jr. 


Incorporated 
290 Larkin St. 
Aitel. MAdison 2727 


FACILITIES—260,000 sq. ft. Fireproof, steel & con- 
crete constr. Fir. Id. 300 Ibs. Sprinkler system, 
A.D.T. supervised, burglar and fire. Member of 
A.W.A., N.Y.S.W.A. Lowest ins. rate in Buffalo. 
Siding N.Y.C., 12 car capacity. Free switching. 
Sheltered truck platform 

SERVICES—Pool car distr., storage & office space 
for lease 


President 





HORSEHEADS, N.Y. 


Lehigh-Horseheads Warehouse Corp. 


T. R. Clark Mgr. 
Tel: Elmira 9-3856 


Horseheads 


industrial Center 


FACILITIES—1,600,000 sq. ft. modern one-story 
buildings, cinder block construction, sprinklered. 
Track Connection: Serviced by 4 railroads—Lehigh 
Valley DL&aW, Erie, Pennsylvania Ideal transit 
point for Eastbound and Westbound Ample rail 
sidings and truck docks. Industrial and warehouse 


ental availabie 





LITTLE FALLS, N.Y. 


Miller Warehousing Corp. 


South Second St. ae Telephone 1331 
J. C. Miller, Pres. 


FACILITIES—(1) So. Second St.: 60,000 sq. ft., 
brick-mill const., fir. Id. 500 Ibs. max. 2 truck plat. 
2) E. Mill St.: 65,000 sq. ft. brick-mill const., 
fir. Id. 500 Ibs. max. Both houses: sprink. & alarm 
sys., Ins. rates 31¢. 5 car N.Y. Central siding. 
SERVICES—Private bond; performance bond U.S. 
Dept. Agriculture. Pool car distr., storage & office 
space for lease. Specialize storage-in-transit, break- 
bulk shipments. 

REPRESENTED BY—Amer. Chain of Warehouses. 
MEMBER—Amer. Warehousemen's Ass‘n. 


AKRON 9, OHIO 


The Cotter Merchandise 
Storage Co. 


Established 1882 * 
Cc. H. Geib 133 E. Center St., P. O. Box 808 
President Franklin 3136 
FACILITIES—Merchandise Storage & Distribution. § 
Downtown and 2 outlying warehouses. Low insur- 


ance rates, Covered Truck Docks. Private siding. 
PRR—B&O—ACA&Y. 


0 Rapnscon lon Oy RS OUT ae 
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AWA; OWA 
CINCINNATI, OHIO 


The Baltimore and Ohio Warehouse Company 


Incorporated 


Irvin W. Mead * 
Mgr. & Treas. Tel.—Parkway 7646 


FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
torage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 
SERVICE—Poo! car dist., reshipping ond C.O.D 
collections. Especially adapted to products requir- 
ing protection from dampness, dirt, heat or cold. 
Special rooms for stge. chocolate and choc. candies, 
controlled temperature and humidity. 
ASSOCIATIONS—A.W.A.; Ohio W.A.; Cin. W.A, 


—_—_—_—_—_——— 


CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 


Nicholas C. Link 7 West Front St. 
General Manager Tel.—Main 1-4117 
FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 
“ront St. Both houses: Total 225,000 sq. ft.; heavy 
mill const.; Sprink. sys.; A.D.T. burglar alarm; 


Sidings, P. R. R. and So. Ry. Reciprocal switching 
arrangements 


SERVICE FEATURES—Pool car distribution; storage 
in transit. 


MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 
REPRESENTED BY: Am. Chain of Whses., Inc. 


New York 17 Chica 4 
250 Park Ave. 53 W. Jackson Bivd. 
Harrison 7-3688 





Incorporated 





Second & Smith Sts. 


Yukon 6-7722 
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CLEVELAND, OHIO 


The Lederer 
Terminal Warehouse Co. 


General Office 
Foot of East Ninth St. 


Telephone—Cherry 1-5280 
Herbert H. Lederer *D Established 1921 
President Incorporated 


FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with 1,800 ft. of dockage and 20 ft. 
draft. No bridges or other obstruction requiring 
tug service. 72,000 sq. ft. of fireproif warehouse 
space with 1,000 Ib. floor load and A. D. T. 
Burglar and Fire Sys. Served by New York Central 
with 30-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 
East 37th St., Northern Ohio Food Terminal (gro- 
cery products handled exclusively)—120,000 sq. ft. 
Fireproof, concrete const. Private watchmen, 24- 
car siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fireproof 
concrete-brick const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 
a depot—eliminates cartage). Sheltered 20- 
truck motor platform. 

1484-1540 Riverbed Ave.—150,000 sq. ft. fire- 
proof concrete-brick-steel const. Private watchmen. 
6-car siding on Erie. 12-truck Motor platform. 
SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 

REPRESENTED BY—New York City, Allied Distribu- 
tion, Inc., 11 West 42nd Street (Pennsylvania 
6-0967); Buffalo, Lederer Terminals (Woodlawn 
1120) (see adv.); Youngstown, Lederer Terminals 
(6-6351); Chicago, Allied Distribution, 224 South 
Michigan Blvd. (WAbash 2-3567). 


ASSOCIATIONS—Am. W. A. (Mdse.); 
CLEVELAND, OHIO 


Ohio W. A. 





National Terminals 


Corporation 


1200 West Ninth Street 


Telephone CHerry 1-4170 


Serving Satisfied Clients for 40 Years 


FACILITIES—Modern, fireproof, downtown, ware- 
hevses, with office vpace. Dry, refrigerated 
and air conditioned space. Dock facilities— 


stevedoring. Financially responsible, experi- 


enced Personnel. 


MEMBERS—A.W.A., Ohio W.A. 


References: Central National Bank, National 


City Bank, Union Commerce Bank. 


We welcome your inquiries 


PENN e SD e TENN 


CLEVELAND, OHIO 


Otis Terminal Warehouse 


Division of Gera Corporation 


Bernard E. Woeste * 1300 W. Ninth St. 
President Tel.—Main 7457-58 


FACILITIES—500,000 sq. ft. Fireproof, brick-conc.; 
A.D.T. Sprink. sys. and avto. burg. alarm; watch- 
men. Ins. rate, 14.3¢. Siding on N.Y.C. and Big 
Four (stop off cars). Free switch. Shelt. Docks and 
siding in bldg. Downtown Cleveland location. 
SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport services. Storage, 
office and disp‘ay space for rent or lease. 
MEMBER—O. W. 4.; Cleve. W. A.; A. W. A. 





COLUMBUS, OHIO 


The Columbus Terminal Warehouse, Co. 


Established 1882 
Cc. C. Adams * 119 East Goodale 
General Manager Tel.—Adams 6239 
FACILITIES—Goodale: 80,000 sq. ft., conc. & brick 
const., htd. & sprink., low ins., NYC RR. Pool car 
dist. TERMINAL WHSE.: 100,000 sq. ft. brick 
conc. & mill const., ADT; burglar alarm, NYC RR, 
CURTIS AVE.; 50,000 sq. ft.; one story steel frame 
bidg., 10 ton cranes, RR in building, sprink. P. 
RR. AWA Cartage. 


Ryn cen tan Oy he TTC 
wt weenny ave wes aie 
en Penn 8 OOeE 


TOLEDO, OHIO 


Incorporated 





Great Lakes Terminal Warehouse Co. 


L. M. Ashenbrenner ‘*% 


General Manager 


321-359 Morris St. 
Tel. CHerry 1-4231 


FACILITIES—Dry storage, 1,250,000 ce. ff. Cola 

storage, 2,500, cu. ft., Sprink. sys.; A. D. T. 

Reinforced concrete const. Private Sidings; N.Y.C. 

and 8B. & O. with MOTOR TRUCK PLAT.; capacity 

15 trucks; 12 car siding. 

LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 


PORTLAND, OREGON 


RUDIE WILHELM WAREHOUSE COMPANY 





Established 1910 D Incorporated 
Rudie Wilhelm, Jr., General Manager 
1233 N. W. 12th Avenue 


FACILITIES—Modern whses. in heart of wholesale 
groc., drug, hrdwre., appliance districts. 300,000 
sq. ft. sprinkler, ADT burglar, fire protection. Ins. 
rate 6¢ 6.1¢, 8¢, and 19.8¢. Free switching; 30-cor 
cap. sidings; undercover car, truck docks; water 
dock, 525 ft. draft 32 ft. 

SERVICES—U. S. Customs Bonded; office, display, 
exhibit space; _—? car — Local, long distance 
truck service, trucks. 
REPRESENTED BY-afioned Warehouse Companies, 
Chicago & N. 

MEMBER AWAY and OD&wW. 


your ZONE number 
is the key to 
prompt & efficient 
mail service 


% 


IT simplifies processing ... . 

IT allows earlier delivery .... 
For these reasons it is important that 
zone numbers be used. Where possible, 
obtain the zone numbers of customers 


and clients, and include them on all 
correspondence. 


TRAFFIC 
WORLD 





TRAFFIC Wor 


ALTOONA, PENNA. 


Ward Warehousing Corp. 


TRANSPORTATION CENTER TELEPHONE 9482 


J. Richard Ward 
Secretary 


William W. Ward w 
President 


FACILITIES——116,000 sq. ft. all on one 
floor; A.D.T. service, brick, concrete 
and steel construction, 52 car siding off 
PRR classification yards—same day plac 
ing; 100% sprinkled; lowest insurance 
rates; 115,000 sq. ft. fenced yard stor- 
age area; complete temperature control. 


SERVICE FEATURES——daily, unre- 
stricted delivery to all points in 17 
central Penna. counties; pool car spe- 
cialists; In-transit storage; storage and 
office space available for rental. 


MEMBER——Allied Distribution Inc. 





SIOUX FALLS, S.D. 


Wilson Storage and Transfer Co. 
Established 1930 Incorporated 
Frank Taylor 110 N. Reid St. 
Manager Telephone 4-702! 


FACILITIES—140,000 sq. ft. Fireproof, reinforced 
concrete const. Sprinkler sys.; private watchmen. 
Siding in Chi. & N. W., adjacent freight depot. 
SERVICE FEATURE—State bonded. Poo! car distribu- 
tion. Storage and office space for lease. 
WILSON TRUCK SYSTEM—(Owned and operated by 
us—features common carrier truck service to 
Omaha, Sioux City, Chicago, Fargo, Huron, Aber- 
deen. Yankton, Winner, _Pierre, Mitcaell, Brookings. 


MEMPHIS, TENN. 


Poston Warehouses, Inc. 


Established 1895 P. O. Box 2562 
W. H. Dearing * 671 S. Main St. 
President Telephone—JA 6-5134 


FACILITIES—90,000 sq. ft.; mill-brick-concrte const. 
Sprinkler system; A.D.T.; Watchmen. Insurance rate 
11.7¢. Sidings on 1.C. and St.l. S.W. System; free 
switching. Sheltered Motor Platform. 

SERVICE FEATURES—Bonded privately. Pool Cor 
distr. Local cartage, P. U. & D. service. Storage, 
billing and collections. Office space. 





MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 
61 W. Georgia Ave. JAckson 7-564! 
Cc. J. LaMothe, Pres. Established 1939 


FACILITIES—(1) 61 W. Georgia i 60,000 sq 
ft.; conc., steel wood const.; fi. 500 Ibs. mox. 
200 min.; ins. rate, .199¢; spr. ab ad ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks 
(2) 40,000 square feet, 134 East Carolina Avenve 
brick and mill construction, unlimited floor load, 
sprinkler system, railroad siding, NYC&STL Reil- 
road, 8 cars, 8 truck platforms, 8 trucks. 
SERVICE FEATURES—Poo! cor dist., fumigating, 
office space, free switching. 

REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 


NASHVILLE, TENN. 


Bond, Chadwell Co. 


Established 1905 Incorporated 1930 


E. M. Bond 656 Wedgewood Av« 
President Alpine 5-2738, Teletype NV 36 


FACILITIES—2 convenient locations, total 120,00 
sq. ft. r space. Brick, concrete & mill cons 
Floor lood 200 Ibs. to unlimited. Sprinkler & AD 
systems. Low insurance rates. LAN and TC RR si 
ings, with 20 car capacity. 20 truck platform. Fre 
oe coe railroads. 

SERVICES—Storage, pool car distribution, cartag 
service 10 trucks, storage in transit. 
REPRESENTED BY—Am. Chain of Warehouses, |r 
MEMBER—AWA. 
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D.\ LAS, TEX. 


aterstate-Trinity Warehouse Co. 


lished 1913 Incorporated 
Abernathy * 301 N. Market St. 
dent Tel. RI 2-6151 


LITIES—Prop. leased; 200,000 sq. ft. Fireprf. 
and conc. const. Fi. Id. 300 Ibs. Sprink. Pvt. 
man. A.D.T. Insurance rate 8¢. On M.-K.-T. 
s. Free swtch. Shelt. motor dock, 12 trucks. 
ICE FEATURES—State bonded. Pool car. Stge. 
Office space for lease. Cartage serv., 26 
Complete mdse. serv. and traffic super. 
receipts and ship. reports. Monthly Invent. 
REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—A.W.A.; National Furn. Whse. Assn. 


<< 





Ds LAS, TEXAS 


Jallas Transfer & Terminal Whse. Co. 


2nd Unit Santa Fe Bidg., Teletype DL-344, 
Estab. 1875 


FACILITIES—500,000 sq. ft., 328,000 sq. ft. fireproof 
truction. ADT sprinkler system, watchman, Santa 
fe siding. Two single floor units fireproof construc- 
completely mechanized, containing 100,000 
ft. located on Rock Island and Southern Pacific 

Rys. Free switching to warehouses. 

SERVICE FEATURES—State bonded. Merchandise and 
ehold goods storage. Office and display space. 
cor distribution. Cartage service. 

REPRESENTED BY—American Chain of Warehouses. 

MEMBER—A.W.A., N.F.W.A., S.W.W., & T.A. 


HOUSTON, TEX. 


Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 


701 N. Jacinto St. Tel.—Capital 7-7151 
FACILITIES—-Dry Storage 270,000 sq. ft. Cold Stor- 
ge 900,000 cu. ft. Reinf. Conc. Sprink. A.D.T. 
Watchman. ins.; Dry Storage 8¢. Cold Storage 
4¢. Siding So. Pac. R.R. 

SERVICE FEATURES—U.S. Custom Bond Merchan- 
dise and Cold Storage. Ajlr Conditioned, and 
Cold Storage. Pool Car Distribution. Local Cart- 
ge. Private Parking Lot for Cust. and Tenants. 
COLD STGE. temp. range—20° to 40°. Specializ- 
ng in the storage of meats, poultry, eggs, fruits, 
nuts, quick frozen foods, and sea foods. 
REPRESENTED BY—Am. Chain of Warehouses, Inc. 
MEMBER—A.W.A., N.A.R.W., S.W.W.8T. Assn., 
Hous. Whsemn‘s Assn. 





HOUSTON, TEX. 
Patrick Shipside Warehouse 


Fisher G. Dorsey *D 74th & Wingate 
Owner Tel.—W Ayside 6-8341 


FACILITIES—(1) Municipal Dock 4, Turning Basin 
250,000 sq. ft. Concrete const. Sprinkler sys. A.D.T.; 
Watchman. ins. rate, 8¢. Siding cap. 72 cars; free 
switch, Sheltered motor plat. Water Dock; length 
500 ft.; draft 32 ft. (2) 1117 Vine St. 25,000 sq. 
". Private siding. Free switching all railroads. 
SERVICE FEATURES—Bonded; (1) U. S. Customs 
State. Pool car dist. Motor transport serv. 
REPRESENTED BY—Associcted Worehouses, Inc. 


SALT LAKE CITY, UTAH 


Watson Warehouse & Storage Co. 


Security Storage & Commission Co. 
Established 1906 * Incorporated 
Jesse A, Watson, Pres. 230 S. Fourth West St. 
F. L. Dent, Secy.-Mngr. Tel.—5-3428 & 29 
Property owned; 75,000 sq. ft., brick & concrete; 
"r, Id. 250 Ibs. max.; sprinkler; A.D.T.; Ins. rate 
448; fumigation; siding D & RGW 12 cars; free 
~“— —_ other railroads. Sheltered truck platform, 

fruc .. 
SERVICE FEATURES—Employees bonded; pool cor 
cistr., container serv.; company oper., cartage serv. 
0 trucks; display and exhibit space. 
MEMBER—Utah Warehouse Association. 


a 


RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 


Established 1878 
C. Foir Brooks + 1224 W. Broad St. 
Pres dent Telephone—5-1731 


AC|\ITIES—(1) 1224 W. Broad St., fireproof; (2) 
ort’ Bivd., slow burning; total floor space, 80,000 
9.1 Watchmen. Ins. rate 42¢. Sidings on R. F. 
bP. cap. 13 cars; free switching. 

PERV CE FEATURES—Pool car dist. Motor freight 
ime erv. Va. and Eastern Seaboard cities. Con- 
one service. Space for lease. N.F.W.A.; So. W.A. 
EPP SENTED BY—Brooks Transportation Co. in 
*w York, Philadelphia, Lynchburg. 




















ROANOKE, VA. 


Pitzer Transfer, Storage & Fuel Corp. 


Established 1883 


408 W. Salem Ave. Tel. 4-6206 
L. M. Pratt, Vice Pres., Commercial Div. 


FACILITIES—2 units totaling 117,500 sq. ft. mdse. 
floor space. Cinder block, steel & mill construction. 
275 ibs. to unlimited floor load. Fumigated. Sidings 
and free switching with N&W and VGN. Capacity 
—rail 9 cars, motor 33 trucks. 

SERVICES—Poo! car distribution. Office, storage & 
exhibit space to lease. Cartage service with 21 
trucks. 

MEMBER—American Chain of Warehouses, Amer- 
ican Warehouse Association. 





CHARLESTON, W. VA. 


Guaranty Storage Co. 


Jack C. Huffman Office 
President 100 10th Street 
Dunbar, W. Va. 


SERVICE FEATURES—Poo! Car Distributicn—Cartage 
and Delivery Service—General Merchandise Stor- 
age—Specialized Product Storage—Transit Storage 
—Cool Clean Warehouses Completely Mechanized 
Handling 

FACILITIES—Over 50,000 Ft. Ficor Space. Floor 
Loads Unlimited—Brick and Steel Construction— 
1 Floor Operation. Low Insurance—lLocated on 
N. Y. C. R. R. Sidings. Free Reciprocal Switching 
with C & O RR 


FREIGHT 
TRANSPORTATION 
SELLING 


by 
ROY A. BURGESS 


The first book on the specialized 
subject of selling freight services 
of all modes of carriers. The ex- 
perienced will find this a stimulat- 
ing review and others will be 
helped to sell more effectively. 


$3.50. 


The Traffic Service Corp. 
815 Washington Bidg., 
Washington 5, D. C. 

















TEXAS e UTAH e VA e WVA e WIS e CANADA 69 


MILWAUKEE, Wis 


re 


DOWNTOWN 126 N. Jefferson St. . 


Centrally located warehouse 42 rail car spot 
45 conopy protected § truck pot 5,500,000 
cubic feet 


SERVICE FEATURES 

Cooler — humidity contro! for candy and 
such © General merchondise storage ® 
Pool Car distribution © "U.S. Customs @ 
Specialized product storage ® Cartage ® 
Transit Storage 


FACILITIES 
Floor loads — 250 Ibs. to unlimited ¢@ 
Insurance rate low °® & NW Railway 


sidings © Reciprocal switching © Water 
Dock 840’ Draft 22’ © Warehouses pro 
tected by watchmen or ADT 
Detection devices 


Burglar 


Represented by 
American Chain of Warehouses inc 
Allied Distribution Inc 
Affiliate, Hansen Storage of Madison Inc. 
Madison, Wis. 


OUTSKIRTS 6201 N. 35th St. 


“lew 


> - 





tt. = ? 
Neor new food distributors’ area. 34 rail cor 


spot. 34 canopy protected truck spots. Approx. 
3,000,000 cubic feet. 





Canadian Section 


The Canadian warehouses listed here have been subjected to the 
same careful investigation that assures listing of only those ware- 


houses that are known for their integrity. They merit your complete 


confidence. 








MONTREAL, QUE., CANADA 


SLLAWRENCE WAREHOUSE INC, 


B-VAN HORNE AVENUE, MONTREAL, CANADA 
FACILITIES—200,000 ’ 
ft. Fireproof sprink! ; 
Ins. rate 12¥a¢. 8 car 
—e on C.P. Ry. Free 
switch. 

SERVICES—Canada Cust. 
Bonded. Pool car dist., 
cartage service. Import 
& Expirt, Traffic & Cus- 
toms Service. Sales: 
Allied Distribution Inc., 
Chicago 4 (WAbash 2- 


(PEnnsylvania 6-0967) 


3567); New York 36 


TORONTO, ONT., CANADA 


Howell Warehouses Limited 


Our 46th Year 


E. P. Carr 
President 


222 Front St., East 
EMpire 4-0111 


FACILITIES—4 centrally located units. 250,000 
cubic feet. Sprinkler and private alarm system. 
SERVICE—Storage, distribution, custom packaging 
and manufacturing. Canadian customs bond. Office 
space. Complete office services. Invoicing and 
banking. Specialists in detailed handling. 
REPRESENTED BY—Allied Distribution, Inc. in Chi- 
cago ond New York. 


7aSnoOoOHaAaYT M 
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| gives yOu 


. MO. 


DIRECT SCHEDULED SERVICE TO 
ST. LOUIS » KANSAS CITY 


| SPRINGFIELD + JOPLIN 


i LAMAR + CARTHAGE + NEOSHO 


; T.1.M.E. 


INCORPORATED 


GENERAL OFFICES. P.O. BOX 1120, LUBBOCK TEAS 
\ The scheduled transcontinental motor carrier. 
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TRAFFIC CLUB— 


(Continued from page 61) 

Installed January 26 as president of the 
Camden (N.J.) Traffic Club was Frank W. 
Wayman, a warehouse and distributing 
consultant. Other 
new officers are Jo- 
seph J. Taylor, 
treasurer of John E. 
Lingo & Son, Inc., 
first vice-president; 
Philip C. Kraemer, 
traffic manager of 
the Delaware River 
Port Authority, sec- 
ond vice-president; 
W. F. Dahms, as- 
sistant traffic man- 
ager of the R. M. 
Hollingshead Corp., F. W. Wayman 
secretary, and Jo- 
seph Palese, assistant traffic manager of 
Camden Marine Terminals, treasurer. On 
the board are Allan Sobelman, vice-presi- 
dent of B. H. Sobelman & Co., Inc.; Mar- 
tin H. Pollack, traffic manager of Helms- 
Zeno Express, Inc.; Harry A. Trout, 
manager of traffic administration of the 
Radio Corporation of America; J. Warren 
Speakman, freight representative for the 
Pennsylvania Railroad, and Andrew A 
Reese, Jr., district manager of Western 
Transportation Co., Inc. 





The Northwest Georgia Transportation 
Club, Rome, Ga., has elected Craig 
Canedy, of Rome, terminal manager for 
the Dixie Ohio Express Co., president 
for 1959. Other officers elected were: W 
M. Rowen, of Rome, supervisor, traffic 
and shipping, of the General Electric 
Co., vice-president; Roy Bailey, of Rome, 
traffic manager of the Fox Manufactur- 
ing Co., secretary, and Howard Turner, 
of Rome, terminal manager for the Great 
Southern Trucking Co., treasurer. Named 
to the board of directors were: Jack 
Smith, of Rome, terminal manager for 
Super Service Truck Lines; Clater Dia- 
mond, of Anniston, Ala., sales represen- 
tative for the Louisville & Nashville 
Railway Co.; Ray Beck, of Cedartown, 
Ga., sales representative for the Cedar- 
town-Atlanta Freight Lines; Hal Baker, 
of Chattanooga, Tenn., sales manager of 
Rowe Transfer & Storage Co.: and G. H 
Huff, of Rome, of the Southland Ice Co 


About 125 members and guests of the 
Traffic Club of Newark, N.J., attended 
a meeting of the club the night of Febru- 
ary 2, in the Robert Treat hotel, at 
which Joseph C. Scheleen, editor of 
TRAFFIC WoRLD, spoke on “The Price of 
Conformity and Inertia in Transporta- 
tion.” Jack H. Dick, manager, traffic, of 
the Tube Division of the Radio Corp. of 
America, Harrison, N.J., chairman of the 
educational committee of the club, intro- 
duced the speaker, who in his remarks 
developed some of the points discussed 
briefly in an editorial] published in the 
October 11, 1958, issue of TraFrric Wor Lp. 
Sidney Michaels, president of the club 
and regional sales manager for Pyramid 
Motor Freight Corp., and several of the 
club members commended Frank Mar- 
tino, chairman of the committee in 
charge of the annual dinner of the 
club, the night of January 29, for the 
work done in arranging for what was 
described as one of the most successful 
annual dinners in the history of the 
club. Attendance at the dinner totaled 
599. In a business session, a part of 
which was conducted by the first vice- 
president of the club, Fred B. Hurley, 
general manager of Jersey Coast Freight 
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SHIP IT 


PIGGYBACK 























For door-to-door pick-up 
and delivery . . . fast, 
all-weather service at 
competitive rates . . . ask 
your Frisco representative 


for full Trailer-On-Flat-Car 
Tey information. 
5,000 MILES SERVING: 


MISSOURI « KANSAS + ARKANSAS + OKLAHOMA «+ TEXAS 
TENNESSEE « MISSISSIPPI * ALABAMA + FLORIDA 














INDUSTRIAL 
TRAFFIC 
MANAGEMENT 


by G. LLOYD WILSON 
$4.00 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 
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| 
. * . | Lines, a motion to express opposition of ene 
vudvertisers | the club to a bill in the New Jersey classified | 


legislature to impose ton-mile taxes on 
trucks was carried, but not without op- 
position. 


d e e@ 
t ndex Edward P. Weidner, of Midland Truck a verlising 


Lines, Inc., has been elected president 


ae ieiinas abel 





of the Transportation Club of Evans- When answering ads please address as 
I Index is published as a reader con- ville (Ind.) for 1959. Other officers are follows: Box —— Traffic World, 815 
venience and not as part of the advertis- Joseph C. Dant, of the Southern Rail- Washington Building, Washington 5, D.C. 
} contract. Its inclusion is a last-minute way System, vice-president; Wilbur Mil- Rates: reader ads, $1.50 a line (approxi- 
operation and, although we try to make lay, Igleheart Brothers, second vice- mately 5 words), minimum three lines. 
it error proof, we cannot be responsible president, and Albert F. Schnacke, of Display ads, $20.00 a column inch. 
) for any errors or failure to insert. I & S Motor Express, appointed secre- 
tary-treasurer. New members of the Classified Ads Payable in Advance. 
- pick-up TE — ae a a ee 
of the inois Central Railroad; Milt 
a Page Comstock, of Time, Inc.; James A. Ely, Help Wanted 


of Arnold Ligon Truck Line; Lee Rader, RAILWAY ACCOUNTING division men state 
S... ASK Acodemy of Advanced Traffic 56 of Mead Johnson Terminal; Ted Cotton, | experience in application. Write Box 1303 
esentative 





















of the Whirlpool Corp., and Dick Wast- aacaniaimaniinie. “din ; 
\n-Flat-Car Express Div., Railway Express Agency 11,70 | jer, of Small & Schelosky Co. The fol-| Carrier and industrial trathe experience, “age 
o Airlines 2 lowing directors were carried over for | 28-35 To be completely responsible for 
' Beck C another term: Frank Fuchs, of the Chi- a a alSO oe ee ee ae in 
; 5 American Trucking Associations, inc ac over me a ; a Oa s ew plant being erected west side of Cleve- 
(ING: ; ew cago & Eastern Illinois Railroad, and |jand. Salary depending upon qualifications 
HA © TEXAS A ated Truck Lines, Inc. 53 Fred Bloy, of Swift & Co. and experience. Submit complete resume to 
' Box 1312 
» FLORIDA S toltimore & Ohio RR Inside Back Cover Phil Meyers, of American Home Foods, 
was installed as president for 1959 by : 
p saton Li 59 ee . ‘ : 
peecese gton Lines the Oakland (Calif.) Traffic Club at a Educational Books and Courses 
; ege of Advanced Traffic 5 dinner-dance January 31 at the Leam- I.C. PRACTITIONERS. The only p sttnat 
7 “&. f NERS. ne 15 ra ai 
: solidated Freightways 70 ington hotel. He succeeded Lou F-.| authentic I.C. law course available by mail 
. - Agnew, of the Luckenbach Steamship mesteioved to Attorneys, Practitioners or 
ae lt Rout 8 . si Aicers ste nica , those qualified to prepare for practice. In- 
° » Belt Route C ~ Other ons ers a ene aren cludes Freight Forwarder Act. COLLEGE OF 
e a 57 Adams, of the Commercial Drayage Co.,| anvVANCED TRAFFIC, 404 State-Madison 
; ; first vice-president; Lou B. Harmon, of | Bldg., 22 West Madison St., Chicago 2, Il. 
@ fe Denver Chicago Trucking Co 58 the Kaiser Aluminum & Chemical Corp., . 
er second vice-president; R. D. Stokes, of |REGULATION OF TRANSPORTATION, an 
Denv & Rio Grande RR. Co 59 . ’ a i 4 s “ ; ° 
T en er i Howard Terminal. secretary, and Dwight old standby in the Traffic Profession since 
e 1. 18. 19 . : a oa _. | 1946, is now available in its new 5th revised 
° je Trucks N. Yeaman, of the Haslett Warehouse | and enlarged edition, and only $8.00. This 
> ; Co.. treasurer important book in its four previous editions 
N ’ eral Barge Lines, Inc 58 was written by J. H. Tedrow. Users and 
’ ae eee 17 students of this book have a record of 90% 
e } lige admitted to practice. It has now been en- 
e . 70 larged and brought up-to-date by Lee K. 
° y Matthews, Transportation Commissioner, St. 
° oT 10 e a Louis Chamber of Commerce. It is compact, ? 
Simple and comprehensive. Covers acts, his- 
. ; { Mobile & Ohio RR. 70 tory, practice, evidence, quizzes and plead- 
formation : ; ing forms. Over 400 leading ICC and Court 
Ss cases cited. Complete practitioners’ course 
every-day ¢@ Motor Express Co., Inc 57 Nu Alpha for class ur individual scudy. Endorsed by 
|. Widely $ 9B Konsas City Southern Lines 15 well-known traffic men and lawyers. Study 
= . ee0ee0e328se@eeeeeee for 15 days and if not completely satisfied 
_ basic in- ef Lifschultz Fast Freight 49 your $8.00 refunded. Wm. C. Brown Com- 
aihentiieaall pany, Publishers, Dubuque, Iowa. 
e ean Trucking Co 59 The subject of “Exempt Commodities” - 
Rann. 
nal, The » was discussed February 2 by members |} 
ledkingien 00m Norfolk & Western Ry. - f the Phoenix (Ariz.) Chapter No. 73 
ashington | ot the oenix AMZ.) apter - eo ts AIR FREIGHT TRANSPORTATION by G. 
‘ ) Carolina State Pts. Auth. 57 of the Delta Nu Alpha Transportation LLOYD WILSON, 50 CENTS 
. Fraternity, Inc., at a luncheon meeting ‘ ; 
peseeese fic Intermountain Express Co 53 at the Golden Drumstick. This booklet describes the devalopments 
ond problems of air freight from its be- 
American World Airways 55 a ee eee ae 26 en ginnings. The Traffic Service Corp., 815 
N.Y., the Tau Alpha Sigma Chapter No. Washin 
; ; . gton Bidg., Washington 5, D. C. 
a & Pekin Union RR. Co. 61 37 of the Delta Nu Alpha Transporta- - 
ar Pilot Freight Cerriers, Inc. 1 tion Fraternity, Albany, N.Y., heard a 
ae discussion on the Port of New York by 
ee Rock ‘ 4 John J. Lopinto, trade development agent 
i Island Lines , : 
om for the Port of New York Authority. A CAPABLE TRAFFIC 
Land Service of Pan Atlantic Steamship 9 film, “Metropolis in Motion,” was shown. PERSONNEL 
ay The chapter’s February meeting will be 
s ector MidStates Inc. 12 < Mice E - oe Mr. Employer: Why not take advantage of 
Ke Air Freight Night. the nationwide free placement service main- 
r Service Motor Freight Co. Inc. 60 “ae iy es y tained fer our graduates? 
c The Westchester (N.Y.) Chapter No. Listed in our files are qualified men ond 
a 70 91 of the Delta Nu Alpha Transporta- women for any type of position, includin 
_ tion Fraternity will meet February 9 at — Rigene aa ee years © 
a : : , : : : Tint ience an Gaining, as well as young, am- 
~ ©, Peoria & Western RR. 60 the Top Hat restaurant in North White || bitious, recent graduates who can be developed 
s * Plains and will hear a talk on “A Large || as understudies for positions of responsibility. 
‘ american Freight Lines, Inc 60 Corporation and Its Concept of a Traffic Also included are specialists in many different 
' en: sitesi init n tire 20 Department’s Functions” by E. F. Mundy, or ee ere png 
; . . Sd asia : 7 ; ; —Solicitors—an aim Agents—as well as men 
general traffic manager of the National || with varying degrees of experience in Rates— 
Barge Line Corp. 61 Biscuit Co. Roxnee-—_Sranshe—-Demmmvage—Sierage = Claims 
. —Classifications. In fact, any and all duties in 
L eS 58 The Houston Chapter No. 36 of the || ° ‘offic Department. 
ow can Delta Nu Alpha Transportation Frater- Just = a line outlining your needs to the 
YEPEND ON Air Lines 49 nity announces that Dr. Eugene H. oe 
ae Hughes, dean of the college of business COLLEGE OF 4 ACADEMY OF 
ee fl ) Freight Co 6 administration at the University of Hous- ADVANCED TRAFFIC | ADVANCED TRAFFIC 
, as rary State-Modison | 63 Vesey St. 
Merson Biee Teanepestetion Co fee. ton, has been presented an honorary | pants 
VTWAYS . membership in DNA by Harvey E. Fisher, Building | New York, N.Y 
Inside Back Cover : : oe ; 22 West Madison St Market St., Nat‘! 
regional national vice-president, on be- ne 


Chicago 2, III Bank Bidg., Phila. 








Wo ehouse Section 62-69 half of the local chapter. 





TRAFFIC DATES 


February 


9-11—National Association of Shippers Advisory Boards (annual meeting), St. 


Louis. 


17-18—Canadian Industrial Traffic League (annual meeting), Toronto. 


March 


11-12—New England Shippers Advisory Board, Boston. 
11-14—Common Carrier Conference-Irregular Route (annual meeting), New 


Orleans. 


12-13—Pacific Northwest Advisory Board, Portland, Ore. 

12-13—Pacific Coast Shippers Advisory Board, San Francisco. 

17-18—Ohio Valley Transporation Advisory Board, Dayton, O. 

18-19—Allegheny Regional Advisory Board, Pittsburgh. 

18-19—Southeast Shippers Advisory Board, Birmingham, Ala. 

19-20—Central Freight Claim Conference and Freight Claim Division of Southern 


Motor Carriers Rate Conference (joint meeting), Cincinnati. 


19-20—Trans-Missouri-Kansas Shippers Board, Springfield, Mo. 
24-25—Great Lakes Regional Advisory Board, Buffalo, N.Y. 


Annual Dinner Dates of Traffic Clubs 


February 


9—Transportation Club of San Diego, San Diego, Calif. 
10—Traffic Club of Baltimore, Inc., Baltimore. 

10—Cincinnati Traffic Club, Cincinnati. 

10—Women’s Traffic Club of Reading; Reading, Pa. 
10—Women’s Traffic Club of Pottsville, Pottsville, Pa. 
11—Pensacola Traffic & Transportation Club, Pensacola, Fla. 
12—Transportation Club of Rochester Chamber of Commerce, Rochester, N.Y. 
12—Hartford Transportation Club, Hartford, Conn. 

12—Traffic Club of Chicago, Chicago. 

12—Miami Valley Traffic Club, Dayton, O. 

12—Traffic Club of Denver, Denver. 

13—Transportation Club of Atlanta, Atlanta. 

13—Polk County Traffic Club, Lakeland, Fla. 

17—Traffic Club of New England, Boston. 

17—Augusta Traffic & Transportation Club, Augusta, Ga. 
19—Traffic Club of New York, Inc., New York City. 
21—Bronx Traffic Club, Inc., New York City. 

21—Harbor Transportation Club, Long Beach, Calif. 
25—Lincoln Traffic Club, Lincoln, Neb. 

26—Omaha Traffic Club, Inc., Omaha. 


TRAFFIC W< 


ye 


Ago bm) 


































q From TRAFFIC WORLD 
February 10, 1934 


Reports issued by the Con 
sion showed that in 1933 the C 
1 railroads had a net railway oj 
erating income of $474,369,435 
which was a return of 1.80 | 
cent on their property investm«e 
‘This compared with operating 
come in 1932 of $326,317,93¢ 


return of I.24 per cent. 
* 


‘The director of aeronauti 
the Department of Commerc: 
ported that in 1933 the nati 
scheduled airlines flew more mil 
and carried more passengers 
express than in any previous yé 
The lines carried 493,141 pass 
gers, I,51O,21§ pounds of treignt 
in 1933 and flew a total of 48 


771,553 miles. 
* 
The National Recover) 


ministration announced appr 
of a code of fair competition 
the inland water carrier trad 
the eastern division of the U.S 
operating via the New York « 
system. The code provided 
establishment of minimum rat 
fares and charges as part o 





general plan for coordinatior 
inland waterway transportat 
with other transportation m« 
and brought under NRA su 
vision the part of the trade 
previously supervised by stat 
tederal regulatory bodies. 


* Pe 


Secretary of Commerce R 
announced details of a new | 
of organization of the Ship; 
Board Bureau. New divisions 
sections were the division of 
ulation, division of traffic, div 
of maritime information, di\ 
of finance, sea service section, 
tion of public information 
special inquiry, administrative 
sistant and office of the secret 
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SERVICE 


= ement. B&O Sentinel Service 
d for you. Try it. 


Constantly —better! 
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One of the big reasons more traffic managers every day are insist- tral Terri 
° . ° . ° op o7e tt Belt 
ing that trucks handle their in and out shipments is the flexibility a's 
of motor transport. they 
. . s Stay 

If you suddenly have a shipment that has to get out the same day 
— or there’s something your plant needs to have tomorrow to fill —— 
. » . . rn Reductic 
an order — you need only dial your favorite trucking company es Fighs 
and the wheels will start turning. fanaa 
y . 2 . t of Fin 
Yes, truck schedules are set to satisfy you the shipper — you Rights 
the consignee — and not vice versa. You get the kind of service ale 
you need — and ask for — when you ship by truck. MPLAINTS 
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Aore Unloading Time at Lake Ports 
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Commission News 


Eastern Roads Ordered to Provide More 
Free Time for Unloading at Lake Ports 


Less Than Seven Days Free Time Allowed for Unloading Railroad Cars 


Of Export Cargo at Chicago and Vicinity, Found Unjust, Unreasonable, 


Prejudicial to Lake Ports and Preferential of ‘Tidewater’ Ports. 


he Commission, division 3, by a 
rt and order in No. 32023, Chi- 
» Regional Port District et al. v. 
hison, Topeka & Santa Fe Rail- 
Co., has found that assailed free 
e permitted by eastern carriers 
export traffic at the Great Lakes 

is and for the future will be 
ist and unreasonable and un- 

prejudicial to those ports and 
ily preferential of the tidewater 
ts to the extent that it is less 
n seven days 


e division’s order required the de- 
ints to remove the unlawfulness and 
tablish, on or before May 1, on one 
notice, rules and regulations which 
permit not less than seven days’ 
time on export traffic at lake ports 
ed by the defendants 
ie complainants, in addition to the 
ago Regional Port District, were 
met Harbor Terminals, Inc., and 
North Pier Terminal Co 
tern carriers now provide for as- 
ment of demurrage charge after two 
; free time at Chicago and other 
Lakes and river ports, the same 
enerally applies on domestic traffic, 
livision said, adding that western 
ers now had tariffs in effect which 
. itted seven days’ free time at Great 
ports 
xport traffic is presently being 
led through the lake ports, but the 
iction of free time to that permitted 
ymestic traffic is an obstacle to the 
th of those ports as terminals for 
eas commerce, and an undue ad- 
e to the tidewater ports where 
ter free time prevails,” the division 


ie division said that the complain- 
alleged that tariff rules maintained 
he defendants governing free-time 
ance and the accrual of demurrage 
es on traffic for export at the 
of Chicago and vicinity were un- 
and unreasonable, unduly prejudi- 
) the Port of Chicago and unduly 
ential of the competing ports of 
yn, Mass., New York, N.Y., Phila- 
ia, Pa., Baltimore, Md., Norfolk, 
New Orleans, La., Houston and 
eston, Tex., Mobile, Ala., and other 
iter ports. 
e division said that the defendants 
the western and the eastern rail- 
serving Chicago. The western lines 
represented at the hearing but 
d no testimony, it said. Among 
numerous interveners, the North 








Atlantic Ports Conference opposed any 
reduction in the free-time allowance at 
the Atlantic ports, the division said 
“The western carriers published,” the 
division said, “tariffs providing for seven 
days’ free time on all commodities for 


eoeeeeeeeeeeneeeeeeeeeeeeeeeee 


DECISIONS 


eee eeeeeeeeeeeeeeeeeneeeeeee 


export at the Port of Chicago and certain 
other Lake Michigan ports, effective April 
20, 1956. Those tariffs were suspended 
and were then withdrawn because the 
proposed free time would have been in 
excess of the six days permitted by ou 
service order No. 912, entitled ‘Free Time 
on Unloading Box and Refrigerator Cars 
at Ports,’ issued on April 12, 1956 

“New tariffs were filed in May, 1956, to 
become effective on June 15, 1956, which 
would have allowed six days’ free time 
on general merchandise, specifically ex- 
cluding bulk commodities. On June 14 
1956, we issued service order No. 914, en- 
titled ‘Free Time on Unloading Export 
Freight from Cars at Great Lakes Ports,’ 
which provided a maximum of two days 
free time, effective at 5 p.m. on that date 
Based on the latter order, the western 
carriers’ tariff, which would have become 
effective seven hours later, at midnight 
was rejected 

“Service order No. 912 provided that 
the operation of all tariff provisions in 
conflict with its terms would be sus- 
pended until the expiration date of the 
order, at which time the various free- 
time allowances established by the car- 
riers at the tidewater ports would once 
more become effective. Service order No 
914 did not contain any such clause 
Since the tariffs of the western carriers 
were rejected, no tariffs were on file to 
become effective at the Great Lakes 
ports upon the cancellation of service 
order No. 914. By order of October 1, 
1956, petitions and informal complaints 
in connection with service order No. 914 
were denied, and it was suggested that 
the moving parties present their case as 
a part of the instant proceeding 

Present Allowances 

“At present, the free-time allowance 
on general cargo at all north Atlantic 
ports is generally seven days. The east- 
ern carriers’ tariffs provide for the as- 
sessment of demurrage charges after 
two days’ free time at Chicago and other 
Great Lakes and river ports, the same 
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as generally applies on domestic traffic. 
The western carriers now have tariffs 
in effect which permit seven days’ free 
time at the Great Lakes ports, and ref- 
erence to defendants hereinafter will 
be understood as meaning the eastern 
carriers 

“In his proposed report, the examiner 
recommended findings that the present 
tariff regulations in effect at Chicago 
and other Great Lakes and river ports, 
providing 48 hours’ free time, are un- 
just and unreasonable: that the seven 
days’ free time at the tidewater ports 
is reasonable and competitively neces- 
sary; and that seven days should be 
provided also at the complaining ports. 
In their exceptions, the defendants offer 
to extend to Chicago and similar lake 
ports the same free time accorded the 
north Atlantic ports, and submit that 
the complaint should be dismissed nunc 
pro tunc upon that assurance. 

“They state that if a report is deemed 
necessary, they would acquiesce in a 
finding f undue prejudice and prefer- 
ence, but they object vigorously to the 
issuance of a report purporting to pass 
ipon the justness and reasonableness of 
the free time at tidewater ports, on 
the ground that the matter is not in 
issue, it the extent of free time per- 
mitted at those ports is within the 
carriers’ discretion, and that any finding 
concerning the same should be made 
only upon a complete factual record of 


+ 


conditions at those ports 


Atlantic Ports Not Involved 

The division said that it agreed with 
the defendants that the reasonableness 
per se of the free time allowed at the 
tidewater ports was not in issue 

“While it is apparent from the tenor 
of the complaint and the character gen- 
erally of the evidence and argument 
that the complainants’ goal is to obtain 
a parity with the tidewater ports in re- 
spect of the seven days’ free time now 
accorded at the latter,” the division said, 
“they ask that a finding and order under 
section 1 be entered, rather than an order 
under section 3, ‘which might be satis- 
fied by reduction at the tidewater ports,’ 
and state in their reply to the defend- 
ants’ exceptions that they are not pre- 
pared to withdraw their complaint. 

“In view of the continuing disagree- 
ment, and the fact that the eastern car- 
riers’ acquiesence in a section-3 finding 
is qualified by a statement that ‘in the 
event of the application by any of the 
parties for a court review of the Com- 
mission’s decision, we do not abandon our 
arguments previously made in our brief 

’ we shall consider the record in toto. 

“In Ex Parte No. 212, Increased Freight 
Rates, 1958, 302 ICC 663, among other 
things, the rail carriers proposed a re- 
duction of free time at the ports to a 
maximum of four days, exclusive of Sat- 
urdays, Sundays, and holidays, except 
when these days occurred after the first 
four days, which would be applicable at 
all United States ports, including those 
on the Great Lakes, on all traffic ex- 
cept coal and coke, and phosphate rock 
















































































76 


ICC News 


at the Florida ports. Upon protest of 
interested shippers, exporters, and port 
authorities, the proposal was suspended. 


“In the second report in Ex Parte No. 
212, 304 ICC 289, the Commission found 
that the proposal to reduce free time 
on waterborne traffic was not shown to 
be just and reasonable, and required 
cancellation of the schedules. The find- 
ing, however, was without prejudice ‘to 
the filing of new schedules reducing the 
free time at those ports where the re- 
spondents can affirmatively show that 
the currently-effective free time exceeds 
that which is reasonably required for 
the accumulation of a cargo for ship- 
ment beyond the port.’” 


After discussing the evidence, the di- 
vision said that the record supported 
a conclusion that the circumstances en- 
countered in the handling of export 
traffic at the lake ports were substantial- 
ly similar to those normally obtaining 
at the tidewater ports, and that the 
limited free time had discouraged the 
use of the former 

Division’s Conclusions 

“The defendants refer to the greater 
size and facilities of the tidewater ports, 
the generally greater capacity of vessels 
calling at those ports, and the greater 
number of sailings and foreign destina- 
tions reached,” the division said. 

“Most of their evidence concerns the 
largest of the ports, namely, New York, 
Philadelphia, and Baltimore, while the 
same seven-day free time is accorded 
other Atlantic and Gulf coast ports. 


“They further argue that the complain- 
ing parties are premature in seeking re- 
lief, since the maximum use of the lake 
ports for foreign traffic can only develop 
after the Seaway has been completed in 
1959. That those arguments are entitled 
to little consideration here is evident from 
the findings in favor of the complaining 
ports in Nuesces County Nav. Dist. v. 
Abilene & S. Ry. Co., 155 ICC 712, and 
Borough of Edgewater, N.J. v. Arcade & 
A. R. Corp., 280 ICC 121. In the former, 
the complainant, operating port facilities 
at Corpus Christ, Tex., attacked as un- 
duly prejudicial and preferential the fail- 
ure of the carriers to provide export and 
coastwise rates on cotton from southwest- 
ern points to Corpus Christi on the same 
level as to other Texas ports. The port 
had been opened to the shipping public 
only about a year before the filing of 
the complaint. Noting that the port was 
more remote from the cotton-producing 
territory than the other ports, it was ob- 
served in the report (page 716): 

“*Aside from this disadvantage of loca- 
tion, Corpus Christi’s situation is no dif- 
ferent from that of any other port newly 
opened and aspiring for business. At this 
stage of its development it does not have 
the same rail or water transportation or 
terminal] facilities or the same commer- 
cial contacts with interior shippers as 
exist at the older ports, and which play a 
large part in influencing the flow of traf- 
fic toward those ports. Also, there having 
been no demand therefor in the past, it 
does not have an adjustment of freight 
rates which would place it in a position to 
attract traffic in competition with the 
older ports, and it is obvious that unless 
its freight rates are so adjusted as to put 
it upon such a competitive basis as it may 


be reasonably entitled to it cannot expect 
to develop the various elements which go 
to make up a thriving port. 


“*The carriers serving Houston and 
Galveston refer to the adequacy of the 
facilities for handling traffic at those 
ports. This fact, however, affords no basis 
for denying to another port an oppor- 
tunity to share in the business if it can 
induce shippers to use its facilities .. .’ 

“In the second proceeding, the com- 
plainants therein attacked the failure of 
the carriers to accord to Edgewater 
through routes and joint rates on coast- 
wise, intercoastal, export, and import 
traffic, on a parity with the rates at 
Hoboken, N.J. The carriers’ arguments 
that the operating facilities and com- 
mercial development at Edgewater were 
not comparable with those at Hoboken, 
and that there had been no demand for 
the transshipment of freight at Edge- 
water, were dismissed in the cited report 
on reconsideration as resting ‘largely on 
the very injury that has resulted from 
the rate barriers maintained.’ A further 
argument of the carriers was discussed as 
follows (page 130): 


“"In contending that all that Edge- 
water has shown in support of its com- 
plaint is an interest in an appreciation 
in property values, and thus has shown 
no interest other than one of a general- 
welfare nature, defendants .unwarrant- 
edly belittle the interests shown and had 
by Edgewater in the level of the rates 
on the water-borne traffic and the injury 
to which it is, and has been, subjected 
by the disparity maintained against it 
If the interests in fact asserted by Edge- 
water, namely, in the construction of 
improved transshipment facilities, includ- 
ing modern piers, so as to attract more 
oceangoing vessels and more industries 
and businesses concerned with export, 
import, and coastwise traffic, matters 
always found in a busy port, are not 
interests intended to be protected by sec- 
tion 3, then it is difficult to visualize just 
what were the port interests that Con- 
gress intended to bring within the protec- 
tion of that section by its special amend- 
ment thereof.’ 


“While those proceedings concerned 
prejudicial rate situations on waterborne 
traffic, and the present concerns a dif- 
ferent treatment in respect of rules gov- 
erning charges for detention of cars 
loaded with similar traffic, the act pro- 


Editorial and Subscription Mail 


Address all editorial and subscription 
mail to Traffic World, 815 Washington 
Building, Washington 5, D.C. Sub- 
scribers—when notifying publisher of 
change of address, should give old as 
well as new address; please include 
tity postal delivery zone. 


Copyright 1959 by The Traffic Service Cor- 
poration. Name registered U.S. Patent 
Office. No part may be reproduced without 
written permission. Subscription rate $32 
@ year. Single copies 75 cents. Second 
class postage paid at Washington, D.C. 





TRAFFIC Wo 


hibits undue prejudice and preference 
‘any respect whatsoever.’”’ 


Any-Quantity Class Rates 
On Electric Lamps Found 
Unjust and Unreasonable 


The Commission, by a report a 
order in No. 32200, Classificati 
Ratings on Electric Lamps, |! 


found an any-quantity motor classi 


fication rating on incandescent el: 
tric lamps, including 


unreasonable, and has prescribed 
just and reasonable rating. 


In an embraced case, I. and S. M-1019 


Classification—Incandescent Lamp 


photo flas! 
bulbs, in truckloads, to be unjust an 


Biter’s Transfer, a proposed exception 


incandescent 
over the 


rating on 


for application lines of 


electric lam; 


respondent was found just and reason 


able 


The title case was an investigation int 
the lawfulness of am any-quantity rat- 


ing of 1% times first class, or Class 1 


maintained in the motor classifications 
on incandescent electric lamps and phot 


flash bulbs. The inquiry was institu 


after consideration of a request June 2! 


1957, by the Biter company for recon- 
failure of the Cor 


sideration of the 
mission’s Board of Suspension to 
pend the operation of the 


6, 1957 


In the embraced proceeding, by sched- 
ules filed to become effective Septembe! 
11, 1957, the respondent, Biter’s Trans- 
fer, a member of the Middle Atlanti 
Conference, by independent action, pro- 


posed to establish a Class 125 rating 
truckload shipments of 
electric lamps, minimum 7,000 
in a tariff naming exceptions to 


uniform ratings in the classification. O! 
protest of the conference, the operatio! 
of the proposed schedules was suspenced 
until April 11, 1958, and Biter postpont 


the effective date indefinitely. 


Conclusions 


In its conclusions the Commission saic 
“The ratings applicable on incands 
cent electric lamps have in the past bee! 
By establishing 
any-quantity rating under investigatiol 


relatively high... . 


the respondents in No. 32200 have 
duced the rating on 


loads of this commodity. The petiti 
is the only carrier actively opposed 
the any-quantity rating, and its al 
ments are based mainly on evide 
considered in the prior proceed 


There has been no showing that a rating 


times first class, or class 15! 
unjust or unreasonable on less-t! 
truckload shipments of incandes 
electric lamps or photo flash bulbs 


“While the evidence indicates th: 
decrease in the former less-than-tm 
load rating is justified, the present ‘ 
quantity rating results in an incr 
in the rating on truckload shipm« 
As noted, in the prior proceeding, 
just and reasonable maximum rat 
on this traffic were determined, 
those maximum ratings are class 
when in less than truckloads and C 
125 when in truckloads. The evid 
before us indicates that since those n 


of 1% 


considere 
rating which became effective on Ju 


incandescen! 
pound 


less-than-truck 
loads and increased the rating on truck- 
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im ratings were determined the 
pping density of these lamps has in- 
used, and the increase in their value 
been less than that of commodities 
erally The other’ transportation 
acteristics of this commodity appear 
be no less favorable today than they 
e then. Considering all the evidence, 
are persuaded that the present any- 
ntity rating is unjust and unrea- 
ible only on shipments of these 
ps in truckload quantities, and that 
iting of 1% times first class or class 
subject to classification Rule 34, 
iid be just and reasonable. 
We find, in No. 32200, that the any- 
intity rating maintained by the re- 
ndents on incandescent electric 
ips, including photo flash bulbs, is un- 
t and unreasonable to the extent that 
truckloads it exceeds or may exceed 
times first class, or Class 125, sub- 
to classification Rule 34, and other- 
se not shown to be just and reason- 
le. In I. and S. No. M-10190, we find 
it the proposed rating is just and 
asonable 


An order will be entered giving ef- 
fect to the findings herein, and dis- 
ntinuing the proceeding.” 

The Commission ordered the _ re- 
pondents in No. 32200 to cease and 
lesist On or before March 30, on less 
1an 10 days’ notice, from publishing 

maintaining a rating on incandescent 
ctric lamps, including photo flash 
lbs, in truckloads, exceeding one and 
ne-quarter times first class or Class 
125, subject to classification Rule 34 


Bus Lines Granted Contract 
Carrier Rights to Perform 
Service for U.S. Agencies 


The Commission has granted five 
is-line companies performing mass 
transportation in the Washington, 
D.C., metropolitan area, contract 
carrier authority to transport pas- 
sengers under contract with federal 
tablishments, between Washington 
nd certain government installations 
nearby Virginia and Maryland, 
[ter disagreeing with conclusions of 
examiner and three joint boards 
at the transportation involved was 
mmon carriage and that the ap- 
ications should be dismissed be- 
use contract carrier authority was 
ight 


‘he orders recommended by the ex- 
iner and joint boards became effec- 
€ as orders of the Commission on 
ril 18, 1958, in seven of the proceedings 
Which no exceptions were filed, the 
C said. It reopened these cases, on its 
nh motion, for further consideration 
the record, and set aside the recom- 
nded orders which had become effec- 
\ report 


and order were issued in 


~103033, Sub. 1, Alexandria, Barcroft, 


Washington Transit Co., Contract 
rrier Application, and eight embraced 
ceedings. Commissioner Freas, joined 
Commissioner Murphy, concurred in 
report insofar as it was concluded 
it the proposed service constituted 
itract carriage. Commissioners Ar- 


paia, Walrath, and Goff did not 
ticipate in the proceedings. 

Contract carrier permits were granted 
the Alexandria, Barcroft & Washington, 
the D.C. Transit System, Inc., the Wash- 
ington, Virginia & Maryland Coach Co., 
Inc.. The W.M.A. Transit Co., and 
Thomas Parran, Jr. 


par- 


Authority Granted 


authorized to 
passengers by motor vehicle, over ir- 
regular routes, (1) between points in 
Arlington County, Va., (where the Pent- 
agon and certain other US. installa- 
tions are situated), and the District of 
Columbia, and (2) between points in 
Arlington County and the District of 
Columbia, on the one hand, and, on the 
other, Fort George G. Meade, Md., under 
a continuing contract or contracts with 
the United States Departments of De- 
fense, the Army, or Navy. 

The Commission said it believed those 
applicants which were presently en- 
gaged mainly in mass transportation of 
passengers in the Washington metro- 
politan area, “operations which are in 
many respects similar to those involved 
here,” should be authorized to provide 
the service required. 

Two of the applicants, The Gray Line, 
Inc., and Atwood’s Transport Lines, Inc., 
were primarily engaged in sight-seeing 
operations, while a third, Safeway Trails, 
Inc., was an intercity passenger carrier, 
the ICC said. It stated that these car- 
riers were not conducting large-scale 
commuter-type operations in the con- 
sidered area, and “we do not believe that 
it would be in the public interest to per- 
mit them to begin to engage in the type 
of service involved in this proceeding.” 
Their applications were denied. 

The Commission also denied an appli- 
cation of D.C. Transit for a permit 
authorizing operation as a contract car- 
rier, over unspecified regular routes, be- 
tween unspecified points, under contracts 
with the government, for scheduled bus 
service 


They were transport 


The applicants, it said, sought the in- 
stant authority, over irregular routes, be- 
tween points already authorized to them 
in origin territory for charter operations, 
and points in the territory now author- 
ized to be served, in such charter opera- 
tions 

U.S. Establishes Need 

“The Departments of Defense, the 
Army, and the Navy have, in our 
opinion,” the ICC said, “established that 
there is a need for a scheduled bus serv- 
ice of the type now being performed by 
D.C. Transit, and that this need can- 
not adequately be met by the regularly 
scheduled service offered by existing 
carriers to the general public.” 

The Commission said it believed that 
the described service, provided under 
continuing contracts and rendered in 
the manner indicated in its report, “is 
SO specialized and individualized and so 
designed to meet the distinct needs of 
the contracting agencies, that it must 
be properly classitied as motor contract 
carrier service.” 

After discussion, the ICC concluded 
that the service proposed could not be 
performed under charter authority spe- 
cifically granted by the Commission. It 
further concluded that the service pro- 
posed “may not be performed by com- 
mon carriers under either their exist- 
ing regular-route authority or under 
their charter authority, but that it may, 
instead, be performed only by carriers 
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holding appropriate contract carrier au- 
thority 

The ICC added that if this ruling 
threw in doubt the legality of operations 
conducted in other areas for the gov- 
ernment, “it is a matter which will be 
dealt with as need be.” 

Embraced Cases 

Besides the title proceeding of the 
A. B. & W. Transit Co., whose applica- 
tion was granted, embraced proceedings 
in which the applications were granted, 
were: MC-101298, Sub. 2, Washington, 
Virginia & Maryland Coach Co., Inc., 
Contract Carrier Application; MC-116- 
755, Sub. 4, D.C. Transit System, Inc., 
Same; MC-116766, Sub. 1, W.M.A. Tran- 
sit Co., Same, and MC-116768, Sub. 1, 
Thomas Parran, Jr., Same. 

The remaining embraced proceedings, 
in which the applications were denied, 
were: MC-104326, Sub. 1, Safeway Trails, 
Inc., Contract Carrier Application; MC- 
116755, Sub. 2, D.C. Transit System, Inc., 
Same: MC-116767, Sub. 1, The Gray Line, 
Inc., Same, and MC-116819, Atwood’s 
Transport Lines, Inc., Same. 

Exceptions to the recommended re- 
ports, including a request for oral argu- 
ment, earlier had been filed by D.C. 
Transit in its two proceedings, the Com- 
mission said. 


Commission Grants Rights 
To Motor Tank Carriers 
In Western States, Texas 


In a report and order in MC-25643, 


Sub. 36, Everts’ Commercial 
Transport, Inc., Extension — Rich- 
mond, embracing nine other cases, 


the Commission has granted, on re- 
consideration, common carrier rights 
for extensions of operations by motor 
tank carriers of liquid commodities, 
principally acids, chemicals and fer- 
tilizers, in the 11 western states and 
Texas in eight cases, and has denied 
one application as being a duplicate. 
The tenth application, consolidated 
with the others for decision, on ini- 
tial consideration, was also granted. 


The embraced cases are MC-25643, 
Sub. 41, Everts’ Commercial Transport 
Co., Inc., Extension—Bulk Commodities; 
MC-88161, Sub. 48, Inland Petroleum 
Transportation Co., Inc., Extension— 
Bulk Commodities; MC-77135, Sub. 11, 
Pacific Truck Service, Inc., Extension— 
Acids: MC-730, Sub. 60, Pacific Inter- 
mountain Express Co., Extension—Acids, 
Chemicals and Fertilizers; MC-109689, 
Sub. 26, W. S. Hatch Co., Extension— 
Chemicals: MC-115523, Sub. 1, Clark 
Tank Lines Co., Extension; MC-70662, 
Sub. 83, Cantlay & Tanzola, Inc., Ex- 
tension—Geneva, Utah, and MC-112046, 
Sub. 33, Collett Tank Lines Extension— 
Chemicals (reentitled Pacific Inter- 
mountain Express Co., Extension — 
Chemicals). The application on initial 
consideration was MC-42487, Sub. 301, 
Consolidated Freightways, Inc., Exten- 
sion—Acids and Chemicals. 


In addition to granting rights in the 
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Clark Tank Lines application ‘(MC- 
115523, Sub. 1), the Commission also ap- 
proved dual operations 


Prior Report Modified 

A prior report, 72 MCC 599, was modi- 
fied in certain respects. MC-25643, Sub 
41, was found to be encompassed in the 
title case, and the application in the 
title case was denied 

In general discussion and conclusions 
the Commission said 

“As seen, we have here for decision 10 
applications by substantial carriers to 
extend their operations to meet the 
transportation needs of numerous 
shippers of liquid commodities, particu- 
larly those produced in a rapidly expand- 
ing chemical field. To this end we have 
heretofore reviewed in some detail the 
supporting evidence as well as that of 
the opposing carriers presented in each 
of the proceedings and have indicated 
the needs which exist for additional 
transportation facilities in the several 
areas involved. 

“The proceedings separately and col- 
lectively present two basic questions 
for determination, namely, (1) the quan- 
tum of service necessary as between 
various points and territories, and (2) 
the commodity descriptions which should 
be employed 

“As to the first, it is observed that 
many of the shippers supported two o1 
more applications seeking authority to 
render the same service. The tonnage 
that will move aside from that presently 
available is difficult to ascertain becauss 
much of the traffic is potential. On the 
other hand, existing plants are being 
enlarged, new plants are being built, new 
uses are being found for the acids and 
chemicals, new plants which use the 
considered commodities are being con- 
structed, and many users cannot pres- 
ently be reached because of the lack of 
adequate motor carrier service New 
destination points are being added from 
time to time as new customers are ob- 
tained or old customers expand their 
activities. Also, for economic reasons, 
distributors and jobbers of these com- 
modities are increasingly requiring serv- 
ice directly to their customers who are 
located at scattered points throughout 
the territory 

“Additionally, whereas acids and 
chemicals formerly moved primarily in 
packages and containers of various 
kinds, the users of these commodities 
are increasingly insisting on bulk de- 
livery. We conclude from all the avail- 
able facts that a very-substantial future 
movement will develop, and that the 
chemical industry will continue its 
growth. Thus, we believe that it is ap- 
parent that adequate transportation 
should be made available to the indus- 
try as a whole, and that generally ter- 
ritorial grants are in order rather than 
restricted point-to-point ones.” 


Four Commissioners Dissent 

Four members of the ICC dissented 

Commissioner Freas said that, in his 
opinion, the records did not justify the 
extensive operating rights conferred, and 
found no support for the “extremely 
broad” territorial grants of authority. 
He said he did not subscribe to the 
“wholesale authorization” of duplica- 


tive operations, nor did he agree with 
the “somewhat conflicting positions re- 
cited in the report to substantiate grants 
of authority.” 


Commissioner Goff, joined by Chair- 
man Tuggle, said the services of exist- 
ing carriers were not shown inadequate 
to the extent indicated, that there wer¢ 
questionable duplicate grants of author- 
ity, and that a more adequate discus- 
sion was called for in the report on the 
grant to Clark and Cantlay of “con- 
siderably more authority than actually 
sought.” 


Commissioner Webb said that he 
would vote to approve a portion of each 
application, but that he was unable to 
vote for any of them to the full extent 
granted. He said he believed it was un- 
wise to allocate potential traffic among 
existing carriers in the absence of a 
clear showing that it would actually 
develop. He said he did not believe that 
state-wide authority should be granted 
as in the report, when the record showed 
only a very-limited number of points of 
production and failed to set out in “ad- 
equate detail” the authority of the pro- 
testants. He said that, although the 
objection did not apply to grants to 
Clark and Tanzola, those two applicants 
were granted authority to eight destina- 
tion states, “far beyond the scope of 
their applications and without apparent 
justification.” 

“In MC-25643, Sub. 36, we find that 
the application is encompassed within 
the same applicant’s application in MC- 
25643, Sub. 41, and should be denied 

“In MC-25643, Sub. 41, we find that 
the present and future public convenience 
and necessity require operation by Everts 
Commercial Transport, Inc., in interstate 
or foreign commerce, aS a COMmmon Car- 
rier by motor vehicle, in bulk, in tank 
vehicles, over irregular routes, of liquid 
chemicals as described in Maxwell Co 
Extension—Addyston, 63 MCC 677, and of 
acids between points in California, Ore- 
gon, and Washington, except shipments 
of liquid fertilizers in foreign commerce 
to international boundary points be- 
tween California and Mexico 

“In MC-88161, Sub. 48, we find that 
the present and future public conven- 
ience and necessity require operation by 
Inland Petroleum Transportation Co 
Inc., in interstate or foreign commerce, 
as a common carrier by motor vehicle, 
in bulk, in tank vehicles, over irregular 
routes, of liquid chemicals as described 
in the Maxwell case, supra, and of acids, 
and liquid fertilizers between points in 
Washington, and between points in such 
state, on the one hand, and, on the other, 
those in Idaho, Montana, and Oregon 

“In MC-77135, Sub. 11, we find that 
the present and future public conven- 
ience and necessity require operation by 
Pacific Truck Service, Inc., in interstate 
or foreign commerce, as a common car- 
rier by motor vehicle, in bulk, in tank 
vehicles, over irregular routes, (1) of 
chemicals as described in the Maxwell 
case, supra, and of acids between points 
in California, and between points in such 
state, on the one hand, and, on the 
other, points in Idaho, Nevada, Oregon, 
and Utah, and (2) of liquid fertilizers 
from Woodland, Calif., to points in Ne- 
vada, subject to the following restric- 
tions: (1) Chemicals derived from pe- 
troleum products may not be trans- 
ported (a) from points in Orange, Ven- 
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tura, and Los Angeles counties, Calif 

Los Angeles Harbor, Calif., to points 
California on the international boun : 
ary between the United States and Ms 4 
ico, to points in Nevada, or to point 

Washington, Kane, Iron, and Garfis 
counties, Utah, ‘(b) from Bakersfi 
Calif., and points within 50 miles the 
of, and Mojave, Calif., to points in N 
vada, and (c) from Salt Lake City, Ut 
and points within 10 miles thereof 

points in California, (2) anhydrous ar 


Set A a 6 la 


monia may not be transported fr , 
points in Orange County, Calif., to poi ; 
in Utah, (3) aqua ammonia may not ‘ 
transported from points in Califor } 
to California points on the internatio: 3 
boundary between the United States : 
Mexico, (4) silicate of soda may not 
transported from Berkeley and Emer 
ville, Calif., to points in Oregon, and 
insecticides and fungicides may not ; 
transported from Richmond, Calif ; 


points in Oregon 


Operations of PIE 

“In MC-730, Sub. 60, we find that 
present and future public convenie1 ; 
and necessity require operation by Paci 
Intermountain Express Co., in interst 
or foreign commerce, as a common ¢ 
rier by motor vehicle, in bulk, in 
vehicles, over irregular route ] 
liquid chemicals as described 
Maxwell case, supra, and of acid 
from points in Texas to points in Ariz 
California, and Utah, (b) from point 
California, except Brea and points wv 
in three miles thereof, to points in Ne 
Mexico, Utah, Colorado, Texa 
Arizona, (c) from points in New Me, 
to points in Arizona and Utah, ‘d) f: 
points in Arizona to points in New Me 
ico, (e) from Henderson, Nev., to poi! 
in Utah, (f) from points in Utah 
points in Texas, (g) from points in Col 
rado to points in Arizona and Utah . 
from Glendale, Ariz., to points in Ut 
and (i) from Minnequa, Colo., to poi 
in California, and (2) of fertilizers 
fertilizer solutions from points in A 
zona to points in California with sen 
restricted to the transportation of shij 
ments destined to points in Oregon a! 
Washington under combinations of t 7 
authority herein granted and applica: 
presently held authority 

“In MC-109689, Sub. 26, we find 1 5 
the present and future public conve! 
lence and necessity require operation 
W. S. Hatch Co., in interstate or forei 
commerce, as a common carrier by mot 
vehicle, over irregular routes, of liqu 
chemicals as described in the Maxwe 
case, supra, and of acids, in bulk, in tar 
vehicles, (1) from points in Califor 
to Glenn, Mont., and to points 
Wyoming, Utah, and Colorado, exce 
anhydrous ammonia from Brea, Cal 
to points in Utah, (2) from points } 
Utah to points in California, New M«ée ; 
ico, Arizona, Montana, Wyoming, Neva 
Utah, Colorado, and Idaho, except s 
phuric acid (a) from Garfield, Utah, 
Naturita, Durango, and Uravan, Co 
and points in San Juan County, N.\ 
and (b) from Thompsons, Utah, i 
Naturita, Durango, and Uravan, Col 
and Shiprock, N.M., (3) from points i 
Nevada ‘to Glenn, Mont., and to poil 2 
in Colorado, Utah, and Wyoming, a 
(4) from points in Colorado to Gle 
Mont., to the site of the Lucky Ma 
Uranium Corp. about 52 miles east 
Riverton, Wyo., and to points in Utah 


“In MC-115523, Sub. 1, we find th 
the present and future public conve! 
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necessity require operation 
Freightways 
commerce 
in bulk, in tank 


l Berkeley, 
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rnia to those in Oregon and Wash- 


Montana, 
paraffin wax 


and Washing- 
from points in Idaho, 
and Washington 
and Longview, Wash 
reign commerce only, (6) of anhy- 

ammonia 


Montana, 


Oregon, Utah 


Montana, 
aqua ammonia from Walla Walla 
to points in Oregon 
Richmond 
Washington 
international 
fertilizer 


States-Canada 


glue and glue stock from 
wood City, Calif., to points in Oregon 
Washington and 


and liquor from points in Idaho, Oregon 


Utah, and Washington to San Jose 


Ca 


Competitive Motor Rates 
Allowed; Compensativeness 


Challenged by Murphy 


A report of the Commission 
) Lppvroving } iuced Oto? Tf 
«, approving reauceda MOovwor rat 
Vire rope between named polnt 


Central Territory as published 


ive rates of other motor carrie! 
has brought a dissent by Comml 


ioner Murphy who said the principal 


proponent has not sustained i 
jurden oI snowing compensSativene 

n relation to its own operat 
whatever position 1S taken on the 
ompetitive need therefo! 

In its report and order in I. and §& 


M-11321, Wire Rope—Kenosha, Wi 
Ind., Mich., O., the division discontinued 
the proceeding on finding just and rea 
onable less-truckload commodity rate 
on iron or steel wire rope or strand from 
Kenosha, Wis., to Akron, Canton, Cin- 
innati, Cleveland, Toledo, Warren and 
Youngstown, O., Detroit, Mich., and Fort 
Wayne and Indianapolis, Ind 

The rates were published to becoms 
effective May 30, 1958, by the Central] 
States Motor Freight Bureau, at the re- 
quest of Motor Cargo, Inc., Consolidate: 


Forwarding Co., Inc., and Express Freigh 
Line Inc under their right of inde- 
pendent action 

The division said that on protest 
the bureau operation of the schedule 
as suspended to and including De- 
ember 29, 1958. It said that a numbe 
if other motor carriers concurred in the 
roposed rates. Evidence in support of 


the proposal was submitted by Motor 
Cargo, reterred t 


pondent 


oO in the report as the r¢ 


Since the filing of its protest, the di- 
sion said, the bureau acknowledge: 
that competitive necessity dictated the 


establishment of certain of the pr 
posea rates As a result, said the divi- 
ion, the bureau directed its opposition 
to the rates proposed to Cincinnati and 
Fort Wayne, and to the rates subject 
a 5,000-pound minimum to Akron, Caz 
yn and Indianapolis 

The present commodity rates, as well 
as those proposed, cover shipments 
weighing 2,000 to 5,000 pounds, and 5,000 
pounds and over” the division said The 
present rates are based on Class 50 rat- 
ings, and at these respective weights the) 
are, for example, 155 and 123 cents to 
Cincinnati, and 125 and 96 cents 
Fort Wayne. For a minimum truckload 
of 5,000 pounds, rates to Akron, Can- 
ton, and Indianapolis are 131, 132, and 
105 cents, respectively The proposed 
rates are 120 and 103 cents to Cincinnati, 
112 and 87 cents to Fort Wayne, and 117 
119, and 93 cents to Akron, Canton, and 
Indianapolis 

“The purpose of the proposed rates is 
to place Kenosha shippers on a com- 
parable rate level with competing ship- 
pers at Chicago, Ill., and St. Louis, Mo., 
on like traffic to the same destinations 
According to the respondent, the com- 
modity rates now maintained from the 
latter points result in undue preference 
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markets 


proposed rates are 


reasonable. An order will be 
luing the proceeding.” 


expression, Commis- 


has the burden of 


the proposed reductions. Com- 


in dispute as to the 


| Cincinnati and Fort 
Wayne, and the rates subject to a 5,000- 


Akron, Canton, and 


though conceded to other 
however, no evidence 


reduced, these rates 


would be compensatory for the respond- 
The competitive rates with which 
made also resulted from 


the normal rates on 


tnereiore may or may 
not be compensatory for all the carriers 
maintaining 


The respondent ob- 


sustained its burden of 
compensativeness in relation to 
operation, 
> competitive need therefor.” 


whatever position is 


Oil Pipeline Valuations 


pipeline company 


rate-making purposes, as 
1957, have been deter- 
Commission, division 2, 


Line Co., property 
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owned and used, $26,512,900; Eureka 
Pipe Line Co., property owned and used, 
$6,373,500, and Arapahoe Pipe Line Co., 
property owned and used, $33,659,000. 
Reports and orders were entered in Val- 
uation No. 1316 (1957 Report), Conti- 
nental Pipe Line Co.; Valuation No. 1338 
(1957 Report), The Eureka Pipe Line 
Co., and Valuation No. 1378 (1957 Re- 
port), Arapahoe Pipe Line Co. Any 
protests, the division said, should be 
filed by February 25 as to Continental; 
February 27 as to Arapahoe, and March 
2 as to Eureka 


Freas Objects to Decision 
Of Majority in Upholding 
Truck Rate on Chemicals 


The Commission, by a report and 
order in I. and S. No. M-10583, Chem- 
icals—New York Points to New Jer- 
sey, has found on reconsideration, 
that a proposed reduced truckload 
rate on soda-compound chemicals 
from Solvay and Syracuse, N.Y., to 


Lyndhurst and Port Newark, NJ., is 


just and reasonable. Commissioner 
Freas dissented. 
The ICC reversed findings made by 


division 3 in a prior report, 304 ICC 197, 
decided June 2, 1958. The division found 
not shown to be just and reasonable a 
proposal of the respondent motor com- 
mon carrier, Terminal Freight Trans- 
port, Inc., to establish a reduced com- 
modity rate of 43 cents per 100 pounds, 
minimum 38,000 pounds, on soda-com- 
pound chemicals from Solvay and Syra- 


cuse, N.Y., to Lyndhurst and Port New- 
ark, N.J., and ordered the rate can- 
celed. 


The instant report said that, on peti- 
tion of the respondent, the proceeding 
was reopened for reconsideration, and 
the effective date of the division’s order 
requiring cancellation of the schedules 
was stayed pending disposition of the 
matter. 

Commissioner Freas in dissenting, took 
into consideration, among other things, 
the spread of rates between the rail and 
motor carriers. Commissioners Hutch- 
inson and Murphy noted dissents. Com- 
missioners Mitchell and Webb did not 
participate 

Views of Protestants 

The report stated, in part: 

“A protestant, the Middle Atlantic Con- 
ference, referred to herein as the inter- 
state conference, moved to strike a por- 
tion of the respondent’s statement on 
the grounds of hearsay and incompe- 
tency. The matter objected to consists of 
Statements by the respondent’s president 
regarding the value of the considered 
commodity, the effect of rates on the 
elasticity of demand therefor, and the 
competition encountered by the _ re- 
spondent’s patrons from an enterprise 
located in Jersey City, N.J. The witness’ 
qualifications to make those statements 
do not appear of record, and the motion 
to strike is granted. 

“The New York Motor Carrier Con- 
ference protests the proposed rate only 
to the extent that it would apply to New 


York, N.Y., by operation of an inter- 
mediate rule. While it is contended that 
the proposal would needlessly depress its 
carrier members’ rates from the con- 
sidered origins to New York City, there 
is no specific evidence concerning the 
level of those carriers’ rates or the man- 
ner in which they would be adversely 
affected. 

“The respondent’s present rates on this 
traffic, with which the proposed rate 
would alternate, are 44 and 45 cents, 
minimum 30,000 pounds, from bofh 
origins to Port Newark and Lyndhurst, 
respectively, and rates 6 cents higher in 
each instance, subject to a minimum of 
23,000 pounds. Practically all of the sup- 
porting shipper’s traffic had been mov- 
ing by rail because of the lower rail 
rate of 40 cents, minimum 70,000 pounds, 
at the time the proceeding was instituted. 
Before submission for decision, the rail 
rate was increased by 2 cents, as author- 
ized in Ex Parte No. 212. 

“The interstate conference contends 
that the proposal would undercut the 
rates of its member carriers by 2 cents 
to Lyndhurst, and by 2 to 5 cents to Port 
Newark. The proposed rate, minimum 
38,000 pounds, would return $163.40 per 
truckload compared with minimum rev- 
enue under the present rates, minimum 
30,000 pounds, to Lyndhurst and Port 
Newark, respectively, of $135 and $132 
Distances from the origins to the desti- 
nations are approximately the same, 
namely, 250 miles and the minimum yield 
at the proposed rate would be 65 cents a 
truck-mile, as compared with 52.8 cents 
and 54 cents to Port Newark and Lynd- 
hurst, respectively, at the present rates 

“The respondent operates equipment 
constructed and licensed to transport a 
maximum of 38,000 pounds, and since 
shipments are now usually tendered in 
30,000 pound quantities, the proposed 
minimum would induce more efficient 
and economical use of its equipment. 

“In view of the increased revenue yield 
and the level of the truck-mile earnings 
we are convinced that the proposed rate 
would be reasonably compensatory. Also, 
we are satisfied that the rates does not 
constitute a destructive competitive prac- 
tice contrary to the national transporta- 
tion policy. 


“On reconsideration, we find that the 
proposed rate is just and reasonable. The 
prior findings are reversed. An order 
will be entered vacating the order of 
June 2, 1958, and discontinuing this pro- 
ceedings.” 


Freas’ Expression 


Commissioner Freas, dissenting, stated 

“It is not disputed that the burden of 
showing the proposed rate just and rea- 
sonable is on the respondent. Nor could 
it be, for the statute is clear in that re- 
gard. The question is, has the respond- 
ent met that burden. 


“Whether or not the rate is compen- 
satory the record does not show. Re- 
spondent tells us its cost ‘per load of 
38,000 pounds, will be $120’ and that 
this ‘figure includes all operating ex- 
penses of $104.00 plus insurance and over- 
head of $16.00 being all of the variable 
and constant costs.’ The failure to fur- 
nish underlying data was noted by pro- 
testants, but the defect was not remedied. 
If respondent has the ultimate figures, 
it must have the supporting detail. Its 
failure to disclose it raises no presump- 
tion in its favor. Nor is the fact that 
minimum earnings under the proposed 
rate exceed minimum earnings under 
that now in effect entitled to weight in 
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ruary 
the absence of any showing as to ave the re: 
age loadings. The general observation pened f 
the record in this regard is too equivoc direct 
to serve as the basis for a finding 7 he ap} 
“In other respects the record is E ent a 
highly uncertain. Respondent states tl } ‘ned 
it ‘operates equipment loaded both nor 
and southbound.’ If this is intended Perlite 
indicate a presently balanced load, t) tent. 
disturbance of that balance should j tem 
reflected in the cost computations is team 
“Respondent also contends that z . glass 
rate should be allowed because t duct 
shippers served by it ‘are faced with t! ch is 1 
competition of a competitor located ater e 
Jersey City, N.J., who receives this prod fracti 
uct by use of Richard Freight Lines, In ticles 
At the same time it argues that the r Anant te 
duced rate is required ‘for the purpos¢ the pr 
of meeting rail competition for traf : enrese 
which now moves by rail solely becau ona saan 
of the lower rail rate.’ The shipper con : a. 
petition is not detailed and is not eve! Before 
mentioned in the statement filed by or 
shipper involved = = 
“With respect to this rail competiti — t 
respondent argues that it had to reduce ie he 
its rate in order to meet a 3-cent lowe! aan 
rail rate, which rate incidentally is sub- adhe 
ject to a minimum almost twice that pound: 
here proposed. The supporting shipper e nae 
testified, ‘With the rates via rail and bic tO 
motor truck more nearly equal, we will ed will 
ship more via truck because of expedited hich is 
service of trucks and better handlin, nary flou 
with less damage.’ Meanwhile, this dif s density 
ferential has been made “more nearly ot 
equal” by an increase in the rail rate All of 
It is now not 3 cents, but 1 cent. Whils Md Is nm 
not denying this fact, respondent argue u stant, 
that the Commission may not take periite re 
into consideration. With this contention ‘Oo min 
I do not agree. the ¢ 
“I would find the rate not shown to bx oo 
just and reasonable.” soma 
ied gue th 
roduct 
ICC Settles Dispute Over sified 
nich is 
Classification of ‘Sil-Flo;’ Class 
d Cla: 
Two Members Dissent rhere 


: whet 
Having concluded, in a report and ck fir: 







order on reconsideration in I. and ne-par' 
S. No. 6694, Classification of Perlits a 
2 VALU S 
Rock, that the classification descr} a on 
tion, “perlite, other than crude”, is ness, wh 
applicable on shipments of a product respc 
described as a filter aid called “Sil aa 
Flo”, the Commission has reverse: nateme 
in part, the findings of division 3 in ich as 
the prior report, 303 ICC 321, an = 
discontinued the proceeding. a) . 
Commissioner Murphy wrote a dissen : nace 
ing expression in which he was join : it. at 
by Chairman Tuggle. Commissioner Wa 10st 
rath did not participate in the dispos | al is 
tion of the proceeding. rp, i 
The Commission said that in the pr) ’ seque 
report division 3 found that the classi! es ar 
cation description, “perlite rock, cruc A Vy, an 
broken, crushed or ground,” was app! cent 
cable on the protestant’s shipments duct 
“Sil-Flo” and it found just and re ticle: 
sonable the respondents’ proposal Ther 
change the foregoing description v the 
“perlite rock, crude, not further pro ken. 
essed than broken, crushed or grount de t 
with the effect of making applicable « t pls 
the filter aid in the future, rates bas¢ erou 
on the Class-25 rating provided in co! san 
nection with the description, “perlit The 
other than crude.” emics 






The Commission said that on petiti ind ij 
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ruary 7, 1959 


the respondents, the proceeding was 
pened for reconsideration. The petition 
directed against the prior finding as 
he applicable rating in the past and 
ent and reconsideration would be 
ined to that issue, the Commission 


Perlite rock has a 5 per cent wate 
tent the Commission said, “Under 
h temperatures, this water changes 
team and expands the molten rock 
» glass-like nodules. In this state, the 
duct is called ‘expanded perlite, 
ich is used primarily as a cement and 
ster aggregate. When the nodules 
fractured, the curved surfaces of the 
ticles prevent solid packing, and the 
duct is useful as a filter aid. As noted 
the prior report, the Sil-Flo method 
epresented as accomplishing the same 
result by a somewhat different 
CeSS 
Before shipment from the mining 
ea, perlite rock is ordinarily broken or 
uund by a mechanical process and 
ed of surface moisture to facilitate 
ndling. As ground rock, it has a fineness 
16 to 50 mesh and a density of 50 to 
pounds per cubic foot. Expanded per- 
e has a density of 3 to 5 pounds per 
ibic foot. The filter aid here consid- 
ed will pass through a 325-mesh screen, 
hich is finer than the texture of ordi- 
y flour. In this form, the product has 
1 density of 10 to 14 pounds per cubic 


t 
0 


All of the parties agree that the filter 
iid is not crude perlite rock. The pro- 
testant, however, insists that it is ground 
erlite rock, subject to a rating of Class 
17.5 minimum 50,000 pounds, and that, 

the division found, the present de- 

ription covers not only crude perlite 
rock, but also broken, or crushed, or 
round perlite rock. The respondents 
gue that the filter aid is a processed 
roduct of crude rock that is properly 
assified as perlite, other than crude 
hich is subject to alternative ratings 

Class-37.5, minimum 24,000 pounds 
nd Class-25, minimum 40,000 pounds. 

rhere is conflicting expert testimony 

whether or not the crude ground 
ck first must be expanded before a 
ne-particle pattern can be achieved 
which is suitable for use as a filter aid 
Much emphasis is placed by the protes- 
nt on the testimony of its expert wit- 
ss, which contradicts the testimony of 
respondents’ expert witness, that at 
time in the Sil-Flo process is the ma- 
rial in an expanded state. The fact, 
hatever it may be, is immaterial inas- 
ich as neither of the tariff descriptions 
question contains the word ‘expanded.’ 

The undisputed fact is that the ma- 

ial introduced into the protestant’s 

nace is subjected to high heat, and 
it, at an indeterminable stage of an 
iost instantaneous process, the ma- 
ial is disintegrated or pulverized into 
irp, irregular-shaped particles. In the 
sequent production process, the par- 
les are further reduced in size if neces- 
vy, and waste ranging from 10 to 15 
cent of volume is removed, The end 
duct contains sufficient void between 
ticles to be marketed as a filter aid 

There appear to us to be two reasons 

y the description, ‘Perlite rock, crude, 

ken, crushed or ground,’ does not in- 

de the protestant’s product. In the 

t place, ‘crude’ and ‘broken, crushed 

ground’ are not modifying words of 

same character. 

The former refers to the mineral and 

emical state in which the rock is 

ind in nature, while the latter refer to 


the particle-size of the material. In the 
second place, when the crude material 
is placed in furnaces and subjected to 
high temperatures which so alter its 
natural structure that it becomes a sub- 
stance defined for sale purposes as a 
calcined filter aid, it is not only no longer 
crude’, it is also no longer ‘rock’, but a 
processed product of rock. For those rea- 
sons, we conclude that the protestant’s 
shipments should have been, and should 
be, classified as ‘Perlite, other than 
crude.’ ”’ 


Separate View 

Commissioner Murphy, in his dissent 
said he was persuaded that “Sil-Flo” wa 
adequately described by both (a) perlite 
rock, crude, broken, crushed or ground 
Class 17.5, and (b) perlite, other than 
crude—Class 25. This being so, he said, 
the shipper was entitled to the lower 
rating 


ICC Dismisses Application 
For Purchase of ‘Split’ 
Motor Carrier Authority 


In a report and order dismissing a 
motor carrier application for author- 
ity to buy a portion of the “equip- 
ment” part of another carrier’s 
rights to transport “building con- 
tractor’s equipment materials and 
supplies,” the Commission, division 
4, held that the rights were to be 
construed as a single grant of oper- 
ating authority and that the evi- 
dence failed to establish that a divi- 
sion of the rights would be consistent 
with the public interest. However, 
the application was dismissed on 
other grounds. 


The decision was in MC-F-6790, Daily 
Motor Express, Inc.—Purchase (Portion 
Contractor’s Transit, Inc 


The division said that Daily Motor Ex- 
press, Inc., Carlisle, Pa., and Contractors 
Transit, Inc., Gary, Ind., by a joint ap- 
plication filed December 18, 1957, sought 
authority for the purchase by the former 
of certain operating rights of the latter 
for $3,000. The owners of Motor Express 
also sought authority to acquire concur- 
rent control of the operating rights 
through the purchase 

The division said that on August 13 
1958, by order of the Transfer Board in 
MC-FC-61188, Daily Express, Inc., a new 
Pennsylvania corporation, also controlled 
by the owners of Motor Express, was 
authorized to acquire those portions of 
the operating authority of the latter cov- 
ering the transportation of specified com- 
modities, over irregular routes, and to be 
substituted as the applicant in other 
pending applications of Motor Express 
for extension of its operating rights in 
the transportation of similar specified 
commodities 


‘Split’ Rights Involved 

The transaction was consummated Oc- 
tober 1, 1958, the division said. It added 

“Transit operates in interstate or 
foreign commerce, pursuant to a certifi- 
cate issued in No. MC-87861, as a motor 
common carrier, over irregular routes, 
of various specified commodities includ- 
ing, so far as pertinent hereto, the trans- 
portation (1) of lime, in bulk, from 


81 
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Gary, Ind., and Montague, Mich., and 
points within five miles of each, to points 
in Illinois, Iowa, Missouri, and Wiscon- 
sin, (2) of building contractor’s equip- 
ment, materials, and supplies, between 
points in Indiana, on the one hand, and, 
on the other, Louisville, Ky., and points 
in Illinois and Ohio, and (3) of cement 
and insulated pipe covering from In- 
dianapolis, Ind to Versailles, Ohio, 
Motor Express, Express, and ‘Transit 
operate in excess of 20 moter vehicles 

“Under the terms oI an agreement of 
September 9, 1957, Motor Express would 
purchase from Transit for $3,000, of 
which $500 was paid upon execution of 
the agreement and the balance would be 
paid within 60 days of approval of the 
transaction by this Commission, that 
portion of the above-described operating 
rights of Transit authorizing the trans- 
portation of building contractor’s equip- 
ment, between points in that portion of 
Indiana east of Indiana highway 9, and 
north of U.S. highway 30 and Indiana 
highways 324 and 37, on the one hand, 
and, on the other, Louisville, Ky., and 
points in Illinois and Ohio. Transit would 
retain authority to transport building 
contractor’s equipment between points in 
the remaining portion of Indiana, on the 
one hand, and, on the other, Louisville, 
and points in Illinois and Ohio, and au- 
thority to transport building contractor’s 
materials and supplies in all of the in- 
volved territory.” 


Ground for Dismissal 


The division said that the applicants, in 
their exceptions, had pointed out that the 
real party in interest at the time for 
the acquisition of the rights of Transit 
should be Daily Express, and asked that 
the application be amended to the extent 
that Daily Express be substituted as the 
applicant vendee in place of Motor Ex- 
press. The division pointed out, however, 
that in order to join in an application 
as a party applicant, an appropriate ap- 
plication must be filed and none such 
1ad been filed by Daily Express. The 
division said that Motor Express evi- 
dently had no further interest in secur- 
ing the rights in its own name, “as, 
presumably, the contract has been con- 
signed to [Daily] Express.” The division 
Said that, under the circumstances there 
was no alternative but to dismiss the 
application 

The division said that, even though the 
application would be dismissed, there 
were other factors which must be con- 
sidered and which would impel the de- 
nial of the application were it not for 
the dismissal. It said that the past in- 
terline operations of Motor Express and 
Transit, had to a substantial extent, 
been beyond the scope of Transit’s au- 
thority 


Ruling on ‘Split’ Rights 
The division concluded: 


“In addition, we are of the opinion that 
Transit’s ‘building contractor’s equip- 
ment, materials, and supplies’ authority 
is to be construed as a single grant of 
operating authority and one intended 
to enable the holder thereof to perform 
a complete transportation service for 
building contractors, and that the evi- 
dence fails to establish that a division 
would be consistent with the public in- 
terest. We concede that under such 
description there are articles that would 
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be classified equipment’ and others 
that would fall in the category of eithe! 
materials’ o1 upplies, and that the 
service involved in the transportation 
of one might be different from that in- 


volving the transportation of the others 
however, that to authorize 
the equipment 
materials, and 

the supplies 


the carriers t 


It is apparent, 
one carrier to 
another to transport 
yet another to transport 
would not permit any of 
render a complete service Particularly 
in the movement of small lots would 
such a separation result in unsatisfactory 


transport 


the 


and inefficient service. We believe, there- 
fore, that any attempt to carve up the 
rights of Transit, in the manner pro- 


posed herein, would destroy the original 
purpose behind the grant of the author- 
ity. Division of the rights in the manner 
proposed also would lead the way fo! 
further divisions in the future with the 
eventual result that mumerous carriers 
would be authorized to operate to and 


from the particular territory involved 
each rendering its own limited service 
To permit such a split, whereby Transit 


would retain authority to transport “ma- 
terials and supplies” within the same 
area that Motor Express would acquire 
authority to transport ‘equipment’ also 
would necessitate the imposition of some 
form of restriction to forestall the possi- 
bility of duplicating services. The con- 
text of such a restriction has not even 
been suggested, and, in any event, would 
be difficult to enforce. Furthermore, we 


believe it would open the door to fre- 
quent controversies regarding the com- 
modities to be transported under the 


separated rights and would result in con- 
fusion in the minds of shippers, con- 
signees, and others connected with motor 
carrier transportation in general 
“For reasons heretofore indicated, 
application will be dismissed 
An appropriate order will be entered 


the 


Walrath Concurs in Part 
Commissioner Walrath 
part, said 

“I would deny the application on the 
ground that the proposed splitting of the 
rights is not warranted. I am not, how- 
ever, in agreement with the limited in- 
terpretation of ‘building’ which the re- 
port follows. As indicated in my dissent 
to MC-C-2134, Ace Lines, Inc.—Investi- 
gation and Revocation of Certificate, de- 
cided December 31, 1958, it is my opinion 
that ‘building’ is synonymous with ‘con- 


concurring li! 





struction’ and I would so find in this 
proceeding 
Commission Reports 

Bm An asterisk before the docket number 


means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re 
ports in full may be obtained by prompt 
application to the Commission. 


lron or Steel Wire 


I. and S. M-11362, Wire and Tubes 
New Jersey to Memphis, Tenn. By di- 
vision 2. Modified procedure followed. 
Proceeding discontinued on finding just 
and reasonable a reduced truckload rate 
of 118 cents per 100 pounds, minimum 
33,000 pounds, on iron or steel wire from 
Roebling, N.J., to Memphis, Tenn. That 


rate, as well as a proposed reduced truck- 
load rate of 138 cents, same minimum, 
on brass or copper tubes, from Bayway 
N.J., to Memphis, were filed by Malone 
Freight Lines, Inc., to become effective 
June 7, 1958. On protest of Trunkline 
Territory railroads, the operation of the 
proposed schedules was suspended to and 
including January 6. Effective at the end 


of the suspension period, the proposed 
rate on tubes was canceled by the re- 
spondent and the rate on wire became 


effective. The division said that from the 
evidence of record, the rate exceeded the 
cost of providing the service and did not 
constitute a destructive competitive prac- 
tice. It said that, in these circumstances, 
there was no warrant for regarding thé 
proposed rate as in contravention of the 
rule of rate making or the national trans 
portation policy 


Caps, Covers, Etc. 


I. and S. M-11483, Caps, Covers, Et« 
Chicago, Ill., to Twin Cities. By division 
3. Modified procedure followed. Schedules 
ordered canceled on or before March 12 
on not less than one day’s notice, and 
proceeding discontinued on finding not 
shown to be just and reasonable a re- 
duced truckload commodity rate of 67 
cents per 100 pounds, minimum 30,000 
pounds, on caps, covers, discs, and ends 
among other articles, from Chicago, I 
to Minneapolis and St. Paul, Minn. The 
rate was filed to become effective July 
5, 1958, by Brady Motorfrate, Inc. unde: 
its right of independent action. On pro- 
test of the Middlewest Motor Freight 
Bureau, the operation of the schedules 
was suspended to and including February 
4. The division said the proposed rate 
was the same as the corresponding rail 
box car rate, which it was intended to 
meet, but it was not restricted, as was the 
rail rate, to loading by shipper and un- 
loading by consignee, nor did it appear 
that all the receivers were located on rail 
sidings. This, coupled with faster service 
by motor, and a statement made by re- 
spondent that the shipper preferred 
motor to rail service at equal rates, the 
division said, raised grave doubt as to 
whether the proposed rate was not lowe! 
than necessary to meet the existing com- 
petition, and destructively competipve in 
contravention of the national transporta- 
tion policy. It added that respondent did 
not substantiate its claimed cost figures 
and concluded that there was no basis in 
the record for a finding that respondent 
had met its statutory burden in connec- 
tion with the proposed rate 


Lime 


No. 32389, Lime—Ecoff Trucking, Inc 
By division 2. Proceeding discontinued 
on finding just and reasonable truckload 
minimum rates on lime from Carey, O 
to Gas City, Marion and Muncie, Ind., of 
26 cents per 100 pounds, minimum 46 000 
pounds, and to Winchester, Ind., of 25 
cents Rates two cents a 100 pounds 
lower were published to become effective 
February 5, 1958, by Ecoff Trucking, Inc.., 
but on protests from interested railroads 
operation of the schedules was suspended 
on January 30, 1958, the division said 
It said that the respondent was granted 
special permission to cancel the sus- 
pended rates and to establish the rates of 
26 and 25 cents, which were also pro- 
tested. The division said the latter rates 
were not suspended but the instant in- 
vestigation was ordered. The division 
said that the rates under investigation 









TRAFFIC Wor! 
were considered reasonably compel! 
tory and that the record did not war! 
a finding that they constituted a 
structive competitive practice 


Teletype Rolls 
No. 31733, Cellulose & Paper Con\ 


ing Co., Inc. v. Reading Co. et al. By d 
ion 2. Modified procedure followed. Rz 


charged or sought to be collected on « 
load shipments of multiple-sheet 
type rolls since February 18, 1952, 1 


Philadelphia to points in Kentucky, I 
nois, Georgia, Texas and Virginia, f 
inapplicable in certain instance: 
plicable rates determines and reparat 
awarded. The division said that the 
ments to San Antonio were charged 
the Class-32.5 rates applicable on “pri 
ing pape! printed To the ot 
destinations, some of the shipments 


not 


charged at the Class-275 and 27.5-J 
ceptions rates, minimum 36,000 pou! 
and others at the Class-35 rates. The 


vision said that the complainant 
tended that the Class-27.5 rate we 
applicable on the shipments to all de 
nations, except San Antonio to which 
now agreed that the rates charged 
applicable. After describing the col 


modity shipped and the governing tariff 


the division concluded that the Cl 
32.5 rates charged on the shipment 
San Antonio were applicable and 

the Class-27.5 or Class-27.5-J excepti 


rates and not the Class-35 rates were a 
plicable on the shipments to the 
destination 


Imported Bananas 


No. 32362, Pearce-Young-Angel Ce 
Atlantic Coast Line Railroad Co., et 
By division 3. Complaint dismis 
finding applicable and not shown 
just or unreasonable, rates, includi 
Ex Parte 175 increase of 15 per cent 
imported shipments of bananas, carloa 
from Charleston, S.C., to points in So 
Carolina, and on imported shipment 
other tropical fruits stopped in tral 
at Orangeburg, S.C., and forwarded 
Columbia, S.C. The decision turned 
the interpretation of a supplement p 
lished to make the Ex Parte 175 increa 
applicable to the involved rate tariff 


sea 


Commission Motor Reports 





Pm An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob 
tained by prompt application te the Com 
mission 


MC-115826, Sub. 1, W. J. Digby, In 
Denver, Colo., Common Carrier Appli 
tion. On further hearing, certificate « 
nied. Meat and meat by-products, and 
packing-house products and by-product 
between points in Colorado east of 1t 
continental divide, on the one hand, a! 
on the other, Baton Rouge, New Orlea 
and Shreveport, La., and points in F! 
ida, over irregular routes. It was stat 
that in a report on reconsideration, 
MCC 425, a grant of authority was bas¢ 
in part, on an expected increase in tra 
fic. On further hearing, it was stated th 
although there had been an increase, 
was not sufficient to support a grant 
authority. 
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MC-117438, Clarence Vernon Bowling, 
Bud's Mobile Home Moving, Castro 

ley, Calif., Common Carrier. Certifi- 
ranted Mobile home trailers, in 

ndary movements, truckaway, from 
o Valley, Calif., to points in Neb 


and Wash., over irregular routes 
missioner Murphy, dissenting, said 
in his opinion, the evidence failed 


tablish that existing service was not 
nably adequate; and that he would 

the application 
MC-104654, Sub 116, Commercial 
fransport, Inc., Belleville, Il, Extension 
Certificate granted. Petro- 
m products, except those requiring heat 
ansit, in bulk, in tank vehicles, from 
Standard Oil Co. plant at Wood Rive: 
t in Wisconsin, over irregula 


visconsin 


Oo polnt 
t 
MC-112020, Sub. 44, Commercial Oil 

lransport, Ft. Worth, Tex., Extension 
I County, Tex. Certificate grant- 
Petroleum lubricating oil and liquid 


erson 


petroleum wax, in bulk, in tank ve- 
from points in Jefferson County 
Oo points in Wisconsin, over irreg- 

tes 


MC-117451, Rebert J. McCuen, La- 

fayette Hill, Pa.. Common Carrier. Cer- 

te granted. Mineral wool, in pack- 

m Bethlehem, Pa., to points in 

) Md N.J., D.C., and Arlington 
t Va., over irregular routes 

1764, Sub. 8, Maurice Robbins, 

Philadelphia, Pa., Extension—Additional 


‘ 


MC-4 


Certificate denied Machines 
ind machinery, and parts and acces- 
sories therefor, which, because of size 

eight require special equipment, be- 

point in Pennsylvania east f 

Susquehanna River, and Trenton 

the one hand, and, on the 

points in Fla., Ga., Ind., Ky., Me 

l N.H N.C., O., S.C., Tenn., Vt 
W.Va. over irregular routes 

MC-116291 Sub. 1, James Robert Hil- 

ton Brawley, Calif.. Common Carrier 


acing MC-117236, Sub. 3, 
rds, Common Carrier: 

C. P. Jeter, Common C 

117360, Sub. 1, Cecil Cruzon, Com- 

Carrier. Certificates granted. Cot- 

tonseed cake, flake, and meal, in bulk 
! ‘ts of entry at or near Calexic 
to points in specified counties 


Walter I 
MC-117237 
arrier, and 


por 


fornia, over irregular routes 

MC-107678, Sub. 22, Hill & Hill Truck 
Line, Inc., Houston, Tex., Extension 

mil n N.M Certificate denied 
Natural gas and petroleum field com- 
modities, between points in Ariz., N.M 


and Utah, over irregular routes 
MC-117483, Al Plumley, Island City, 


Ure... Common Carrier. Certificate de- 
Wood chips, from points in Union 
Wallowa counties, Ore., to points 


and Walla Walla 


y) 


Perce County, Ida., 
nty, Wash., over irregular routes 
MC-115130, Sub. 1, Paulson Truck 
Line, Inec., Roseburg, Ore., Extension 
nber Certificate denied Lumber, 
points in Douglas County, Ore., to 
ts in Ariz., Calif., Ida.. Utah and 


over irregular routes 
MC-111504, Sub. 2, Starr Transit Co.., 


Inc., Trenton, N.J., Extension—Special 
rations. Certificate granted. Passen- 


Ss and their baggage, in special opera- 
is, in round-trip sightseeing and 
tours, beginning and ending at 
in Mercer County, N.J., and ex- 
ding to points in N.Y., Del., Md., Va., 
in., R.I., Mass., N.H., Vt., Me., Fla., 
>, and Pa., except Philadelphia, over 
gular routes. 


MC-110988, Sub. 46, Kampo Transit, 


nre 
Ait 
nts 


Inc., Neenah, Wis., Extension Phos- 
phoric Acid Certificate denied (1 
Phosphoric acid, in bulk, in tank vehicles, 
from Chicago and Chicago Heights, Il 
to points Ala., Ind., Ia., Ky., Mich 
Minn., Mo., Neb., N.C., O., Okla., Tex 
Wis.; (2) spent phosphoric acid, in 
bulk, in tank vehicles, between point 
in Ala., Ill., Ind., Ia., Ky., Mich., Minn 
Mo., Neb., N.C., O., Okla., Tex., and Wi 


in) 
Ail 


ana 


and (3) dry acids and chemicals, in bulk, 
in hopper vehicles between Chicago and 
Chicago Heights, Ill., on the one hand 


and, on the other, points in Ala., Ind 
Ia., Ky Mich., Minn., Mo. Neb., NC 
O., Okla., Tex., and Wis., over irregula 
routes 

MC-103993, Sub. 111, Morgan Drive- 
Away, Inc., Elkhart, Ind., Extension 
Crossville, Tenn., embracing MC-106398 
Sub. 104, National Trailer Convoy, Inc 
Extension—Crossville, Tenn. Certificates 
denied. Trailers, designed to be drawn by 
passenger automobiles, in initial move- 
ments, truckaway, from Crossville, Tenn., 


thereof, t 


10 


over 


within 


US 


points 


points 


miles 


in the irregular route 


Railroad Abandonments 





Lehigh Valley 











By an application in I ance N 052 
he Lehig alley Railroad Co., has asked 
the Commission for authority to abandon 
ts branch line known as the Ov rancl 
between Hayts Corners and Ovid, cor 
isting of two miles of main track and 
0-mile of side track, in Seneca Count 
N.Y. The railroad said that there had 
been a decided reduction in business on 
branch and that it was not antici- 
ited that business would increase but 
nsteac ould continue to decline rhe 
evenues on the branch were far exceedec 
) tne expense oI operatio! 
evera eal ppl ant sai 
Uncontested Finance Cases 
Order approved in F.D. Ni 0484, Loui 
& Nashville Railroad C« Equipmer! 
rrust Certificates, authorizing the le 
& Nashville Railroad C< to ass 
and liability in respect of n 
$7 of Louisville & Nashville 
q trust, series T, 44, per > 
equly nt-trust certificates, to be sued t 
the Mercantile-Safe Deposit and Trust ( 
is trustee, and sold at 98.572 per cent of 
principal and accrued dividends i1 nec 
tion with the procurement of ertain nev 





MC-F-6819, Jones Motor C« In Control 
McCormick Transportation ( Acquisi- 
tion by Jones Motor Co Int of Sprin 
City, Pa., of control of McCormick Trans- 
portation Co Inc., of Wilmington Del 





through purchase of 
turn, by W. S. Jones, Clifford M. Jones, R. C 
Jones, H. Ellis Jones and H. A. Hershey 
through such acquisition of control by 
Motor Co., Inc., approved and authorized 


capital stock, and in 


Jones 


MC-F-6892, American Transportation Enter- 
prises, Inc.—Control—Delaware Bus Co. Ac- 
quisition by American Transportation Enter- 
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Rail, Pan-Atlantic Canned 
Goods Rates Under Probe, 
But Allowed to Take Effect 


yn January 30 to sustain its 
of Suspension in tne latter's 
te interiere it the effectiveness 
O reaucet rates on canned 
proposed by the Pan-Atlantic 
ship Corp., and certain railroads 
Altl gh refusing to suspend the 
ublished t« come effective 
applicable from Florida to points 
ne soutl the east, and in New 
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into the lawfulness of the reduced 
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29. 1957, to and including May 28, 1958, 
protested schedules naming rates on var- 
ious commodities at varying minima in 
sea-land service to or from points in 
Southern Territory. After a hearing, 
the suspended rates became effective 
May 29 


Central Territory Motor 


Bureau Withdraws Petition 


By an order in No. 32385, Sub. 1, 
Emergency Increased Rates — Central 
States Territory—1958, the Commission 
has granted a request of the Central 
States Motor Freight Bureau, set forth 
in a letter dated November 11, 1958, to 
withdraw, without prejudice, a petition 
of the bureau filed July 3, 1958, asking 
the ICC for reconsideration of an order 
by it delaying action on a request of the 
bureau for emergency increases in motor 
freight rates in Central Territory. 


In the instant order, the Commission 
said that the carrier members of the 
bureau published a class rate increase 
of 5 per cent which became effective 
September 30, and an increase of 7 per 
cent on a majority of their commodity 
rates which became effective October 
30, 1958. It added that the bureau had 
requested that the petition be with- 
drawn without prejudice 

In its petition, the bureau asked for 
reconsideration of an order of the Com- 
mission of May 13, 1958. In the latter 
order, the Commission delayed action 
on a request of the bureau for emer- 
gency increases, pending the outcome 
of a general investigation into motor 
carrier rates in Central Territory (T.W., 
May 17, 1958, p. 99) 

The request for emergency increases 
came after the bureau had petitioned the 
Commission for a general investigation 


into motor freight rates and practices 
in Central Territory. The bureau con- 
tended that destructive rate-making 


practices, chaotic conditions in the motor 
rate structures and distressed financial 
condition of the industry required higher 
rates, but that voluntary action by the 
carriers to correct the unlawful condi- 
tions was impossible. In response to the 
petition, the Commission ordered an in- 
vestigation in No. 32385, Increased Rates 
—Central States Territory—1958. 


In connection with the investigation, 
the Commission recently required certain 
carriers in the territory to file with it 
certain basic traffic data in order to de- 
termine the cost of performing the service 
provided by such carriers (T.W., Jan. 3, 
p. 15). 


Erie Rerouting Order 


Because of a bridge washout at Spring- 
field, O., the Erie Railroad Co. has been 
authorized to divert or reroute traffic 
over any available route to expedite the 
movement, regardless of routing shown 
on waybills. Charles W. Taylor, the 
Commission's permit agent under revised 
service order No. 562, Rerouting of Traf- 
fic—Appointment of Agent, authorized 
the rerouting by Taylor’s ICC order No. 
97, issued under the revised service or- 
der. He said that in his opinion, the Erie 
was unable to transport traffic routed 
over its line. Under the revised service 


order, Agent Taylor is empowered to au- 
thorize rerouting or diversion of traffic 
when, in his opinion, a carrier is unable 


to transport traffic currently over its 
line. The instant order was made ef- 
fective at 4 p.m., January 30. It expires 
at 11:59 p.m., February 10 


Cotton Belt Allowed Trackage 
To Serve Arkansas Area 


The Commission, division 4, by a re- 
port and certificate in Finance No. 20357, 
St. Louis Southwestern Railway Co. 
Acquisition—Piggott, Ark., has authorized 
the company to acquire and operate 
about 2,365 feet of track owned and 
formerly operated by the St. Louis-San 
Francisco Railway Co., at Piggott, Ark. 


The trackage connected with the Cot- 
ton Belt’s station track at Piggott, the 
division stated, and would be used as an 
industrial lead track to enable the com- 
av to serve the Williams Grain Co., 

nc. 


“Three other industries are located ad- 
jacent to the track which formerly re- 
ceived rail service from the Frisco,” the 
division stated. “Acquisition and opera- 
tion of the track by applicant will en- 
able these industries to continue to re- 
ceive rail service and also will provide 
service to other industries .that may 
locate adjacent thereto.” 


The division said the Cotton Belt ex- 
pected to handle about 200 carloads of 
soybeans annually from the Williams 
company and additional traffic from 


TRAFFIC Wor 


other 
nual 
about 


industries. The 
gross revenue 
$74,334, it said. 


anticipated a 
was estimated 


Motor Complaint Withdrawn 


By an order in MC-C-2266, The Em«e 
Transportation Co. v. Coldway Food E 
press, Inc., the Commission, by Co! 
missioner Murphy, has dismissed t 
complaint. Commissioner Murphy sa 
in the order, dated January 5, that “go: 
cause” appeared for dismissal, and th 
the dismissal was ordered on consider 
tion of the record in MC-C-2266 and ; 
the request of the applicant for wit) 
drawal of the complaint. The complai: 
ant had alleged that Coldway, holder 
authority to transport canned and pre 
served foodstuffs from points in N¢ 
Jersey to points in seven other state 
had transported commodities whic! 
were not canned or preserved foodstuff! 
(T.W., June 7, 1958, p. 84) 


Monon Rerouting Order 


By Taylor’s ICC order No. 96, effective 
at 8 a.m., January 28, the Monon Rail- 
road was authorized to reroute or divert 
traffic moved over its French Lick 
branch between Orleans and Frenc! 
Lick, Ind., because of flood damage 
bridges. The order, however, later wa 
vacated by Taylor’s ICC order No. 96-A 
effective at 9 a.m., February 2. Bot! 
orders were issued by Charles W. Tay- 
lor, ICC 


permit agent, under servi 
order No. 562, Rerouting of Traffk 
Appointment of Agent 
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Suspended Tariffs 


& Designation of a tariff below does net 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repre- 
duced here. Details of such orders are 
oublished in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board ef 
Suspension 


anaes COCEREOOREROEESEROEREEEEESOEEEEDOREREHE ETRE CHOROCHORERRRORRESREROORREREE 


I. and S. No. 7110, New Trailer-on- 
Flat-Car Commodity Rates—NY@ RR 
& DL & W RR, from February 1 and 
later, to and including August 31, sched- 
ules published in supplement 16 to ICC 
1916 of the New York Central Railroad 
Co., New York, N.Y., and in supple- 
ments 22, 23 and 24 to ICC 24650 of the 
Delaware, Lackawanna & Western Rail- 
road Co., New York, N.Y., proposing to 
establish new carload trailer-on-flat-car 
commodity rates from, to, and between 
points in Eastern Central, Central, 
Middle Atlantic and New England terri- 
tories. . 

I. and 8S. No. 7111, Reck Salt—New 
York to Hopewell, Va., by division 2, on 
appeal, from February 2 to and including 
September 1, protested schedules naming 
new commodity rates on rock salt, mini- 
mum 100,000 pounds, from Ludlowville, 
Retsof and Silver Springs, N.Y., to Hope- 
well, Va., as published in supplement No. 
43 to tariff ICC No. C-9272 of the Lehigh 
Valley Railroad Co., and in tariffs of 
other carriers. 


I. and S. M-12185, Rubber Goods— 
Kansas City and Topeka to Colorado 
from February 1 to and including August 
31, schedules published in supplement 97 
to MF-ICC 291 by Middlewest Motor 








Freight Bureau, agent, of Kansas City 
Mo., proposing to establish new motor 
common carrier less-truckload commo 
ity rates on rubber goods and related 
articles from Kansas City, Mo., an 
Topeka, Kan., to points in Colorado 


I. and S. M-12186, Ores—Burgettstown 
and Langeloth, Pa., to Philadelphia, Pa. 
from February 2, to and including Sep- 
tember 1, schedules published in supple- 
ments Nos. 58 and 59 to MF-ICC No. A- 
845 of Middle Atlantic Conference, age 
Washington, D.C., proposing to establis! 
a new motor common carrier commodit 
rate on ores, minimum 30,000 pound 
from Burgettstown and Langeloth, Pa 
to Philadelphia, Pa. 


I. and S. M-12187, Cleansers—Paterson. 
N.J., to Mt. Kisco, N.Y., from Februar 
2, to and including September 1, sche 
ules published in supplement No. 39 
MF-ICC No. A-888 issued by Midd 
Atlantic Conference, agent, proposing 
new and reduced specific commodity rat 
minimum 30,000 pounds, on cleanin 
scouring or washing compounds, in pack 


ages, from Paterson, N.J., to Mour 
Kisco, N.Y. 
I and S, M-12188, Manufactured 


Metals Between Massachusetts, and Mid 
dle Atlantic Terr., from February 2 


and including September 1, schedul 
published in MF-ICC No. 6 issued | 
MacDonald Trucking Co., Wakefiel 


Mass., proposing to establish new mot 
common carrier rates on described lis 
of manufactured brass, copper, iro 
lead, steel or zinc articles, subject 

graduated minima for both less-tha! 
truckload and truckload shipments, 

apply between points in Massachuset! 
on the one hand, and points in Ne 
York, New Jersey, Delaware, the Distri 
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iary 7, 1959 
Columbia and Pennsylvania, on the 


and S. M-12189, Chemicals and Lig- 
Liquor To and From Hazlehurst, 
ss.. from February 1 to and includ- 
August 31, schedules published in 
lement No. 1 to MF-ICC No. 19 
ed by Miller Transporters, Ltd., 
kson, Miss., proposing to estab .n 
ew and reduced round-trip commod- 
ate, minimum 33,000 pounds, in 
in tank vehicles, on liquid chemi- 
from Hazlehurst, Miss., to Phillips 
provided return trip contains 
in liquor from Menasha, Wis., to 
hurst, Miss 
[. and S. M-12190, Groundwood Paper 
F Canada and Minn. to Ill. and Iowa, 
January 31, to and including Au- 
30, schedules published in supple- 
175 to Middlewest Motor Freight 
eau agent tariff MF-ICC 27 , pro- 
ng to establish a new motor common 
er commodity rate on groundwood 
er, minimum 38,000 pounds, from 
Francis, Ontario, Canada, and In- 
ational Falls, Minn., to Tri Cities 
i. and S. M-12191, Iron and Steel Be- 
tween Points in Central States, from 
iary 4 to and including September 
hedules published in supplements 2 
3 to MF-ICC No. 14, by The Billy 
ker Co., of Toledo, O., proposing new 
common carrier commodity mile- 
rates on iron and steel articles, mini- 
weights 20,000 and 32,000 pounds 
pplication via this carrier betwee! 
ts and places in Illinois, Indiana 
an, New York, Ohio, and Penn- 
nia 
I. and S. M-12192, Groceries—From 
Providence, R.I., to Maine, Mass., N.H. 
and R.I., from February 5 to and includ- 
September 4, schedules published in 
plement 3 to MF-ICC No. 29 of Ca- 
Express Co., Inc. (Massachusetts 
Providence, R.I., proposing 
tablish a list of groceries and gro- 
supplies to apply in connection with 
ent less-truckload commodity rates 
minimum charges from Providence 
oints in Maine, Massachusetts, New 
ipshire, and Rhode Island 
l. and S. M-12193, Twine and Crude 
Kubber—Emery Transportation Co., 
February 5 to and including Sep- 
er 4, schedules published in MF-ICC 
effective March 2, 1959, designa- 


1 


Wii 


1 be MF-ICC No. 265 of the 
ry Transportation Co., of Chicago, 
g initial motor common 
ier commodity rates on crude rubber, 
ma 23,000, 30,000, and 32,000 pounds, 
Boston, Mass., and New York, N.Y., 
ints in Illinois, Iowa, Michigan, and 
on baler or binder twine, minimum 
pounds, from New York, N.Y., 
Philadelphia, Pa., to points in Il- 
S, Indiana, Iowa, Kentucky, Min- 
ta, Ohio and Wisconsin, and distance 
on both commodities between 

in various states. 
and S. M-12194, Coffee—Belmont 
frucking Co., Inc., et al., from February 
ind including September 5, schedules 
shed in tariffs MF-ICC No. 1 of Bel- 
Trucking Co., Inc., Boston, Mass.: 
ICC No. 1 of Risdon Homomon, Mc- 
Miss.; and MF-ICC No. 1 of 
ian Service, Inc., Somerville, Mass.., 
Sing to establish new motor com- 
carrier commodity rates on coffee 
on coffee beans, other than green, 
een various points in the United 


Ss 


proposin 







Tariffs Not Suspended: 


APPELLATE ACTION 


B® Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
ore issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division 


The Commission, division 2, acting a 
an appellate division, voted January 28 

t to suspend protested schedules nam- 
g piggyback rates on electric cable 
V1Z brass or bronze, NOIBN; copper 
NOIBN; copper, steel armored, lead cov- 
ered or armored, minimum 30,000 pounds 
from Lowell, Mass., and Providence and 
Pawtucket, R.I., to Plano, Tex., as pub- 
lished in supplements 24 and 26 to ICC 
4298 of Southwestern Freight Bureau 
agent, filed jointly with Traffic Executive 
Association-Eastern Railroads agent 
ICC C-26 (Hinsch series), scheduled to 
become effective January 29 

Division 2, acting as an appellate di- 
vision, voted January 30 not to suspend 
protested schedules naming a new com- 
modity rate on freight, all kinds, mini- 
num 26,500 pounds, from New York, 
N.Y., to Chicago, Ill., published in sup- 
plement 40 to Baltimore & Ohio Rail- 
road ICC 24308 and in supplements 34 
ind 35 to Pennsylvania Railroad ICC 
3485, to become effective February 1 


and later 





















N t ‘ aving been filed ¢t o! 

lopting pipeline valuation, the Commissi 

a issued a notice that its valuation i 

lation 1321, Phillips Petroleum ( Prod 
ts Pipe Line Department, has bee! iopted 
* . . 

N 2372, American-Marietta C« South- 
ern ( ent < Division v. A. ¢ I et al 
Order of Sept. 15, 1958, insofar as it directed 
that this proceeding be handled under modi- 
hea proceaurée vacated and set aside Cc 

aint dismissed at compiainant’s request 

. . . 

.&s 57. Liquefied Petroleum Gas, Bre 

I Alta. to Twin Cities Proceedir dis- 

mitiz because respondent under special 

filed schedules effective Nov. 24 

58, canceling the schedules under suspen 

> > > 

At the request of the applicants, the Co! 

ission Temporary Authorities Board, has 


sued an order revoking specified operating 


rights in the following proceedings 
MC-773, Sub. 2, O. T. Sims, Betty Sims 
Administratrix, certificate issued Jan 27 
1955 


MC-62817, and Subs. 1 and 4, Ne 
Goodwin Donald S. Goodwin, Admini 
tor) d/b/a R. L. Goodwin, certificates issued 
Feb. 24, 1951, March 9, 1940, and July 31 
1947, respectively 








MC-873, Sub. 24, Sooner Freight Lines, Ex- 
tension—Denver. Petitions of Wright Motor 
Lines, Inc., for reconsideration and rehear- 
ing; Carol Loving, et al., for reconsideration 
and Denver-Amarillo Red Ball Motor Freight, 
Inc et al., for reconsideration, oral argu- 
ment, and further hearing, denied. Petition 
of Denver-Albuquerque Motor Transport 
Inc., for leave to intervene, denied, making 
unnecessary disposition of petition of Den- 
ver-Albuquerque Motor Transport, Inc., for 
reopening for further hearing 

7 > > 

MC-114969, Sub. 13 TA, Propane Transport, 
ne. Temporary authority granted by order 
of Jan. 9, vacated and set aside, and appli- 
cation dismissed. 

> > > 

MC-198451 TA, V. D. Barber & Son. (Sup- 

plemental) Order of Dec. 31, 1958, amended 
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i rant temporary authority for 180 days 

Ss a mon carrier, for the transportation 

eneral commodities, except those of \- 

ial value, Class A and B explosives, live- 

st k, household goods as defined by the 

C ion, and commodities, in bulk, over 
ly route between points in Alaska 

* . . 

MC-118512 TA, Westair Transport Period 

I npliance witl requirements of the 
Commission as specified in order of Jan. 5, 
Fet 

. . 

MC-C-2 Subler Transfer, Inc Investi- 

tio Re ation Permits Motion 

lent requestin dismissal of pro- 
eec ruied 
. . 

MC-C- , Louis Bruno Revocation of 
Permit Date on which order of Dec 12, is 
to become effective extended to Feb. 10 

. * . 

MC-C-23 Dolle Bros.—Revocation of Cer- 
ificate Certificate MC-34947 issued carrier 
on Apr 2e 1951 revoked effective 45 days 
f Ji 1é 

. * * 

MC-C-245 Di Rissio Brothers—Revocation 
Permit Carrier notified and required, 
45 days from Jan. 29, to resume opera- 
ior suthorized by permit MC-5297, and 
vithin 10 days thereafter, to inform the 
Commission in a written statement under 
ith whether or not compliance has been 
nade therewit! such affidavit to contain 
a fu explanation of manner, details, and 
extent mpliance, or, in the event of non- 
compliance, a full explanation of the rea- 
ons therefor and to show cause, if any there 
be why the said permit should not be re- 

ked for willful failure to comply. 


MC-C-2465, Goodson’'s Furniture Transpor- 





tation—Revocation of Certificates. Order of 

Nov. 12, 1958, vacated and set aside and pro- 

eeding instituted under section 204(c) dis- 

ntinued because arrier is currently in 

mplia \ tl insurance filing require- 

nent nder section 21 of the interstate 
; . > > 

B is e failu re r refusal to com- 

‘ ev is orders of the Commuis- 

I a Authorities Board with re- 

pect to notification to the Commission as to 


plian ith the interstate commerce act 
Commission's rules and regulations, the 





oa! red a order in the following 
proceedlil directin the respondent to com- 
I with t act and the rules and regula- 
tions, withi 45 « s, of the date of the 
rder, and thereafter maintain compliance 
r to show cause within 10 days after the 
expiration f that time why its operating 
ithority should not be revoked, or to re- 
que r ear for such a purpose, falil- 











whi tion will be given to 
MC-C-248 Express & Van C< 
. 
. . . 
I. & S. M-! 6, Beer, Empty Containers— 
Trans} t Service In fetition of certain 
western trunkline railroads for reconsidera- 
, r > > > 
MC-F-647 Garrett Freightlines Inc 
Purchas Portio1 William B Swigert 
Proceedin reopened for reconsideration on 
present record, and findings in report and 
order of Aug. 28 modified so as to 
strike the condition fying the operating 
rights retained by William B. Swigert, doing 


business aS Challis Transportation Co. & 








Garage, in MC-95285, and insert in lieu 
thereof a condition requiring, concurrently 
with exercise of the authority granted, modi- 
fication of operating rights acquired by Gar- 
rett F htlines, Inc., in MC-95285, Sub. 1, 
to exclude therefrom the right to transport 
petroleum products, in containers, effective 


Marcl 10 
MC-F-6564, Neptune Storage In Pur- 
chase—E. H. Warren Co. Proceeding reopened 


for further hearing at a time and place to 

be fixed. Bureau of Inquiry and Compliance 

directed to enter its appearance as an inter- 

venor at said further hearing for purpose of 

assisting in the development of the record 
. * ‘ 


Acting under the revision of Sept. 15, 1954, 
of its rules relative to temporary operating 
authorities, the Commission, Division 4, has 
issued orders the following proceedings 
continuing temporary authorities date 
granted shown in parentheses) in effect un- 
til final determination of applications: 

MC-F-6949, Schroder’s Express, Inc.—Pur- 
chase—Alfred E. Fossmeyer, (Aug. 7, 1958) 

MC-F-6955, Sullivan Lines, Inc.—Purchase 
-Robert E. Sullivan, (August 12, 1958) 
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MC -F-6966 Harpe Motor Lines Ine 
ontrol—Hamburger Motor Express Im 
Au ll, 1958 

MC-F-6987, Consolidated Freightways, In« 

Control and Merger J). A. Clark Drayin 
Co Ltd Order of Sept. 24, 1958, modified 
to authorize compensation payable for man 
igement to be ipplied by Consolidated 
Freightway Inc and persons affiliated with 
t, on tern nd conditions set forth in the 

inagement contract dated Oct l7 195% 
hied wit! the Commission but at a tota 
omit nsatior not exceedin $1,500 per 

ont} 

MC-F-701 Mortimer (¢ Schaidt—Contro 

Moran Trucklir Cr It Application dl 
missed at applicant request 

MC-FC-61589, Adam Trucking Co., trans 
feree nd Highway Transportation Co., In 
Transferor. Petition of Dodds Truck Lin¢ 
Lr for reconsideration of order of Oct. 17 
1958, authorizing transfer of portion of op 
eratin rights in MC 329 issued July 21 
l in name of transferor herein, and oral 





No. 32347, Centra R.R. of NJ It 
creased Comm l : No. 31663, Com 
nutation Far N.Y N.J.. and Pa lL&s5& 

Comm ’ Between N.Y. and 
N.J No. 31107 Jersey Central Interstate 
ommutation Fares; Ni 31474, New Jerse) 
ommutation Fares; No. 31786, Lackawanna 








6260 





( 
I 
I 





ntrastate Commutatior Fares No. 3214 
ncreased Commutatiol Fares N.Y NJ 
and Pa I. & 8S. 6743, Increased Commuta 
tion Fares—N.Y N.J and Pa under 1 
miles Petitions of Stats f New Jersey and 
Be d f Publi Utility Commissioners ol! 
State of New Jersey, and Hunterdon Hills 
Commuter Associati« for reconsideratk 


Ne 32484, Middle Atlanti Conference 
Accelerated Express, In et al Complall 


dismissed at complainant request 


Avoset ( \ A. & B. Transfer 


Im et al Complaint dismissed at con 


No. 32559, Meats—Beween Cudahy Wis 
und Chicago, Ill I. & S. M-11983, Meat 
Packinghouste Products—Fremont Neb t« 
East Order of Nov. 21 1958. directing that 


No. 32559 be handled under modified pre 
cedure, vacated I. & S. M-11983 now set f! 





hearing on Feb. 13, at Chicago, Ill before 
Examiner Walter D. McCloud, postponed 
and reassigned together with No. 32559 for 


Moraine Hig) 
Walter D 


hearing on Feb. 16, at Hotel 





land Park, Il before Examiner 
McCloud, on a consolidated record with N 
2356 and related cases 

I. & S. 6953 and Ist Sup., Coffee—Nort! 
Atlantic Ports t Ill Proceedin discon 
inued because respondents under speck 
permission d hedules effective Oct. 25 





1958. and 26, 1958, canceling schedule 
inder suspension 


MC -66562 Sut 1459 Railway Expres 
Agency, Ine Feb. 25 fixed as date on or 
before which protestant may file verified 
statements in opposition to application, ana 
Mar. 9 fixed as date on or before whicl 
applicant may file verified tatements in 
rebuttal 

* , 


Thomas Del Farm 
tratrix Applicant 
n of order of De 


MC-96165, Sub. 5 TA 
Irene Del Farno, Admil 
petition for rex 


1958, denied 


Li 


onsideratk 


Applicant 
order of Dex 


authority, de 


MC-117933 TA, Louis G. Paris 


petition for reconsideration o 


10, 1958, denyin temporary 


I. & S. M-11958, Iron & Steel Articl 
Central Territory Order of Dec 3 58 
vacated and proceeding itinued as ol 
Feb. 2, insofar as it 3l-cent rates 


n Items 49.9. 









aiscor 


suspended 





I. & S. M-12014, Bulk Cement—Pa Md 
and W.Va. to Wash D.C Petition of M. I 
O’Boyle & Son, In for vacation of suspen 


sion order denied 





MC-F-6368, Glendenning Motorways, Inc 

irchase—Superior Service Co Inc MC- 
3475, Sub. 40, Glendenning Motorways, Inc 
Extension Minot. Effective date of order 
ff May 16, 1958, further postponed to Feb. 6 


MC-F-6950, Interstate Motor Freight Sys- 
tem, Inc Purchase—Connecticut Motor 








Lines, In John H. McKeever, Receiver 
Temporary authority granted by order of 
Aug. 13, 1958, to remain in full force and 
effect until permanent authority applica 
tion is finally determined 

. 

MC-FC-61498, E. & I Transport Co., of 
Ky rransferee, and E. & L. Transport C< 
1 Mich. Cory rransferor Proceeding ré 
opened for reconsideration on basis ol 
amendment to application Order of Oct 
17, 1958, denying transfer, vacated Transfer 
to transferee of certain operating rights 
authorized subject to terms and condition: 


Materials & Foodstuffs 
ilo. Order of January 
rescinded and proceeding discontinued 
because respondents, under special permis 
sion, filed schedules, effective Jan. 26, can 
celing all schedules under suspension &as s¢ 
forth in the orders dated Nov. 14 and Nov 
] 1958 


I. & S. 7070, Roofing 
N.Y. & NJ. to Bu 





MC-9895, Sub. 83, R. B. “Dick 
Extension Petroleun Petition of 
Tank Line for reconsideration denied 


Wilson, In 


Collett 


Contract Carriers, Inc 
Steel Reinforcement 
petition for reconsid 


MC-34865, Sub. 32 
Extension—Iron and 
Articles Applicant 
eration denied 


MC-37578 Sub 18 Joseph W Trehan 
Inc MC-113779, Sub 73, York Interstat 
rruckin In Applications dismissed at 
applicant requests 

MC-40872, Sub. 8, Storch Trucking ¢ 


Im Conversion Proceeding Effective dat 
f recommended order stayed pending ful 
ther order of Commission 


MC-42487, Sub. 338, Consolidated Freight 
ways Im Extension—Alternate Route 
Wells, Nev MC-42487, Sub. 339, Same, Ex 
tension—Alternate Rout Reno Ney Ap 
plicant petitior for reconsideration at 


nied 


Extensio! 
Extensk 


MC-528di Sub. 63, Convoy Co 
Neb MC-52858, Sub. 65. Same 
‘ 





Colo. Petitions of applicant for reconsiace! 
ation in MC-528 Subs 63 and 65, an 
Howard Sober, In et al., for reconsiderat 


denied 


in MC 


858. Sub. 65 
MC-52974, Sub. 5, The Jacobs Transfer ¢ 
Im Ex*ensio1 Meat Corrected Petiti 
of Pool ravage Ce for reconsideratk 
and further hearing, and second petition <« 
Poole’s Drayage Co. for reconsideration am 
irther hearing, denied 

Anna Bradley Common Carrie! 
Applicant's petition for waive 
General Rules o! 
reconsideratio! 
authority 


. 


MC-85130 
Application 
of Rul 1.101 (¢ of the 
Practice and for reopening 
and modification ol! randfather 
; 


aismissea 


MC-102799 Sub 2 Packag¢ Messen 
In Extension—Kin f Prussia, Pa. Effex 
tive date of recommended order stayed pend 
in further order of Commission 





MC-104004, Sub. 139, Associated Transport 
Inc Extension—Explosives. Protest and ex 
ceptions of Super Service Motor Freight Co 
ne allowed to be withdrawn as of Jan. 21 
and recommended order of Nov 14, 195% 
made effective as the order of Commission 


is of Jan 


tition of a proposed surve' 
in accordance with Public Law 85-163, ré 
definin contract carriers, an interim pe! 
mit’? has been issued in MC-111472, Sub. 5i 
Diamon14 Transportation System In 
Racine, Wis 


Pending comple 


MC-116929, Sub. 1, Ridings’ Trucking, In« 
Wm. M. Young Lumber Co Wilmington 
Del., deleted as the shipper for which servi 
is authorized in above numbered permit and 
the name Delaware River Lumber Corp., sub 
stituted therefor 


I. & S. M-12061, Iron or Steel Forgings 
Canton, O. to Ford Plant. Suspension order 
of Dec. 17, 1958, vacated and set aside and 
proceeding discontinued as of Feb. 5 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty ol! 
Employes and Movement of Trains 
of records desired to be kept by Northwest 
ern Pacific R.R. Co., embodying informa 
tion additional to that prescribed by the 


Commission and entitled “‘Time Return and 


Delay Report of Engine and Train Employes 
Form Trainmen-S-2370-B", approved 

No protests having been filed, 
mission has issued a notice that its valua 
tion in Valuation 1293, Texas-New 
Pipe Line Co., has been adopted 


Form 


the Com- 


Mexico 


De 


ompiainants on or 


i et al B. & O et al 


TRAFFIC Wo 


Ni 31561, Washington Concrete Prod 
(Suppleme 
directed to pay reparati 


before Mar 16 


fendants 


No 1756, Sub. 2, Pepper Packin ( 





( B. & @., et al No. 31756, Sub I 
& tillman, In v. Same Defendant 
I ted to pay reparation to complalnal 
before Mar. lf 
N $2285 Assembly Rate of C De 
in Truck Lines Inc Hancock-Tr 
It lismissed as a part respondent 
y 385. Increased Rate Centra 
rerritory 1958 Request of Lee Br 
contained in its reply, that it be reli 
al Diigation to fle returns in conne 
wit! 1 study being made by Cor 
ion I round that it specializes i 
erated and perishable goods and it 
would 10t be representative denied 
FF-C-1, Mars Terminal Consolidati: 
' 


et al Investigation of Oper 


Supplemental) Scope of investigati 


© include &6n investigation int 





concernin operations of Carload Shi 
Association m for purpose of deter 
whether said corporation is engaging i 
ice 4 t freight forwarder, in violatk 
} visions of part IV of interstate comn 
act, or tr rules, regulations, or requiren 
prescribed pursuant thereto, and t 
ich orders and to take such other 
ther action as facts and circumstance 
warrant Proceeding to be set for hear 


time and place to be fixed 


Respondents having canceled the 


ad chedules under special permis 
ission has issued an order di 

1€ proceedings in the followin 

l. & 8S. 6958 
Ma N.Y & Pa 

I. & S. 6966, Iron & Steel Container 





Jrieans to Tampa 
& 5. 6978, Iron or Steel—Chica 
ville Ind 
I. & S. 7002, Minimum Charge—Hat 
York t Chicago 
as 700€ Import Rats Green ¢ 
re & La. t M Kat & Net 
I & = (OS -etroleul ( atta 
aT Ala 
\ 04 P} I e Rock Fla. t 
t 


Applications havin not been the 


rmatf hearings and ipl 














que ed di issal I the al icatior 
Comm ion has 1 ed orders disn l 
applications in tl win 

M¢ ( Sut rrucking Cx 
MC-5267, Sul Atwood T: k Line 
MC-55811 ib. 46, Crai Trucki I 
MC-116008, Sub. 1 Archie's Motor Fr 
MC l, Sub rransit Carrier 

M< », Lor Island Aut 

M(¢ 48. All State Drive-Away A 

M¢ 4. Nation Wide Drive-Awa \ 

MC-1! l Sub 35 Mer« Mot 

It Application reopened for ora! f 
t a time and place to be fixed ate 
pli nt required to make available at 
ing those witnesses who signed verified 
ments in support of application for pur 
f re examination with respect to 
ter set forth in their verified statem« 
If said witnesses do not appear for 
examination their verified statements ar 
be ibject to a motion to strike ADI 
permitted, at hearing, to cal ther witne 
in ipport of application 


MC-50132, Sub. 50, Central & S« 
rruck ines, In« Application reopenec 
oral hearing at a time and place to be 
ater Applicant required to make aval 
it hearing those witnesses who signed 
hed statements in support of applicatior 
purpose o!f cross-examination with ! 

matters set forth in their verified 
. If said witnesses do not appea! 
cross-examination their verified staten 
are to be subject to a motion to strike 
permitted, at hearing, to cal 


plicant 
witnesses in support of application 






MC-86687, Sub. 50 TA 
t. Co Petition of Overnite Trans} 
n Co. for reconsideration and mod 

n of order of Dec. 9, 1958 ranting a 
cation «8 amended for temporary auth 
denied 


Seaboard Al 


MC-109761, Sub. 17 TA, Carl Subler Tr 
ing, Inc Applicant's petition and sul 
ment thereto for reconsideration of ordé 
Oct. 28, 1958, denying temporary auth 
denied 


Boots & Shoes—St. Louis. M 
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Wo! 
dir ompletion of a proposed sul 
Prod cordance with Public Law 85-16 
em¢ contract carriers an “Interin 
Tati is been issued in MC-114795, Sub 
6 W. Lon Zanesville, O 
: ( l 0 EX Agnes Hitchcock Certif 
} *F exemption issued Apr if 1957 I 
dant t rrie request 
inar 
; Coasta Motor Linge Contra 
Applicatior Applicant petition lor 
A ( at denied 
rruc 
nt I rA, Stafford Truck 
} enta Order of Jan amended 
el operation: \ be l 
- ‘ pper ount 
elie Melt rransport ( Ne 
"aie ‘ f ismissa f aj 
at Hampden Motor 17 king ( 
ied ed for hea ' a 
1 ‘ ixed 
! ( Alterman Transport Line l 
ion Vatkil Mot« Line Ir Procet 
int f r re derati prese! 
Shily 
erm 
w il E Part MC-40, Qualifications and Max 
lation y Hour f Service of Employes of Mot 
comm«e rs and Safety of Operation and Equlij 
juirem«s I e within which statements in re 
i to i e t tice f proposed rule maki! 
r and 1 1 De 1958, may be filed, extended 
ance 
hear 
F’-€ +, Cross Transportation lt 
a D & N Motor Transportation < 
, ive dats f order of Dec 22, 1958, post 
‘ i \ ‘ k / 
is n . 
ann nd Form of Records to be Ken 
. — rier Relating t Time on Duty of 
Lout , yee and Movement of Train Forn 
—— rd desired to be kept by the Georgia 
a rida Railroad, embodying informatio! 
— . ional t that prescribed by the Con 
, I nd entitled Dispat« her’s Recor 
Ha Movement of Trains for Broxton an 
! Branches Form 906, approved 
et ( 
t + Fam I Division of Am«¢ 
hatta A Filte Cr P. R.R et ( 
I petition for rece ider o1 r f 
ria ’ 4 eniec 
Bro In \ x « I 
the Defendant directed to pay repara 
havin ainants on or before Mar. lf 
ation 
missi! 453. St. Johnsbury & Lamoilille 
; R.R. Control; Finance 1966€, St 
Co yu & Lamoille County R.R. Cont: 
K Li ma ; er of Jan. 5 postponing effective date 
kin . f May 2 1958 vacated as it wa 
tor Fre ary betause effective date of order 
beer tayed pursuant to section 17(8 
rier ' ¢ ' : 
nterstate commerce act and that 
: tay remains effective pending disposi 
\y Ag etitions of Murray M. Salzbers 
Aw A P. Gross, and Morris H. Snerson, and 
Vay Labor Executive Association 
Mi 
rel ( S 654 Stoves and Related Articles 
i la = Nort} Proceeding reopened for 
oe ration insofar as it relates to rate: 
oa heating and power bollers 
or D 
ect to 
stateme request of the applicants, the Com 
r for cr ior Temporary Authorities Board, has 
nents ar i an rder revoking specified operat 
ADI right in the following proceedings 
er witne C-3323, Sub. 1, Carroll W. Whittemore 
f f t ied Au 26, 1946 
& Sout ( 12 Mercury Van Lines, In cel 
reopened te issued Sept. 13, 1949, as amended 
e to be ! 1957. Request for revocation cover: 
ike aval ining portion of certificate after trans 
signed f a portion pursuant to MC-FC-60923 
yplicatior 
with re C-304 Sub 15, Oklahoma-Louisiana 
erified st r Freight, In Extension—Ennis, Tex 
it appeal icant's petition for reconsideration 
i statem ed. Application amended by substitut- 
oO strike the following for authority originall 
to cal it To operate as common carrier by 
tion ehicle, over irregular routes, trans 
ig roofing and siding, and articles used 
ard Ai! nnection with the installation thereof 
Transp the plant site of Flintkote Co at 
nd modi Tex. to points in Oklahoma 
anting a , 
iry auth ications having not been the subject 


rmal hearin and applicants having 
ested dismissal of their applications, the 
subler Tr mission has issued orders dismissing the 
and sul ications in the following 
m of orde }-52658. Sub. 11, Jersey Central Trans 
iry auth tion Cer 
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Rails Propose ‘Conditional’ 
Reduction of 50 Cents 
Per Ton on Tidewater Coal 


Eastern 


rhey 


railroads 
Commission for special permission to 
publishing 

publishing, 
‘conditional 
90 cents a ton on 
delivered 
transshipment points in the 
Hampton 


purpose 
statutory 

duction of 
destina- 


proposed tari 


Roads areas 


situation conjunc- 
receivers 
conclusion reduction 
per ton on all coal receipts over 3,000,000 
one consignee in the ensuing coal 
year will preserve this tonnage to the rail 
say the applicants in special per- 
mission application No 
Territory 
quirement 
tons in the aggregate be received by 
consignee in one coal year is included as 
safeguard 
that our present position in the handling 
this coal will be retained as contem- 
ated by the adjustment.” 
The application was filed by the Traffic 
Executive Association 


minimum A proposed tarifl 


Eastern Railroads 
by its acting tariff publishing of- 


railroads. 
applicants 








F’-69 Leonard Br Motor Expre 
vr. : lr 


Orders Stayed 


& Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order 
The Commission's Secretary issues such no- 
tice under a delegation of authority by the 
Commission 


I 6179 I.M.K. Expre Ine Trans- 
a Brac Im lransferor Order of 
) 195! t ed pendin caisposition 


Robert ( Martindell, receiver 





anki i atter f Bracy, Ine U: 
t 1 e district Kansa for 
lerat 
FC-6179 McCorn Kk-Payton Storag 

( Tran re¢ and Peck Trans 
It Transferor Order of De 

) aye pendin disposition of peti- 

ited \ I é I for reco! 


APPLICATIONS 
AND PETITIONS 


2,000,000 tons of bituminous coal now 
moving into New York harbor area by 


would be displaced by imported res 


} 
Oli 


supplement t individual lines 


‘¥ 


The form of tariff proposed for the 
adjustment was advisable because 
luld provide a single issue, participated 
by all interested lines, affecting the 
rates on coal from various origins to 
ingle consignee in the New York Harbor 
applicants said. Thus, they added, 
ipts from all origins were computed 
the aggregate through the provisions 
the tariff in order to permit the 
application of t 


he adjustment 


East Rivers, New York, 
and, N.Y., after midnight 
1 which an aggregate of 3,000,- 





ns 


asked for authority to publish, 
30 days’ notice, a new agency tariff 
ontaining “conditional” reduced rates 
bituminous steam coal at specified 

York harbor deliveries, and also 
to publish, by next consecutively num- 
bered 
tariffs provisions making § tidewater 
rates at New York Harbor or Hampton 
Roads piers as well as the all-rail rates 
Staten Island, N.Y., subject to the 


which was appended 
the application as an exhibit, showed 
the reductions would apply on all 
bituminous steam coal transshipped 
vessels at New York Harbor or Hampton 
Roads piers for movement by water 
from all-rail delivery at one or more 
plants of a _ single consignee on the 
Harlem o1 
Staten Isl 
the date or 
net tons had, since April 1, 1959, 
been transshipped to vessels for move- 
ment to, or had been delivered by rail 
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at one or more plants of such consignee 
on the Harlem or East Rivers, New York, 
N.Y.. on Staten Island, N.Y. The reduc- 
tion will not apply on the first 3.0006,000 
tons. 


The tariff further provides that if the 
consignee receives less than 5,500,000 net 
tons in the coal year, the reduction will 
not apply. The tariff also provides that 
consignee will furnish an indemnity 
bond satisfactory to the deliverying car- 
riers and sufficient to cover the differ- 
ence between the amount of the freight 
charges that would have accrued under 
the higher rates 


Barge Lines Protest Rail 
Rate Reduction on Coal 
To Wisconsin River Valley 


The Waterways Freight Bureau has 
asked the Commission to suspend 
proposed railroad rate reductions on 
bituminous coal which the bureau 
describes as being “designed to effect 
a wholesale reduction of 50 cents per 
ton on all of the midwestern rail 
coal movement” in and to destina- 
tions in the Wisconsin River Valley 
and “intermediate affected terri- 
tory.” 


The bureau said the rail reductions 
were published to become effective Feb- 
ruary 10, in tariffs as follows: Supple- 
ment 145 to Dlinois Central’s ICC No. 
E-1869; supplement 112 to Gulf, Mobile 
& Ohio’s ICC No. 262: supplement 255 
to Chicago & Eastern Illinois’ ICC No. 
2: supplement 97 to the Milwaukee 
Road’s ICC No. B-7717; supplement 93 
to the Burlington’s ICC No. 20447, and 
supplement 37 to the Southern Freight 
Tariff Bureau’s ICC No. 1603. 


The protestant bureau described the 
destination area as extending through- 
out northern Illinois to Wisconsin River 
valley points 


Important Tonnage 


“The present tonnage is of the most 
important consequence to the rail lines, 
estimates of the present midwestern rail 
movement, ranging upward from 3,000,- 
000 tons annually to the affected desti- 
nations,” the bureau said. “The antici- 
pated revenue loss under present rate 
levels is thus in excess of $1,000,000.” 


The bureau said that it had been al- 
leged, while mid-western railroads were 
“promoting” these reductions, that an 
“extensive” barge operation to the af- 
fected territory made the reductions im- 
perative if the railroads were to “hold 
their traffic.” 


“So far as we have been able to de- 
velop,” the bureau continued, “it turned 
out that but one railroad seriously 
urged this as a fact, and that even as to 
that railroad the figure tossed out was 
5,000 tons. Surely a phantom target 
even if true, upon which to expend such 
a vast amount of revenue. But of course. 
with one railroad announcing, what can 
the other railroads do from their com- 
peting differential districts—except cut 
their rates too?” 

The bureau said none of its members 


had handled coal to the affected terri- 
tory; and that evidence had been turned 
up of one or two shipments by non- 
member unregulated operators, to one 
affected off-river destination, part of 
which appeared to have been trucked 
beyond the river and a part moved by 
rail from the river. The bureau said it 
was believed these shipments were made 
to convince a railroad that coal could 
be moved by barge to the one point at 
least 


‘Liberty’ and ‘License’ 


“While some claim the act of 1958 
enlarged ‘freedom’ in rate making,” the 
protestant bureau asserted, “no one has 
ever claimed it extended unrestrained 
license to cut rates without just and rea- 
sonable cause. There is a vital difference 
between liberty to make rates and license 
to make rates. In this case the present 
rates are but little, if any, more than 
minimum reasonable. Since there is no 
reason to cut the present rates, the re- 
duced rates are consequently unreason- 
able.” 

The bureau said the ICC would have 
to take into account the fact that east- 
ern lake-cargo coals moved into the 
same affected area, and that when once 
the “panic-button” of rate cuts was 
pressed on midwestern coal, rates on 
eastern coal would go down. 


NYC Asks ICC Permission 


To Discontinue 11 Trains 


The New York Central Railroad Co 
has announced that it has asked the 
Commission for permission to discon- 
tinue all passenger train service on its 
St. Lawrence division in upstate New 
York. 

In a press release, the Central said 
that the 11 trains operated on the di- 
vision showed a loss of $117,000 in the 
first nine months of 1958. The applica- 
tion was docketed at the Commission as 
Finance No. 20524. 


The trains involved are four operat- 
ing between Utica and Ogdensburg, four 
between Syracuse and Massena, two be- 
tween Utica and Watertown, and a train 
operating from Ogdensburg to Utica. 


The Central stated that it had peti- 
tioned the New York State Public Serv- 
ice Commission on April 14, 1958, for 
permission to discontinue service on the 
division, but that the commission, on 
October 21, 1958, had ordered the Cen- 
tral to continue operating all trains on 
the division except one daily round trip 
between Utica and Watertown and one 
weekend train between Utica and Og- 
densburg. 


“The decision permitted a reduction of 
only $36,000 in the ‘above-the-rail’ losses 
sustained by the railroad in providing 
this service,” the railroad said. “The 
Central continues to suffer a substantial 
deficit on the service ordered by the com- 
mission to be continued. 


“A further result of the commission's 
decision . . . is the continuation of addi- 
tional losses, other than above-the-rail, 
in excess of $200,000 annually for station, 
yard, maintenance of way and other ex- 
penses on the division directly chargeable 
to passenger service.” 


The total number of passengers carried 
on the trains involved has declined from 
77,906 in 1956 and 57,174 in 1957 to 
approximately 48,000 during 1958, accord- 
ing to the Central. It said that the trans- 
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portation pattern had changed radical 
in the area involved and that perso: 
who formerly used the railroad were n 
using other modes of transportation 


Receiver of Georgia-Florida 
Seeks ICC-Guaranteed Loans 


Alfred W. Jones, receiver of the Ge 
gia-Florida Railroad, has asked the Co! 
mission to approve, and to guarantee pa 
ment of, two loans, each in the amou 
of $1 million, from the First Natior 
Bank of Atlanta—one loan to finan 
acquisition by the receiver of 100 b 
cars, the other to rehabilitate 182 miles 
roadbed and track of the Georgia-Florid 

The applicant thus relied on the p: 
visions of the transportation act of 19 
which pertained to ICC guarantees 
loans to railroads and which became part 
V of the interstate commerce act 


In the application docketed at 
Commission as Finance No. 20517, the re 
ceiver said that the amounts of the 
stallments to be paid, and the dates fo: 
payment of such installments, on the 
loan for purchase of box cars would be 
set forth in a conditional sales agree- 
ment negotiated with the manufacturer 
of the cars, Pullman-Standard Car Mar 
ufacturing Co.; that interest at the rats 
of 5 per cent per annum would be pai 
on the unpaid balances, and that the 
final payment would be made 11 year 
from the date of the loan. 


In the other application, docketed a 
Finance No. 20518, the receiver said th 
the $1,000,000 proposed to be borrowe: 
would be used for the purchase of 
treated hardwood ties, tie plates, crush« 
stone, road surfacing equipment, a1 
tools, and for other expenses connect 
with a rehabilitation and maintenance 
program for the railroad. This loar 
also to bear 5 per cent interest, woul 
be repaid over a period of nine year 
in quarterly installments of $25,000 


the first eight years, and with the last 
payment to be made 11 years after with- 


drawal of the first installment of the 
loan 


Finance Applications 


eeeeeeecnens CEROEEOEOROROEEREOR GREER RCH OOROERECEES 


Finance No. 20520, Arkansas-Best Frel 
System, Inc., Fort Smith, Ark., asks author 
ity to issue 20,000 shares of stock to obte 
a wider stock ownership in the company, & 
for authority to issue a maximum of 25 
hares of stock in payment of a stock di 
dend 

> > 7 


Finance No. 20521, Roadway Express, I 
Akron, O., asks authority to issue a pron 
sory note in the aggregate principal amo 
of $350,000 to be secured by a mortgage 
a new terminal, warehouse, and gar 
property at Laurel, Md., proceeds of wh 
will be used to reimburse the comp 
treasury for a portion of the expenditu 


in connection with the new facility. 
> > >. 


Finance No. 20522, Roadway Express, I 
Akron, O., asks authority to issue a pron 
sory note in the aggregate principal amo 
of $490000, to be secured by a mortgage 
a new terminal, warehouse and gar 
property at Kearny, N.J., proceeds of w) 
will be used to reimburse the com! 
treasury for a portion of the expendit 
made in connection with the new facility 

> > 7 


Finance No. 20527, Northern Pacific R 
way Co., St. Paul, Minn., asks authority 
issue its railway equipment trust of ! 
serial equipment trust certificates in 
amount of $4,740,000 in connection with 




































































Motor R 
& infe 


of mo 
rights 
as mo 
below 
hen m@ 
date 

listed 
assign 
applic 
on th 
least 

Applic 
ating 

acquir 
porari 
captor 


ilar 
luminum 
opper anc 
Morgs 
ym re 
\truded 
luminum 
ervice 


McKe! 
8681 

In 
irreg\ 

I buses 
ts, tru 
south 
ed and 
-1076) 
Inc 
neral : 
he Fo 
Math 
of the 
ear Jc 
ection 
tions 


15754 
mit, F 
Ss, of 
ackaw 
me Cx 
ther st 
» On Tr 
>= 16346 
ter, P 
es, of 



































































































































90 TRAFFIC Wor 














yrual 
Boise ida., and points within 10 miles Lynden, Wash. Not« Applicant say 
ICC News thereof, to points in Malheur, Harney, Baker operations will be restriced to traffic n { 
i ae ai i ae oe a a ie aa oe and Grant counties, Ore., and, on return to or from points in Alaska } 
rejected or contaminated shipments. MC-117769, C. J. Hamilton, Medford, « Cont 
MC-115577, Sub. 1, Schwerman Truckin Common carrier, over irregular routs tlumi 
facilities (not specified) and _ returned, Company of [llinois, Inc., Milwaukee, Wi: lumber mill products, including box shoo tal d 
’ damaged or rejected shipments Contract carrier, over irregular routes, oO veneer plywood and rough, green and « ts, in 
MC-109478, Sub. 29, Worster Motor Lines cement, In bulk, in tank vehicles, from th finished lumber, from points in Orego! sions 
Im North East, Pa. Common carrier, Over Marquette Cement Manufacturing Co. plant points in California, and, on return, em Gn 
i irregular route of food products, from at Oglesby, Ill and the Alpha Portland containers or other such incidental fac Mi 
points in Erie County, Pa., and points in a Cement Co. plant at La Salle, Ill., to point ties. Note: Applicant says its hauls origi um 
{ described area of New York, to points in in specified areas of Ind., Ia., and Wis n Glendale Grant Pas Medford npour 
the lower peninsula of Michigan, and empty MC-116889, Sub. 3, Samuel L. Gascho & Klamath Falls, Ore and terminat l, fre 
containers or other such incidental facilities Son. Ltd Burlington, Ontario Canada Crescent. City. Sacramento. Fresno. Bak i) 
(not specified), on return. Note: Duplicatio1 Common carrier, over irregular routes, ol! field, Los Angeles, San Diego and San I : I 
| hould be eliminated hydrated lime, from Gibsonbur Oo ti cisco, Calif is 
MC-109689. Sub. 81, W. S. Hatch, Co., Woods ports of entry on the U.S.-Canada bora MC-117783. O. G Beal Linn Grove 
| Cross, Utah. Common carrier, over irregulat at or near Buffalo and Niagara Falls, N.¥ Common carrier, over irregular route ; 19 
routes, of liquid fertilizers, including phos- and Detroit and Port Huron, Mich alfalfa meal, in sacks, in pellets and in , ry 
phoric acid, in bulk, in tank vehicles, from MC-117136, Sub. 8, Caveman Transport from Fremont and Nebraska City. Nel F. 
Don, Ida., and points within 10 miles thereof Inc.. Grants Pass, Ore. Common carrier, ove! points in Ia., Ill., Minn., Wis., and M ; 
to points in Treasure, Yellowstone, Big Horn irrecular routes. of lumber and lumber MC -117842, Interstate Distributing C« I 
and Carbon counties, Mont., and, on return products from points in Lane and Linn Tacoma, Wash. Contract carrier, over 
rejected or contaminated shipments counties. Ore me points in California and ular routes. of such merchandise as is ds 
| MC-110053, Sub. 4, Illinois State Moto: on return, refused or unclaimed shipments in by wholesale and retail grocery establi 
Service, Inc Chicago, Ill. Common carrier and pallets ments, from points in California t 4 
ver irregular routes, of brick, tile and MC-117401 (republication), Hansen Bros deen, Chehalis and Tacoma, Wash N ; 
{ structural clay products, from East Gale Elevator Co.. Storm Lake, Ia. Common carrier Applicant indicates the service is for W Fa 
burg ll.. to points in Indiana within the over irregular routes, of pebble lime, in bulk Coast Grocery Co. only Applicant 
! commercial zone of Chicago, Ill., and re from the Cutler-Magner Co. lime-manu common carrier authority in MC-1 , 
' turned and rejected shipments, on return facturing plants at Duluth, Minn., and/or Dual operations may be involved é ‘a 
MC-110420, Sub. 209, Quality Carriers, In Superior, Wis., to points in Ia., Neb., and MC-117885, Charles J. Hashem and ; 
Burlington, Wis. Common carrier, over irreg S.D., and empty containers or other such Hashem, dba Hashem Brothers, Scranto! tw 
{ ular routes, of (1) animal fats, vegetable oils incidental facilities (not specified), o1 Common carrier, Over ireguiar rou ; 
and blends thereof, in bulk, in tank vehicles return unfinished steel casket shells, from Scral 
; ween , s in i ] c Ia . "cAT «OC ~— . Gam Pa., to Long Island City, New York, N.Y 
i a between points in Ind Ill., Ky , MC-117507, Sub. 1, Chemical Tank Linge damaged or rejected shipments on ret 
' Mich., Minn., Mo., Neb., O., and Wis.; (b Inc., Downingtown, Pa. Contract carrie: MC-11 oan Rub, 1 Brea GL. Clart 
from Chicago, Ill., to Dorchester, Mass.; (« over irregular routes, of cement, in bulk, i Wal = a ge - : ‘in 
oa . sari} .) . . - . alter F. Clark, dba Clark Brothers Tra! 
from Jacksonville, Il to Ellicott City, Md bags from the North American Cement Norfolk. Nebr Gontract carrier ove i 
| G) trom Waterloo a. SO oe ll om Corp. plant at Security Md., to points 2D lar routes, of meats, meat products, ‘mea n 
and Tex., and (¢ from Clinton, Ia \ Del Mad N.C N.J Pa Va W.Va and ' : : . 
rw 5 ; : »¥-products, and articles distributed by me 
Buffalo, N.Y and (2) liquid wax, in bulk D« Note Applicant says the application ioe be : f . Norfolk Nel ; 
{ in tank vehicles, from Milwaukee, Wis., t ilso seeXs authority to engage in dual opera on ome comee . Alle. Ti} ae} 
points in Minn., Ia., and Il tions Licago Jolie t and Danville Ill : Loi 
ele led : ie : . t nd Kansas City, Mo Waterloo, Ia Mi 
| _MC-111435, Sub. 19, C & E Trucking Corp MC-117544, Sub. 1, Lumber Haulers, In: waukee and Madison, Wis., Sioux Falls 
Saugerties, N.Y. Contract carrier, over irres Grants Pass, Ore Common carrier, over Detroit Mich Minneapolis Minn 
ular routes, of wine, in bulk, in stainles irregular routes of lumber ‘and lumber Memphis, Tenn., and from Waterloo, Ia 
i steel tank vehicles, from points in Chautau products, from points in Douglas, Jackson Norfolk. Neb. Note Applicant hold : 
! qua County, N.Y., to points in Minn., Il Josephine and Lane counties, Ore., to point mon carrier authority in MC-106195, Su . 
i Ind Ky., and Mo., and, on return, returned in Calif.. and Nev nd dual operations may be involved 
shipments. Note Applicant says the opera- MC-117574, Sub. 40, Daily Express, In MC-117970. A. D. Stucker, Susquehanna 
tions will be limited to a transportation Carlisle, Pa. Commpn carrier, over irregular Common carrier, over irregular rou 
service under a continuing contract wit routes, of tractOrs, other than truck coal, from Swoyersville, Pa., to Const — 
Fredonia Products Co., In tractors, and incidental machinery and at ville, N.Y.; lime, from points in N.J. and M com 
MC-111545, Sub. 31, Home Transportation tachments, agricultural implements, agri- to points in Pa. and N.Y fertilizer, ss 
Co Inc Marietta, Ga Common carrier cultural machinery and parts for tractors point in New Jersey to points in Pa 
over irregular routes, of road-construction when moving in connection therewith, be N.Y lumber, (a) from points in Pen! 
machinery and equipment and heavy ma- tween Racine, Wis Rockford and Rock vania to points in N.Y. and N.J 
chinery, except knitting machines and Island. I Churubusco. Ind.. and Betten from points in New York to points in Pr 
machine tools, transport of which requires dorf and Burlington, Ia., and points in O yivania; flagstones, from points in Pen! “a 
special equipment or handling, from points and W.Va vania to points in Mass., Conn N.Y N ‘ aoe 
in O., Mich., Ind., Wis., Ia., and Ill., and MC-117637, Sub. 2. E. Brooke Matlack. Inc and Md., and return of empty containe a 
points 'n N.C., and S.C Philadelphia “Pa “Contract carrier, over ir described points of origin. Note: Ap] 
MC-112497, Sub. 135, Hearin Tank Lines regular routes, of bulk cement, in tank-typ: Ge Cass TP BS cane ese Be peepee Se] 
Inc., Baton Rouge, La. Common carrier, ove! or hopper-type vehicles, in bags, package ip and deliver any of the above commod! -~ 
irregular routes, of tall oil and tall oil prod- or other containers, palletized and/or un within a state : rre 
ucts, in bulk, in tank vehicles, from Panama palletized, from the Alpha Portland Cement MC-118457, Thomas W Robbins eee noel 
City, Fla., to all points in Louisiana Co, plant at Limekiln, Md., to points in Del mond S. Pulda, dba Robbins | Distribu ! 
MC-112563, Sub. 1 (republication), M.I. D.C., Md., NJ., N.Y. N.C., Pa. Va. and 6°» anne Wis eee meee aay bead 
O’Boyle & Son, Inc dba O'Boyle Tank W.Va., and, on return, empty containers on wn ca : oth nl and ¢ ne 
Lines, Washington, D.C. Contract carrier pallets or other such incidental facilities Chic a hong Re yy ‘nd Milwa 
over irregular routes, of cement, (a) from MC-117637, Sub. 3, E. Brooke Matlack, In« Wis., and damaged or rejected shipment Gran 
points in Berkeley County, W.Va., to points Philadelphia, Pa. Contract carrier, over i: ana empty containers on return he Ci 
in Md., Del., N.C., Pa., Va. W.Va., and regular routes, of cement, in bulk, in tank MC-118461, William A. Raven and Lav ' 
' D.C.; (b) from points in Carroll, Frederick or hopper-type vehicles, in bags, packages G. Raven, dba Raven Transfer & Stor N 
and Washington counties, Md., to points in or other containers, palletized and/or un- Co., Auburn, Wash. Common carrie: icat 
; Va., Del., W.Va Pa and D.C (c) from palletized, from the Alpha Portland Cement regular routes, of airplane parts, bet 1 
points np York County, Pa to points in Co. plant at Martine Creek, Pa., to points in Auburn and Seattle. Wash.. and betw x 
Md., Del. Va., W.Va and DC.. and (d Conn., Del., D.C., Me., Md., Mass., N.H., N.J Auburn and the Seattle-Tacoma Air} mM 
from points in Montgomery County, Md., to Pa., R.I., Vt., Va., and W.Va., and, on return serving no intermediate points mm 
Washington, D.C Note: Applicant is au- empty containers, pallets or other such in- MC-118467, Oglesby Transport Inc., ‘ 
thorized to conduct common carrier opera- cidental facilities. Note: Dual operation land, O. Contract carrier, over irr ' 
tions in MC -106965 and subnumbers there- may be involved routes, of cement, in bulk, in tank vehi 401 
under; dual operations may be involved MC-117694, Sub. 1, Alva E. Mauk, dba Mauk and in bags or packages, from the site ol! iatio 
MC-113255, Sub. 7, Milk Transport, Ink Transfer, Atlantic, Ia. Contract carrier, over Lehigh Portland Cement Co. in Oglesby ect 
New Brighton, Minn. Common carrier, over irrecular routes, of (1) animal feed and to points in described portions of Ia., V = 
irregular routes, of edible oils, in bulk, in poultry feed, from and between numerous: ind Ind., and points in Illinois, and rejecte 110 
tank vehicles, from Memphis and Chat- points in Ia.. Mo., Neb., Minn., Wis., and and returned shipments on return N : er ( 
tanooga, Tenn.; Macon, Ga., and points in S.D., and (2) animal and poultry feed in- Applicant states that the transportatio! the p 
Ill.. and Minn., to points in Ga., and Fla gredients, from points in Neb., Minn.. Wis be conducted under a continuing cont 7 
MC-113533, Sub. 16, Warren P. Kurtz, dba ill., Mo., and S.D., to Atlantic, West Liberty with the Lehigh Portland Cement ¢ oe 
Lake Refrigerated Service, North Bergen, N.J Cherokee and Independence, Ia., and, on Allentown, Pa ion 
Common carrier, over irregular routes, of return, damaged and defective shipments and MC-118501, Ray D. Burkholder and Ke! ized 
meats, meat products, meat by-products, empty containers or other Such incidental! F Graybill, dba Burkholder & Gra ' 
packinghouse commodities and those used or facilities (not specified). Lititz, Pa Common carrier, over irre : 
’ distributed by packinghouses, from Fargo MC-117714, Theodore V. Halladay. Seattle routes. of corn, hay, straw, fertilizer, liv 
and West Fargo, N.D.; Huron and Water- Wash. Common carrier, over irregular routes stock, and poultry, between points in ies. 
town, S.D.; Omaha, South Omaha, Gering of (1) house trailers. new truckaway. from caster County, Pa., and New York, N.Y . 
j North Platte and Scottsbluff, Neb.: Winona El Monte, Calif,. to points in Washington Baltimore, Md i} wie 
and St ‘ Paul, Minn.; Milwaukee, Wis., and 2) boats. not exceeding 22 feet in length MC-118509. James J Gilligan Ir 
| Sioux City and Des Moines, Ia., to points from points in Washington, to numerou: Gilligan Cartage Co., Chicago, Ill. Co! { Ind 
in ¢ — Del., Ind., Ky Me. N.H NJ specified points in Oregon; (3) mattresses, carrier, over irregular routes, of such goods N 
N.Y., Md., Mass., Mich. O., Pa., R.I., V from Los Angeles, Calif., to Seattle, Wash wares, merchandise and equipment inete 
Va., W.Va., and D« and (4) trailers, not exceeding 10 feet in sold and distributed in retail stores, bet ; ‘ ' 
| MC-114211, Sub. 13, Donaldson Transfer length, used exclusively for rental purposes Des Plaines, Ill., and points in Indiana. } ; 2997 
| Co Waterloo, Ia Common carrier, over between points in Calif., and Wash Applicant states that the proposed oO] a 
irregular routes, of lumber, including poles, MC-117739, McCahill Freight and Ware- tions are to be performed for Butler Brot er 
| f . . ‘ . ’ . Dik 
from points in Ariz., Colo., Kan., N.M., Okla housing Co., Inc., Anchorage, Alaska. Com- Des Plaines, Ill i! 
| Wie” a, Ind O Peach a Pa — mon carrier, over irregular routes, of general _MC-118542 Sub. 1, United Wholesals — 
s., Bey . “9 *» ‘aiti commodities, with exceptions, but including Fremont, Neb. Contract carrier, over i J. 
and, on return, exempt commodities. those of unusual value, those in bulk and ular routes, of dehydrated alfalfa mea! 016 
| MC-115523, Sub. 31, Clark Tank Lines Co., those requiring special equipment, between pellets or sacked, and processed and p° * In 
Salt Lake City, Utah. Common carrier, over points in Washington, on the one hand, and, aged pop corn, between points in Dodg« Over 
irregular routes, of road oil, asphalt and on the other, ports of entry on the US.- Washington counties, Neb., and point Por 
heavy fuels, in bulk, in tank vehicles, from Canada border at or near Blaine, Sumas and Ia. and Minn Roc 
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Grandfather’ Rights Applications 
! sommission has given notice 
number 
grandfather’ 

of the transporta- 
continue 
contract carriers 
transportation 
formerly economi 
February 
will be construed a 
participation 
whethe) 


, and rejet 
opposition 


proceedings regardless of 
hearing 


covered notice are sum- 


tilizer Common 
ertilizer, 


x NY vegetables, 
Ork I 


commercia 


commercial 


Lobiondo 
Bridgeton 
irregular 
Massachusetts 


Brothers Motor 
Common 
utler Brot 


fholesale 


30, Highway Transportation 
South Portland, Me 
irregular routes, 
Corinna, 
and Washington 


falfa mea! ‘ 
Common 
frozen berries 
Boothbay 


ode 
in Dodg« Portland, 


Rockport 
Lawrence 


Junction 
Worcester, 


» Boston, Quincy Gloucester Worceste! 
Roxbury and Malden, Mas New York (in 
cludin Brook.yn and Bronx and Buffalo 
N.Y Wethersfield, Hartford and East Hart 

rd Cont 

MC-31389, Sub. 46, McLean Trucking Co 
Winstyn-Salem, N.C. Common carrier, ove! 
regular routes, of wool stock (imported wool, 
wool tops, wool noils, and wool waste, carded 
pun, woven or knitted), from Boston, Mas 

Rutherfordton, N.C servin all inte 
mediate points 

MC-33953, Sub. 2, Philip S. Zanghi, dl 
Red Line Transfer Co saltimore, Md. ¢ 

on carrier, over irregular routes, of ba 
nanas from Baltimore, Md., Philadelphia, Pa 
New York, N.Y Weehawken, NJ 
Vu and Charleston, 5S.C., to points in \ 
P Conn Ma W.Va N.J N.Y Md 
De N.H., R.i., Mich., D.C., Me ind O 





MC-52917, Sub. 14, Chesapeake Motor Line 
It Baltimore, Md. Common carrier, Ove! 
rre lar route of frozen fruits, frozen 


berries, and frozen vegetables, from Balt 
re, Md Washington, D.C ind points i 
Nassau and Westchester countie N.Y Hu 
n and Union counties, N.J and New Yor 
Cit to points in N.Y., N : 


J I Del., Va 

Md nd D«€ between points in Nassau 
nd Westchester counties N.Y ind Hudso1 
nd Union counties, N.J., on the one han 
and "I the other Baltimore Md al 
Washington, D.« between New York, N.Y 
t n Na iu and Westchester intie 
N.Y and points in Hudson nd Unio 
tie N.J n the one hand id, on the 


ther, Richmond and Cheatham Annex - 
Va.; between Baltimore, Md., and 





Washington D.C on the one han 
I the other point in Pennsylvania I 
and it] f US Highway 22 from the 
New Jersey line to Harrisbur nd on 
t f Us Highway 111 from Harrisbur 
Maryland line, includin Harri ur 
inbury, Scranton, and Wilke Barre 
Pa between Whiteford 
and, on the othe N 


nd Jersey City N.J.; 
Atlantic and Middlesex cou 











na, on the ot M 
ton, D.C New Yor 
iston, Del betwee Scran 

hiladelnhia Pa l Balti re 





Common arrier 


gular ite { frozen fruits, frozen ber- 
ries, frozen vegetables and bananas 
Cumberland and Philadelphia, Pa., Fort Dix 
Camde! Jersey City, and Fort Mon 
N.J., Dover, Del., and Niagara Fa N.Y 


in in Pa., and Del 
MC-57775 Su Mi igal Refrigerats 


Trucking Service, Inc Detroit, Mich. ¢ 
carrier, over irregular route of frozen 
fruits, frozen berries, and frozen vegetables 
from Cleveland and Canton, O nd Bear 
Lake Benton Harbor Detroit mont 





Lawrence and Sodus, Mich to Ind apoli 
Ind., Chicago, Il Louisville Ky Hopkil 
und Minneapoli Minn St Louis M 
Rochester N.Y and Huntingtor Ww. 

MC-60767, Sub. 6, Pyramid Motor Frei 
Cor} Secaucus, N.J. Common carrier, Over 
irregular route of frozen fruits frozen ber 
ries and frozen vegetables, between New 

N.Y., Hoboken, Englewood, Jersey Cit 





























nne Atlantic City, Union City, Gran 
and Camden N.J Baltimore anc 
Landover, Md., Philadelphia and Norristow1 
Pa.. and Washington, D.C. Not a 
tates that it has been transportin fre 
vegetable alad horseradish and 
1 mixed shinments with the above 
oaltie 
MC-61825, Sub. 18, Roy Stone Transfe 
Corp., Collinsville, Va. Common ie ( 
egular routes, of imported wool Ni 
fOlK Va to Philadelphia, Pa 
MC-65115. Sub. 6, Ray Schnever Tr 
rtation Co., Los Angeles, Cali I 
arrier ver irregular routes, of tea and ba- 
nanas from points in the Los Angeles and 
Lon Beach harbors, Calif., to Colton, San 
Diego, Lon Beach, and Los Angels Calil 
MC-69052, Sub. 30, Reed Truckin Cc 
Milton, Del. Common carrier, over irre 
routes, of frozen vegetables fr ir 


Kent and Sussex counties, Del., to points 
Wicomico county, Md 

MC-75185, Sub. 220. Service Truckin Cr 
In< Federalsburg, Md Common carrie 
over irregular routes, of frozen fruits, frozen 
berries, and frozen vegetables, (a) between 
points in Del., D.C., Md., N.J., N.Y., Pa., and 
Va., on the one hand, and points in Ala 
Fla., Ga., La., Miss., N.C., and S.C., on th 
other b) between points in Del., D.C., Md 
N.J., N.Y., Pa., and Va., on the one hand 
and points in Ill., Ind., Ky., Mich., Minn 
Mo Neb., O., Tenn and W.Va., on the 
other, and (c) between points in Conn., Del 
D.C., Md., Mass., N.J., N.Y., Pa., R.I., and Va 


MC-106401, Sub. 11, Johnson Motor Lines 


€ 


Inc., Charlotte, N.C. Common carrier, over 
irregular routes, of imported wool from 
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Ure Ida t 


vegetables 


n berries, 





n W 
MC-117725 
bananas 


glade F) 
Jacksonvi 





91 


l Sub. 22, Ella Greenstein, dba 
in Truckin Cr Pompano Beach 
on carrier, over irregular routes 


bananas, from West Palm Beach and 


‘la., to points in Ala., Ga N.C. S.C 
Va., W.Va., Md., N.J., N.Y., Mass 


R.I., Ark., Mo., Ill.. Mich., Ind., O 


ind Minn. Note: Applicant states 








fruit and vegetables will be 

ed i xed shipment with non- 

99533, Sub. 11, Overnite Transporta- 

Richmond, Va Common carrier, 

lar routes, of imported wool from 

n and North Charleston, S.C to 
in sSoutn Carolina 

87 Sul 3. Elmer H. Rock, Clay 

I n arrier over lrregular routes 


mn Vegetables, from Lancaster and 
P to New York City and Buffalo, 
I town, O., Kearney, Jersey City 


ckettstown, N.J Williamsburg, Va 


Landover and Cambridge, Md 


2, Sub. 60, Midwest Coast Trans- 
Sioux Fal S.D. Common carrier 
r route of frozen fruits, frozen 


ind frozen “tables, from points in 
Calif., and Minn., to 


D., Minn., Neb N.D., Mont., Ia., 











M W 1.. Kan., Wash., Ore 
( if Applicant indicate 
ted mixed shipments of 
‘ il Ai it 
14 Su ll, James H. Powers, Mel- 
I ( mon carrier, over irregular 


frozen fruits, frozen berries, and 

i in Minn., Neb 

j i ( ints in Ark la 
Min: Neb ind N.Y 

Sul r. M. Zimmerman Co., 

r Pp Common carrier, over 

routes, of frozen fruits, frozen ber- 


» 1TOM } 
x 








ries, and frozen vegetables, from Chambers- 


a points within 25 miles thereof 
Ma N.Y ind W.Va tK 

r and point within 25 miles 
N.J N.Y Oo and 

Sul f Leste ( Newton 

( Bridgeville, Del. Common car- 
ilar r te f frozen fruits, 


frozen berries, and frozen vegetables, (a 


Del Md Va N.J Pa 

D« mn the ne hand, and, on 
i in De Md., Pa., N.J., N.Y 
Mass N.H Vt Me Va., and 
etween points in Me Mass 


N.Y N.J Pa Del Md Va and 


y na Y yY } a 
€ ne hand nd, on the otne! 


Pa., Md., Del., Va., N.C., S.C., Ga 
DC vit return of rejected and 


damaged shipments and empty Pallets and 
containers 


434, Su Gra-Bell Truck Line 

land, Mich Common carrier, over 

lar te f frozen fruits, frozen ber- 

and frozen vegetables, from points in 
n to voints in O., W.Va., and Pa 

19, Sub Willi Shaw Frozen 

In Elm Springs Ark Common 

r irre r routes, of frozen fruits, 


and frozen vegetables, from 
ints in Ala., Ariz., Ark., Calif., Colo 
Ga., Ida., Ill., Ind., Ia., Kan., Ky., 
Ma Mich Minn Miss Mo 
N.M N.Y Okla Ore © Pa 
t and Wi 
Tr 
non carrier over ir- 








kin Co 





Md ( on 





route of tea and frozen fruits, ber- 


vegetables, 1 between point on 
line consisting of the western 

f Minn., Ia., Mo., Ark., and La., 
nts in Ala Ark Conn Del 


Pla., Ga., Ill., Ind. Ia., Ky., La., Me 


Mich Minn Miss Mo N.H 
N.C., O., Pa., R.I., S.C., Tenn., Vt., 





a., and Wi (2) between points in 
e-specified states, on the one hand 
the other, points in Calif Kan 
Ore Tex., and 3) from 
t t 


le states specified in (1) above to 
Ariz., Colo., and N.M., and ports of 
the international boundary between 
"anada 4) from polnts in 
and (5) from 
in Nebraska 
Jacksonville 
‘gular routes 
mi and Port 
ton, S.C to 






nmon 








818, Oscar Taylor, dba Taylor Truck 


Oklahoma City, Okla. Common carrier, 





llar routes, of bananas from New 
La., and Oklahoma City, Okla. 


MC-117833, Flowers Trucking Co., Inc., 
Lynchburg, Va Contract carrier, over ir- 
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regular routes, of bananas from Baltimore, 
Md., Miami, Fla., and Norfolk, Va., to Char- 
lottesville and Lynchburg, Va Note: Ap- 


plicant states it occasionally completes loads 
with other fruits and/or vegetables from 
points in Fla., Ga., 8.C., N.C. or Md 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor car- 
riers of property to operate over devia- 
tion routes. Protests, if any, must be 
filed within 30 days from February 4. 


MC-29938 (deviation No Wright Truck- 


ing, Inc., Lowell, Mass. Common carrier of 
general commodities, with exceptions, over 
a deviation route between the western ter- 
minus of the New England section of the 
New York State Thruway at the intersec- 
tion of Bruckner Boulevard and Westchester 


Avenue in the Bronx, New York City, N.Y., 
and the junction of the Bryam River Bridge 
at the New York-Connecticut state line with 
the western terminus of the Connecticut 
Turnpike near Port Chester, N.Y., as follows 
From the western terminus of the New Eng- 
land section of the New York State Thruway 


over the New England section of the New 
York State Thruway and access routes to 
junction of the Bryam River Bridge with 
the Western Terminus of the Connecticut 
Turnpike and return over the same route, 
for operating convenience only, serving no 


intermediate points 


MC-29938 (deviation No. 4), Wright Truck- 


ing, Inc., Lowell, Mass. Common carrier, of 
general commodities, with exceptions, over 
a deviation route between the eastern ter- 


Freeway in Trenton 
terminus of the said 


Trenton 
western 


minus of the 
N.J., and the 


Freeway in Morrisville, Pa., as follows: From 
the eastern terminus of the Trenton Free- 
way over the Trenton Freeway and access 
routes to the weséern terminus of the said 


Freeway and return over the same route, for 


operating convenience only, serving no in- 
termediate points 
seeOEORDOEOEDEROEOUROOOREOESEEOEOAEOROSOREOODDOREEOODEROGDEORO OE EO HOH DERU NDE N ORES 


Petitions for Rehearing, Etc. 


W-435, Sub. 18, Sause Bros. Ocean Towing 
Co., In Extension—General Commodities 


Applicant asks reconsideration 
* > . 

No. 31620, Montana Intrastate Freight Rates 
and Charges (Seventy-First, Seventy-Second, 
Seventy-Third, Seventy-Fourth Petitions). C. 
B. & Q., et al. ask modification of outstand- 
ing order of Oct. 17, 1955, to authorize re- 
pondents to publish and maintain for the 
future certain proposed rates 

> > > 


No. 32466, Soybean Oil—40 Tank Car Lots— 


Ia. to Hammond, Ind. Chicago and North 
Western Ry. Co. moves the Commission to 
strike the protests of Eldon Miller, Inc., Na- 


tional Tank Truck Carriers, Inc., and Borden 
Soy Processing Co 
* * . 
No. 32766, Union Pacific R.R. Co. v. Corn 
Products Refining Co. Respondent moves to 
dismiss petition for declaratory order 


> > > 
Finan:e 19538, Dlinois Central R.R. Co., et 
al.—Construction and Trackage Rights—Lake 
Calumet Harbor, Cook County, Ill.; Finance 
19448, Michigan Central R.R. Co., et al., Con- 


struction, etc.; Finance 19742, Belt Ry. Co. of 
Chicago, Trackage Rights, etc.; and Finance 
19921, Michigan Central R.R. Co., et al., 
Trackage Rights. Chicago, Rock Island and 
Pacific R.R. Co. asks leave to file a reply to 
the reply of applicants to exceptions of in- 
terveners, Chicago, Rock Island and Pacific 
R.R. Co. and The Pullman Co., to the pro- 
posed report of the examiner 
. > > 

104, Part II, Kingan and Co., 
The New York, Chicago 
Louis, R.R. Co. ask leave to file ad- 
evidence 


Ex Parte No 
Terminal Allowance 
and St 
ditional 


* > . 


MC-8989, Sub. 165, Howard Sober, Inc. Ex- 


tension—Melrose Park, Hl. Applicant asks 
reconsideration 

© > . 
MC-61788, Sub. 16, Georgia-Florida-Ala- 
bama Transportation Co., Inc.—Off-Route 


Points; MC-105881, Sub. 26, M. R. & R. Truck- 
ing Co.—Extension. Georgia-Florida-Ala- 


bama 
strike 


to consolidate above proceedings. 
> > > 


Transportation Co., Inc., moves to 
petition of M.R. & R. Trucking Co., 


MC-F-6512, 
Purchase (Portion) 


Marions Trucking Co., In 

Kile’s Motor Express 
Inc.; MC-97183, Sub. 10, Marion Trucking 
Co., In¢ Common Carrier Application. Mo- 
tor Freight Corp., et al. ask reconsideration 
and further hearing and to set aside certifi- 
cate of registration of Marion Trucking Co., 
Inc. Commercial Motor Freight Inc., of Indi- 


ana, asks reconsideration of application for 
Stay of proceedings 


* 


MC-114699, Sub. 9, Tank Lines Inc., Ex- 
tension—Tallow Chesapeake & Ohio Ry 
Co. asks reconsideration and vacation of or- 
der of Dec. 19, 1958 

. > . 

I. & 8S. M-10865, Substituted Service—Con 
solidated Freightways, Inc. Respondent asks 
leave to file answer to protestants’ reply, and 
for oral argument before entire Commis- 
sion 

. . > 

MC-F-6557, Wilson Truck Co., In Con- 
trol and Merger—Simpson Trucking Co., Inc 
Applicant asks reconsideration of order of 
Nov. 17, 1958, so as to approve supplemental 
agreement and employment contract as pre- 
viously filed, or, in alternative, reopening 
for further hearing 

. > > 

No. 31620, Montana Intrastate Freight 
Rates and Charges (Seventy-Fifth Petition) 
Cc. B. & Q@., et al., ask modification of out- 
standing order of October 17, 1955, to au- 
thorize respondents to publish on one day's 
notice and maintain for the future certain 
proposed rates 

7 7. > 

I. & 8S. 7088, Clothing—New York, N.Y. to 
Los Angeles, Calif. Inter State Express, Inc 
asks reconsideration and vacation of suspen- 
sion order 
> w + . 

282, Watkins Motor Lines 
Bartow, Fla. Applicant asks 


MC-95540, Sub 
Inc., Extension 
reconsideration 

. » . 

MC-107044, T. R. Compton, Inc 
asks issuance of order modifying 
issued July 30, 1948 

* 


Applicant 
certificate 


> > 
MC-109689, Sub. 64, W. S. Hatch Co., Ex- 
tension—Garfield, Utah Area Denver and 
Rio Grande Western R.R. Co., et al., ask 
reconsideration 


MC-116090, Kenneth B. Miller, Common 
Carrier Application Applicant asks waiver 
of Rule 10l(e) and reconsideration. 

° . . 

MC-116929, Sub. 1, Ridings’ Trucking, Inc 
Applicant asks amendment of restriction in 
permit MC-116929, Sub. 1, issued May 27 
1958, by substituting the name Delaware 
River Lumber Corp., for and in lieu of the 
name Wm. M. Young Lumber Co., as the 
shipper for whom the transportation services 
authorized by said permit are limited 

> 


> . 


MC-117187, Texas-Vermont Transport, Inc 


Contract Carrier Application; MC-110505 
Sub. 41. Ringle Truck Lines, Extension 
Granite; MC-93529, Sub. 2, Schaffer Trans- 


portation Co., Extension—Granite. Central 
Vermont Ry., et al., ask reopening and re- 
consideration of order of Dec. 19, 1958, deny- 
ing joint petition of rail protestants in MC- 
117187, motion to consolidate the applica- 
tions in MC-117187, MC-110505, Sub. 41 and 
MC-93529, Sub. 2 
> . > 
Tank Lines v. R. B 
MC-9898, R. B. “Dick’"’ 
Wilson, Inc., Interpretation of Certificate; 
MC-9895, Sub. 1, R. B. Wilson, Colo.-Kan.- 
Wyo., Extension of Operations; MC-9895, Sub 
7, R. B. Wilson, Extension of Operations; 
MC-9895, Sub. 8, R. B. Wilson, Extension of 
Operations—Evergreen, Colo.; MC-9895, Sub 
53, R. B. Wilson, Extension—Wyoming Re- 
fineries; MC-9895, Sub. 65, R. B. Wilson, 
Extension—Neb.; MO-9895, Sub. 68, R. B 
Wilson, Extension—Rangely. Applicant asks 
reconsideration by entire Commission 
> > > 


MC-C-1685, Collett 
“Dick” Wilson, Inc.; 


Finance 7320, Unification and Securities 
of Grand Trunk Western R.R. Co. Applicant 
asks modification of order of Nov. 8, 1929. 

. 7 


MC-92983, Sub. 299, Eldon Miller, Inc., Ex- 


tesnion—Calif Rail protestants ask recon- 
sideration 
. o > 
MC-111159, Sub. 44, Miller Transporters, 


Ltd Extension—Petroleum Products from 
Points in Shelby County, Tenn Applicant 
and W. M. Chambers Truck Line Inc., ask 


reconsideration 
. 7 7 


MC-111326, Sub. 4, Warren Transport, Inc., 
Extension—Laredo, Tex. Class I rail carriers 


in Western Trunk Line Territory ask recon- 
sideration. 
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MC-114290, Sub. 1, Exley Express, In« Ek 
tension —Frozen Fruit Juices. Pacific Int 
mountain Express Co. asks reconsiderat 

* . * 

MC-116045, Sub. 6, Neuman Tran 

In Applicant asks reconsideration 
. * . 

MC-65332 McCracken Brothers M 
Freight Applicant asks reopening a1 
consideration 

MC-106977, Sub. 18, T.S.C. Motor Frei 


Extension Alternate Routé 
reconsideration 


Lines, In« 


plicant asks 


MC-108053, Sub. 17, Little Audrey I 
portation Co In< Extension—Wi 
plicant asks rehearing, reconsideratio 
review of report of Division 

MC-113855, Sut 19. International Tr 

rt, Inc Extension—Melrose Park, Il! 


pPlicant asks reconsideration 
MC-117295, Best Transport, Inc M< 
E. Brooke Matilack, Inc MC-117561, N 
ern Motor Carriers, Inc MC-117538, S« 
Trucking Co. of N.Y., Inc.: MC-] 
Chemical Tank Lines, In« MC-106127 
Petroleum Tank Lines, In New 
Central R.R. Cx et al., move consolida 
above-entitled proceedings for 


ideration 


man 


MC-117059, Teagle Transportation 


plicant asks reconsideration 
> > > 


MC-C-1891, Oil Field Equipment, Mat 
and Supplies to and Between the Sout! 
Specialized Motor Carriers Associatior 
modification of order of Dec. 10, 195% 
Field Haulers Association, Inc., asks r 


ideration 


eeeeeeeeeeeeeoeeeeeeeeeeeeeee 


COMPLAINTS 


Clipper Carloading Says 
ABC ‘Forwarder Family’ 
Violates Anti-Trust Act 


In a formal complaint filed wit 


the Commission, the ABC Freight 
Forwarding Corp. has been chargé 
with using two subsidiaries, Blue 
Ribbon Express, Inc., and Midlal 


Forwarding Corp., to engage in p! 
tices in violation of the Clayton ant 
trust act, 


The complaint was docketed in Fina 
No. 20506, Clipper Carloading Co., Ir 
v. ABC Freight Forwarding Corp., B! 
Ribbon Express, Inc., and Midland F 
warding Corp 

The complainant states that both B! 


Ribbon and Midland are wholly ow! 
subsidiaries of ABC, and that operati 
rights of the two companies dupli 


and parallel, in part, those of ABC 


“ABC is using these subsidiaries 
fighting companies and is able throu 
these companies to maintain differé 


schedules of rates than it itself ma 
tains,” Clipper said. “An examinat 
of Blue Ribbon tariff ICC-FF No. 2 
example, will reveal that it contains 
numerable class rates lower than tl 
assessed by the parent company, AI 
This is just one example. There 
many others. 


“The advantages of such an arran 


ment to each of the companies in 
‘family’ are obvious, as are the dis: 
vantages to independent freight f 


” 


warders. 
Anti-Trust Violation 


The complainant said that an arran 
ment such as that described tended 
create a monopoly, in violation of sect 
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f the anti-trust act. It noted that 
tion 11 of the act directs the Commis- 
to enforce compliance with section 
rhe complainant quoted from section 
follows 
That no corporation engaged in com- 
e shall acquire, directly or indirectly 
whole or any part of the stock o1 
er share capital where in any 
of commerce in any section of the 
the effect of such acquisition 
be substantially to lessen competi- 
or to tend to create a monopoly.” 
n addition to section 7 of the Clayton 
-trust act being violated, Clipper 
tinued, “the national transportation 
y is likewise being violated in that 
operations of the ABC family result 
infair or destructive competitive 
tices, to the detriment of not only 
freight forwarding industry, but to 
forms of regulated transportation 
NCL 
Accordingly,” said Clipper, “it is re- 
ted that the operating rights of the 
wholly-owned subsidiaries be with- 
vn and canceled wherever they 
plicate or parallel the operating rights 
the parent company, ABC 
Precedent Cited 
rhe Commission on previous occasions 
coped with this problem. We refe1 
Pioneer Carloading Co. Freight For- 
rder application No. FF-5, decided 
lary 13, 1947, In that case, the Com- 
sion found that the proposed duplica- 
n of operating rights ‘would not be 
sistent with the public interest and 
national transportation policy’ and 
enied the applications. 
In the instant case, we are faced 
th the reality of competing with a 
mily’ of freight forwarders. The Com- 
ion has recognized the inherent dan- 
s of such an arrangement and has 
ays refused to grant duplicate au- 
rity to forwarders under common con- 
Can ABC accomplish by purchase 
which the Commission has always 
nied in application proceedings? We 
w the Commission will agree with u 
i answer ‘no’ to this question 
The facts are clear. The practices 
iplained of herein constitute serious 
ations of the regulatory acts and 
ud not be allowed to continue 
Wherefore complainant prays that the 
ndants be required to answer the 
res herein; that after due hearing 
investigation, the Commission issue 
rder canceling the operating rights 
the wholly owned subsidiary com- 
es wherever they overlap or dupli- 
the operating rights of the parent 
any, ABC 
is further requested that hearing 


} 


ield at Chicago, Il 


Digest of Complaints 


Finance No, 20487, The New York Cen- 
tral Railroad Co.—Discontinuance of 
Service Weehawken, N.J.,—West 
Haverstraw, N.Y 
vestigation instituted by the Com- 
ion, division 4, into and concerning 
proposed discontinuance by the New 
k Central Railroad Co. of its pas- 
ger train Nos. 950, 964, 971 and 993, 
veen Weehawken, N.J., and West 
erstraw, N.Y., effective February 12, 

effective date suspended for four 
iths pending such investigation. 


Fnance No. 20488, Chicago & North 
Western Railway Co.—Discontinu- 


ance of Service—Chicago, Ill.—Min- 

neapolis, Minn 

Investigation instituted by the Com- 
mission, division 4, into and concerning 
the proposed discontinuance by the Chi- 
cago & North Western Railway Co. of 
its passenger trains Nos. 405 and 406 
between Chicago and Minneapolis, ef- 
fective February 15, and, pending such 
investigation, proposal suspended for a 
period of four months from the effective 
date 


Finance No, 20506, Clipper Carloading 
Co., Inc., Chicago, Ill. v. ABC Freight 
Forwarding Corp., Blue Ribbon Ex- 
press, Inc., and Midland Forwarding 
Corp 

Alleges ABC Freight Forwarding Corp 
is using its subsidiaries, Blue Ribbon Ex- 
press, Inc., and Midland Forwarding 

Corp., in practices contrary to section 7 

of the Clayton anti-trust act and the 

national transportation policy. Asks in- 

vestigation in accordance with section 11 

of the Clayton act and cancellation of 

the operating rights of the subsidiary 
companies wherever they over-lap or 
duplicate the operating rights of the 
parent company. (Leonard Stelzer, 
Clipper Carloading Co., 323 West Polk 
Street, Chicago 7, Il.) 


No. 32765, Lavell Anderson Et Al.—Var- 
ious Commodities 

Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on ba- 
nanas, dates, figs, nuts, peat moss, frozen 
fruits, frozen berries, frozen vegetables, 
cocoa beans, coffee beans, tea, tea dust, 
hemp, wool, wool tops and noils, wool 
waste, and other commodities, from, to, 
xr between points in the United States 
as set forth in MF-ICC No. 1 of Lavell 
Anderson and 23 others 


No. 32777, Milk Transport, Inc Various 
Commodities 

Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on cof- 
fee beans, wool, wool noils and tops, and 
wool waste, from points in Illinois 
Massachusetts and New York to points 
in Minnesota and Wisconsin, a set 
forth in MF-ICC No. 4 of Milk Transport 
Inc., on page 10 thereof, in section 1, all 
Column “A” and “C” rates 


+ 


No, 32779, Yeary Transfer Co., Inc., et al 
Various Commodities 

Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
frozen fruits, frozen berries, frozen vege- 
tables, cocoa beans, coffee beans, tea, 
bananas, hemp, wool, wool waste, wool 
tops and noils, and other commodities 
from, to, or between points in the 
United States as set forth in MF-ICC 
No. 5 of Yeary Transfer Co., Inc.; MF- 
ICC No. 1 of S. F. Douglas, doing busi- 
ness as S. F. Douglas Truck Line, and 
MF-ICC No. 1 of Louis J. Mantych 


No. 32780, Associaated National Reefer 
Service, Inc Various Commodities 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
frozen fruits, berries and vegetables, 
from California, Oregon and Washington 
to points in the United States, as set 
forth in MF-ICC No. 1 of Associated 
National Reefer Service, Inc 
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No. 32781, Jenkins Truck Lines—Various 

Commodities 

Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
bananas, frozen fruits, frozen berries, and 
frozen vegetables from, to, or between 
points in Arkansas, California, Florida 
Idaho, Kansas, Missouri, Nebraska, Okla- 
homa, Oregon, Texas and Washington, 

set forth in MF-ICC No. 1 of Virgil 
M. Jenkins, doing business as Jenkins 
Truck Line 
No. 32787, Wool—Arnel Trading 

Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
wool, between points in Massachusetts, 
Pennsylvania, and Rhode Island, and 
points in Illinois, Indiana, Michigan, 
New York, Ohio and Wisconsin, as set 
forth in MF-ICC No and supplement 
No. 1 thereto, of Augustine J. Nelson 
and Albert B. Arthur, doing business as 
Arnel Trading 


No. 32788, L. A. Eureka Lines—Various 
Commodities 

Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
bananas, fresh or frozen fruit, vegetables 
and poultry, frozen berries, frozen fish, 
and grain, from points in California, 
Idaho, Montana, Oregon, and Washing- 
ton to points in California, Idaho, Mon- 
tana, Nevada, Oregon, Utah, and Wash- 
ington, as set forth in MF-ICC No. 1 of 
Joe P. Cabral, doing business as L. A 
Eureka Line 


No, 32789, Frozen Vegetables—A 
Donough Trucking Co 


L. Mc- 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on frozen 
vegetables, from points in Minnesota, 
to points in Illinois, Iowa, Kansas, Ken- 
tucky, Missouri, Nebraska, New York, 
and Ohio, and also from points in New 
York to points in Minnesota, as set forth 
in MF-ICC No. 1 of Arthur L. Mc- 
Donough, doing business as A. L. Mc- 
Donough Trucking C 
No, 32793, Bananas, Frozen Fruits, Ber- 
ries and Vegetables—Lloyd C. Bus- 
pee 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
bananas, frozen berries, frozen fruits, 
and frozen vegetables, from Mobile, Ala., 
Jacksonville and Tampa, Fla., Blooming- 
ton, Ill., Clinton, Ia., Independence and 
New Orleans, La., Gulfport and Merid- 
ian, Miss., Nashville, Tenn., Brownsville, 
Tex., and Norfolk, Va., to points in the 
United States, as set forth in MF-ICC 
No. 1 of Llovd C. Busbee 


No. 32794, Green Coffee—From Sa- 
vannah, Ga., and Jacksonville, Fla 
to Chattanooga Tenn 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on 
coffee, green, from Savannah, Ga., and 
Jacksonville, Fla., to Chattancoga, Tenn., 
as set forth in supplement No. 40, to MF- 
ICC No. 937 of Southern Motor Carriers 
Rate Conference, agent. 
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No. 32795, Denver-Albuquerque Motor 
Transport, Inc. et al.—Various Com- 
modities 

Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on ba- 
nanas, frozen fruits, frozen berries, 
frozen vegetables, frozen fruit and vege- 
table juices and concentrates, fish, sea- 
foods, poultry, coffee beans, cocoa beans, 
hemp, tea, and other commodities, be- 
tween points in the United States, as set 
forth in MF-ICC No. 26 of Denver- 

Albuquerque Motor Transport, Inc., and 

tariffs of nine other respondents 


No. 32796, Sam Lowenstein—Various 
Commodities 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on ba- 
nanas, fresh fruits, fresh berries, fresh 
vegetables, dried fruits, dried vegetables, 
nuts, spices, eggs, seeds, bulbs, nursery 
stock, flowers and plants, humus, peat 
moss, wreaths, trees, Christmas trees and 
shipping containers, between points in 
Connecticut, New York and New Jersey, 
as set forth in MF-ICC No. 1 of Sam 
Lowenstein 


No. 32797, Armstrong Fruit Co., et al 
Various Commodities 

Investigation instituted by the Com- 
mission, Board @& Suspension, into the 
lawfulness of rates and charges on ba- 
nanas, frozen fruits, frozen berries and 
frozen vegetables, from, to or between 
points in the United States and Canada 
as set forth in MF-ICC No. 1 of J. A 
Armstrong, doing business as Armstrong 
Fruit Co.;: MF-ICC No. 11 of Growers 
Cold Storage Co., Inc.; MF-ICC No. 3 
of Jack F. Powell and C. K. Powell 
doing business as Powell Truck Line 
except insofar as it applies on cooked 
vegetables: MF-ICC No. 1 of Smith 
Grain Co., Inc., and MF-ICC No, 1 of 
Howard G. Mathews, doing business as 
Transport Leasing Co 


No. 32798, Edmunds Chemical Co., Albu- 
querque, N.M. v. Chicago & North 
Western Railroad Co. et al 

Alleges rates on ferrous sulphate of 
iron, in bags, from Joliet and Waukegan 

Ill. to Albuquerque, N.M., within the 

statutory period, in violation of sections 

1 and 6. Asks cease and desist order and 

reparation of $10,000. Modified proce- 

dure ordered. (Earl W. Cox, P.O. Box 5 

North Hollywood, Calif 


No. 32802, Lumber—Washington and 
Oregon to California and Arizona. 


Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on lum- 
ber and its products, from points in 
Washington and Oregon to points in 
California and Arizona, as set forth in 
supplements Nos. 100 and 101 to ICC 
1536 of Pacific Southcoast Freight Bu- 
reau, agent 


No, 32806, Aluminum—Listerhill, Ala., to 
New York and Philadelphia. 


Investigation instituted by the Com- 
mission, division 2, acting as an appel- 
late division, into the lawfulness of rates 
and charges on aluminum articles, min- 


imum 30,000 pounds, from Listerhill, 
Ala., to points in the New York, N.Y., 


and Philadelphia, Pa., areas, as set forth 
in MF-ICC No. 983 of Southern Motor 
Carriers Rate Conference, agent, in sup- 
plements Nos. 11 and 15, on pages 23 and 
21 thereof, respectively, Index 5415, and 
in MF-ICC. 20 of Malone Freight Lines, 
Inc., on pages 55 and 56 thereof, Items 
1220, 1230, 1280 and 1290 


No. 32807, R. E. Cheek, et al.—Various 
Commodities 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on ba- 
nanas, frozen fruits, frozen berries, 
and frozen vegetables from, to, or be- 
tween points in the United States, as set 
forth in MF-ICC No. 1 of R. E. Cheek: 
MF-ICC No. 1 of Oscar St. Laurent; MF- 
ICC No. 1 of H. C. Schmieding, H. E 
Schmieding and L. H. Schmieding, doing 
business as H. C. Schmieding Produce 
Co., and MF-ICC No. 1 of Winter Garden 
Freezer Co., Inc 


No. 32811, Sinclair Refining Co., New 
York, N.Y. v. Baltimore & Ohio Rail- 
road Co. et al 

Alleges rates on carload shipments of 
iron or steel pipe and tubing from origins 
in Illinois, Indiana, Ohio, Pennsyl- 
vania and Wisconsin to destinations 
in Louisiana and Texas, in the period 
from August 29, 1956, to and includins 

November 19, 1957, in violation of sec- 

tions 1 and 6. Asks order and reparation 

of $12,000. Modified procedure ordered 

(W. D. Ohle, General Traffic Manager 

Sinclair Refining Co., 600 Fifth Avenue 

New York 20, N.Y.) 


No. 32812, James O. Blankenship, et al 
Various Commodities 

Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on ba- 
nanas, frozen berries, frozen fruits and 
frozen vegetables, from, to, or between 
points in the United States, as set forth 
in MF-ICC No. 1 of James O. Blanken- 
ship; MF-ICC No. 3 of L. S. Cherry; MF- 
ICC No. 1 of Theodore V. Fall, doing 
business as Ted Fall Trucking; MF-ICC 
No. 959 of Southern Motor Carriers Rate 
Conference, agent (supplement No. 30 
page 30, index 26985), and MF-ICC No. 2 
of Wando Produce Co 


No. 32813, Fresh Meats—Oklahoma City 
to East St. Louis 

Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on fresh 
meats from Oklahoma City, Okla. to 
East St. Louis, Ill., as set forth in ICC 
4036 of Southwestern Freight Bureau 
agent, on page 23 in supplement 111 
thereof, Item 2079 


No. 32818, Forwarder Class Rates—Chi- 
cago, Ill. to Philadelphia, Pa. 
Investigation instituted by the Com- 
mission, division 2, into the lawfulness of 
rates and charges on forwarder class 
rates from the Chicago, Ill., area to the 
Philadelphia, Pa., area, as set forth in 
ICC-FF No. 27 of A B C Freight For- 
warding Corp., in supplements Nos. 82, 
83 and 84, thereto, on page 4 thereof, all 
rates opposite Rate Base No. 4300 


No, 32819, Eastbound Class Rates—Clip- 
per Carloading Co. 

Investigation instituted by the Com- 
mission, division 2, into the lawfulness of 
rates and charges on forwarder class 
rates from the Chicago, Ill, and Mil- 








oruary 


destinations, as set forth in ICC-FF N 
82 of Clipper Carloading Co., supplem« 
and 3 thereto, insofar as th 
contain rates from the Chicago and M 
waukee areas which are below 


MC-C-2500, Michael Miletich, doing bu 
Erie-Warren-Bradford 
Revocation 
(Buffalo, N.Y.) 


Respondent 
Temporary 
cause why 
quired to comply with section 215 of 
commerce 
of insurance or 
for the protection of the public, or 


Authorities 


interstate 
other securit 


to comply with which to result 
show-cause 
of a proceeding to determine if authori 
should be revoked or suspended 


'~C-2502, Joseph N. Heverin, dba Hi 
Transportation 
Revocation 
MC-C-2511, 
A. Boney, 


Revocation of Certificat: 


Respondents ordered by 
Temporary Authorities 
cause why they should not be 
quired to comply with section 215 of 
interstate commerce 
regulations 
under providing for filing and appro' 

evidence of insurance or other securit) 
for the protection of the public, or 


failure to comply with which to r« 
show-cause 
proceedings 
authorities should be 


construlng 
institution 


MC-C-2507, W. M 


Investigation instituted 
Commission's 
determine the acceptability of the filing 
75 statement of intent 
to conduct operations in interstate com 
of Montana 

Daniels and whether he may la 


operations 


of a Form BMC 


within the 


commerce 
second proviso of 206(a)(1) of the int 
in operations cor! 
sponding to those authorized in Monta! 
Interstate 


commerce 


MC-C-2517, Ralph Kapke 
of Operations and Practices 


Investigati 


Investigation \ 
mission, division 1, to determine if Ral 


instituted 


under “purported” truck 
arrangements 
transportation of sugar as a common 
contract carrier from points in Louisia 
to points in Nebraska, Iowa, Kansas a 
South Dakota, in violation of provisi 
interstate 
act, and to determine if Geer Brokera 
Inc., of Omaha, Neb.; South Coast C« 


Cordage Co., of Chicago, Ill.; Scherm 
of Denver, Colo.:; 
ham & Prosser Co., Chicago, Ill.: F 
Pauls and Co., Kansas City, Mo., 
ka Sales Book Co., Lincoln, Neb.; Ph 
Carey Manufacturing Co., Houston, T‘ 
and Midwest Hanger Co., Inc., Kan: 
City, Mo., have participated in the Vv 
Each was named a respondé 
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ceeding set for hearing on a con- 
dated record with application pro- 


PROPOSED 


Charges on Imported Fruit 
From Georgia Port Location 
To Savannah Plant Upheld 


4 complaint assailing switching 

arges of the Savannah & Atlanta 

ilway between the interchange 
icks adjacent to the property of 

e Georgia Ports Authority at Port 
Ventworth, Ga., and a warehouse on 
e rail line at Savannah, Ga., on 
inned pineapple and _ pineapple 
ce, and assailing charges of the 

tate Docks Railroad for interter- 
inal switching movements, should 
dismissed, in the opinion of Hear 

Examiner Edward H. McMahan 


In a proposed report in No. 32411, Sims 
kerage Co. v. Savannah State Docks 
ilroad Co., et al.. Examiner McMahan 
ommended that the Commission make 
following findings 
That the Savannah & Atlanta 
iff, ICC No. 209, item 160(h), is ap- 
cable to the movement of canned 
neapple and pineapple juice, in car- 
id lots, between the interchange tracks 
ijacent to the property of the Georgia 
rts Authority at Port Wentworth, and 
complainants’ warehouse located on 
e Savannah & Atlanta at Savannah 
d that the charges made under such 
riff are proper as a switching charge 
he movements being switching move- 
nts) and are reasonable and lawful 
2. That the charges of the State 
locks Railroad are proper as made fo! 
interterminal switching movement 
nder a tariff that is reasonable and 
vful 
3. That there is no violation by the 
fendants of either section 1 or section 
f the interstate commerce act 


Complainant's Allegations 


Examiner McMahan said that the 
nplainant J. Henry Sims, doing busi- 
s as Sims Brokerage Co., made allega- 
ns as follows 


That in the period beginning June 1 
5 to date, he has received a large 
imber of cars of canned pineapple and 
neapple juice, shipped to him from Ha- 
ll, discharged from ocean vessels into 
irehouses of the Georgia Ports Au- 
rity at Port Wentworth, Ga., loaded 
0 cars by the authority then trans- 
rted from Port Wentworth by the 
ite Docks Railroad and the Savannah 
Atlanta to complainant’s warehouse 
Savannah; that in the beginning 
complainant paid freight charges 
the rate of $11.87 per car ($1032 
is 15 per cent) as shown in the 
ate Docks Railroad ICC No. 2, inter- 
minal switching charge in item 15 part 
page 4, applicable between ware- 
ises located in the same station, plus 
».66 per car of 60,000 pounds, excess 
proportion, shown in item 160, para- 


ceeding MC-117649, Ralph Kapke, dba 
Cornbelt Trucking Co 


REPORTS 


raph (h) on page 7 of Savannah & At- 

lanta ICC No. 209 ($13.62 plus 15 pe 
cent); that contemporaneously a line- 
haul rate of $5.23 per car was published 
in item 10 of State Docks Railroad, ICC 
No. 2 for switching cars at Port Went- 
vorth between warehouses, industries 
and wharves located on its line at that 
point and the point of interchange with 
the Savannah & Atlanta, in conformity 
with the definition of line-haul switching 
at Port Wentworth, item 1 on page 2 
that this charge was legally applicable 
on complainant’s shipments destined to 
Savannah, located beyond the switching 
limits of Port Wentworth; that at the 
Same time item 210 on page 8 of Savan- 
nah & Atlanta No. 209 specifically pro- 
vided for the absorption of the charges 
f State Docks Railroad at Port Went- 
worth as provided in item 10 on page 3 
of its ICC No. 2 on cars transported over 
the main line of the Savannah & Atlanta 
from Port Wentworth to Savannah; that 
Port Wentworth and Savannah are shown 
is two separate railroad stations in Agent 
4. P. Leland’s official open and prepay 
station list, ICC No. A-35; that para- 
rraph (h) of item 160 on page 7 of Sa- 
vannah & Atlanta ICC No. 209, published 
charge of $13.62 per car of 60,000 pounds 
excess in proportion, is the legal charge 
on complainant’s shipments and all 
harges assessed and collected in excess 
of this specific rate are unlawful and i 
violation of section 6(7) of the [interstate 
commerce] act; that complainant is en- 
titled to refund on all shipments moved 
since June 1, 1955 and pendente lite 
that complainant has been damaged in 
the sum of $1,500: and that defendants 
should be ordered to cease and desist 
from the alleged violations 


’ 
il 


Conclusions of Examiner 


fter concluding that the movements 
were not line-haul movements over the 
Savannah & Atlanta, but were switching 
movements under a proper and appro- 
priate tariff applying specifically to such 
traffic, the examiner said that the 
charges made by the S & A were made 
inder a proper tariff, for switching 
movements, and it therefore followed 
that the State Docks Railroad was mak- 
ing a proper charge for its interterminal 
switching of the cars under its appro- 
priate tariff Examine! McMahan 
added 


It is difficult to understand the com- 
plainants’ position in this case, since 
the charges assessed for his shipments 
are made under the most favorable 
tariffs from his point of view. If the 
charges were assessed under line-haul 
tariffs he would be paying much more 
for the movements. The practice of 
handling such shipments as switching 
movements, and under the tariffs ap- 
plied, however, has been in effect for 
many years; thus there is a prima facie 
presumption of reasonableness The 
complainant makes no effort to overcome 
this presumption, but chooses to take an 
unreasonable interpretation of the tariffs 
applied as the basis of his case. Such 
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theory is unwarrantable As to the 


presumption of reasonableness, the Com- 


mission has well established the princi- 
ple that in order to overcome such pre- 
umption the evidence must be clear and 
onvincing and also furnished reasonable 
or determining to what extent 


il any ich rates are excessive 
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Examiner Asks ICC to Drop 
Rate Case Involving Wartime 
Shipment of U.S. Material 


A Commission examiner has rec- 
ommended that the ICC discontinue 
a proceeding in which the federal 
government, by complaint filed April 
2, 1958, alleges that the U.S. has 
paid the defendant, a motor common 
‘arrier, billed charges for transporta- 
tion of approximately 420 straight 
and mixed truckload and less-than- 
truckload shipments of government 
freight, moving from origins in 10 
states to destinations in 15 states 
and the District of Columbia, in the 
World War II period (from February 
1, 1943, to June 30, 1945, inclusive) 
and that substantial “overpayments’”’ 
have been assessed and collected by 
the defendant 

By his recommended report in No 
32401, United States of America v. Max- 
well Courtney Garner, doing business as 
M. C. Garner Truck Lines, Hearing Ex- 
aminer Karl Stecher proposed that the 
ICC find that the assailed commodity 
rates charged, as published in the de- 
fendant’s “W-series” tariffs, for trans- 
portation within the scope of his operat- 
ing authority, which were applicable 
were not shown to have been unjust o1 
unreasonable He also recommended 
that the Commission should find that 
assailed ratings and rates charged fo! 
the remainder of the ymplainant’s 
shipments, were not shown have been 
unjust or unreasonable 

Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
February 3 

The evidence of record, the examine: 
said, was “obviously too meager to permit 
a determination of the reasonableness of 
the ratings and rates assailed and the 
charges based thereon,” and that the 
government “has not here borne its bur- 
den.” 

U.S. Sues Carrier 

Examiner Stecher said that when the 
defendant carrier did not refund the 
alleged “overpayments,” the government 
brought suit against him in civil action 
No. 657, in the U.S. district court for the 
eastern North Carolina district, Raleigh 
division, seeking recovery of the “over- 
payments.” The examiner said the court 
among other things, requested the ICC 
to determine what were reasonable rates 
for the shipments involved, and retained 
the case for further consideration 

In the district court action, the ex- 
aminer said, the government sought to 
recover from the defendant carrier “over- 
payments” totaling $80,280.09. and a loss- 
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and-damage claim of $184.99. He said the 
defendant conceded the claim and the 
court awarded a judgment to the gov- 
ernment for $184.99 and interest from 
July 11, 1945 

Included in the $80,280.09, 
examiner, was $1,106.81, representing 
claimed “overpayments” for transporta- 
tion charges on intrastate shipments not 
in issue in the instant proceeding. He 
said that, reduced by that amount, the 
amount of the claimed “overpayments” 
on shipments subject to the interstate 
commerce act was $79,173.28. 

In 1946, the examiner said, the defend- 
ant carrier went out of the trucking 
business, and, on or about March 20, 1947, 
disposed of his operating authority. 

“At the time the complainant sought 
refund from the defendant,” the ex- 
aminer said, “no amounts were due him 
from the government from which it could 
withhold payments, as provided in sec- 
tion 322 of the transportation act of 1940, 
and the government instituted its suit 
for the recovery of claimed ‘overpay- 
ments’ ...” 

Of 420 shipments moved, the examiner 
said, “it appears that the defendant 
transported 376 of the shipments without 
operating authority, and that his certifi- 
cates of public convenience and necessity 
authorized the transport of only 44 of the 
shipments.” 

The examiner said that although the 
complaint included shipments moved in 
1943, the evidence was confined to ship- 
ments transported in 1944 and 1945, and 
that consideration in his report was 
limited to the latter shipments. He said 
the district court’s findings did not 
embrace shipments moved prior to 1944. 


The shipments in question, he said, 
included airplane engines and “war 
materials and military supplies of a wide 
variety of numerous commodities con- 
signed by the Marine Corps and Navy 
between various military installations, 
depots and bases, on government bills 
of lading.” 


said the 


Defendant’s Tariffs 


Of the 44 shipments transported with- 
in the scope of the defendant carrier’s 
operating authority, the examiner said, 
the district court found that the govern- 
ment was billed at rates published in 
the defendant’s individual emergency 
“W-series” tariffs Nos. 1 to 8, filed with 
the ICC in 1945, naming commodity 
rates on designated articles or groups of 
articles between specific points. He said 
the court found that the “W-series” 
tariff rates were applicable for trans- 
portation services performed by the de- 
fendant within the scope of his operat- 
ing authority. 


He said the defendant contended that 
the ICC had no authority to fix or deter- 
mine reasonable rates for the shipments 
transported outside the scope of his 
operating authority. 

The Commission, in United States v. 
Davidson Transfer & Storage Co., Inc., 
302 ICC 87, the examiner said, re- 
affirmed its prior holding in Bell Potato 
Chip Co. v. Aberdeen Truck Line, 43 
MCC 337, that it was authorized, based 
on express and implied powers con- 
ferred in the act, to pass on the past 
unreasonableness of motor carrier rates. 

The examiner said that pending de- 
cision of certain cases involving this 
issue now before the Supreme Court of 





the 
with the request contained in the order 


United States, and in compliance 
of the North Carolina district court in 
the instant case, the reasonableness of 
the ratings and rates on past motor Car- 
rier shipments were considered on its 
merits. 

With respect to the shipments trans- 
ported by the defendant without au- 
thority, the examiner said, the govern- 
ment relied principally on Shannon 
Spring Bed Mfg. Co., Inc. v. North Amer- 
ican Van, 61 MCC 73, in support of its 
contention that the charges collected 
were unreasonable to the extent that 
they exceeded the charges based on the 
rates maintained by other common car- 
riers for the performance of like service 
in the same territory. 

After further discussion, the examiner 
said that a bare comparison of ratings 
and rates charged with the ratings and 
rates published by other carriers did not 
establish that the ratings and rates 
charged were unjust and unreasonable. 
He said that no evidence was offered 
to warrant acceptance of ratings and 
rates sought as a proper measure of 
maximum reasonable rates on the con- 
sidered shipments. 


Compensatory Rate Includes 
Round-Trip Joint Line-Haul 
Expenses, Says Examiner 


In a proposed report on further 
hearing in I. and S. M-9643, Feeds 
Nashville, Tenn., to Louisville, Ky., 
Examiner Albert Luttrell has recom- 
mended that the Commission affirm 
findings of division 2 in a prior re- 
port that a proposed reduced truck- 
load rate on animal or poultry feed 
from Nashville to Louisville had not 
been shown just and reasonable. 


In examining evidence with respect to 
the compensatory nature of the proposed 
rate, Examiner Luttrell concluded that 
joint line-haul costs must be assigned 
equally to each ton-mile produced on a 
complete round-trip. 

Examiner Luttrell said that, in the 
prior report, 303 ICC 533, decided April 
8, 1958, division 2 found that the rate 
was not shown to be just and reasonable, 
and ordered the schedules canceled. On 
petition of the respondent, Johnson 
Freight Lines, Inc., for reconsideration, 
the examiner said, the Commission 
stayed the effective date of the order, 
and reopened the proceeding. 


“The proposed rate of 21 cents per 100 
pounds, minimum 72,000 pounds, became 
effective December 2, 1957, and due to 
the general five per cent increase effec- 
tive March 10, 1958, was increased to 22 
cents,” the examiner said. 


He said that the considered traffic 
originated at the plant of Pillsbury Mills, 
Inc., and that before December 2, 1957, 
was handled in private movements. 
From the effective date of the proposed 
rate, Pillsbury used the services of 
Johnson. The volume of traffic between 
Nashville and Louisville was unbalanced, 
in favor of the southbound movement, 
the examiner added. 


“In a proceeding of this kind, it is 
incumbent upon the proponent of the 
rate reduction to show that the proposed 
rates are compensatory,” Examiner Lut- 
trell said. “As stated in the prior report, 


TRAFFIC Wor 


Johnson, the only respondent suppor 
ing the rates, offered cost evidence bas: 
on the one-way movement from Nas 
ville to Louisville. At the further hea 
ing Johnson offered a second cost sti 
which is almost identical with the earli 
study. The principal difference is tl 
the previous study was based on respon 
ent’s 1956 expenses and statistics and t 
present study is based on 1957 expen 
and statistics with an adjustment of lal 
and related items to a 1958 level. R 
spondent stated that Highway Form 
of the Commission was followed in ma 
ing distribution of the expenses to ser 
ices and developing unit costs. The 
tem average unit costs per mile we 
then multiplied by the applicable milk 
operated in transporting this traffic 
obtain total mileage expense. The 
tem average unit cost per hour wa 
not used but instead respondent subst 
tuted the driver’s hourly wage times the 
productive hours plus a computed amou 
for social security taxes, workme! 
compensation, welfare expense, services 
overheads and general overheads 


Return Traffic 


“As in the prior study no attempt wa 
made by Johnson to produce evidence a 
to the load factor in the return directio 
of the traffic here involved. It is respond 
ent’s position that with the permanent 
imbalance of traffic to Johnson, any con 
tribution which the traffic makes over 
the terminal costs of $23.04 makes the 
proposed rate a compensatory rate. Re- 
spondent’s cost witness devoted many 
pages of testimony to present his views 
and theories on the use of a round-tri; 
load factor for developing line-hau! 
costs ... In summary his testimony is t 
the effect that while line-haul costs are 
joint costs any distribution of these costs 
has to reflect the other circumstances of 
the operation, the value of the commod- 
ity, the value of the services, and the 
preponderant direction of movement. 

Examiner Luttrell said the respondent 
assumed that because the line-haul costs 
were joint that they were joint to the 
carriers operation as a whole and must 
be treated as constant costs or burden 
when, in reality it meant they could 
not be allocated between the outbound 
and inbound trip on an arbitrary basi 
He said the joint line-haul costs must 
be assigned equally to each ton-mile pr: 
duced on a complete round trip. He said 
the out-of-pocket cost had nothing 
do with the market value of the product 
except that it might influence the selli 
price. He said that this expense must b« 
recovered from the traffic that caus¢ 
the expenses, since to do otherwise would 
be basing costs on rates, while the pro 
lem in this case was the determination 
of a cost level for use in judging what 
the rate should be. 

The examiner concluded: 


“The cost study presented by respon 
ent as adjusted to a round-trip lo 
factor basis and with corrections in co: 
shows an operating ratio of out- 
pocket costs to revenue of 103 per ce 
In addition, the line-haul costs are bas 
on 183 short-line miles with no allowa! 
for circuity. If this factor were co 
sidered, that is an allowance of 6 |} 
cent for circuity, which is the amoi 
that has been determined by the Co! 
mission Cost Section to be applicable 
the average, the total costs of 21.65 ce! 
would increase to 23.98 cents and t 
operating ratio would increase to 114 } 
cent. No helpful rate comparisons wé 
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ented. The rate is therefore not 
n to be reasonably compensatory. 
‘he Commission should find that the 
osed schedules are not shown to be 
and reasonable and should enter an 
requiring their cancellation and 
ntinuing the proceeding.” 


Continued Fourth-Section 
Relief on Coal Rates to 
Wisconsin Points Favored 


fearing Examiner Lawrence B. 
nn has proposed that the Com- 
ssion continue, subject to condi- 
ms, fourth section authority it 
nporarily granted certain rail- 
ids in connection with the applica- 
n of a reduction of 35 cents per 
ton on bituminous fine coal, in 
rloads, from all coal origin groups 
Illinois, Indiana, and western 
Kentucky to Eau Claire and Chip- 
pewa Falls, Wis. 


In a proposed report on fourth-section 
plication No. 34898, Fine Coal to Eau 
Claire and Chippewa Falls, Wis., Ex- 


find that the considered reduced rates 
ere compensatory and just and reason- 
ible, and that continuing relief was justi- 
fied; that a special case had been pre- 
sented for the granting of fourth-section 
relief, to maintain higher rates at inter- 
mediate points over direct all-rail routes 
from and to points subject to the reduced 
ates, provided that rates to such higher- 
rated intermediate points shall not be 
increased except as may be authorized 
y the Commission, nor exceed the lowest 
ombination of rates subject to the act 


Examiner Dunn said that the Property 
Owners Committee intervened at the 
earing but at the close of the hearing 
said that it was not opposed to the relief 
ight 


He said that temporary authority, 
pending the outcome of a hearing and 
further order based thereon, was 
ranted by the Commission, as sought, 
fourth-section order No. 18996 of Sep- 
tember 17, 1958, and that the rates so 
thorized became effective September 
1958 


Eau Claire and Chippewa Falls were 
about five miles apart and for years 
taken the same rate on coal, the 

examiner said. He said that the appli- 
ition was based on presently existing 

i increasing competition via rail, water 
truck, consisting of a relatively 

irt-rail haul from the origin mines to 

Mississippi port, thence barge up that 

er to Alma, Wis., thence approximately 


or 45 miles by motor truck to Eau 
ire 


Changed Competitive Conditions 


xaminer Dunn said that in Coal to 
Claire, Wis., 287 ICC 445, decided 
»cember 8, 1955, by division 2, similar 
ef was sought and denied. He quoted 
division as saying “We are not con- 
ed that the proposed reductions in 
rates to Eau Claire would be compen- 
ry or are required to meet the pros- 
ive competition.” The examiner 
ed: 
[t is clear that the situation now is 
stantially changed. ‘Then, no coal 
moved to Eau Claire over the con- 





sidered rail-barge-motor route. In the 
past two years, about 5,000 tons of coal 
traffic to one account in Eau Claire were 
diverted from the rails to the competi- 
tive route. Coal has been stockpiled at 
Alma for the past three years. This off- 
sets the former disadvantage of seasonal 
(warm months only) movements by 
barge. Now, coal moved by barge which 
is stockpiled at the Alma dock is avail- 
able to consumers within four to six 
hours after the time the order is placed 
while coal ordered from the mines via 
all-rail requires from six to eight days 
for delivery. Another vital circumstance 
which has altered since that decision is 
that the size or amount of the differen- 
tial in favor of the rail-water-truck rate 
had increased, up until the date (Sep- 
tember 22, 1958) the present rates re- 
ceived temporary authorization. 

“Although the fine coal tonnage to the 
two largest consumers in Eau Claire is 
still moving all-rail, they have clearly 
indicated to applicants that they intend 
to use the competitive service unless the 
present reduced rates are available to 
them. Applicants furthermore point to 
the fact that recent reductions were 
made in the fine coal rates from midwest 
mines to certain other points in Wiscon- 
sin, including Rhinelander, Wisconsin 
Dam, and Fox River points, as a result of 
the decision in I. and S. No. 6627, Coal— 
Illinois and Indiana to Central Wiscon- 
sin, 304 ICC 273, decided July 9, 1958, 
in which voluntary reductions were ap- 
proved.” 


In the prior report, Examiner Dunn 
said, it was shown that the total cost 
via the rail-barge-truck route consisted of 
the total of five factors, namely, rail 
rate to the river port, unabsorbed dump- 
ing cost at the port, barge rate to Alma, 
dockage at Alma and trucking from Alma 
to Eau Claire. 


“This is still the situation,” he said 
“In the prior report the validity or the 
accuracy of an alleged rate of $1.10 for 
trucking from Alma to Eau Claire was 
doubted. Now it is shown that this fac- 
tor definitely consists of a published rate 
of $1.39. In no instance does the present 
all-rail rate result in a rate lower than 
the combination rail-barge-motor rate 
The differential between the two in favor 
of the latter runs from six cents in one 
instance, to 46 cents in another, be- 
cause of tiie varied origin groupings. The 
considered rates do not appear to be 
lower than necessary to meet the com- 
petitive situation. 

“As respects the service to intermedi- 
ate destinations, substantial coal tonnage 
has been moving via applicants’ lines to 
many such points. For the year 1957, the 
record shows that 62,686 tons of bitumi- 
nous coal moved from considered origins 
all-rail to 10 intermediate Wisconsin 
points via the North Western, 279,565 
tons to 33 Wisconsin intermediate points 
on the Milwaukee road, and 44,226 tons 
to 13 Wisconsin intermediate points on 
the Soo. These rates are not above rea- 
sonable maximum levels. They are, basic- 
ally, rates as prescribed by the Commis- 
sion in the so-called Lake Dock Coal 
cases. To the extent that there have 
been any subsequent adjustments they 
have been reductions, rather than in- 
creases. The circumstances and condi- 
tions affecting rates are substantially 
different at Eau Claire and Chippewa 
Falls from those at intermediate points, 
and the lowering of rates to these points 
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would result in a needless sacrifice of 
much needed revenues.” 


Approval of Tank Truckers’ 
‘Section 5a’ Agreement 
Recommended by Examiner 


Hearing Examiner Charles E. Mor- 
gan, by a proposed report in Section 
5a Application No. 66, Western Tank 
Truck Carriers—Agreement, has pro- 
posed that the Commission approve, 
with conditions, an agreement, as 
amended, between motor common 
carriers members of the Western 
Tank Truck Carriers’ Conference, 
Inc. 


Examiner Morgan said that the agree- 
ment related to the procedures for the 
joint consideration, initiation, or estab- 
lishment of rates, rules, regulations and 
practices applicable to the transporta- 
tion of commodities in bulk, in tank 
vehicles, between points generally in but 
not limited to those in, Arizona, Colo- 
rado, Idaho, Kansas, Montana, Nebraska, 
New Mexico, North Dakota, Oklahoma, 
South Dakota, Texas, Utah and Wy- 
oming 

Under section 5a, the so-called Reed- 
Bullwinkle section of the interstate com- 
merce act, carriers are relieved from the 
provisions of the antitrust laws with re- 
spect to agreements among themselves 
for making rates, and related matters, 
when such agreements have ICC ap- 
proval. 

Examiner Morgan said that the Com- 
mission should find that the agreement 
should be approved subject to such gen- 
eral terms and conditions or regulations 
as had been, or might be, prescribed in- 
cluding a regulation governing the par- 
ticipation in the agreement of addi- 
tional motor carrier subscribers, and 
subject to the specific condition that the 
conference’s rules or procedure’ be 
amended so as to provide that notice 
through its weekly bulleting service 
would be given to any parties who had 
signified an interest in a proposal or 
requested that their names be placed 
on the mailing list. 

After the application was filed, the 
U.S. Department of Justice filed a pro- 
test and the National Industrial Traffic 
League submitted a letter of objection, 
but neither filed any memoranda of 
facts and argument, the examiner said. 


Agreement Amended 


Examiner Morgan said that among 
changes made by the applicants in their 
proposed agreement was the elimination 
of a rule of procedure insofar as that rule 
provided in part that the conference 
might refuse to publish tariff changes re- 
flecting independent action of a member 
when the conference considered that 
such tariff change would result in a vio- 
lation of the interstate commerce act, or 
in a violation of the laws or rules and 
regulations of a state regulatory body. 
The examiner said that the Department 
of Justice stated the proposed amend- 
ments and explanation contained in ap- 
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plicants’ statement of facts and argu- 
ment substantially met its objections 

“The agreement includes as its parties, 
not only the member carriers, but also the 
conference itself,’ Examiner Morgan 
said. “However, the agreement provides 
that the conference will act as agent for 
the members. The inclusion of a con- 
ference or bureau in similar agreements 
has been approved where the ultimate re- 
sponsibility and authority for matters 
covered by the agreement rested with the 
member carriers. Indiana Motor Rate 
and Tariff Bureau, Inc.—Agreement, 297 
ICC 593 

“There is no provision in the agree- 
ment requiring that public notice be 
given through recognized traffic journals 
of national circulation of action taken by 
the conference on traffic matters. The 
membership of the conference is limited 
to specialized carriers, and they are 
necessarily relatively few in number. The 
cost of publication in a recognized na- 
tional traffic journal is not justified in 
applicants’ opinion, and the applicants 
proposed to give public notice of con- 
ference proceedings through the con- 
ference’s weekly bulletin service. 

Public Notice Provision 

“Rule 4 of the rules of procedure of 
the conference as proposed to be 
amended, provides. that copies of the 
weekly bulletin,shall be mailed to all 
recipients of the conference’s docket 
bulletin service and to such others as the 
conference may determine to have an in- 
terest in the matters to be considered 
This rule should be amended so as to pro- 
vide that notice through the bulletin 
service will be given to any parties who 
have signified an interest in a proposal 
or requested that their names be placed 
on the mailing list. 


“The same rule as first submitted pro- 
vided that a proposal bulletin would be 
mailed on Friday of each week, and that 
a docket listed in the proposal bulletin 
would be considered by the rate commit- 
tee at its next meeting not sooner than 
10 days after receipt of the proposal. By 
the amended rule, the applicants now 
propose to provide that the considera- 
tion of a proposal will be at a meeting 
not less than 10 days after the issuance 
of the weekly proposal bulletin. The rule 
as amended provides adequate notice in- 
sofar as the time element is concerned, 
but as stated above the rule should be 
amended further to cover the additional 
parties who are to receive notice. 

“The agreement lists 11 motor common 
carriers as applicants and contemplates 
that others will sign the agreement in 
the future. Motor carriers, in addition 
to the parties to the application, may 
become parties to the agreement only in 
accordance with the procedure prescribed 
in the regulations governing the addi- 
tion of new parties to such agreements, 
49 CFR. Sec. 3.4. 

Membership 

“A request by a carrier for participa- 
tion in a conference tariff shall be con- 
sidered as an application for member- 
ship in the conference. The membership 
will commence with a carrier’s partici- 
pation in any of the conference's tariffs, 
and the membership will terminate when 
a carrier ceases to participate in the 
tariffs of the conference. No member- 
ship may be terminated except for non- 






paymeat of dues or other fees or charges 
A carrier may be reinstated upon writ- 
ten request and payment of dues, fees 01 
charges. 

“The corporate powers of the confer- 
ence shall be exercised by a board of di- 
rectors of not less than six nor more than 
13 members, who are owners or em- 
ployes of member carriers. A quorum 
consists of not less than 51 per cent of 
the board, with each director entitled to 
one vote, and the majority vote of those 
present necessary for the transaction of 
business. The officers of the conference 
shall consist of a chairman, vice-chair- 
man, treasurer, and general manager who 
acts as executive officer and secretary of 
the conference. The board of directors 
shall establish a rate committee, and the 
rules and regulations governing the pro- 
cedures of the rate committee, with each 
member carrier designating one _ indi- 
vidual on the committee to act in it 
behalf 


Rate Proposals 


“Proposals for the publication of, o1 
changes in, tariffs of the conference may 
be made by the members, the shipping 
public, any interested party, or the con- 
ference itself. The rate committee shal] 
consider each docket proposal separately 
and each committee member present is 
entitled to one vote. A majority of those 
present governs the disposition of the 
proposal. A quorum is not less than four 
members of the rate committee accord- 
ing to the rules of procedure of the con- 
ference, but the by-laws provide that a 
quorum shall not be less than five mem- 
bers. Applicants should amend their 
rules of procedure or by-laws to elimi- 
nate this inconsistency. 


“Meetings of the rate committee will be 
held on not less than 10 days notice, ex- 
cept in the case of emergencies and spe- 
cial requests by five or more members 
Any carrier, shipper, shipper’s represen- 
tative, or other interested person in a 
matter to be considered may appear be- 
fore the rate committee and express hi 
views 

“The rate and tariff agreement fo: 
which approval is sought specifically ac- 
cords all applicants the right to take 
independent action at any time before 
during, or after any determination ar- 
rived at under any procedures provided 
in the agreement. Any contrary refer- 
ence to independent action in the agree- 
ment, by-laws, and rules of procedure of 
the conference is to be considered as ad- 
visory only. 

“The applicants are convinced from 
the long experience of themselves and 
motor carriers in general that a practical 
and equitable way to maintain ade- 
quate rate structures free from discrimi- 
nations and undue preferences and prej- 
udices is through the conference or 
bureau method of collective rate making 
and publishing. From the record herein 
it appears that the conference method 
of rate making and publishing should be 
suitable for the present applicants and 
would not be inconsistent with the public 
interest.” 


Water Passenger Rights 


Hearing Examiner B. E. Stillwell, by 
a recommended report in W-1117, G. C 
Baker and Martin J. Kotrba, Common 
Carrier Application, has proposed that 
the Commission grant the applicants, a 
partnership, doing business as Missouri 
River Passenger Service, Omaha, Neb., 
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a certificate authorizing the transport 
tion by self-propelled vessels of } 
sengers, in the season extending f: 
May 1 through October 31 of each ye 
between points on the Missouri Ri 
between Yankton, S.D., and Kansas C 
Mo 


Recommended Reports Issued 
In Motor Conversion Cases 


The Commission has made public re 
ommended reports in three motor 
rier rights conversion proceedings 

Grant of authority to convert f1 
contract to common carriage is pl 
posed in two of the proceedings, 
findings that the applicants’ operati 
do not conform to the revised defi: 
tion of a contract carrier as writ 
into the interstate commerce act in A 
gust 1957, and that certificates, in li 
of the permits held, should be iss 
In one proceeding, conversion to co! 
mon carriage was found not justified 

The recommended common carrie! 
erations and the dates by which 
exceptions to the recommended rep 
must be filed are shown in proceedi! 
indicated as follows 

MC-32565, Sub. 1, Gerald S. Gra 
Somerville, Mass., Conversion Proce 
ing. By Examiner Lucian A. Jackso! 
Fertilizer, and rendering and tannin 
house products, materials and supplies 
between points in a described area 
Massachusetts, on the one hand 
on the other, points in Vermont, Rhod 
Island, New Hampshire, and Connect 
cut: (2) granite, between East Weymout! 
and Quincy, Mass., on the one han 
and, on the other, points in New Ham 
shire, Rhode Island, Connecticut, an 
New York, and (3) cement-stone 
building contractors’ equipment, betwee! 
East Braintree, Mass., on the one han 
and, on the other, points and place 
New Hampshire and Rhode Island 
irregular routes, conditioned on, amon 
other things not interchanging traff 
and not tacking separate authorities 
the purpose of performing any throug! 
transportation. Exceptions due with 
20 days from February 3 

MC-49017, Sub. 2, Robert E. Bauma! 
doing business as Bauman’s Delive! 
Service, Pawtucket, R.I., Conversion Pr 
ceeding. By Joint Board No. 18, con 
posed of James F. Cahill of Massa 
chusetts and Charles R. Reilly of Rh 
Island. Commodities dealt in by re 
furniture and department stores, betwet 
Pawtucket, R.I., on the one hand, 
on the other, points in Massachusett 
and east of U.S. Highway 5, over irré 
lar routes. Exceptions must be 
within 30 days from February 3 

In the following proceeding, con 
sion was found not justified 


MC-69360, Sub. 1, W. O. Crow 
E. J. Hunter, doing business as C 
Transportation Co., Los Angeles, C 
Conversion Proceeding. By Joint Bi 
No. 75, composed of George E. How 
of California. Commodities used 
acetylene welding, paint and var! 
reducing compounds, chemicals, < 
pressed gas in cylinders, ferro-al 
and empty cylinders and containers 
tween Los Angeles and Vernon, C 
and points and places in Los Ang 
County within three miles of N 
and Indiana streets, Los Angeles, on 
one hand, and, on the other, Los Ang 
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bor and Long Beach, Calif., over ir- 
ilar routes. Exceptions due within 
lays from January 30 


Packinghouse Motor Rights 
Held to Exclude Products 
Not Made by Packinghouses 


und, washing 
npound liquid, soap, soap powder, 


4 Commission examiner has rec- 


mended that the ICC find that 


notor carrier certificate authoriz 


the transportation of “packing- 


use products” does not authorize 


transportation of washing com- 
powder, washing 


ix liquid, and vegetable oil or any 
ther commodity which has not in 
ct been produced by, or is being 
istributed by, a meat packinghouse.’ 


E 


thority to 


ixaminer Gerald F. Colfer, in a rec- 
nmended report in MC-C-2244, W. N 
rehouse—Investigation of Operations, 


that the respondent, of Omaha 
had exceeded the transportation 
horized by its “grandfather” certifi- 

issued in 1942 in MC-48221, and 

such operations in excess of the 
transport fresh meats 
kinghouse products and_ supplies 
products and feathers, were in vio- 


AL 


ion of section 206(a) of the interstate 
nmerce act 


Exceptions to the report 
due within 30 days of February 3 


[he examiner said that the respond- 


tigation of Operations, 63 MCC 625, 
tling the issue. He quoted from that 


transportation of the traffic with- 
authority was in the honest belief 
he held authority therefor, and not 
villful violation of the law. 


In support of his finding, the examine! 


d Chrispens Truck Lines, Inc.—In 


a 


ision of the Commission's former di- 
) as follows: 

As shown, “packinghouse products 

a particular class of commodities 


ich are produced by and distributed 





packinghouses and authority t 


ndle such commodities was not ex- 
nded merely because in the interest of 


tainty we saw fit to attempt a listing 


specific commodities included and in 
doing, of necessity, listed some pro- 
ed by others than packinghouses 

We further find that said permit 
far as it authorizes the transporta- 


‘ 


n of “packinghouse products” does not 


npounds 


horize the transportation of cleaning 
soap, soap products, oleo- 
garine, or any other commodity which 
not in fact been produced by, or is 
being distributed by, a meat packing- 


Ast 


The examiner said there was no doubt 


ndent’s 


certain products produced and sold 
Leaver Brothers Co. and Climalene 
and transported by the respondent, 
e similar in all respects to those pro- 
ed by meat packinghouses. However 
said, it was his opinion that the re- 
authority was limited to 
isporting commodities which had in 
been produced or distributed by 

packinghouses 


‘he examiner said he had found in- 


nissible evidence concerning the re- 


ndent’s operations before being cer- 
“ated because, he said, that would 
€ constituted a collateral attack on 
certificate without notice to other 


carriers. He said that if the respond- 
ent’s certificate did not correctly reflect 
the scope of his “grandfather” opera- 
tions his recourse was to petition the 
Commission to reopen the “grandfather 
proceeding for reconsideration, in ac- 
cordance with the holding of the Su- 
preme Court of the United States in 
Nelson v. United States, 355 US 554 


Examiner Proposes Equality 
Of Rates on Corn to East 
Through Illinois Markets 


All-rail rates on corn and corn 
products, in carloads, from certain 
points in Illinois to the east, should 
be found by the Commission to result 
in undue prejudice to grain dealers 
in the Pekin-Peoria, Ill., district and 
undue preference of grain dealers 
in the Chicago district and at other 
points on the routes through Chi- 
cago, a Commission examiner has 
recommended 

By a proposed report’ in No. 32433 
Peoria Board of Trade v. Akron, Canton 
& Youngstown Railroad Co., et al., Ex- 
aminer Otto A. Hanson also recom- 
mended that the ICC enter an orde 
requiring an equality of rates from and 
to the considered points over routes 
through both the Chicago and Peoria 
markets 

He said the Board of Trade of Chi- 
cago and the Indianapolis Board of 
Trade intervened in support of the de- 
fendant railroads 

The origin points designated were 
on the Chicago & North Western, the 
Chicago, Rock Island & Pacific, the 
Chicago, Burlington & Quincy, and the 
Illinois Central railroads, in and around 
LaSalle and Bureau counties, Il., the 
examiner said The destination terri- 
tory was described consisting of points 
on and east of a line running through 
Buffalo, N.Y., and Pittsburgh, Pa., in- 
cluding New England and Trunkline 
territories 

The examiner said export as well 
domestic rates were assailed 

Meeting Barge Competition 

In describing the rate situation, Ex- 
aminer Hanson said: 

‘For many years prior to 1952 th 
same one-factor joint through rates ap- 
plied from and to the points here con- 
cerned via both the Peoria and Chicag« 
markets. In that year defendants estab- 
lished reduced rates on corn from this 
origin territory to Chicago to meet barge 
competition and because such rates 
together with the proportional or re- 
shipping rates on corn and corn products 
out of Chicago generally would have re- 
sulted in combination rates lower than 
the one-factor through rates, the latter 
were restricted so as not to apply on the 
routes through Chicago. The combina- 
tion rates also were made subject to a 
minimum rate rule which made the flat 
rate from Chicago the applicable rate 
when higher than the combination rate. 
Some subsequent changes in the rates 
pursuant to the general increase proceed- 
ings and otherwise also have been made. 
The present applicable domestic rates via 
Peoria exceed the applicable through 
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rates via 
cents. 
The examiner said the instant record 
established that the dominant factor in 
the competitive situation disclosed was 
the low barge rates to Chicago, which 
might be used in combination with the 
defendant railroads’ reshipping rates 
from Chicago to the east. He stated: 


Chicago generally by 7.5 


“Defendants have partially met this 
competition by reducing their all-rail 
rates via Chicago which they argue is 
justified in view of the compelling com- 
petition present in the Chicago but not 
in the Peoria route. However, defend- 
ants’ argument that the competition con- 
fronted requires lower rates over one 
route than another is not understood. It 
seems apparent that all persons dealing 
in grain from Illinois origins to the East 
over all-rail routes would be affected by 
the competition engendered by the 
cheaper barge-rail service to the same 
extent regardless of the specific all-rail 
routes available to such dealers. Defend- 
ants’ and interveners’ argument that the 
lower all-rail rates over the Chicago 
routes give no undue advantage to the 
users thereof in that they are not suf- 
ficiently low to have been effective in 
meeting the competition of the barge- 
rail rates lacks merit in that such rates, 

they have been of no beneficial use to 
the users thereof, might readily be can- 
celed and the complaint would thereby 


4 
} 


be satisfied 
‘No Basis for Preference’ 

Defendants in their argument have 
cited various proceedings wherein they 
claim the Commission has expounded 
the theory that carriers are free to 
initiate and adjust rates when necessary 
to meet competition and that such action 
has not amounted to undue discrimina- 
tion. It is well settled that competitive 
conditions furnish important elements to 
be considered in rate making but where 
as here, the rates involved apply from 
and to the same points but over differ- 
ent routes and the competitive condition 
confronted applies with equal vigor to 
the users of any of the routes, such com- 
petitive condition furnishes no basis for 
preferential treatment of the users of 
ome of such routes 

The Commission should find that the 
assailed rates result in undue prejudice 
to grain dealers in the Peoria-Pekin dis- 
t and undue preference of grain deal- 
the Chicago district and at other 
points on the routes through Chicago. An 
appropriate order requiring an equality 
of rates from and to these points over 
routes through both the Chicago and 
Peoria markets should be entered 


++ 


ri 
iit 


ers in 


Freight Forwarder Service 


By a recommended report in FF-245, 
Sub. 1, Empire Household Shipping Co 
of New York, Inc., Freight Forwarder 
Application, Examiner B. E. Stillwell has 
proposed that the Commission authorize 
the applicant, of New York City, to 
operate as a freight forwarder of used 
household goods and used automobiles, 
from points in Connecticut, Delaware, 
District of Columbia, Maryland, New 
Jersey, New York, Pennsylvania and 
Virginia to points in Arizona, California, 
Colorado, Idaho, Montana, Nevada, New 
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Mexico, Oklahoma, Oregon, Texas, Utah, 
Washington and Wyoming. 


Examiner Stillwell said that the evi- 
dence established that the proposed oper- 
ation would serve a useful public pur- 
pose, responsive to a public need, and 
would be consistent with the public in- 
terest and the national transportation 
policy. The application was unopposed, 
he said 


Motor Finance Proposals 


Hearing Examiner Thomas J. Patrick, 
in a recommended report in MC-F-6860, 
Apex Express, Inc.—Lease—Mars Ex- 
press, Inc., has recommended denial of 
an application of Apex Express, Inc., of 
Perth Amboy, N.J., for authority to lease 
the operating rights of Mars Express, 
Inc., of Newark, and of Nathan A. and 
Lillian Shevell, also of Perth Amboy, to 
acquire contro] of the rights through the 


lease. The examiner said that the evi- 
dence was convincing that Mars had 
been controlled, managed and operated 


in a common interest with Apex in vio- 
lation of section 5(4) of the interstate 
commerce act and that, in his opinion, 
the transaction had not been shown to 


be consistent with the public interest. 
He said the parties should terminate 
the and report to the 


violation fqund 
Commission slept the steps taken 
to that end. Exceptions are due within 
30 days from February 3. 

Hearing Examiner Levi M. Pettis. in a 
recommended report in MC-F-6871, 
Harold Morse and Henry J. Holien— 
Purchase Jashington Auto Freight, 
Inc., has recommended denial of an ap- 
plication of Harold Morse and Henry J. 
Holien, doing business as Helphrey Mo- 
tor Freight, of Spokane, to purchase the 
operating rights and certain property 
of Washington Auto Freight, Inc., also 
of Spokane. The examiner said the 
transaction by which Washington Auto 
Freight was brought under the manage- 
ment of Messrs. Morse and Holien on 
January 1, 1958, two months before the 
application was filed, showed a disre- 
gard by the persons involved of their 
obligations under federal regulation to 
the public, to other carriers, and to the 
Commission. He said that, in his opin- 
ion, such action might not properly be 
condoned. He said the parties would be 
expected to terminate the law violation 
and report promptly the steps taken 
toward such termination. Exceptions 
are due within 35 days of February 3. 


Rights for Pope & Talbot 


Grant of a certificate to Pope & Tal- 
bot, Inc., of San Francisco, Calif., to 
operate as a common carrier by self- 
propelled ocean-going vessels of wrap- 
ping paper and pulpboard from Yaquina 
Bay, Ore., to Atlantic coast ports north 
of Cape Hatteras named in the carrier’s 
presently-held common carrier author- 
ity, is recommended by Examiner B. E. 
Stillwell, of the Commission, in a re- 
port in W-336, Sub. 17, Pope & Talbot, 
Inc., Extension—Yaquina Bay (2). 

In addition to its present common car- 
rier authority, the examiner said Pope 
& Talbot was authorized to operate as 
a contract carrier by self-propelled 





ocean-going vessels of specified iron and 
steel articles from Philadelphia, Pa., and 
Baltimore and Sparrows Point, Md., to 
Galveston and Houston, Tex., and New 


Orleans, La. The examiner concluded 
that dual operations should be approved, 
however, after noting that the common 
carrier operations proposed in the in- 
stant proceeding involved different com- 
modities, origins and destinations. 

Examiner Stillwell said that no one 
opposed the application and that there 
was no evidence to indicate that the 
service was now available. He said that 
the evidence established that the pro- 
posed operation would serve a useful 
public purpose and was responsive to a 
public need. 

Any exceptions to the examiner’s re- 
port must be filed with the Commission 
within 20 days from February 2. 
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Rail and Water Reports 


SROUEECEOEROEOCERECOREGEEOEEEESEGURORRCEOREER OR OERORRREOHOR EO EOROES seeneeeeeneees 


Demurrage Charges 


No. 32471, National Paint and Manga- 
nese Co. v. Baltimore & Ohio Railroad 
Co. et al. By Hearing Examiner John 8S. 
Messer. Modified procedure followed 
Recommends dismissal of complaint on 
finding demurrage charges collected by 
the defendants on 15 ex-steamer carload 
shipments of manganese ore from Balti- 
more, Md., to Lynchburg, Va., in 1956 and 
1957, to be applicable and not shown to 





Wo 
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be unjust or unreasonable. Exami! 
Messer said that complainants conten 
that the carriers erred in placing 

loading in excess of three cars per « 
as ordered and that therefore no « 
murrage was due under the tariff 1 
The examiner said that if, after loadi 
only three cars had been shipped e: 
day as per complainants’ request, tl 
free storage would have been allowed 
the remaining portion of the shipme 
in violation of section 1 of the act 


Volcanic Scoria 


No. 32523, Barton A. Ewers v. Miss 
Pacific Railroad Co. et al. By Heari 
Examiner John S. Messer. Modified p 
cedure followed. Recommends dismi 
of complaint on finding not shown 
just, unreasonable or otherwise unlawf 
a rate of $4.81 a ton of 2,000 pou 
charged on 14 carload shipments 
volcanic scoria, moved on and betwee 
July 13 and October 27, 1956, from M 
sita, Colo., to Tribune, Kan. Exami: 
Messer said that effective February 
1957, the defendants amended the ge 
erning tariff by publishing a rate of $3.9¢ 
the rate sought. He said that the 
applicable was $7.84, composed of $2.94 
to Pueblo, Colo., and $4.90 beyond, b 
added that the defendants had 
and obtained authority to waive colle 
tion of undercharges on the basis o! 
the $4.81 rate. The complainant's allega- 


Sout 


tion that the rate charged was un) 
and unreasonable was without me! 
since the rate assessed was not greate! 


or less than the rate applicable on like 
or similar service to the more distant 
point, the examiner said 
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Motor Recommended Reports 


Pp Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
excepiions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name of 
town or city following. 
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Alcoholic Liquors 


No. 32384, National Distillers and 
Chemical Corp. v. Helm’s Express, Inc. 
By Hearing Examiner John F. Wright. 
Recommends dismissal of complaint on 
finding not shown to have been unjust 
or unreasonable, class rate of 92 cents 
per 100 pounds, minimum 23,000 pounds, 
charged on 227 truckload shipments of 
alcoholic liquors, in bulk, in barrels, 
from Broad Ford, Pa., to Cincinnati, O., 
between July 5 and September 29, 1955 
The examiner said there was no conten- 
tion that the rate charged was not the 
legally applicable rate, and that the 
complainant sought a rate of 75 cents, 
minimum 30,000 pounds. Evidence pre- 
sented was very meager and not suffi- 
cient to support a finding that the as- 
sailed rate was unjust and unreasonable, 
the examiner said. 


Dry Goods, Clothing 


MC-C-2207, Empire Carriers Corp. v. 
Borrough Express, Inc. By Examiner 
Allen W. Hagerty. Dismissal of complaint 





proposed “in view of complainant’s u 
willingness to press its complaint ar 
present evidence of unauthorized mot 
carrier operations.” The complainant hac 


alleged, the examiner said, that the di 
fendant transported articles such as 
handbags, dry goods, men’s and boy 
clothing, and other unspecified items 
sold by Stern’s department store, f 
New York City to Paramus, NWJ., a 
that 


95167, authorizing transportation of 

goods, trimmings, hangers, and wome! 
and children’s wearing apparel, over 
regular routes, between New 


brace the commodities transported or th 
point of Paramus, and that the 
motor carrier operations were theref< 


unlawful. The examiner said that 
August, 1958, the complainant was a 
vised by defendant’s counsel that th 


latter had acquired certificate MC-951lt 
Sub. 1, authorizing transportation of ge 
eral commodities, with exceptions, | 
tween points in New York City and c« 
tain points in New Jersey which ¢ 
compassed Paramus. He said that in vi 
of the defendant having obtained su 
authority the complainant “presently 
of the opinion that nothing can be gain 
by prosecuting the complainant.” 


Certificates—Licenses—Permits 


Alabama (Birmingham )—MC-1158 
Sub. 36, Colonial Refrigerated Transp: 
tation, Inc., Extension—Grenada, Mi 
Certificate proposed. Over  irregu 
routes, (1) fresh or frozen meats, a 
(2) cooked or cured meats in vehic 
with mechanical refrigeration, fr 
Grenada, Miss., to all points in Col 
Del., D.C., Md., Mass., N.J., N.Y., F 





the defendant’s certificate in MC- 


York and 
certain New Jersey points, did not em- 


alleged 
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Va., and W.Va., with no tacking of 
authority to any other authority 

d by applicant for transport of ship- 

nts originating in Florida. 

\labama (Birmingham) — MC-117079, 

1, GMS. Trucking, Inc. Contract 
rier. Denial of permit proposed. Mo- 
vehicle bodies and cargo bodies, with 
without hoists, and parts for such 
ies and hoists, from Galion and 
ion, O., to points in the U.S., ex- 

to Birimngham, Ala., and points 
iin 65 miles thereof, and damaged, 
iefective, rejected and returned ship- 
nents and parts on return, over ir- 
ilar routes. 
irkansas (Little Rock)—MC-114004, 
». 26, Chandler Trailer Convoy, Inc., 
ension—South Carolina (corrected 
ort). Certificate proposed. Over ir- 
ular routes, mobile-home trailers, in 
tial movements, truckaway, from Lau- 

S.C., and points within five miles 

ereof, to points in the US., except 
Mt. Clemens, Detroit, and Flint, Mich., 

d returned mobile-home trailers and 
trailer frames, from the _ destination 

ints to points of origin. 

Canada (Winnipeg, Manitoba)—-MC- 
117716, Thiessen Bus Lines, Ltd., Com- 
mon Carrier. Certificate proposed. Pas- 
sengers and their baggage, and express 
and newspapers in the same vehicle, be- 

een Walhalla, N.D., and the port of 

ry on the international boundary line 
near Neche, N.D., over a described route 
return, serving intermediate points. 

Coloradc (Denver)—MC-8681, Sub. 68, 
Western Auto Transports, Inc., Exten- 

n—Trucks Between Colorado and New 


§ Mexico, Certificate proposed. Trucks, in 


ondary movement, truckaway, be- 
een points in Colorado, on the one 
nd, and, on the other, points in New 
Mexico, Over irregular routes, except 
icks which are received from any other 
notor carrier under an interchange ar- 
ingement for through transportation 
intly by such motor carrier and appli- 
int, from points in Michigan to points 
New Mexico 
Colorado (Denver)—MC-117559, Hart- 
Sandiholm, Inc., Common Carrier. Cer- 
ate proposed. Broken and disabled 
trucks, tractors, and trailers, (except 
raillers designed to be drawn by pas- 
enger automobiles), truckaway, in sec- 
ary movements, between points in 
Ne Wyo., Utah, Ariz., N.M., Mont., 
Colo., over irregular routes, re- 
ted to service utilizing wrecker equip- 
only 
Connecticut (New Milford)—MC-117- 
Sub. 1, Marcus L. Dingee, Common 
ier, Certificate proposed. Bitumin- 
ous concrete, in bulk, in dump trucks, 
New Milford, Conn., to points in 
tchester, Putnam and Dutchess 
ties, N.Y., over irregular routes. 
Georgia (Atlanta) — MC-107515, Sub. 
‘JO, Refrigerated Transport Co., Inc., 
“xtension—Chambersburg, Pa. Certifi- 
proposed. Frozen foods, from Cham- 
ersburg, Pa., to all points in Ala., Fla., 
Ky., La., Miss., N.C., S.C., Tenn., 
and W.Va., over irregular routes. 


Georgia (Ball Ground) — MC-110804, 
1, Cecil L. Ingram, Extension—Par- 
is. Permit proposed. Under a con- 
ng contract with Georgia Marble 
of Atlanta, complete prefabricated 

ma’ ble water closet stall partitions, over 
Uar routes, from Nelson, Ga., to all 
Ss in Ala., D.C., FPla., Ga., Ill., Ind., 
La., Md., Mich., Miss., N.Y., N.C., O., 
5.C., Tenn., Tex., Va., and W.Va. 

© orgia (Coosa) — MC-117623, Leroy 

Vb rton and Dennis B. Jones, doing busi- 









ness as Georgia-Alabama Bus Co., Com- 
mon Carrier Application. Certificate pro- 
posed. Passengers and their baggage, and 
express and newspapers in the same ve- 
hicle with passengers, between Calhoun, 
Ga., and Gadsden, Ala., Centre, Ala., and 
Rome, Ga., and Leesburg, Ala., and Law- 
rence, Ala., and return, in each instance, 
over described routes, serving all inter- 
mediate points. 

Illinois (Chicago)—-MC-19778, Sub. 30, 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co., Extension—Hampshire and 
Lanark, Ill. Certificate proposed. Gen- 
eral commodities, between Lanark and 
Hampshire, and return, over described 
routes, serving specified intermediate 
points, conditioned, among other things, 
on limitation of service to that which is 
auxiliary to, or supplemental of, Milwau- 
kee Railroad service, and on limiting 
transport of dangerous explosives to five 
years after date of certificate. 

Illinois (Chicago)—MC-87857, Sub. 41, 
Brink’s Inc., Extension—Ohio Turnpike 
and Indiana Toll Road. Permit proposed. 
Under continuing contracts with Shell 
Oil Co., Sinclair Refining Co., and Ohio 
Turnpike Commission, coin and cur- 
rency, between points on the Ohio Turn- 
pike and Indiana Toll Road, and Toledo 
and Cleveland, O., over irregular routes. 

Illinois (Danville) —-MC-90760, Sub. 17, 
Russell D. Enos, Extension—Inedible 
Condensed Whey. Permit proposed. (1) 
Inedible condensed whey, in bulk in 
tank vehicles, from points in Indiana 
to Danville, Tll., and (2) animal and 
poultry feed, in bulk, in tank vehicles, 
from Danville to points in Ia., Minn., 
Neb., and S.D., over irregular routes, 
under contract with Kraft Foods Divi- 
sion of National Dairy Products Corp., 
Chicago 

Indiana (Hammond)—MC-41406, Sub 
4, J. Artim & Sons, Inc., Extension—Gary 
Plant. Certificate proposed. (1) Fabri- 
cated structural iron or steel, and con- 
tractors’ machinery tools, equipment, 
materials and supplies, except stone, 
slates, marble and granite, from the 
plant of the American Bridge Division of 
United States Steel Corp., Gary, Ind., to 
points within 250 miles of Hammond, 
Ind., in Ill., Wis., Ia., O., Mo., and Mich., 
and (2) contractors’ machinery, tools, 
equipment, materials and supplies, with 
the same exceptions, from the described 
points within 250 miles of Hammond, to 
the plant at Gary, over irregular routes, 
conditioned on (1) not joining or tack- 
ing authority granted with or to presently 
held authority to provide through service, 
and (2) eliminating any duplicating 
rights. 

Iowa (Iowa City) —-MC-92983, Sub. 322, 
Eldon Miller, Inc., Extension—Calvert 
City, Ky., embracing MC-92983, Sub. 312, 
Same, Extension—Guttenberg, Ia. Cer- 
tificate proposed in Sub. 322. Denial of 
certificate proposed in Sub. 312. Sub. 
322: Over irregular routes, methanol 
acetate binary, in bulk, from Calvert 
City, Ky., to Davenport, Ia. Sub. 312: 
Over irregular routes, acids and chemi- 
cals, in bulk, from Guttenberg, Ia., and 
points within 10 miles thereof, to points 
in Ill., Ia., Minn., and Wis. 


Iowa (Iowa City) —MC-92983, Sub. 330, 
Eldon Miller, Inc., Extension—Saginaw, 
Mo., embracing MC-92983, Sub. 332, Eldon 
Miller, Inc.,—Extension—Kansas. Certifi- 
cates proposed. In title case, acids and 
chemicals, in bulk, in tank or hopper ve- 
hicles, from Saginaw, Mo., and points 
within 15 miles thereof, to points in Minn. 
N.D. S.D., and Mo., over irregular 
routes, .except phosphoric acid, nitric 
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acid, sulphuric acid, and nitrogen solu- 
tions, in bulk, in tank vehicles, to points 
in Missouri. In embraced case, acids and 
chemicals, except derivatives of petro- 
leum or petroleum products, in bulk, in 
tank or hopper vehicles, from Kansas 
City, Mo., to points in Ia., Kan., Mo., 
Okla., Minn. and Neb., over irregular 
routes, except synthetic resins and var- 
nish, in bulk, in tank vehicles, from Kan- 
sas City, Mo., to points in Minnesota and 
Nebraska, conditioned on authority not 
being combined with authority now held 
for the purpose of handling traffic 
originating at Lakes Charles, La., and 
Texas City, Tex., and at points in Harris 
and Jefferson counties, Tex. 

Kansas (Kansas City) — MC-115757, 
Sub. 8, Bulk Motor Transport, Inc., Ex- 
tension—Baltimore. Certificate proposed. 
Flour, in bulk, in tank-type vehicles, (1) 
between points in Virginia, Maryiand, 
and Washington, D.C., and (2) from Bal- 
timore, Md., to Harrisburg, Lancaster, 
York and Reading, Pa., and Wilmington, 
Del., over irregular routes, subject to the 
condition that persons who control the 
applicant company and Southwest 
Freight Lines, Inc., shall first obtain ap- 
proval of such control under section 
5(2) of the interstate commerce act. 

Kentucky (Bowling Green)—MC-11916, 
Sub. 3, Bowling Green Express, Inc., Ex- 
tension — Auburn. Certificate proposed. 
General commodities, with exceptions, 
between Bowling Green and Auburn, Ky., 
over U.S. Highway 68, serving all inter- 
mediate points and points within five 
miles of Auburn, as off-route points. 


Kentucky (Louisville) — MC-109637, 
Sub. 90, Southern Tank Lines, Inc., Ex- 
tension—McCracken County, Ky. Certi- 
ficate proposed. Over irregular routes, (1) 
calcium carbonate and hydrated lime, 
in bulk, from points in Greene and Ste. 
Genevieve counties, Mo., and points in 
Talladega County, Ala., to points in Mc- 
Cracken County, Ky., and (2) ferric sul- 
phate, in bulk, from points in Fulton 
County, Ga., and points in Hamilton 
County, O., to points in McCracken 
County, Ky. 

Massachusetts (Boston) MC-117771, 
Eastern Coast Trans. Corp., Contract 
Carrier Application. Denial of permit 
proposed. (1) Meats, fresh or frozen, in 
less-than-truckload quantities in refrig- 
erated vehicles, (2) meats, smoked, in 
less-than-truckload quantities, in refrig- 
erated vehicles, and (3) shortening, in 
less-than-truckload quantities in cans, 
loose, 50 pounds each in refrigerated ve- 
hicles, from Boston to Buffalo, Ro- 
chester, Syracuse, Utica, Albany, Sche- 
nectady, Bath and Watertown, N.Y., and 
empty containers on return, over ir- 
regular routes. 


Massachusetts (Waltham)—MC-31600, 
Sub. 457, P. B. Mutrie Motor Transpor- 
tation, Inc., Extension—Petroleum Wool 
Oil. Certificate proposed. Petroleum 
wool oil, in bulk, in tank vehicles, from 
East Boston, Mass., to Albany, N.Y., and 
damaged or returned shipments of petro- 
leum wool oil, on return movements, over 
irregular routes. 


Michigan (Detroit)—-MC-50069, Sub. 
205, Refiners Transport & Terminal 
Corp., Extension—Cleveland, O. Certifi- 
cate proposed. Over irregular routes, 
petroleum and petroleum products (other 
than petroleum chemicals), in bulk, in 
tank vehicles, from Cleveland to points 
in the Michigan lower peninsula, re- 









































102 


ICC News 


stricted against transportation of benzol 
to Bay City, Mich., and petroleum 
platformate to the port of entry at Port 
Huron, Mich., with any duplicate operat- 
ing rights eliminated 
Missouri ‘Kansas 
Sub. 3, Steel Haulers, Inc., Extension 
Steel Wire. Interim permit proposed, 
pending determination of applicant’s 
status. Iron and steel wire, in coils, in 
vehicles equipped with filtered ventilators, 
from Kansas City, Mo., to Milwaukee, 
Wis., and pallets and other incidental 
articles, on return, over irregular routes, 
under contract with Sheffield Division, 
Armco Steel Corp., Kansas City Mo 
Missouri (Robertson)—MC-30378, Sub 
48, Associated Transports, Inc., Exten- 
sion—Alabama. Certificate proposed. (1) 
New Automobiles and trucks, new chas- 
sis, in initial movements, driveaway, and 
truckaway, and new automobile parts 
and incidental accessories from the Ford 
Motor Co. plant at Claycomo (Clay 
County) Mo., to points in Alabama and 
Wisconsin, and (2) damaged or defective 
shipments of the commodities on return, 
over irregular routes 
Missouri (St. Louis) 
37, Viking Freight Co., 
phis-Union City, Tenn 
posed 


City) —MC-116955, 


MC-35484, Sub 
Extension—Mem- 
Certificate pro- 
General commodities, with excep- 
tions, between Memphis and Union City, 
Tenn., over U.S. Highway 51, serving no 
intermediate points; and serving Union 
City for joinder®Spurposes only, as an 
alternate route in connection with au- 
thorized operations between Memphis 
and Paducah, Ky 

Nebraska (Kearney MC-110042, Sub 
4. Ray E. Nelson Transportation Co., Ex- 
tension—Automobiles Denial of cer- 


tificate proposed. Over irregular routes, 
new and used automobiles and trucks, 
secondary movements, truckaway, from 
South Bend and Dyer, Ind., (except 
new automobiles, in initial movements, 


from South Bend), to Kearney, Neb., re- 
stricted against interchange of automo- 
biles or trucks with other motor carriers 
under any agreement for the purpose of 
performing a through service jointly 
with such other carriers 

New Jersey (Carlton Hill and 
bridge)—-MC-15852, Sub. 7, Forbes 
Trucking Co., Inc. Extension—Dry 
Sugar, in Bulk, embracing MC-52458, 
Sub. 143, T. I. McCormack Trucking 
Co., Inc Same. Certificates proposed 
Dry sugar, in bulk, from New York City 
to points in Connecticut and Pennsyl- 
vanila, over irregular routes 

New Jersey (Monroeville) —MC-5648, 
Sub. 19, P. E. Kramme, Inc., Extension 
Newark, N.J. Interim permit proposed 
pending determination of applicant’s 
Status. Liquid chocolate, liquid chocolate 
coating, liquid chocolate liquor, and liquid 
cocoa butter, in bulk, in tank vehicles, 
over irregular routes, under continuing 
contract with The Nestlé Co., Inc., of 
White Plains, N.Y. 

New Jersey 


Wood- 


(Newark)—MC-109802, 


Sub. 13, Lakeland Bus Lines, Inc., Ex- 
tension—New Jersey Points. Certificate 


proposed. Passengers and their baggage, 
and express in the same vehicle (1) be- 
tween Dover and Rockaway Township, 
N.J., and return over a described route, 
serving intermediate points, and (2) 
between Dover and the Township of 
Randolph, N.J., and return over a de- 
scribed route, serving intermediate 
points 


New Jersey 
547, Sub. 1, Bell Transportation Co., Inc., 


(Wrightstown) — MC-117- 


Common Carrier Application. Certifi- 
cate proposed. Automobiles, owned by 
persons traveling by air under military 
orders to points beyond the US., and 
moving under commercial bills of lading, 
driveaway, from McGuire Air Force Base, 
N.J., to the New York port of embarka- 
tion, Brooklyn, N.Y., over irregular 
routes. 

New Mexico (Lovington)—MC-116887, 
Alden D. Woodward, doing business as 
Woodward Auto Supply, Common Car- 
rier Application. Certificate proposed 
Trailers designed to be drawn by pas- 
senger automobiles, in secondary move- 
ments, truckaway, between points in 
Lea County, NM.., on the one hand, and, 
on the other, points in Ariz., Colo., Okla 
Tex., and Wyo., over irregular routes 

New York (Olean)—MC-117633, Sub 
1, Joe Magnano, doing business as Blue 
bird Cab Co., Common Carrier Applica- 
tion. Permit proposed on finding pro- 
posed operations to be those of a 
contract carrier; approval of dual opera- 
tions recommended. Over irregula! 
routes, under continuing contracts with 
banking institutions, cash letters and 
other papers moving therewith, between 
Olean, N.Y., and Bradford, Smethport 
and Eldred, Pa 

North Carolina (Leaksville)—-MC-112- 
661, Sub. 2, Helena A. Bryant, doing busi- 
ness as Bryant’s Passenger Service, Ex- 
tension—Stoneville, N.C. Certificate pro- 
posed. Passengers and their baggage, 
in special operations, between Stoneville 
and Price, N.C., Cascade, Va., and points 
within three miles of each, on the one 
hand, and, on the other, the site of the 
E. I. DuPont de Nemours & Co. plant 
15 miles southwest of Martinsville, Va 
over irregular routes 

Ohio (Akron)—MC-6927 Sub. 2, 
M & R Transportation Co., Inc., Exten- 
sion—Alternate Route. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Hartford, Conn., and 
junction US. Highway 20 and Mas- 
sachusetts Highway 15 at or near Stur- 
bridge, Mass., and return, over a de- 
scribed regular route, serving no inter- 
mediate points and serving termini for 
joinder only, as an alternate route. 

Ohio (Cleveland Heights)—-MC-117492 


Cleveland Heights Towing, Inc., Com- 
mon Carrier Application Certificate 
proposed. Over irregular routes, (1 
wrecked, disabled, abandoned, or re- 
possessed motor vehicles, by use of 


wrecker equipment only, (2) repair parts 
for these motor vehicles, and (3) re- 
placement motor vehicles for wrecked 
or disabled motor vehicles by use of 
wrecker equipment only, between Cleve- 
land, O., on the one hand, and, on the 
other, points in Ill., Ind., Ky., Md., Mich.., 
Mo., N.J., N.Y., O., Pa., Va., W.Va., Wis 
and D.C 

Ohio (Dayton) MC-117646, Benny 
Jones, dba K. C. Trailer Towing Service, 
Common Carrier. Denial of certificate 
proposed. Mobile homes and house trail- 
ers, in secondary movements, driveaway 
and truckaway, between points in Mont- 
gomery County, O., on the one hand, 
and, on the other, points in Ky., Tenn., 
S.C., N.C., Ala., Ga., and Fla., over irreg- 
ular routes. 

Ohio (Youngstown)—MC-14552, Sub 
15, J. V. McNicholas Transfer Co., Exten- 
sion—Specified Commodities. Certificate 
proposed. Commodities sold by retail and 
chain dairy business houses and stores, 
and supplies, equipment and advertising 
material and related items used in the 
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conduct of such businesses from Youngs 
town, O., to Butler, Cochranton, Frank 
lin, Linesville, Meadville, Oil City, Px 
and Titusville, Pa., and empty containers 
on return, over irregular routes. 


Oklahoma (Tulsa)—MC-106398, S 
110, National Trailer Convoy, Inc., E 
tension—Pennsylvania. Certificate p. 
posed. Mobile home trailers, init 


movements, truckaway, from _ Irv 
Mansfield, Meadville, and State Coll 
Pa., to points in the U.S. over irre; 
routes 

Oklahoma (Walters) 
5, Earnest Pickett and 
doing business as Pickett Brothers T1 
Line, Extension—Austin, Tex. Certific: 
proposed. Petroleum asphalt, in bulk 
tank vehicles, from Cyrill and Ardm« 
Okla., and points within five miles 
Ardmore, to points in Texas within 
miles of Cyrill and Ardmore, exc 
points in Texas within 200 miles of C; 
and Ardmore, over irregular routes 

Pennsylvania (Carlisle) MC-117 
Sub. 37, Daily Express, Inc., Extension 
Tyrone, Pa. Certificate proposed. O 
irregular routes, boards and sheets con 
sisting of sawdust, ground wood, wood 
chips or wood shavings with resin binder 
from Tyrone and points within five m 
thereof, to points in Ohio west of O! 
Highway 4, and to points in Ind 
Mich., Wis., and Ky 

Pennsylvania (Downingtown) M 
110525, Sub. 378, Chemical Tank Lil 
Inc Extension—Illiopolis, MT C 
rected.) Certificate proposed. Syntheti 
resin emulsion and synthetic liquid latex 
in bulk, in tank vehicles, from Illiopol 
Ill., to Wabash, Ind., and points in N 
Jersey and New York (except synth« 
resins and synthetic resin comp 
in bulk, in tank vehicles, from Illiop 
to Clifton, Riverside, and Warne! N 
and Niagara Falls, N.Y.), over irreg 


routes 


MC-103777, S 
Henry Picks 


(Hazleton)—MC-1179' 
Vincent Montone Transportation, In 
Common Carrier Application. Certi! 
cate proposed Trailers, semi-trailers 
trailer and semi-trailer chassis (other 
than those designed to be drawn by pas 
senger automobiles), in initial move 
ments, truckaway, from points in Ha 
Township, Luzerne County, Pa., to point! 
in 23 states and the District of Columb 
over irregular routes 

Pennsylvania (Lancaster)—MC-114 
Sub. 3, Hyman D. Abramson and Don 
M. Abramson, doing business as H 
Abramson and Son, Extension—Ka 
City Denial of certificate propose 
Over irregular routes, non-inflammabile 
petroleum products, in containers, 1 
Karns City, Pa., (except Petrolia. | 
within the commercial zone thereot! 


Pennsylvania 


Erie, Pa. 
Pennsylvania (Quarryville) MC-1 
461, Sub. 13, Benjamin H. Herr, a 


business as Herr’s Motor Express, Ext 


sion—Anti-Freeze. Denial of certifi 
proposed. Over irregular routes, anu 
freeze alcohol, and anti-freezing com 


pounds, in containers, from Marcus Hook 


Pa., to Cleveland, Boardman, and Ak! 
O., Wheeling, W.Va., Providence, ! 
Baltimore, Md., Richmond, Va 


points in New York (except points in 
New York City commercial zone), ¢ 
necticut and Massachusetts, and em)ty 
anti-freeze alcohol and 
compounds containers, from the alt 
mentioned destination points to Ph 
delphia, Pa 

Rhode Island (West Warwick)—\ 
115571, Sub. 1, Pasquale A. Reali, a 
business as Shore Line, Extension— 


anti-freez ng 
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ruary 7, 1959 


Conn. Denial of certificate proposed 


ssengers and their baggage, in the 
e vehicle with passengers, between 
vidence R.I and Groton, and re- 
ver a described regular route 
no intermediate points 
fexas (Dalla MC-115135, Sub 
mical Express, Extension Cement 
embracing MC-116391, Sub 


Inc 
Permit 


ent Transports 


aq Cement 


Extension 
proposed. In 


e case, cement, in bulk, and, i 

e¢ Cast cement, in container: 
lants of the General Portland 

ent Co., at Dallas, Fort Worth and 
Tex., to points in Okla., Ark 


l and damaged, defective, or re- 
ned shipments on return, over irregu 
ites, under contract with Genera 
land Cement Co., of Dallas 
rexas Houston MC-531, Sub. 91 
f Brother Inc., Extension 
Shipper-Owned Trailers. Certifi- 
Used, shipper-owned 
Orleans, La., to Hou 


ver irre; routes 


roposed 
railers, from New 


eX 
A 


Texas (Hi 
k Inter 


Petroleum 


rregular 
yuston )—-MC-113779 
Trucking, Inc 
Wax. Certificate pro- 
irregular routes, petroleum 
ils and petroleum wax, in bulk, in tank 
the Sun Oil Co., plant 
Tex., to points in Okla 
Kan., Mo., Ill., Neb 


Sub. 77 


id 


state Exten- 


(ve! 


les from 
smith’s Bluff 
Utah, Colo., 


Wi N.D 


S.D.. Minn.. Wyo., an 

Texas (Houston MC-116077, Sub. 47 
ertson Tank Lines, Inc., Extension 

li Sulphur Certificate proposed 
Liquid sulphur, in bulk, between point 


lisiana and those in a describex 
f Texas, over irregular routes 
ted against transportation of li- 


iphur, in bulk, in tank vehicles 


Starks, La., and points within five 
thereof to Evadale, Tex. an 
vithin five miles thereof 

Virginia (‘Richmond MC-86687, Sul 


Air Line Railroad Co., Ex 


sea board 


Boykins, Va. Certificate pro- 
General commodities, (1) be- 
Boykins, Va., and Lewiston, N.C 
a described route and return, serv- 
ntermediate points, and (2) be- 


N.C and 
Highway 258. 
mediate points, as an _ alternate 
! onnection with the operatior 
ibject to the conditions, amons 
that the service will be auxiliary 
supplemental of, Seaboard rail 
e, and that transport of dangerous 
will be limited to five years 
the date of the certificate 
Bay) MC-55236 
Transportation Co., Ex- 
Products to Ohio. Cer- 
Liquid products, ex- 
1 oils, natural or blended gaso- 
et fuel, kerosene, naphtha, rangs 
nd asphalt, and cider, milk and 
ar, in bulk, in tank vehicles, (a) 
the Glidden Co., and Arthur C 
k Co., plants, Chicago, Ill., to Mil- 
kee, Wis.: (b) from the Sherwin Wil- 
Co. plant, Chicago, to Detroit 
(c) from the International Min- 
& Chemical Corp., plant, Chicago 
hts, Ill., to Milwaukee, Wis.; (d) 
the U.S. Industrial Chemical Co 
Tuscola, Ill., to Green Bay, Wis.. 
Winona, Minn.; (e) from the Sin- 
Refining Co., and Standard Oil Co., 
Hammond, Ind., to specified points 
Ia., Mich., and Wis., and (f) from 
Standard Oil Co., plant, Whiting, 
to points in Ill., Ia., Ky., and Mo., 
irregular routes. 


Woodland, 
vel US 


Franklin 
serving m 


SIVeEs 


Wisconsin (Green 
34, Olson 
n—Liquid 
te proposed 


it 


Wisconsin 
248, 


(Kenosha)—MC-30837, Sub 
Kenosha Auto Transport Corp., Ex- 
ension—Milwaukee, Wis. Certificate pro 
posed. Over irregular routes, (1) automo- 
tive gear frames and gear frame parts, 
from Milwaukee to Bridg« Conn 
automotive axles, with or without in- 
l attachments or mov- 
and automotive driving gear 
and steering gear parts, excluding tran 


' rt 
pol 


ter! external 


parts, 


lai OF 


ait 


missions, from Fort Wayn Ind ti 
Bridgeport, and (3) internal combustion 
engines, from Indianapoli Ind 

Bridgeport, conditioned on request for 
oncurrent cancellation of certificate in 


MC-30837, Sub. 10% 


eeeeeeeeaeeeeeeeeeereeeeeeeeee 


HEARINGS 
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1.C.C. Cases Assigned for Hearing 


P 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignment: 
ae be published as announced by the 












RAIL 
Changes in Assignments 
Hearing in I. & S. 7081, Forwarder Volur 
Ra te New York, N.Y Indianapolis 
ned January 27 at tor 7. ar 
eled and reassigned : at Wa 
n, D« before Ex D 
New Assignments 
February 16—Highland Park, Ill.—Hot M 
raine Examiner McCloud 
$2559——_-Meats—Between Cudahy Wi 
Chi E Ill 
February 20—St Louis, Mo.—Mark I 
Hotel—Examiner Vinskey 
28000, Sub. 174—In the Matter f Ap} 
ti for App! al o YT s¢ Modif 
ca I »S ems inde 
Paragrap! b) Sectior Interstate 
Cc merce Act, as 1er Missou 
Pacif R.R. Co., BS-Ap. N 14336 
February 24—Portland, Ore Pittock B 
Exami r Vinskey 
28000, Sub. 175—In the Matter of Applica 
tions for Approval of Proposed Modific: 
tions of Systems or Devices under Para 
ranvh (b) Section 25 of Interstate C 
merce Act, as amended, Southern Pa 
Cr BS-Ap. No. 14295 
February 24—Washington, D.¢ Examine 
siond 
Finance 20405—Application of Marshall I 
Green and Joseph Henry Wolf, Copar 
ners, doin business as Arrow Freight 
Forwarders to transfer operatin righ 
nder FF-154 to Arrow Freight Forward 
February 26—Washington, D.( Or Ar 
ment before the Commission 
$2148—Louisiar Intrastate Freigh R 
and Charges 
March 5—Chicago, Ill.—U.S. Custom Hse 
Examiner Messer 
$2478— Wallboard Et« Dubuque Ia 
Points in Ill 
March 6—Dallas, Tex Baker Hote Exan 
ner Dishmar 
F.S.A 34987—Newsprint Paper—C 
rena., to Boston Rouge, La 
March 9—St. Louis, Mo.—Mark Twain Hot 
Examiner McMahan 
F.S.A. 32267—Paper Between Points in U.S 
East of Rocky Mountains Wallboard 
from the South) 
March 10—Chicago, Ill.—U.S. Custom Hss 
Examiner Messer 
F.S.A. 35080—Bituminous Fine Coal from 
Ill., Ind., and Ky. to La Crosse, Wis 
March 13—Atlanta, Ga.—680 W. Peachtre« 


St., N.W.—Examiner Collins 
Finance 20379—Tamiami Trail 
Notes 


Tours, Inc 








ICC News 


March i3—New Orleans, La Jun Hotel 
Examiner Dishma! 
I. & S. 7052 and Ist Sup Sugar—New Or 
I La. t Points in Tex ' 
March 0—Detroit, Mich Fed Bldg Ex ; 
a er Petti 
Finance 20500—Associated Truck Line Int 
Not ‘4 imption of Obligation 


WATER 


New Assignments 


February 24—- Washington D.¢ E 


4 


FT 1 


Sub l i De 


MOTOR 


Changes in Assignments 


Hea MC-115179, Sub. 5, Glacken 

I ns} tior I Decatur, Il issigned 

Janua t Springfield, Ill postponed 
at e fixe 


-74367, Sub. 5, Wright Motor 
le N.( assigned February 


Hearir in Me 
Charlotte, N.C., cal 

















iceieda 
Hearin i MC-112247, Sub. 3, Jim Chelf 
Denver, Col mI I arrier applic 
i f February 4 US. P.O. & 
H De ( »., transferred t Februar' 
4 New ( m Hs« Denver, Col yefore 
Hea MC-114533, Sub. 5, Banker 
Jispat Cor Chicag Ill.,. common carrier 
DI ation, assigned February 2, at Chicag¢ 
il cal eiea 
Hearing in MC-111401, Sub. 103, Groendyke 
Trai rt, Inc Enid, Okla mmon carrier 
ipplicatior assigned Februar 2 it Santa 
Fe N.M anceled 
Hearing in MC-96751, Sub. 2 EX, Kennet! 
( Coffin, Nantucket, Ma common carrier 
applicatior Signed February Boston 
Mass nceelied 
Hear MC-117969, Stanley J. Smith 
I king Service Sikes, La contract car- 
ie 4 assi d February 9, at New . 
rile I ance nd reassigned Feb- 
a ; Ww igton-Youree Hote 
Shreveport, La., before Examiner Harrison 
Hearing in MC-1124, Sub. 149, Herrin Trans- 
rtat Houston, Tex., common car- 
ric tior signed February 11, at 
New O La canceled and reassigned 
Fet Main P.O sldg New Or- 
before Jt. Bd. 164 
MC-107002, Sub. 134, W. M 
Truck Line In Kenner, La 
yplication, and MC-112497, 
Te Lines, Inc Baton 
mn carrier application, as- 
Fed. Off. Bldg., New 
ransferred to February 11, at 
I Bld New Orleans, La before 
Examiner Harrison 
Heari! in MC-117887, Jeptha I Kolb 
New Orlear! La ommon arrier applica- 
ti assigned February 12, at Fed. Off. Bldg., 
New Orleans, La transferred to February 
12, at Main P.O. Bidg New Orleans, La 
7 . 


Hearir 
Refrigerated Service North Bergen N.J 
ymmor arrier application, assigned Feb- 


MC-113533, Sub 12, Lake 


uary 12, at New York, N.Y., postponed to a 








late t be fi 

Hearir in S. M-11983, Meats, Pack- 
izhouse Pr Fremont, Neb. to East 
Ss é Febr 13, at Chicago, Ill., post- 
poned and reassigned February 16, at Hotel 
Moraine, Highland Park, Ill., before Examiner 
McCloud 

Hearing in I. & S. M-12035, Cooked Vege- 
tables J.S.A., lL. & S. M-12036, Commodity 
Rates—Ringsby Truck Lines, Inc ae coe 
M-12037, Juice Cooked Vegetables, Food 
Calif., South & S. W., I. & S. M-12038, Cooked 
Vegetables—Central, Southern and Western 
State and I. & S. M-12040, Cooked Vege- 
tables—Within U.S.A assigned March 9, at 
Dalla rex., postponed to a date to be fixed 
Hearing in MC-52657, Sub. 551, Arco Auto 
Carrier, Chicago, Ill., common carrier appli- 
ation, assigned February 3, at Chicago, Il., 


canceled 


Hearin in MC-30837, Sub. 250, Kenosha 
Auto Transport Corp., Kenosha, Wls., com- 
mon carrier application, assigned February 
3, at Washington, D.C., canceled and reas- 
signed April 15, at Washington, D.C., before 
Examiner Riegner 

Hearing in MC-45657, Sub. 22, Pic-Walsh 


Freight Co., St. Louis, Mo., assigned Feb- 
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ICC News 


Washington 
reassigned February 24, at 
before Examiner Brooks 

Hearing in MC-111472, 
Transportation System, In 
contract carrier application, assigned Feb- 
ruary 4, at Chicago, Ill., canceled 

Hearing in MC-107128, Sub. 16, Past Freight 
Inc., Indianapolis, Ind., common or contract 
carrier application, assigned February 9, at 
Minneapolis, Ind., canceled 

Hearing in MC-113779, Sub. 73, York Inter- 
state ‘Trucking, Inc., Houston, Tex., assigned 
February 10, at Houston, Tex., canceled 

Hearing in Finance 20444, Southern Pacific 


D.C., canceled and 
Washington, D.C., 


ruary 3, at 


Sub. 60, Diamond 
Racine, Wis., 


Co.—Partial Discontinuance of Service—San 
Francisco, Calif Portland, Ore., assigned 
February 10, at New Mint Bldg., San Fran- 


cisco, Calif., transferred to February 10, at 
Federal Office Bldg San Francisco, Callf., 
before Examiner Albus 


Hearing in MC-117679, Williams Trucking 
Division, Lisbon, O., contract carrier appli- 
cation, assigned February 16, at Fulton Bidg., 
Pittsburgh, Pa., transferred to February 16, 
at Old P.O. Bidg., Pittsburgh, Pa., before 
Examiner Hagerty 

Hearing in MC-117851, John R. Cheeseman, 
Port Recovery, O., contract carrier applica- 
tion, assigned February 24, at Columbus, O., 
canceled and reassigned February 20, at New 


P.O. Bidg., Columbus, O., before Examiner 
Hagerty 

Hearings in MC-1441, Sub. 15, Merrill Mo- 
tor Line, Inc., Fort Worth, Tex., and MC- 


87088, Sub. 4, Abe Ross Truck Line, Denison, 
Tex., contract carrier application, assigned 
February 24, at Baker Hotel, Dallas, Tex., 
transferred to February 24, at Hotel Adol- 
phus, Dallas, Tex., before Jt. Bd. 16 and Ex- 
aminer Sutherland, respectively 

Hearing in MC-37578, Sub. 18, Joseph W 
Trehan, Inc., Youngstown, O., common car- 
rier appiication, assigned March 3, at Colum- 
bus, O., canceled 

Hearing in MG-4405, Sub. 325, 
Transit, Inc., Chicago, Ill., common 
application, assigned February 3, at 
ington, D.C., canceled and reassigned 
15, at Washington, D.C., before 
Riegner 

Hearing in MC-54515, Sub. 7, Bangor and 
Aroostook R.R. Co., Bangor, Me., common 
carrier application, assigned February 17, at 
Preseque Isle, Me., canceled and reassigned 
February 25, at Northeastland Hotel, Presque 
Isle, Me., before Jt. Bd. 70 


Hearing in MC-70330, Sub. 31, Miller Truck 
Lines, Inc., Fort Worth, Tex., common or 
contract carrier application, assigned Feb- 
ruary 18, at Baker Hotel, Dallas, Tex., trans- 
ferred to February 18, at Hotel Adolphus 
Dallas, Tex., before Jt. Bd. 246 


Hearing in MC-29955, Sub. 14, England 
Bros. Truck Line, Inc., Fort Smith, Ark., 
common carrier application, assigned Feb- 
ruary 20, at Baker Hotel, Dallas, Tex., trans- 
ferred to February 20, at Hotel Adolphus 
Dallas, Tex., before Jt. Bd. 34 

Hearings in MC-C-2195, Stanley Kulikowski 
—Revocation of Permit, and MC-89262, Sub. 
1, Staniey Kulikowski, Hadley, Mass., con- 
tract carrier application, assigned February 
6, at Boston, Mass., canceled 

Hearing in MC-55878, Sub. 5, National 
Freight, Inc., Vineland, N.J., common carrier 


Dealers 
carrier 
Wash- 

April 
Examiner 


application, assigned February 16, at New 
York, N.Y., canceled 

Hearings in MC-4405, Sub. 317, Dealers 
Transit, Inc., Chicago, Ill., common carrier 


application, and MC-111401, Sub. 102, Groen- 
dyke Transport, Inc., Enid, Okla., common 
carrier application, assigned February 19, at 
Hotel Baker, Dallas, Tex., transferred to Feb- 
ruary 19, at Hotel Adolphus, Dallas, Tex., 
before Examiner Sutherland and Jt. Bd. 32, 
respectively 

Hearing in MC-136, Sub. 1, Loomis and 
Sons, Onawa, Ia., common carrier applica- 
tion, assigned February 24, at Warrior Hotel, 
Sioux City, Ia., transferred to February 24, 
at Hotel Mayfair, Sioux City, Ia., before Jt 
Bd. 138 

Hearings in MC-48844, Sub. 6, James Trans- 
fer, St. Paul, Minn., contract carrier applica- 
tion, and MC-99109, Sub. 3, Heuton Transfer, 
Atkinson, Neb., common carrier application, 


assignei February 26, at Warrior Hotel, 
Sioux City, Ia., transferred to February 26, 
at Hotel Mayfair, Sioux City, Ia., before 
Jt. Bds. 182 and 185, respectively. 


New Assignments 


February 16—New York, N.Y. 
—Examiner Waters 
MC-109425, Sub. 11— Levitan Interstate 
Transport, Inc., Perth Amboy, N.J., com- 
mon carrier application 


346 Broadway 








February 25—Chicago, Il.—U. S. Custom Hse 
Jt. Bd. 111: 

MC-117782—-Dawson & Springer Trucking 
Co., Two Rivers, Wis., contract carrier 
application 

March 2—San Francisco, Calif.—New Mint 
Bldg.—Examiner Linn 


MC-107227, Sub. 71—Insured Transporters, 
San Leandro, Calif., common carrier ap- 
plication. 


March 2—St. Louis, Mo.—U. 8S. Ct. Hse. & 
Custom Hse.—Examiner Smith 
MC-117375 — Leigh Showalter and Ray 
Showalter, Hutchinson, Kan 
March 4—Raleigh, N.C.—U. S. Ct. Rms., Up- 


town P. O. Bidg.—Examiner Collins 
MC-F-6988—J. K. Wyatt-—Purchase 
strong Freight Lines, Inc 
March 4—Washington, D.C. 
before Div. 1: 
MC-C-2163—-Central Truck Lines, Inc., et 
al. v. Pan-Atlantic Steamship Corp 
MC-C-2167—Mercury Motor Express, Inc 
and Carolina Freight Carriers Corp 
Same 
March 5—Chicago, Hl.—vU. 8S 
Examiner Messer: 
I. & S. M-11024—Wallboard, Et« 
buque, Ia. to Chicago, Il 
March 5—Jacksonville, Fla.—New Hotel May- 


Arm- 


Oral argument 


Custom Hse 


Du- 


flower—Examiner Collins 
MC-F-7057—Belford Trucking Co., Inc 
Purchase—Carter Trucking Co., Inc 


March 6—Atlanta, Ga.—680 W. Peachtree St 
N.W.—Examiner Collins 
MC-F-7016—T. T. Brooks Trucking Co., In¢ 
—Purchase—Fletcher Kaylor (Geneva A 
Kaylor, Executrix). 
March 9—Atlanta, Ga.—680 W. Peachtree St 
N.W.—Examiner Collins: 


MC-F-6966—Harper Motor Lines, Inc.—Con- 
trol—Hamburger Motor Express, Inc 
March 9—Buffalo, N.Y.—Hotel Buffalo—Ex- 


aminer Riegel: 

MC-109478, Sub. 29—Worster Motor Lines, 
Inc., North East, Pa., common carrier 
apvlication 


MC-116889, Sub. 3—Samuel L. Gascho & 


Son Limited, Burlington, Ontario, Can- 
ada, common carrier application 
March 9—Chicago, Ill.—U. S. Custom Hse 
Examiner Hurley: 
MC-8681, Sub. 71—Western Auto Trans- 
ports, Inc., Denver, Colo., common car- 


rier application 
March 10—Chicago, Ill.—U. 8 
Examiner Hurley: 
MC-110420, Sub. 209—Quality Carriers, Inc., 
Burlington, Wis., common carrier ap- 
plication 
March 10—Washington, D.C. 
ers 
MC-117637, Subs. 2 and 3—E. Brooke Mat- 
lack, Inc., Philadelphia, Pa., contract 
carrier applications. 
March 11—Atlanta, Ga.—680 W 
St., N.W.—Examiner Collins 
MC-F-6998—Georgia Highway Express, Inc 
Purchase (Portion)—Holloway Motor 
Express. Inc 
March 11—Buffalo, N.Y. 
aminer Riegel 
MC-56082, Sub. 27—Davis & Randall, In« 
Fredonia, N.Y., common carrier applica- 


Custom Hse 


Examiner My- 


Peachtree 


Hotel 


Buffalo—Ex- 


tion 

MC-111435, Sub. 19—C. & E. Trucking 
Cornp., Saugerties, N.Y., contract carrier 
application 


March 1!1—Washington, D.C.—Jt. Bd. 120 
MC-75289, Subs. 14 and 15—D.C. Transit 
System, Inc., Washington, D.C., common 
carrier applications 


March i1— Washington, D.C.— Examiner 
Moran 
MC-105461, Sub. 14—Herr’s Motor Express 
Quarryville, Pa., common carrier applica- 
tion 
March 12—Buffalo, N.Y.—Hotel Buffalo 


Examiner Riegel: 
MC-116584, Sub. 2—Louis Laratta, Niagara 
Falls, N.Y., common carrier application 
March 12—Chicago, Ill.—U. S. Custom Hse 
Examiner Hurley: 
MC-114211, Sub. 13 
Co., Waterloo, Ia., 
plication 


Donaldson Transfer 
common carrier ap- 


March 12— Washington, D.C.— Examiner 
Moran 
MC-112497, Sub. 135—Hearin Tank Lines, 
Inc., Baton Rouge, La., common carrier 
application. 
March 13—Atlanta, Ga.—680 W. Peachtree 


St.. N.W.—Examiner Collins: 


MC-F-7021—Tamiami Trail Tours, Inc 
Control and Merger—Benton Rapid 
Express. 


March 16—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Collins: 
MC-F-7019—Baggett Transportation Co 
Purchase (Portion)—Alabama Highway 
Express, Inc. 
March 16—Boise, Ida.—State Hse.—Jt. Bd. 83: 
MC-109689, Sub. 81—W. S. Hatch Co., 
Woods Cross, Utah, common carrier ap- 
plication. 


TRAFFIC Wo 


March 16—Chicago, Ill.—U. 8 


Examiner Hurley: 


Custom | 


MC-117574, Sub. 40—Daily Express, |! 

Carlisle, Pa., common carrier applicati 
March 16—Omaha, Neb.—Rome Hotel 

aminer Messer 

MC-104523, Sub. 15—Huston Truck |! 
Friend, Neb., common carrier app 
tion 

MC-117694, Sub. 1—Mauk Transfer, At 
tic, Ia., contract carrier application 


March 16—Philadelphia, Pa 
Hotel—Examiner Riegel 
MC-50493, Sub. 9—Paul J. Miller, Oref 
Pa., common carrier application 
MC-93313, Sub. 6—Lomar Transportat 
Co., Philadelphia, Pa., common 
application 
March 17—Boise, Ida. 
MC-115523, Sub. 31 
Salt Lake City, 
application 
March 17—Chicago, Ill. 
Examiner Hurley 
MC-59310, Sub. 51—Sprout & Davi 
Whiting, Ind., contract or common 
rier application 


Penn Shervw 


State Hse.—Jt. B 
Clark Tank Linge 
Utah, common 


U. S. Custom H 


MC-113255, Sub. 7—-Milk Transport 
New Brighton, Minn common car 
application 

March 17—Dallas, Tex.—Baker Hote! 


aminer Zurlo 


MC-F-6944—Von Der Ahe Van Lines, lh 


Lease and Purchase—Bee Line Van 
Storage Co., Inc 

March 17—Omaha, Neb.—Rome Hotel—! 
aminer Messer 

MC-117960, Sub. 1—Clark Bros. Tran 
Norfolk, Neb., contract carrier apy 
tion 

March 17—Philadelphia, Pa.—Penn §& 


wood Hotel—Jt. Bd. 199 
MC-43709, Sub. 14—Atkinson, Inc Phi 
delphia, Pa., contract carrier applicat! 
March 17—Philadelphia, Pa. 
wood Hotel—Examiner Riegel 
MC-117885—-Hashem Bros., Scranton 
common carrier application 
March 17—Washington, D.C.—Jt. Bd. 12 
MC-68167, Sub. 33—W. V. & M. Coacl 
Arlington, Va., common carrier ap} 


tion 

March 17—Washington, D. C.—Examiner ' 
Dyke 

MC-117507, Sub. 1—Chemical Tank Lines 
Inc., Downingtown, Pa., contract carr 
application 

March 18—Boise, Ida.—State Hse.—Jt. | 
175 

MC-109397, Sub. 32—Tri-State Wareh 
ing & Distribution Co Joplin, M 


common carrier application 
March 18—Chicago, Iil.—U. S. Custom Hse 


Jt. Bd. 149 
MC-10761, Sub. 79—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car 
rier application 
March 18—Chicago, Il.—U. S. Custom Hse 
Jt. Bd. 17: 
MC-118457—Robbins Distributing Co., R 
cine, Wis., common carrier applicati 
March 18—Kansas City. Mo.—New H 
Pickwick—Examiner Smith 
MC-16007, Sub. 18—Contract Freight 
Inc Jovlin, Mo 
March 18—Omaha, Neb.—Rome Hotel—PE* 


aminer Messer 
MC-23000, Sub. 5—Highway Transportat 
Co., Fremont, Neb., 
carrier application 
MC-117783—O. G. Beal, Linn 
common carrier application 
March 18—Philadelphia, Pa.—Penn Shervw 
Hotel—Examiner Riegel 
MC -16346, Sub. 7 


Grove 


t 


Storv’s Express Co., I 
Chester. Pa., common carrier applicst 
MC-118501—Burkholder and Graybill, Li 
(Lancaster County), Pa 
application 
March 18—Pittsburgh, Pa. 
Examiner Pettis 
MC-F-7014—-Cassens 


Fulton Bl 


Transport Co 


chase—Crawford Transport Co., Inc 
March 18—Washington, D.C.—Jt. Bd. lL: 
MC-75289, Subs. 17 and 18—D. C. Tr 
System, Inc., Washington, D.C., con 


carrier applications 


March 19—Chicago, Ill. 

Jt. Bd. 21 

MC-50201, Sub. 16—Douglas Trucking | 
Inc., Owosso, Mich., common carrie! 
plication 

MC-110053, Sub. 4—Illinois State M 
Service, Inc., Chicago, Ill., common 
rier application 

MC-118509—Gilligan Cartage Co., 
Ill., contract carrier application 


March 19—Dallas, Tex.—Baker Hotel—Jt 


U.S. Custom H 


Chi 


MC-99501, Sub. 1—B & W Freight | 
Inc., Extension 
March 19—Dallas, Tex.—Baker Hotel—Ex 
ner Zurlo: 
MC-F-7015—J. W. Boyles—Control—B 
Freight Lines, Inc 








Penn Sher 


common or contract 


common carrit 





yruary 





rch 19 


IC -623, 
M 

ch 19 
1C-1184 


Examil 
& § 
inent 


March 20- 


Examil 
MC-1155 
( of 
ract « 


March 20- 
Amine! 
MC-C-24 
and Ry 
March 20- 
ExamiL 
MC-F-70 
Martin 
March 20— 
Bd. 45 
MC-9350: 
Lines 
rier ay 
March 23- 
Exami 
MC-1184¢ 
and, ¢ 
March 23- 
Examil 
MC-F-70 
Ine I 
March 23- 
amine! 
lL&s 
Bros. 7 
March 23— 
Hotel-] 
MC -11797 
Pa cv) 
larch 23— 
Bd. 17 
MC-10264 
Inc J 
March 23 
Youree 
MC-F-70; 
ns 
Moore 
March 23— 
Examir 
MC-30224 
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bruary 7, 1959 


rch 19—Kansas City, Mo.—New Hotel Pick- 
vick—Examiner Smith 

1C-623, Sub. 19—H. Messick, Inc., Joplin 
M 

ch 19—Omaha, Neb.—Rome Hotel—Jt 


1C-118486—-The Gray Line of Omaha, Inc 
Omaha, Neb., common carrier applica- 


ch 19—Omaha, Neb.—Rome Hotel—Jt 


1C-118542, Sub. 1—United Wholesale, Inc 
Fremont, Neb., contract carrier applica 


Viurch 19—Philadelphia, Pa.—Penn Sher- 
ood Hotel Examiner Riegel 
1C-3617, Sub. 245—Public Service Coordi- 
ated Transport, Maplewood, N.J., com- 
on carrier application 
ch 19—Portland, Ore.—Pittock Block—Jt 
1¢-107541, Sub. 5—Magee Truck Service 
I Klickftat, Wash common carrie! 


application 
March 19—Portland, Ore.—Pittock Block 
Examiner Hanson 


1. & S. M-12044—Fresh Meats—Transcon- 
tinental Westbound—Frank Baxter 
March 20—Chicago, I1l.—U.S. Custom Hse 

Examiner Hurley 
wWC-115577, Sub. 1—Schwerman Trucking 
( of Ill.. Ine Milwaukee, Wis., con- 
ract carrier application 
March 20—Omaha, Neb.—Rome Hotel—Ex- 
aminer Messer 
MC-C-2437—E. E. Haugarth—Investigation 
and Revocation of Certificate 
March 20—Pittsburgh, Pa.—Fulton Bldg 
Examiner Pettis 
MC -F-7051—Erie Trucking Co.—Purchase 
Martin R. Coleman 
March 20—Portland, Ore.—Pittock Block—Jt 
Bd. 45 
MC-93505, Sub. 3—John Day Valley Freight 
Lines, Inc., John Day, Ore., common car- 
rier application 
March 23—Chicago, Ill.—U.S. Custom Hse 
Examiner Hurley 
MC-118467—Oglesby Transport, Inc., Cleve- 
and, O., contract carrier application 
March 23—Cleveland, O.—Old P. O. Bidg 
Examiner Pettis 
MC-F-7048—Dallas & Mavis Forwarding Co 
Inc Purchase (Portion)—Billy Baker Co 
March 23—Omaha, Neb.—Hotel Rome—Ex- 
aminer Hanson 
I. & S. M-11783—Meats and PHP—Watson 
Bros. Transportation Co., Inc 
March 23—Philadelphia, Pa.—Penn Sherwood 
Hotel-Examiner Riegel 
MC-117970—A. D. Stucker, Susquehanna 
Pa., common carrier application 
March 23—Portland, Ore.—Pittock Block—Jt 


Bd 172 
MC-102646, Sub. 14—Interstate Motor Lines, 
Ine John Day, Ore 
March 23 — Shreveport, La. Washington- 


Youree Hotel—Examiner Zurlo 

MC-F-7029—Atlas Truck Line, Inc Pur- 
hase—J Bonnie Moore (Ruby Jones 

Moore, Administratrix) 


March 23—Sioux City, Ia.—Warrior Hotel 
Examiner Messer 

MC-30224, Sub. 16—Transport Service, Inc 
Yankton, 8.D., common carrier applica- 
ion 

wWC-117401—Hansen Bros Elevator Co 
Storm Lake, Ia., common carrier appli- 


¢ 


ALiION 


March 24—Chicago, I11.—U.S. Custom Hse 
Examiner Hurley 
MC-111545, Sub. 31—Home Transportation 
Inc Marietta, Ga., common carrier 
pplication 
March 24—Cleveland, O.—Old P. O. Bidg 
xaminer Pettis 
MC-F-7049 Dieckbrader Express, Inc 
irchase—L. & H. Freight Lines, Inc 
larch 24—Eugene, Ore.—Eugene Hotel—Jt 
Bd. 11 
C-117136, Sub. 8 Caveman Transport, 
Grants Pass., Ore., common carrier 
pplication 
I h 24—Philadelphia, Pa.—Penn Sherwood 
fotel—Examiner Riegel 


-15754, Sub. 5 Robert Anglemier 
arks Summit, Pa., common carrier ap- 
ication 

lich 24 — Shreveport, La. Washington- 


iree Hotel—Examiner Zurlo 
F-7030—Strickland Transportation Co 
Control—England Transportation Co., 


Mar h 25—Chicago, 111.—U.S. Custom Hse 
xaminer Hurley 
-113533, Sub. 16 Lake Refrigerated 
rvice, North Bergen, N.J., common car- 
er application. 

M h 25—Eugene, Ore.—Eugene Hotel—Jt 
Bee 
7181, Sub. 1—Eugene McKenzie Freight, 


ue River, Ore., common carrier appli- 
ition 





March 25—Harrisburg, Pa.—State Comm 
Examiner Riegel 
MC-1103, Sub. 13 Kofman’s sellefonte 
Pa common carrier application 
MC-30244, Sub. 12—Shoemaker Brother: 


Inc State College, Pa., common carrie! 
application 
March 25—Milwaukee, Wis.—Fed sldg Ex- 
aminer Pettis 
MC-F-6885—Steffke Freight < Purchass 
Portion )— A. Conklin Truck Line 
Inc 
March 26—Medford, Ore Fed. Bid Jt. Bd 
151 
MC-117544, Sub. 1—Lumber Haulers, In 
Grants Pass, Ore., common carrier ap- 


Diication 
March 27—Little Rock, Ark.—Justice Bldg 
Examiner Zurlo 
MC-F-7028—Pic-Walsh Freight C< Pur- 
chase—W. H. Marks 
March 27—St. Paul, Minn.—Minnesota Rail- 


road & Warehouse Commission—Exami- 
ner Pettis 

MC-F-7052—Great Northern Ry. C Con- 
trol—Superior & Duluth Transfer Co 


March 30—Detroit, Mich.—Fed. Bid Ex- 
aminer Pettis 
MC-F-7023—Associated Truck Lines, In 
Purchase (Portion Geo. F. Alger C« 
March 30—Medford, Ore.—Fed. Bldg Jt. Bd 
11 
MC-117769—C. J. Hamilton, Medford, Ore 
common carrier application 


State 





105 





March 30—Portland, Ore.—Pittock Block—Jt 


Bd. 172 
MC-42487, Sub. 386—Consolidated Freight- 
Ways, Inc Portland, Ore common car- 


rier application 

April 1—Seattle, Wash.—Fed. Office Bldg 
jt Bd. 237 

MC-105937, Sub. 11 Northwest Motor 
Freight Co., East Wenatchee, Wash., com- 


mon carrier application 
April 2—Seattle, Wash.—Fed. Office Bldg 
It. Bd. 237 
MC-117739—McCahill Freight and Ware- 
housin Co Ince Anchorage Alaska 
common carrier application 
April 6—Seattle, Wash Fed. Office Bidg 
Jt Bd ) 

MC-117714—Theodore V. Halladay, Seattle 
Wash., common carrier application 
April 7—Seattle, Wash.—Fed. Office Bldg 

Jt. Bd. 5 
MC -117842 Interstate Distributing Co 


Inc Tacoma, Wash., contract carrier ap- 
pilication 
April 8—Seattle, Wash.—Fed. Office Bldg 
Jt. Bd. 80 
MC-12690—William Cc Quick 
Wash 3roker application 
MC-118461—-Raven Transfer & Storage Co 
Auburn, Wash., common carrier applica- 
tion 
April 9—Seattle, Wash.—Fed. Office Bldg 
Jt. Bd. 79 
MC-89693, Sub. 29—Harms Pacific Trans- 
port Bellevue Wash common carrier 
application 


Yakima, 





Commission News 


N.Y. Commission Authorizes 
Discontinuance of Station 


Services by Five Railroads 


The New York Public Service Com- 
mission has granted requests of five 
railroads operating in that state for 
permission to discontinue certain 
services at 15 stations, because of ex- 
cess of operating expenses over rev- 
enue received at those points. The 
changes also involve service re- 
adjustments at more than 20 other 
points. 


Meanwhile, the commission set a hear- 
ing for Tuesday, February 17, at the town 
hall in Saranac Lake, to consider a peti- 
tion of the New York Central for permis- 
sion to discontinue its last remaining 
Adirondack division passenger service be- 
tween Utica and Lake Placid. Examiner 
Thomas J. Brady will preside. In seeking 
authority to discontinue the division’s 
four trains (two daily in each direction), 
the railroad said operation of them re- 
sulted in out-of-pocket losses of $209,800 
in 1957, and $122,000 in the first nine 
months of 1958 

NYC Services 

The NYC was authorized to discontinue 
agency service at Garrison and Cold 
Spring stations in Putnam County, and 
at its freight station in Poland, Herki- 
mer County. The same railroad was also 
permitted to discontinue agency freight 
service at Grand Gorge, Delaware 
County, and its agency freight stations 
at Corfu, Genesee County, and Liverpool, 
Onondaga County. 

The commission denied the Central’s 
request to cease all services at Garrison 
and Cold Spring other than passenger 
train stops and the handling of carload 





freight. In addition to requiring certain 
facilities for passengers at these stops, 
the PSC directed the railroad to in- 
augurate pickup-and-delivery service for 
less-than-carload freight shipments and 
to continue handling carload freight 
shipments on local team tracks with 
the Peekskill agent supervising such 
business at Garrison and the Beacon 
agent having jurisdiction of carload 
business at Cold Spring 


The decision to allow the Central to 
discontinue agency service at the Poland 
freight station was by a three-to-two 
vote of the commission. The railroad 
was required, however, to inaugurate 
free pickup-and-delivery service for LCL 
patrons in the Poland area and to con- 
tinue handling carload freight on local 
sidings, but under the Herkimer agent’s 
jurisdiction. The commission said the 
railroad had stated that, in seeking to 
overcome some of the objections to the 
station closure at Poland made by area 
officials and business men, it would pro- 
vide a traveling agent, who would work 
out of the Herkimer office and provide 
personal service to shippers in the ter- 
ritory. 

‘Stop-Over’ Car Service Retained 

At Grand Gorge, although allowed to 
halt agency freight service, the NYC 
was required to continue free pickup- 
and-delivery service for LCL freight 
shipments destined to and from patrons 
within one mile of the present station; 
to continue handling carload freight on 
local sidings, but under jurisdiction of 
its Stamford agent, and to continue 
“stop-over” car service at Grand Gorge 
for patrons to whom only portions of 
carload shipments were destined. The 
Railway Express Agency, Inc., was per- 
mitted to discontinue its service at 
Grand Gorge, and express shipments to 
and from patrons there might be han- 
dled in the future through either Rox- 
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bury or Stamford, the commission said 

In permitting discontinuance of the 
NYC’s agency freight station at Corfu 
the commission required the railroad to 
inaugurate free  pickup-and-delivery 
service for LCL freight destined to 
from Corfu, Crittenden, and Wende, and 
to continue handling carload freight 


or 


on sidings at each of the three com- 
munities, but under jurisdiction of the 
railroad’s Batavia agent The Corfu 
agent had had supervision over carload 
business at Wende and Crittenden since 
closing of the stations at those points 
the PSC said 

In closings agency freight station 
at Liverpool, the Central was required 
to establish a free pickup-and-delivery 
service at that point for handling LCI 
freight and to continue carload freight 
ervice on local sidings, but under juris- 
diction of its Syracuse agent. The com- 
mission also authorized the railroad to 
place handling of carload freight ship- 
ments at it non-agency station at 


Woodard under jurisdiction of its Syra- 
cuse agent. It added that such ship- 
ments were now handled through the 


Liverpool agent 

rhe Railroad Express Agency, now pro- 
viding service at Liverpool through the 
railroad station, plans to establish a new 
office in that community, according to 
Examiner Jacob I. Rothstein, of the 
commission 


Long Island Stations 


The Long Island Rail Road was per- 
mitted to disc®htinue handling LCI 
freight at five stations, namely, Mineola- 
Garden City, Rockville Centre, and Ros- 
lyn, in Nassau County, and Wyandanch 
and Central Islip, in Suffolk County 

Improved service will result at two 
points and present service will be un- 
changed at the remaining three except 
that the local freight houses will not 
be open,” the commission said. 

LCL freight was now transported 
and from all five points by truck, in- 
cluding pickup-and-delivery service for 
patrons in the Mineola-Garden City, 
Rockville Centre, and Roslyn areas, a 
service that now to be extended to 
the Wyandanch and Central Islip area 
the PSC said 

The railroad was permitted to retire its 
freight station building at Rockville 
Centre and its freight storage buildings 
at Roslyn, Wyandanch, and Central Islip 
The commission said that carload freight 


to 


was 


service would be continued at all five 
points 
One Erie Station Closing 
The Erie Railroad was authorized to 


close its agency station at Hankins, Sulli- 


van County, but if it elected to retire 
its station building there, the commis- 


sion said, it would be required to pro- 
vide a suitable shelter for passengers 
and continue handling carload freight on 
sidings at Hankins, but under juris- 
diction of the Erie’s agent at Callicoon 


Delaware & Hudson 

The Delaware & Hudson was author- 
ized to close its agency station at Har- 
pursville, Broome County, but required 
to provide suitable shelter for passengers 
and to continue both passenger service 
and the handling of carload freight on 
a local siding, but under jurisdiction of 
its agent at Afton, about six miles dis- 
tant. The PSC authorized the D & H 
to place also under jurisdiction of its 
Afton agent, the non-agency carload- 
only freight stations at Center Village, 








Nineveh, and Tunnel, now under super- 
vision of the Harpursville agent. The 
Railway Express Agency was authorized 
to discontinue its service at Harpurs- 
ville 


& Maine 


authorized the 
to close its agency freight sta 
at Valley Falls and West Valley 
Falls, both in Rensselaer County, but re 
quired the railroad to continue han- 
dling carload freight on local sidings and 
to provide ferry-car or truck service fo! 


Boston 

The 

Maine 
tions 


PSC Boston & 


LCL freight destined to James Thomp 
son Co., at West Valley Falls. The 
commission said that one agent at pre 


Civil Aeronautics ree 
Board News 


CAB Orders Inquiry Into 


Seat Planning on Planes; 


TWA ‘Siesta’ Seat Rates 


The Civil Aeronautics Board has 
remanded for further hearing and 
stayed the effectiveness of its order 
of November 20, 1958, directing Trans 
World Airlines, Inc., to discontinue 
its “Siesta Sleeper” seat rate (T.W.., 
June 21, 1958, p. 92, and Nov. 29, 
1958, p. 120). In a separate but re- 
lated action the CAB decided also to 
look into the general subject of do- 
mestic airline seat configuration. 

Recognizing that “effective utilization 
of aircraft capacity has a significant im- 
pact upon the economics of the air trans- 


portation industry and consequently 
upon the level of fares and the develop- 


ment of traffic,” the board has ordered 
the inquiry into seating configurations 
domestic airlines currently utilize o1 
plan. 


In order E-13442, In the Matter of Air- 
craft Seating Configuration in the Do- 
mestic Truckline Industry, the CAB 
said it was instituting the inquiry to de- 
termine, among other things, whether 
it was necessary or proper to provide 
seating standards for various classes of 
domestic trunk line service with piston, 
jet and turbo-jet aircraft now in use 
or on order. The inquiry would seek, the 
board said, to obtain sufficient informa- 
tion to determine whether a “full in- 
vestigation” or other action by the board 
was appropriate. 

The CAB issued its stay of the effec- 
tiveness of its order directing TWA to 
discontinue first-class fares for siesta 
sleeper-seat service after the airline had 
asked for clarification and reconsider- 
ation. TWA contended that the “siesta 
service” and the seat configuration pres- 
ently provided on its “jetstream”’ flights 
gave first-class passengers approximately 
30 per cent less space than they received 
under the comparable configuration in 
the service covered by the board’s order. 

The board’s action to remand and stay 
was taken by order E-13447, in No. 9063, 
In the Matter of the Trans World Air- 
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ent divided his time between the t = ie 
neighboring stations which were stews 
ated within Valley Falls, but that, af iption 
the stations were closed, jurisdict er 29 
over business handled at both px oniie 
would be transferred to the B & 9064 
agent at Mechanicville. The PSC sit I 

authorized the railroad to transfe “Stev 
other agents supervision over car] n A 
freight service rendered by it at cert CAB. 
non-agency stations now unde! had 
Valley Falls agent’s supervision. It yctobe 
the Mechanicville agent was to a the 

control of carload business at John icant 
and Schaghticoke and that the T ther 

agent would supervise such busins nv a 
Melrose th 


Sale of 
By Am 
Sleepe! Service I Of Hea 
effected was No. E-1318 


20 in the same docket. |! 
was directed to discontir TZ 
first-class fares for siesta s¢ $2 
to charge not less than |! ne C 
per cent of prevailing first-class 
for that service 
Specifically,” 
alleges that 
number of 


first-class 


lines Siesta Se 
CAB order 
November 
TWA 
charging 
ICE and 


al 


ru 


board said rw 
since August 1, 1958, 1 earin 
seats available for sale ne! 
passengers on L-1649A filis 
and the potential revenue have been 
creased by 30 per cent over the com} eed 
and 40 coach 
figuration. The present service affords 2 ed to 
and 40 coach seats by eliminat fror 
four-place lounge, substitutl hase 
seats in the lounge area and re sas a 
ducing the seat ‘pitch’ 53 to 50 inche 
TWA avers that the characteristics ‘ icin 
the present siesta seat service compar ft an 
favorably with those of the first-cla 
service it offered in the ‘Jetstreams’ bi R 
instituted siesta seat service an 
“Finally, TWA contends that | In 
service has increased the Not A 
revenue considerably more tha ift, tl 
the amount of revenue that would 
sult from the higher charge for sit iviatio 
seats prescribed by the board.” boal 
The board said that it had found 
error in its previous decision, but 5 
added but 
“However, the allegations in TWA 5 
petition raise a substantial question :' 
to whether the siesta seat service as its Ol 
presently operated requires a hight 1 Said 
fare than the regular first-class ser‘ 
but this question cannot be resolved 
the present record. Accordingly, we 
remand this case for further hea! 
and in the interim we have decided ' ment 
stay the effectiveness of [the 
insofar as it applies to the pres irerat 
siesta seat service offered by TWA, | at 
further order of the board.” 
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CAB Dismisses Complaint f 
Of Unions Against Airlin« id fro 


iry 25 
of thi 
Ncant 

et and 
the ne 


The Civil Aeronautics Board has 
missed complaints filed in October, 
by the Air Line Pilots Association 
the Air Line Stewards and Stewarde: * 
Association against National Air) 



































the ft 
re 

it, af 
isdict 


he J 


yruary 7, 1959 


in which it was alleged that the 


ine had unlawfully locked out pilot 


stewardess employes during an “in- 
iption of service” beginning Sep- 
ber 22, 1957 
order E-13445 entered in Nos. 9045 
9064, In the Matter of Complaints 
\ir Line Pilots Association and Air 
Stewards and Stewardesses Asso- 
n Against National Airlines, Inc., 
CAB said that since National Air- 
had voluntarily resumed operations 
October 22, 1957, after the dispute 
the ALPA had been settled, the 
icants had “already obtained the re- 
they sought without the necessity 
action by the board.” The CAB 
the public interest would not be 
ed by an extensive and time-con- 
formal proceeding” merely to 
ne whether a past violation, of 
t practical significance, had 


ommitted 
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ile by American Airlines 

f 25 DC-7 aircraft for a total 
$22,875,000 to General Aircraft & 
ing Co., Inc., beginning with de 
of the first two planes in Jan 
has been made the subject of 
ring February 5 before an ex 


ner of the Civil Aeronautics 
eed f the sale of retired aircraft 
American spokesman said, would bé 


ed to the purchase of new jet air- 
from Boeing Airplane Co. The 
haser (GALCO) was described by the 
as a recently activated corporation 
zea to engage in the business of 
ncing buying, selling, and leasing 

il and related items 
order E-13446 in No. 10072 
Request by American Airlines 
nd General Aircraft & Leasing 
for Ruling that Section 408 
Not Apply to Sale of Certain DC-7 
iit, the CAB took jurisdiction on 
ounds that section 408 of the fed- 
t of 1958 required a hear- 
board spokesman said. He added 
the board had indicated to both 
es that it would not delay the sale 
but that a formal filing of docu- 
and the setting of a hearing date 

i be required 


Viation ac 


order, dated January 29, the 
said the applicants had requested 
her to approve the plan of sale, to 
iim authority over it, or to exempt 
plicants from provisions of section 
hich required review of disposal of 
ment by air carriers 
ier terms of the sale, it was said. 
rerait would be delivered, a few 
at a time, in January, February, 
April, May, June, and July “as 
of turbine craft renders the DC-7 
to American’s needs.” (American 
ited flights by new Electra aircraft 
New York to Chicago on January 
id from New York to Los Angeles 
iry 25). The applicants said that 
of the purchases would involve a 
fcant portion of American’s over- 
et and none of its active fleet. They 
the net effect of these transactions 


would be to increase rather than decrease 
American's properties and lift power 


In its formal order of a hearing be 
fore an examiner, the board deferred ax 
tion on a request for disclaimer of juris- 
diction and dismissed a request for an 
exemption. The CAB spokesman ex- 
plained, however, that the board had 
taken jurisdiction, but that it was be- 
lieved only the formalities of a hearing 
perhaps only the filing of documents, 
would be required to fulfill the technical 
requirements of section 408 

In a press release February 4, the 
board said there had been some misun- 
derstanding regarding its earlier orde 
denying an exemption for the acquisition 
if the aircraft In further explanation 
the CAB said 

The board pointed out, as it had 


earlier order, that it lacked stat- 


tory power to issue an exemption be- 
ause the section 408 prohibition extend 
Nn Case of this type to the purchase! 
f an alr carrier’s property, that Gen- 


eral Aircraft i person engaged in a 
phase of aeronautics’ otherwise than a 
an ‘air carrier,’ and that the power 
exempt extends only to ‘air carriers 
also explained that, unde! 
the terms of section 408, a hearing 


required in cases falling within the scope 


f the section to which the exemptio1 
ywwer does not extend The extent 
ich a hearing, and the subsequent 
ceaures aiter hearing, aS in an ying 
ase, depend in substantial measure upo! 
the nature of the problem involved and 
I procedural agreements reached by 
the persons participating therein The 
ard decision on the matter cannot 
Y: f hed until after hearins ind n 
Va I the transactio! I peel 
in be inted until tha me 
rT} board has notified the arties 
that it will waive the so-called ‘Sherman 
ioctrine’ in this case. This means that 
f the parties wish to proceed with the 
ransaction without prior board approval 
the board will not refuse t hear he 
case oO! hat groun This doe no 
nowevel mpiy any ipproval Oo! ne 


agreement 


IAA Hails CAB Certification 
But Urges Continued Study 


rhe supplemental airline industry 

pleased at the recent Civil Aeronautics 
Board action in granting certificates to 
23 supplemental airlines, but at the same 
ime the industry has asked that the 
board continue studying the situatior 
and not consider its award a finality 
according to Clayton L. Burwell, exec- 
utive director and general counsel of the 
Independent Airlines Association 


Referring to the CAB action earlier in 
the day (T.W., Jan. 31, p. 13), Mr. Bur- 
well issued a statement January 29 
aying 


Experience will tell whether members 
of the supplemental airline industry can 
survive under the economic conditions 
laid down by the CAB in the Large 
Irregular Air Carrier decision 


Nevertheless, the industry is highly 
gratified by the establishment of a new 
class of certificates. We have waited 
seven years for a decision in this matter 
We hope the CAB will keep this matte: 
under constant study and maintain a 
flexible .attitude about the economic 
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CAB News 


consequences of its decision. The de- 


cision is not the be-all and end-ail for 


the independent airline industry.’ 


Substituted Truck Service 
By Air Cargo Carrier at 
Four Cities Recommended 


Flying Tiger Line, Inc., an all 
cargo carrier, should be permitted to 
serve Philadelphia by truck through 
the Newark, N.J. airport, according 
to an examiner of the Civil Aeronau- 
tics Board 
otodolia recom- 
mended that Flying Tiger also should be 
authorized by the board to serve Buf- 
falo and Rochester by truck through 

Hopkins Municipal Airport 
and/or the Broome County Airport neal 


Binghamto1 N.Y and to serve Mil- 


Waukee D' truck exclusively through 
Chicag¢ idwa Airpo! 

In his initial decision” issued in No 
178 Flyin Tiger Air-Truck Service 





that FTL was 


the only all-cargo air carrier now pro- 
vidil transcontinental service, said the 
yperations which it sought to have ap- 
rove e instant proceeding were 
art f a recent plan for regrouping 
nd restaging its cargo movements 








FTI Constellation aircraft cannot 
ee Operated economically n short-stage 
lengths,” the examiner sak and its re- 
ent plan I ipStituted service Dy truck 
r certain certificated points is clearly 
é ner prove both service and 
ft pacity for a limited number of 
oints in the east by providing sched- 
ile ith large and faster alrcratt 
vitl I nun sto ind by chan- 
nelir e freigl vi me via surface 
means into major terminals to provide 
f lelive! times 


As a result of the changes here unde 
onsideration, FTL has been able to ex- 
ii¢ x ¥ hy , 
pedite its car¢ ervice a S tne coun- 


ry for both westbound and eastboul 


All-cars ervice bi ll-cargo Cal 
lers, a listinguished from the servict 
if combination carrier is still in the 
experimental stage. FTI establishment 

f 


of a new pattern of transcontinental! 
service utilizing only Constellation air- 

uted truck service 
at certain points is another phase of 
that experiment. This new arrangement 
now makes it possible for FTL to provide 


crait and its substi 


for the first time over-night service fo1 
shippers at points such as Boston, Hart- 
ford, and Philadelphia to cities on the 
west coast. It also makes possible im- 
proved service to other points formerly 


served directly by C-46 aircraft 

Proposes Tariff Filing 
The examiner said that although a 
failure by Flying Tiger to publish and 
to file with the CAB appropriate tariff 
rules disclosing to the shipping public 
the nature of its substituted truck op- 
erations, was a consideration “casting 
adversely on the public interest,” this 
factor alone should not preclude ap- 
proval of the proposed new air-truck ar- 
rangements at this time. He proposed 
that the carrier be directed to publish 
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and file appropriate amended tariff pro- 
visions reflecting the exact nature of the 
substituted service 

The examiner concluded that the pro- 
posed service constituted adequate service 
to the four cities and was not adverse 
to the public interest 

By order E-12030, dated December 18, 
1957, he said, the board authorized the 
service proposed until 60 days after final 
decision in the instant proceeding. 

He said a pending proceeding, No. 10067, 
Domestic Air Cargo Investigation, order 
E-13272, December 12, 1958, involved, 
among other things, possible renewal 
and amendment of Flying Tiger’s present 
certificate authority. At such time, he 
said, “the entire problem of the propriety 
and wisdom of the substituted truck 
service to various certificated cities may 
be reviewed.” 

In discussing legal aspects of the pro- 
ceeding, including the right of air car- 
riers to employ surface transportation in 
the course of providing air transportation, 
Examiner Stodola said that Congress, by 
its amendment to section 203(b) of the 
interstate commerce act provided for ex- 
emption from economic regulation by the 
ICC of “the transportation of persons 
or property by motor vehicle when inci- 
dental to transportation by aircraft.’’ He 
said that whatever considerations were 
relied on by the ICC in construing the 
phrase “incidental to transportation by 
aircraft,” the ICC’s decisions under sub- 
section 203(b) (7a), the exemption provi- 
sion of the interstate commerce act, pro- 
vided no basis fg concluding that Con- 
gress, in the use of the particular lan- 
guage appearing in subsections 101(20) 
and 101(21) of the federal aviation act, 
formerly the civil aeronautics act, in- 
tended to confine air carriers using sur- 
face transportation as part of their air 
transportation services only to such sur- 
face transportation as was “incidental to 
transportation by aircraft.” 


CAB Says Northeast Should 
Receive No More Subsidy 


The Civil Aeronautics Board has de- 
termined that as of January 1 Northeast 
Airlines, Inc., does not require subsidy 
support 

At the same time, the board said that 
$4,086,884 should be paid the carrier for 
subsidy for its operations over New Eng- 
land routes for the period ended last 
December 31 

The board's action was by a statement 
of provisional flindings and conclusions 
in No. 8497, Northeast Airlines, Inc., Mail 
Rates, and by a show cause order—order 
No. E-13465—directing Northeast to show 
why the findings should not be adopted 
as final 

The board noted that in September of 
1956 it selected Northeast as the third 
certificated carrier to operate over the 
New York-Florida route, the service be- 
ginning January 9, 1957. 

“Prior to that date,” the CAB said in 
its instant findings, “Northeast had been 
conducting regional operations in the 
New England area which required sub- 
stantial subsidy support. It was the only 
domestic trunkline carrier which had not 
achieved self-sufficiency ... 

“It was noted in the route case that 
addition of the New York-Florida route 
to the New England route would in- 


crease the carrier’s traffic density 
The board said that 


‘in these vital re- 





spects, Northeast's new system will com- 
pare favorably with those of the other 
medium-size trunks now operating 
without subsidy, and accordingly it 
could reasonably be anticipated that it 
will also achieve self-sufficiency.’ ” 

In the instant proceeding, the board 
noted that Northeast objected to the 
timing of the show cause order but not 
to the concept of a subsidy-free rate for 
operations over its entire system. The 
board said Northeast claimed subsidy at 
least until July 1, 1957. 

The board gave Northeast 10 days from 
February 3, the date of service, to file 
any objections. 


Alaska Airlines Ils Denied 
Preferential Mail Extension 


The Civil Aeronautics Board, by order 
E-13466 in No. 10111, Mail Rates for 
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First-Class and Other Preferential M 


Between Seattle and Alaska, has < 
missed a petition of Alaska Airlir 
Inc., for an extension of a rate of 


cents per mail ton-mile for transpor 
tion of first-class and other preferent 
mail between Alaska and Seattle 
Transport of such mail (other than 
mail and air parcel post) by aircr 
was instituted in the east and along | 
west coast by the Postmaster Gene 
several years ago as an experiment 
has been continued. Such mail, w 
out paying the air mail rate, is accor: 
air service On a space-available basi 
With reference to the dismissed px 
tion, the CAB said the Post Office D 
partment had advised the board in J: 
uary of this year that while it con 
ered the experiment of carrying fi 
class mail by air to and from Alask 


in the Christmas mailing season worth- 
had no plans to continue th 


while, it 
service in the coming year. 


Federal Maritime 
Board News 


Shippers Have Filed 1,000 
Complaints Asking Refunds 


In Puerto Rican Rate Case 


The Federal Maritime Board esti- 
mated February 4 that it had re- 
ceived about 1,000 “procedural” com- 
plaints intended to toll the statute 
of limitations on refunds sought on 
shipments to Puerto Rico under in- 
creased rates of an interim nature 
which went into effect in 1957 and 
1958 and concerning which the board 
has as yet made no final determina- 
tion of lawfulness. 


The statute of limitations contained in 
the shipping act of 1916 and the board's 
rules of practice and procedure require 
that “complaints must be filed within 
two years after the cause of action ac- 
crues.” 

The first group of complaints were 
filed in January. These complainants 
seek refunds under the interim decision 
of the board in No. 807, United States 
Atlantic and Gulf-Puerto Rico General 
Increase in Rates and Charges. The 
board in that proceeding permitted an 
increase of 15 per cent to go into effect 
on January 9, 1957, but told the carriers 
to keep an account of the freight 
charges collected so that refunds could 
be made on final determination by the 
board of the proper level of the rates 
The board has not, as yet, made that 
determination. The first group of com- 
plaints named arbitrary sums of repa- 
ration for the purpose of complying with 
the statute of limitation requirements. 


The board immediately issued a state- 
ment in which it said there was a mis- 
understanding concerning the status of 
the proceeding and it clarified the steps 
to be taken in filing complaints. With 
the 15 per cent increase it coupled later 





increases of about 12 
went into effect on 
(T.W., Jan. 10, p. 83) 


Possibly More Complaints 

The complaints have been assi 
sub-numbers in docket No 
as a spokesman for the board said, “ea 
case must be decided on its own merit 
It is these sub-numbered 
which have now reached a 
proximately 1,000, and the 
for the board said that “conceivabl) 
additional complaints could be 


cent whi 
15, 19 


per 
January 


limitation fixed by the act and boar 
procedures. The phrase “within t 
years after the cause of action accruc 


was subject to interpretation, he sai 
The request for refunds in the con 
plaints is based generally on whatev 


level of rates the board finally determine 
to be just and reasonable, although som« 


as aforementioned, ask arbitrary sums 
Respondents named in the complai 


were: United States Atlantic and Gul! 
Puerto Rico Conference, Bull Ins 
Line, Inc., Waterman Steamship Ci 


Alcoa Steamship Co., Inc., Lykes B 
Steamship Co., Inc., Pan-Atlantic Ste 
ship Corp., A. H. Bull & Co., Inc., St 
Marine Lines, Isthmian Lines, Tr‘ 
Marine Transportation, Inc., and 

brandtsen Steamship Co., Inc 


Rate Increase Situation 


The chronology of the rate increas 
situation involved in No. 807 wa 
follows: 


In No. 807, by special permission 
the FMB permitted a 15 per cent 
ference rate to go into effect Janua 
1957, with the proviso that the ca! 
keep an accounting of charges colle 
and be prepared to repay to shij 
any amounts above what would be 
under rates as finally determine 
the board (T.W., Jan. 12, 1957, p. 63 


With No. 807, the board consolid 
a conference-proposed further inc! 
in the Atlantic and Gulf-Puerto 
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te of about 12 per cent which was first 
spended and later allowed to go into 
ect January 15, 1958, (T.W., Aug. 17, 
| 57, p. 72 and Sept. 14, 1957, p. 92). After 
earing, FMB Examiner Jordan recom- 
nded a 28.8 per cent increase in the 
e—a composite of the 15 per cent 
rease of January 9, 1957, and the 
ference increase of about 12 or 13 
cent effective January 15, 1958. The 
rd, however, remanded the case for 
ther hearing and ordered additional 
lerlying records, books and accounts 
be produced (T.W., June, 1958, p 


FMB Aide Condemns Grain 
Terminal Lease Which Bars 
Stevedoring Competition 


The chief examiner of the Federal 
Maritime Board has found that an 
reement, as originally made, be- 
een a port and a company to which 
the port’s public terminal facility 

is leased, is not subject to filing 
nd approval by the board under 

tion 15 of the 1916 shipping act. 


However, the agreement, as modified to 
ve the leasing company exclusive right 
furnish stevedore service to vessels 
iding grain at the terminals, was 
ind by the chief examiner to be detri- 
ental to commerce and to result in 
nreasonable regulations and practices 
elating to the delivery of property. He 
iid tariffs filed by the lessee should be 
ified to accord with his findings. 
The findings were in a recommended 
ision of Chief Examiner Gus O. Bas- 
ham in No. 830, Agreements Nos. 8225 
qd 8225-1 Between yreater Baton 
Rouge Port Commission and Cargill, 


rhe port first entered into an agree- 
nent leasing its grain terniinal to Car- 
a grain dealer. As to this original 
eement, Examiner Basham found that 
did not fall within the meaning of 
tion 15 of the 1916 act because, he 
d, “it does not fix rates, or prevent, 
troy, etc., competition, or constitute 
working arrangement—within the 
ining of section 15.” 
lowever, in connection with the 
ended agreement, Examiner Basham 
nd that, although another stevedor- 
firm had been set up on assurances 
t Cargill would not furnish such serv- 
exclusively, the amended agreement 
bar the new company from serv- 
the grain termina] although, in the 
od in which it had served the facil- 
its operations were more efficient 
those of a Cargill subsidiary which 
over the work after the amend- 
t was agreed on between the port 
iorities and Cargill. He said that the 
its of the “monopoly” was “exactly 
reverse of those pictured by re- 
idents” who had asserted that the 
ations of another stevedoring com- 
would handicap efficient operation 
he grain terminal 
Examiner's Findings 
xaminer Basham’s formal findings 
as follows: 
Agreement 8225, prior to its modi- 
tion, was not subject to section 15 of 
1916 act 
Il. However, Agreement 8225, as modi- 


fied by Agreement 8225-1, if carried out, 
(1) would be detrimental to the com- 
merce of the United States in contra- 
vention of section 15 of the 1916 act; 
and (2) would be in violation of section 
17 of said act in that the rules, regula- 
tions, and practices contemplated there- 
under are unjust and unreasonable and 
constitute a failure to establish, observe 
and enforce just and reasonable regula- 
tions relating to the delivery of property 

“IIT. The tariffs should be modified to 
accord with the above findings. 


“IV. No violation of section 16 has been 
shown since under Agreement 8225-1 all 
carriers would be treated uniformly 
Moreover, while the treatment of steve- 
dores may be condemned as resulting in 
detriment to commerce under section 
15, it has not been shown that they are 
entitled to the protection of section 16 
of the 1916 act.” 


Steamship Agreements Filed 
On St. Lawrence Service 


Two steamship agreements pertaining 
to services through the St. Lawrence 
Seaway and another providing for crea- 
tion of a conference in the trade from 
Swedish ports to US. north Atlantic 
ports have been filed with the Federal 
Maritime Board for approval pursuant 
to section 15 of the shipping act of 1916, 
aS amended 

The agreements are described as fol- 
lows 

No. 7631-3, between Dampskibsaktiesel- 
Skabet Alaska, Aktieselskabet Atlas, 
Dampskibsaktieselskabet Idaho, Skip- 
saksjeselskapet Hilda Knutsen and 
Skipsaksjeselskapet Samuel Bakke, the 
carriers comprising the “Concordia Linge 
joint service, modifying the approval 
agreement of that joint service (No. 7631. 
as amended), (1) to extend the scope 
thereof to include service between Great 
Lakes ports of the United States and 
Canada, the St. Lawrence River and 
Seaway, Newfoundland and the Ca- 
nadian Maritimes, via islands of the 
Atlantic, Portugal, Spain, and Atlantic 
coast of Morocco on the one hand, and 
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ports in the Mediterranean Sea, Black 
Sea, Red Sea, Indian Ocean and Bay of 
Bengal, and sea, gulfs, rivers and waters 
adjacent thereto or connected therewith, 
on the other hand: and (2) to record 
the present day designations of certain 
countries presently included within the 
scope of said agreement. 

No. 8351, between Concordia Line A/S 
and Fred Olsen & Co., providing for 
the establishment and maintenance of a 
joint cargo liner service, with limited 
passenger accommodations, under the 
trade name “Concordia Line—Great 
Lakes Service,” in the trades between 
ports of the Great Lakes of the United 
States and Canada, the St. Lawrence 
River and Seaway, Newfoundland and 
the Canadian Maritimes, on the one 
hand, and ports of the Mediterranean 
and adjacent seas, on the other hand 

No. 8450 between Swedish American 


Line (Aktiebolaget Svenska Amerika 
Linien) and Transatlantic Steamship 
Co., Ltd. (Rederiaktiebolaget Transat- 
lantic), (carriers operating under ap- 


proved joint service agreement No. 7601, 
as amended), Thorden Lines A/B and 
Moore-McCormack Lines, Inc., provid- 
ing for the creation of a conference to 
be known as the Scandinavia Baltic 
US. North Atlantic Westbound Freight 
Conference, in the trade from Swedish 
ports (including all cargo originating at, 
moving through or transshipped at said 
ports) to U.S. north Atlantic ports. 


Glass ‘Misbilling’ Hearing 


The Federal Maritime Board has an- 
nounced that a hearing will be held 
before Examiner C. B. Gray in No. 802, 
Misclassification and Misbilling of Glass 
Tumblers and Other Manufactured 
Glassware Items as Bottles or Jars, 
Empty, Glass, at Houston, Tex., at 10 
a.m., March 10 

The case, instituted on the board’s 
own motion, involves the question of 
whether attempts have been made to 
obtain transportation for glassware items 
at less than the rate or charges which 
otherwise would have been applicable, in 
violation of section 16 of the shipping 
act of 1916 (T.W., Dec. 6, 1958, p. 100). 


Court News 


RLEA Criticizes ICC Action 
In Rejecting Protective 
Condition for FEC Workers 


The Railway Labor Executives’ 
Association on February 3 told the 
federal district court in Florida hav- 
ing jurisdiction over the reorgani- 
zation of the Florida East Coast 
Railway that the action of the Com- 
mission in modifying an agreement 
reached by the company and its em- 
ployers for employe protection was 
“discriminatory and unlawful.” 

In a brief filed in the federal district 
court for the southern Florida district in 


No. 4827-J, Florida East Coast Railway 
Co. Debtor, the RLEA said that the Com- 


mission action represented “legalistic 
legerdemain entirely unfitting an ad- 
ministrative agency which has a statutory 
duty to serve the welfare of all who come 
before it.’ 

The RLEA also asserted that “this is 
the most glaring example of arbitrary 
and unsupported administrative action 
ever encountered by this association” in 
the brief which it filed after attorneys 
for the unions had obtained permission 
of the court to make the filing 

The association asserted that the re- 
organization plan as approved by the 
ICC would permit operating changes to 
be made which, if not carried out so as 
to protect employe interests, could result 
in the dismissal of more than 508 work- 
ers, reduction in compensation for other 
employes, loss of seniority, and loss of 
homes 


The filing of the brief followed de- 
nial by the Commission of a petition of 
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Court News 


RLEA for reconsideration and modifi- 
cation of the eighth supplemental re- 
port in Finance No. 13170, Florida East 
Coast Railway Co., Reorganization 
(T.W., Nov. 15, 1948, p. 73, and Jan. 17, 
p. 73) 

Agreement Cited 


The RLEA said it had informed the 
ICC examiner who held hearings on the 
reorganization plan that it would not 
object to a plan of reorganization sub- 
mitted by the St. Joe Paper Co., which, 
as majority owner of the railroad’s se- 
curities, would have control of it under 
the ICC-approved plan, if conditions a 
witness for the paper company said 
would be observed were written into the 
plan. Those commitments were, the 
RLEA said, that the full economies re- 
alizable from the changes would “be de- 
ferred until the employes who otherwise 
would be displaced” had been “absorbed 
by normal turnover or by the expansion 
in business” which was anticipated by 
the witness. 

Also, the RLEA said, all parties had 
signed a stipulation to accept the plan 
of reorganization recommended by the 
examiner which included the aforemen- 
tioned condition. The association said 
that the ICC had eliminated that con- 
dition. 

This action, the RLEA asserted, vio- 
lated both the bankruptcy act and the 
interstate commerce act. 

“The Commission gave all of the other 
parties everything they bargained for 
and singled out the employes alone as not 
entitled to the benefits of the agree- 
ment,” the RLEA also said 

It asserted, further, that the reason 
given by the ICC for rejecting the em- 
ploye protection plan—that it would 
prove burdensome and intolerable—was 
in “direct conflict” with the testimony of 
the chief officer of the St. Joe Paper Co. 
to the effect that the preservation of 
jobs under the agreement would not in- 
terfere with an efficient and economical 
operation. The RLEA added: 

“Indeed, this testimony was supported 
by similar testimony by witnesses for the 
Atlantic Coast Line (which also was 
seeking to take over the railroad) to the 
effect that if their plan of reorganization 
were approved they would carry out an 
integration program over a period of 
time so as to achieve the necessary re- 
duction of jobs by natural turnover. The 
Coast Line also made a binding commit- 
ment to this effect and entered into a 
written agreement providing such protec- 
tion.” 

The RLEA asserted that the Commis- 
sion’s report gave no indication that “it 
even so much as looked at the testimony 
involved,” and that “not one single fact, 
statement or argument of record can be 
cited to support the Commission’s con- 
clusion.” 


Ohio Lumber Shipper Fined 
In Transit Refunds Case 


The Commission has been advised, it 
has announced, that on January 26, the 
Emerald Lumber Co., a corporation, of 
Cincinnati, was fined a total of $17,500 
in the United States district court for 
the southern district of Ohio, Judge 
John H. Druffel, Jr., presiding, for vio- 





lations of section 1 of the Elkins act 
The sentence followed conviction by a 
jury, after a three-day trial, on all 15 
counts of a criminal information, the 
Commission said, adding: 


“The defendant was charged with so- 
liciting and receiving rebates and con- 
cessions by means of manipulating 
transit billing in connection with car- 
load shipments of lumber which were 
not entitled to transit privileges. The 
evidence disclosed that defendant oper- 
ated under transit privileges accorded by 
the Pennsylvania and the Baltimore & 
Ohio railroads at Cincinnati, pursuant to 
their respective transit tariffs. These 
tariffs restricted the origin points in the 
south from which lumber could be 
shipped to Cincinnati and accorded 
transit privileges, and further required 
that the carrier granting the transit 
privilege receive a road-haul both to and 
from the transit point. 

“Defendant received at Cincinnati 
shipments of yellow pine lumber orig- 
inating at mills in the south not located 
within authorized transit origin terri- 
tory, and these shipments moved to 
Cincinnati over railroads other than the 
Pennsylvania and the Baltimore & Ohio 
Defendant then reshipped the lumber in 
the same rail cars to the ultimate buy- 
ers at points in Ohio beyond Cincinnati. 
Defendant paid the flat rate on the 
shipments both to Cincinnati and from 
Cincinnati to destination. 


“Although the shipments of yellow 
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pine lumber originated at southe 
points not within authorized tran 
origin territory, and furthermore did 1 
have road-hauls to and from the tran 
point by the Pennsylvania or the Bal 
more & Ohio railroads, defendant 
later dates, filed claims with the Pen 
sylvania or the Baltimore & Ohio, whi 
ever handled the shipments outb 
from Cincinnati, asserting that 
shipments were entitled to the tran 
privilege. Thereby defendant clain 
and received transit refunds averag! 
approximately $125 per car in conn 
tion with these prepaid shipment 
southern yellow pine lumber from C 
cinnati to the destinations in Ohio. Ds 
fendant supported the transit refu 
claims with freight bills covering shi) 
ments of lumber from the west whi 
had been properly registered for tra 
privileges, and upon which the Penn: 
vania or the Baltimore & Ohio railroa 
as the case may be, had participated 
road-hauls to Cincinnati. By this dev 
of wrongfully claiming transit refund 
with respect to non-transit shipments 
southern yellow pine lumber, defenda: 
solicited and received rebates and < 
cessions in respect to the transportati 
of property in interstate commerce 

“The case was investigated by 
Commission’s Bureau of Inquiry an 
Compliance. C. L. Hartley, special age 
of that bureau, who investigated tl 
case, and William Babst, Jr., rate ar 
tariff analyst of the Commissior 
bureau of Traffic, were among the 
nesses for the government.” 


rr 
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Motor Act Prosecutions 





> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Virginia eastern district, at Richmond. 
On January 21, Elam L. Tanner, Jr., 
doing business as Tanner’s Transfer and 
Storage, of Richmond, was fined $600 
following a plea of guilty to an infor- 
mation charging the defendant with 
violations of the Commission’s motor 
carrier safety regulations. The fine was 
required to be paid. 


Wisconsin western district, at Madison. 
On January 27, United Shipping Co., a 
Minneapolis trucking firm, was fined 
$2,100 following a plea of guilty to an 
information charging it with violation of 
the Commission’s motor carrier safety 
regulations. The fine was required to be 
paid. It was imposed under a provision 
of the interstate commerce act pro- 
viding for increased fines for second 
offense violations. 


Indiana northern district, Fort Wayne 
division, at Fort Wayne. Judgment was 
entered on January 27 against the de- 
fendant. Harwood Trucking, Inc., of 
Marion, Ind., in the sum of $250 and 
costs of $33.80, as a forfeiture, in a civil 
action. The defendant was charged with 
failing to file with the Commission an 
annual freight commodity statistics re- 
port within the prescribed time. 


Nebraska district, at Omaha, On Jan- 
uary 28, Albert Clausen, doing business 
as Clausen Grain Co., of Norfolk, Neb., 
was fined $1,000 following a plea of 


nolo contendere to an information char 
ing the defendant, a private carrier 
grain, with violations of the Commis- 
sion’s motor carrier safety regulatior 
The fine and court costs were requiré 
to be paid. 


Illinois northern district, eastern divi 
sion, at Chicago. On December 29, judg 
ment was entered against the defendant 
Garage Services, Inc., of Chicago, in the 
sum of $100 and costs, as a forfeiture 
a civil action. The defendant, a mot 
carrier holding company, was charg 
with failing to file with the Commissio! 
an annual accounting and statistical re- 
port within the prescribed time. Pay 
ment of the fine and costs was sus 
pended. 


Arkansas eastern district, Jonesboro 
division, at Jonesboro. On January 2 
Ramon Rine, of Osceola, Ark., was fine 
$150, following a plea of guilty to 
information charging him with viol 
tions of the Commission’s motor carrie! 
safety regulations. The defendant 
common carrier of so-called exen 
commodities, was required to pay $! 
on the first count of the informatik 
and imposition of fines on the remal 
ing counts was suspended during a p 
bationary period of six months 


Arkansas western district, Fayettevi''e 
division, at Fayetteville. On January 
Ted Saum Co., Inc., of Springdale, A 
was fined a total of $1,700 following 
pleas of guilty and nolo contender 
an information of 15 counts chars 
the defendant, a private carrier, W 
violations of the ICC’s motor car! 
safety regulations. Payment of $600 \ 
required, and the remainder of the f 
was suspended for a two-year probati 
ary period. 
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Visconsin western district, at Madison. 
January 27, a fine of $2,100 was im- 
d on Gendenning Motorways, Inc., 
interstate trucking company of St 

Minn., following a plea of guilty 

information charging it with vio- 

of the Commission’s motor car- 
safety regulations. The fine was 
ired to be paid 


i)klahoma western district, at Okla- 
na City. On January 23, Arthur 
doing business as Stout Wholesale, 
rederick, Okla., was fined a total of 
following his plea of guilty to an 
mation charging the defendant, a 
mon carrier of so-called exempt 
modities, with violation of the Com- 
sion motor carrier safety regula- 


Ss 


Pennsylvania eastern district, at 
Philadelphia. On January 21, John S 
lier, Telford, Pa., was fined $1,200 
wing a plea of guilty to an informa- 
charging him with operating as 
nmon carrier in interstate commerce 
out a proper certificate. The fine 
required to be paid 


Maryland district, at Baltimore. On 
iary 23, George Arthur Rhoads, 
bury, Md., was fined $800 and cost 
wing a plea of guilty to an infor- 
tion charging him with violations of 
Commission’s motor carrier safety 
tions. The defendant was required 

iy $100 and costs, and the remainder 

he fine was suspended and the de- 
iant placed on probation for one 





Maryland district, at Baltimore. On 

uary 23, Hicks Express, Inc., of Balti- 

e, was fined $700 and cost following 

ea of guilty to charges of violations 

1e Commission’s motor carrier safety 

lations. The fine and costs were re- 
be paid 


Maryland district, at Baltimore. On 

nuary 23, Floyd Thomas Grapes, doing 

ness as Grapes Transfer, of Cumber- 

Md., was fined $300 and costs fol- 

ng his plea of guilty to an informa- 

n charging him with operating as a 

nmon carrier without a proper cer- 

ite. The fine and costs were re- 
ed to be paid. 


Maryland district, at Baltimore. On 
lary 23, E. A. Gallagher & Sons, a 
tnership composed of Arthur A. Gal- 
ier and Lottie Gallagher, of Phila- 
ia, was fined $1,400 and costs fol- 
a plea of guilty to an information 
ging it with violations of the Com- 
sion motor carrier safety regula- 
The fine and costs were required 


e paid 


Maryland district, at Baltimore. On 
uary 23, Cardinale Trucking Corp., 
Whippany, N.J., was fined $900 and 
following its plea of guilty to an 
rmation charging it with violations 
he Commission's motor carrier safety 
lations. The fine and costs were re- 
ed to be paid. 


ew York northern district, at Utica. 
January 26, a permanent injunction 
entered in a civil proceeding insti- 

by the ICC, enjoining and re- 
ning the defendant, A. Cimpi Ex- 
s Lines, Inc., of Auburn, N.Y., from 
wing in the transportation of prop- 
as a common carrier, unless and 

it had in effect and on file cargo 
rance in the amounts prescribed by 
Commission. 
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Warehousemen Decisions 





Cases Recently Decided by 
State and Federal Courts 


® Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn 
Copyright, 1958, by West Publishing Com- 
pany. 


Municipal Court of City of New York, 
Borough of Manhattan, Ninth District 


Action to recover against the bailee 
and insurer for failure to return a mink 
stole delivered to bailee for storage, 
wherein the bailor sought to hold in- 
surer liable under a furrier’s customers 
policy issued to the bailee. The Municipal 
Court of the City of New York, Borough 
of Manhattan, Bernard Weiss, J., held 
that the evidence established the negli- 
gence of the bailee when the property 
bailed was stolen; that the value of the 
mink stole was $1,250 on the date of 
bailment; and that the insurer was liable 
under the “excess legal liability endorse- 
ment.’ 

Defendant’s motion to dismiss denied 
Judgment for plaintiff against the de- 
fendants 

A cause of action against a defendant 
would be dismissed for plaintiff’s default 
in complying with the conditional order 
of preclusion 

Where mink stole was delivered to de- 
fendant for storage and safe-keeping, the 
defendant was bailee for hire and had 
the obligation of due care 

While the burden of proving negli- 
gence of the bailee may rest upon the 
bailor, the failure of the bailee to return 
the subject property establishes negli- 
gence prima facie and requires an exon- 
erating explanation from the bailee 

Where there is proof that the property 
was delivered to the bailee and was not 
returned, the bailee must show the sur- 
rounding circumstances of the loss and 
he has the burden of explaining how he 
cared for the bailed property and why 
he can not return it. 

In action against a bailee for loss of a 
mink stole delivered to it for storage and 
safe-keeping, evidence established that 
the bailee was negligent in leaving no 
more than a snap lock between the stole 
and a felon and in failure to apply win- 
dow and manual door locks against in- 
trusion 

Where the limitation clause in a bail- 
ment contract appeared in fine print in 
the midst of much verbiage and involved 
legal phraseology, the bailee has the 
burden of proving that the bailor re- 
ceived actual notice of the limitation or 
was aware of it 

Where bailor of mink stole was issued 
a receipt by the bailee which to the lay 
eye would represent a receipt conspicu- 
ously featured as such, but which in- 
cluded limitation of liability provision 
which was obscure, obviously by design, 
and the bailor neither received notice of 
the limitation of liability nor was aware 
thereof, the limitation was ineffective 
against the bailor who was entitled to 
recover the actual value of the fur 
stolen 

In action against bailee for loss of a 
mink stole deposited by the bailor for 
storage and safe-keeping, evidence estab- 
lished that the value of the stole was 
$1,250 on the date of the bailment. 

Where an “excess legal liability en- 
dorsement” of policy issued to bailee, ob- 
ligated. the insurer to pay on behalf of 
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Court News 


the bailee all the sums which the bailee 
should become obligated as bailee to pay 
to a customer for loss of property and 
the bailee was negligent resulting in loss 
of a mink stole delivered to it for safe- 
keeping and storage, the insurer was 
liable for the full amount of the loss 
sustained by customer due to theft of a 
mink stole while in the possession of the 
bailee less the sum payable under the 
basic policy (Arkush v. Citron, 180 
N.Y.S. 2d 514). 


Shipping Decisions 


Cases Recently Decided by 

State and Federal Courts 

> Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 


SCCEERERGEDERROEEEOROOEREOONOERE PUCCCSEEEEROROROEES peneeeeeeenens peceeeeeeuceres 


United States District Court, N.D. Cali- 

fornia, S.D. 

In admiralty. Libel for damages result- 
ing from explosion of oil in ship sold by 
United States, wherein the United States 
petitioned for limitation of liability. The 
United States district court for the 
northern district of California, southern 
ision, Wollenberg, J., held that the 
United States, which had sold ship and 
oil in ship separately, was “owner” of 
the ship so as to be entitled to petition 
for limitation of liability resulting from 
explosion of the oil, where liability was 
based on conduct of United States when 
it unquestionably owned the ship. 

Motion to dismiss denied. 

Only the owner of a vessel may peti- 
tion for limitation of liability. 46 U.S.C.A 
sec. 183 (a) 

The United States, which had sdld 
ship and oil in ship separately, was 
“owner” of the ship so as to be entitled 
to petition for limitation of liability re- 
sulting from explosion of the oil, where 
liability was based on conduct of United 
States when it unquestionably owned 
the ship. 46 U.S.C.A. sec. 183(a). 

Fact that claim against United States 
for damages resulting from explosion of 
oil in ship sold by United States was 
based on breach of warranty did not pre- 
clude United States from petitioning for 
limitation of liability, especially where 
there was a possibility of other claims 
which would clearly be subject to limita- 
tion being filed against United States by 
personal injury claimants and others. 46 
U.S.C.A. sec. 183(a). (In Re The Trojan, 
167 F. Supp. 576) 
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Miscellaneous Decisions 





REGULATION OF COMMON CARRIERS 
Cases Recently Decided by 
State and Federal Courts 


® Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn 
Copyright, 1958, by West Publishing Com- 
pany. 


United States District Court, W. D. Ar- 
kansas, Texarkana Division 
The United States of America brought 
suit against railroad to recover alleged 
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overcharges on shipments. The United 
States made a motion for summary 
judgment, and the railroad made a mo- 
tion to dismiss the complaint, on ground 
that the alleged cause of action was 
barred by the two-year provision of the 
interstate commerce act, because the 
action was not brought within two years 
after the alleged cause of action accrued. 
The district court, John E. Miller chief 
judge, held that the two-year limitation 
of the interstate commerce act Was ap- 
plicable to the United States, rather 
than the six-year limitation imposed in 
the Tucker act, and that the action was 
barred by two-year limitations, and that 
the position of the United States as 
sovereign did not render the two-year 
limitation provision of the interstate 
commerce act inapplicable in the case. 

Order entered denying motion of 
United States for summary judgment, 
and sustaining railroad’s motion to dis- 
miss and dismissing the complaint. 

The interstate commerce act is in- 
tended to impose its limitations with 
equality and uniformity on both carrier 
and shipper 

In suit by carrier against the United 
States, carrier is not bound by two-year 
limitation established in the interstate 
commerce act, but is bound only by the 


six-year limitation imposed in the 
Tucker act Interstate commerce act, 
sec. 16(3)(c), 49 U.S.C.A. sec. 16(3) (c); 


28 U.S.C.A. sec. 2701 

The policy of a legislative enactment 
is a guide to interpretation and, in that 
respect, is useful and necessary, but the 
ethereal realm of policy must not be- 
come a fairyland in which courts may 
substitute their own ideas of what the 
policy should be for the everyday reali- 
ties of express language. 

The two-year limitation in the inter- 
State commerce act on sults against car- 
riers is applicable in a suit by the 
United States against railroad to recover 
alleged overcharges rather than the six- 
year limitation imposed in the Tucker 
act. Interstate commerce act, sec. 16(3) 
(c), 49 U.S.C.A. sec. 16(3) (c); 28 U.S.C.A. 
2401 

The position of the United States as 
soverign did not render two-year limita- 
tion in the interstate commerce act on 
suits against carriers inapplicable in suit 
by the United States against railroad 
to recover alleged overcharges on ship- 
ments Interstate commerce act, sec 
16(3)(c), 49 U.S.C.A. sec. 16(3) (c). 

A later statute, which is not declara- 
tory in nature, is not to be used for pur- 
pose of construing a former statute, un- 
less the former statute or its legislative 
history so indicates. 

Where suit by the United States 
against railroad to recover alleged over- 
charges on shipments was brought more 
than two years after the alleged cause 
of action accrued, it was barred by the 
two-year limitation provision of the 


sec 


interstate commerce act. Interstate com- 
merce act, sec. 16(3)(c), 49 US.C.A. 
sec. 16(3)(c). (United States v. De Queen 
and Eastern Railroad Co., 167 F. Supp. 
545). 


District Court of Appeal, Second Dis- 
trict, Division 1, California 


Actions to recover money paid under 
mistake as to availability of transit 
privileges or service at defendants’ Santa 
Barbara processing plant with respect to 
several carloads of dried beans and peas 
shipped from points in Idaho and Wash- 
ington by way of Portland, thence to 
Santa Barbara and finally to eastern 
destinations. The Superior Court of 
Santa Barbara County, Ernest D. Wag- 
ner, J., rendered summary judgments 
for defendants, and plaintiff appealed. 
The district court of appeal, Lillie, J., 
held that even though plaintiff had not 
filed affidavit in opposition to defend- 
ants’ motion for summary judgment, 
court was entitled to accept as true facts 
alleged in defendants’ affidavit only if 
such facts were within affiant’s per- 
sonal knowledge and were facts to which 
he could competently testify. 


Judgment reversed and cause re- 
manded for further proceedings. 
“Transit privilege” enables commodi- 


ties to be shipped from point A to point 
B, there to be stored, marketed or proc- 
essed, and later reshipped to point C 
at a rate less than combined separate 
rates from A to B and B to C. 

Issue finding, rather than issue de- 
termination, is pivot upon which sum- 
mary judgment law turns; and a hear- 
ing on motion for summary judgment 
is not a trial on merits. West’s Ann 
code civ. proc. secs. 53, 437c 

On motion for summary judgment, 
resort may not be had to pleadings 
West’s Ann. code civ. proc. secs. 53, 437c 

A valid answer may not be stricken 
on motion for summary judgment un- 
less plaintiff, by affidavit, shows such 
facts as may be deemed sufficient to 
present a triable issue; and plaintiff 
failing to file counter-affidavit in op- 
position to defendants’ motion for sum- 
mary judgment and failing to file mo- 
tion for summary judgment and sup- 
porting affidavit in its own behalf could 
not have judgment even if defendants’ 
affidavit established beyond peradven- 
ture validity of plaintiff’s claims. West’s 
Ann. code civ. proc. sec. 437c. 

True nature of litigation must be as- 
certained from allegations contained in 
moving affidavit, and reference may not 
be had to allegations of complaint in 
order to ascertain existence of triable 
fact requiring denial of motion for sum- 


mary judgment. West’s Ann. code civ 
proc. sec. 437c. 
Where moving affidavit was uncon- 


troverted, trial court was entitled to ac- 
cept as true, for purposes of motion for 
summary judgment, facts therein stated 
West’s Ann. code civ. proc. sec. 437c. 

If there be any doubt as to propriety 
of motion for summary judgment, courts 
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should, without hesitancy, deny sanv 
West’s Ann. code civ. proc. sec. 437c 

Even though plaintiff had not filed 
affidavit in opposition to defendant 
motion for summary judgment, court 
was entitled to accept as true facts al. 
leged in defendants’ affidavit only 
such facts were within affiant’s person 
knowledge and were facts to which he 
could competently testify. West’s Ar 
code civ. proc. sec. 437c. 

On motion for summary judgment 
affidavit of moving party must be strictly 
construed. West’s Ann. code civ. proc 
sec. 437c. 

To meet requirement of “particularity” 
found in statute governing summary 
judgment, movant’s affidavit should set 
forth evidentiary and not ultimate facts 
West’s Ann. code civ. proc. sec. 437c 

Averments which could not be within 
affiant’s personal knowledge constituted 
hearsay, conclusion and opinion and 
could not be factual proof required by 
summary judgment statute. West’s Ann 
code civ. proc. sec. 437c. 

If a party is to prevail on his motion 
for summary judgment, his suppporting 
affidavit must state facts covering eve: 
element necessary to sustain judgmen 
in his favor. 

Where copy of order of Interstate Con 
merce Commission was neither 
nor authenticated, it was 
as proof of its contents. West’s An 
code civ. proc. secs. 437c, 1905 

Before court can dismiss complaint 
motion for summary judgment, it n 
clearly appear that action is withou 
merit, and every reasonable doubt mu 
be resolved in favor of pleading. We 
Ann. code civ. proc. sec. 437c 

Absent fraud or collusion, carri 
payment of refunds is not against pul 
policy or sound morals. Interstate ec: 
merce act, sec. 1 et seq., 49 US.C.A 
l et seq 

In summary judgment proceedi! 
there can be no waiver of right to obje 
to matter inadmissible by virtue of 
incompetency, and supporting affida 
setting forth facts to which afflant c 
not competently testify could not, ev 
in absence of objection to incompet« 
evidence, support judgment. West’s A! 
code civ. proc. secs. 53, 437c 

There first must be a sufficiently 
portive affidavit before defects of 
counter-affidavit, either of form o1 
Stance, need be examined on motion 
summary judgment. West’s Ann. c 
civ. proc. secs, 437c, 1905 

In order that court’s discretion n 
properly be exercised on motion for su! 
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mary judgment, moving party una 
to make showing except upon inform 
tion and belief should at least pres¢ 


affidavit by someone who states of 
own knowledge that such other pers: 
do know or claim to know facts and ha 


refused to make affidavits, and su 
affidavit ought to name other pers 
and set forth what each one knows 
claims to know. West’s Ann. code « 
proc. sec. 437c. (Southern Pacific Co 
Fish, 333 P.2d 133) 44 





